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This document constitutes a base prospectus (the "Base Prospectus") according to Art. 5 (4) of the 

Directive 2003/71/EC, as amended, (the "Prospectus Directive") in connection with the Commission 

Regulation (EC) No 809/2004, as amended for the issuance of fund-linked securities (the "Securities") 

issued from time to time by UniCredit Bank AG ("UniCredit Bank" or "HVB") the Euro 

50,000,000,000 Debt Issuance Programme of UniCredit Bank AG and UniCredit International Bank 

(Luxembourg) S.A. ("UniCredit International Luxembourg") under the Euro 1,000,000,000 Debt 

Issuance Programme of UniCredit International Bank (Luxembourg) S.A. (each an "Issuer" and to-

gether the "Issuers") (each the "Programme"). The payment of all amounts due in respect of the secu-

rities issued by UniCredit International Luxembourg (the "Guaranteed Securities") will be guaran-

teed by UniCredit S.p.A. ("UniCredit" or the "Guarantor"). 

This Base Prospectus is to be read together with the information provided in (a) the registration docu-

ment of UniCredit Bank AG dated 25 April 2014 (the "Registration Document"), whose information 

is incorporated herein by reference, (b) the supplements to this Base Prospectus, if any (the "Supple-

ments"), (c) the 60,000,000,000 Euro Medium Term Note Programme of UniCredit S.p.A., UniCredit 

Bank Ireland p.l.c. and UniCredit International Bank (Luxembourg) S.A. dated 2 July 2014 (the 

"EMTN Programme") and in any supplements thereto, (d) all other documents whose information is 

incorporated herein by reference (see "General Information– Information incorporated by reference in 

this Base Prospectus" below) as well as (e) the respective Final Terms.  

No person has been authorised to give any information or to make any representation not contained in 

or not consistent with this Base Prospectus or any other information supplied in connection with the 

Programme and, if given or made, such information or representation must not be relied upon as hav-

ing been authorised by the Issuers. Neither this Base Prospectus nor any other information supplied in 

connection with the Programme is intended to provide the basis of any credit or other evaluation and 

should not be considered as a recommendation by any of the Issuer or the Guarantor, that any recipient 

of this Base Prospectus or any other information supplied in connection with the Programme should 

purchase any Securities. Potential investors should note that an investment in the Securities is only 

suitable for investors, who understand the nature of such Securities and the extent of their exposure to 

risk and have sufficient knowledge, experience and access to professional advisors (including their 

financial, legal and tax advisors) in order to form their own legal, tax and financial opinion upon the 

existing risks of such investments in such Securities.  

Neither this Base Prospectus nor any other information supplied in connection with the Programme 

constitutes an offer or invitation by or on behalf of the Issuers or the Guarantor to any person to sub-

scribe for or to purchase any Securities. The delivery of this Base Prospectus does not imply that the 

information contained herein concerning the Issuers or the Guarantor is correct at any time subsequent 

to the date of this Base Prospectus or that any other information supplied in connection with the Pro-

gramme is correct as of any time subsequent to the date indicated in the document containing the 

same. The Issuers will be obliged to supplement this Base Prospectus. Investors should read inter alia 

the most recent non-consolidated or consolidated financial statements and interim reports, if any, of 

the Issuers and the Guarantor when deciding whether or not to purchase any Securities. 

The distribution of this Base Prospectus and the offer or sale of Securities may be restricted by law in 

certain jurisdictions. Persons into whose possession this Base Prospectus or any Securities come must 

inform themselves about any such restrictions. In particular, there are restrictions on the distribution of 

this Base Prospectus and the offer or sale of Securities in the United States of America and on the of-

fer or sale of the Securities in the European Economic Area (see "General Information – Selling Re-

strictions" below). The Securities have not been and will not be registered under the U. S. Securities 

Act of 1933, as amended (the "Securities Act") and are subject to U.S. tax law requirements. Subject 

to certain exceptions, Securities may not be offered, sold or delivered within the United States of 

America or to U.S. persons (see "General Information – Selling Restrictions" below). 
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SUMMARY 

Summaries are made up of disclosure requirements known as "Elements". These Elements are num-

bered in sections A – E (A.1 – E.7).  

 

This Summary contains all the Elements required to be included in a summary for this type of securi-

ties and issuer. Because some Elements are not required to be addressed, there may be gaps in the 

numbering sequence of the Elements.  

 

Even though an Element may be required to be inserted in the Summary because of the type of securi-

ties and issuer, it is possible that no relevant information can be given regarding the Element. In this 

case a short description of the Element is included in the Summary with the specification of 'Not ap-

plicable'. 

 

A. INTRODUCTION AND WARNINGS 

 

A.1 Warning This Summary should be read as an introduction to the Base Prospectus. 

The investor should base any decision to invest in the Securities on consider-

ation of the Base Prospectus as a whole. 

Where a claim relating to the information contained in this Base Prospectus 

is brought before a court, the plaintiff investor might, under the national leg-

islation of the Member States, have to bear the costs of translating the Base 

Prospectus before the legal proceedings are initiated.  

[UniCredit Bank AG ("UniCredit Bank", the "Issuer" or "HVB"), Kardi-

nal-Faulhaber-Straße 1, 80333 Munich][UniCredit International Bank (Lux-

embourg) S.A. ("UniCredit Bank Luxemburg", the "Issuer"), 8-10 rue 

Jean Monnet, L-2180 Luxembourg], which in its capacity as an Issuer as-

sumes liability for the Summary including any translation thereof, may be 

held liable, but only if the Summary is misleading, inaccurate or inconsistent 

when read together with the other parts of the Base Prospectus, or it does not 

provide, when read together with the other parts of the Base Prospectus, all 

necessary key information in order to aid investors when considering wheth-

er to invest in such Securities. 

A.2 Consent to 

the use of the 

base pro-

spectus 

[Subject to the following paragraphs, the Issuer [and the Guarantor] give[s] 

[its][their] consent to the use of the Base Prospectus during the term of its 

validity for subsequent resale or final placement of the Securities by financial 

intermediaries.] 

[Not applicable. The Issuer [and the Guarantor] [does] [do] not give[s] 

[its][their] consent to the use of the Base Prospectus for subsequent resale or 

final placement of the Securities by financial intermediaries.] 

 Indication of 

the offer 

period  

[Resale or final placement of the Securities by financial intermediaries can 

be made and consent to use the Base Prospectus is given for [the following 

offer period of the Securities: [Insert offer period for which consent is giv-

en]][an offer period of twelve (12) months following the [Insert date at 

which the Final Terms will be filed with CSSF].]  

[Not applicable. No consent is given.] 

 Other condi-

tions at-

tached to the 

consent  

[The Issuer’s [and the Guarantor’s] consent to the use of the Base Prospectus 

is subject to the condition that each financial intermediary complies with the 

applicable selling restrictions as well as the terms and conditions of the offer. 

[Moreover, the Issuer’s [and the Guarantor] consent to the use of the Base 
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Prospectus is subject to the condition that the financial intermediary using 

the Base Prospectus commits itself towards its customers to a responsible 

distribution of the Securities. This commitment is made by the publication of 

the financial intermediary on its website stating that the prospectus is used 

with the consent of the Issuer [and of the Guarantor] and subject to the con-

ditions set forth with the consent.]  

Besides, the consent is not subject to any other conditions.] 

[Not applicable. No consent is given.] 

 Provision of 

terms and 

conditions of 

the offer by 

financial 

intermediary 

[Information on the terms and conditions of the offer by any financial 

intermediary is to be provided at the time of the offer by the financial 

intermediary.] 

[Not applicable. No consent is given.] 

  

 

B. ISSUER [AND GUARANTOR] 

 

[B.1 Legal and 

commercial 

name 

UniCredit Bank AG (together with its consolidated subsidiaries, the "HVB 

Group") is the legal name. HypoVereinsbank is the commercial name. 

B.2 Domicile / 

Legal form / 

Legislation / 

Country of 

incorporation 

UniCredit Bank has its registered office at Kardinal-Faulhaber-Straße 1, 

80333 Munich and was incorporated in Germany as a stock corporation un-

der the laws of the Federal Republic of Germany. 

B.4b Known 

trends affect-

ing the issuer 

and the in-

dustries in 

which it op-

erates 

The performance of HVB Group will depend on the future development on 

the financial markets and the real economy in 2014 as well as other remain-

ing imponderables. In this environment, HVB Group will continuously adapt 

its business strategy to reflect changes in market conditions and carefully 

review the management signals derived therefrom on a regular basis. 

B.5 Description 

of the group 

and the issu-

er's position 

within the 

group 

UniCredit Bank is the parent company of HVB Group. HVB Group holds 

directly and indirectly equity participations in various companies. 

UniCredit Bank has been an affiliated company of UniCredit S.p.A., Rome 

("UniCredit S.p.A.", and together with its consolidated subsidiaries, 

"UniCredit") since November 2005 and hence a major part of UniCredit 

from that date as a sub-group. UniCredit S.p.A. holds directly 100% of 

UniCredit Bank's share capital. 

B.9 Profit fore-

cast or esti-

mate 

Not applicable; no profit forecast or estimate is made. 

B.10 Nature of 

any qualifi-

cations in the 

audit report 

on historical 

financial 

information 

Not applicable. KPMG AG Wirtschaftsprüfungsgesellschaft, the independent 

auditors (Wirtschaftsprüfer) of UniCredit Bank for the financial year 2012, 

have audited the consolidated financial statements of HVB Group and the 

unconsolidated financial statement of UniCredit Bank as of and for the year 

ended 31 December 2012 and have issued an unqualified audit opinion 

thereon. 

Deloitte & Touche GmbH, Wirtschaftsprüfungsgesellschaft, the independent 

auditors (Wirtschaftsprüfer) of UniCredit Bank for the financial year 2013, 

have audited the consolidated financial statements of HVB Group and the 
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unconsolidated financial statement of UniCredit Bank as of and for the year 

ended 31 December 2013 and have issued an unqualified audit opinion 

thereon. 

B.12 Selected 

historical key 

financial 

information 

Consolidated Financial Highlights as of 31 December 2013* 

Key performance indicators 1/1 – 

31/12/2013 

1/1 – 

31/12/2012 

Net operating income €1,839 million €1,807 million 

Cost-income ratio (based on operat-

ing income) 

63.6% 58.1% 

Profit before tax €1,458 million €2,058 million 

Consolidated profit €1,074 million €1,287 million 

Return on equity before tax
1)

 7.1% 9.2% 

Return on equity after tax
1)

 5.8% 5.8% 

Earnings per share €1.29 €1.55 

   

Balance sheet figures 31/12/2013 31/12/2012 

Total assets €290.0 billion €347.3 billion 

Shareholders' equity €21.0 billion €23.3 billion 

Leverage ratio
2)

 7.1% 6.6% 

   

Key capital ratios compliant with 

Basel II 
31/12/2013 31/12/2012 

Core capital without hybrid capital 

(core Tier 1 capital) 

€18.4 billion €19.1 billion 

Core capital (Tier 1 capital) €18.5 billion €19.5 billion 

Risk-weighted assets (including 

equivalents for market risk and 

operational risk) 

 

€85.5 billion 

 

€109.8 billion 

Core capital ratio without hybrid 

capital (core Tier 1 ratio)
 3)

 

 

21.5% 

 

17.4% 

Core capital ratio (Tier 1 ratio)
 3)

 21.6% 17.8% 

 

* Figures shown in this table are audited and taken from the Issuer's Consolidated Annual 

Report as of 31 December 2013 

1) Return on equity calculated on the basis of average shareholders' equity according to 

IFRS. 
2) Ratio of shareholders' equity shown in the balance sheet less intangible assets to total 

assets less intangible assets 
3) Calculated on the basis of risk-weighted assets, including equivalents for market risk and 

operational risk. 

  Consolidated Financial Highlights as of 30 June 2014* 

Key performance indicators 1/1 – 

30/06/2014 

1/1 – 

30/06/2013 
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Net operating profit €399 million €1,121 million 

Cost-income ratio (based on operat-

ing income) 

79.3% 59.4% 

Profit before tax €513 million €1,222 million 

Consolidated profit €334 million €818 million 

Return on equity before tax
1)

 5.1% 11.8% 

Return on equity after tax
1)

 3.1% 8.1% 

Earnings per share €0.41 €1.01 

 

Balance sheet figures 30/06/2014 31/12/2013 

Total assets €298.6 billion €290.0 billion 

Shareholders' equity €20.5 billion €21.0 billion 

Leverage ratio
2)

 6.7% 7.1% 

 

Key capital ratios 30/06/ 

2014 

Basel 

III 

31/03/ 

2014 

Basel 

III 

31/12/ 

2013 

Basel II 

Core capital without hybrid capital 

(core Tier 1 capital) 
- - 

€18.4 

billion 

Common Equity Tier 1 capital €18.9 

billion 

€19.0 

billion 
- 

Core capital (Tier 1 capital) €18.9 

billion 

€19.0 

billion 

€18.5 

billion 

Risk-weighted assets (including 

equivalents for market risk and 

operational risk) 

 

€88.7 

billion 

 

€90.8 

billion 

 

€85.5 

billion 

Core capital ratio without hybrid 

capital (core Tier 1 ratio)
 3)

 

 

- 

 

- 

 

21.5% 

Common Equity Tier 1 capital ra-

tio
3)

 
21.3% 21.0% - 

Core capital ratio (Tier 1 ratio)
3)

 21.3% 21.0% 21.6% 

 

* Figures shown in this table are unaudited and taken from the Issuer's Consolidated Interim 

Report as of 30 June 2014 

1) Return on equity calculated on the basis of average shareholders' equity with IFRS and 

projected profit before tax at 30 June 2014 for the year as a whole 

2) Ratio of shareholders' equity shown in the balance sheet less intangible assets to total 

assets less intangible assets 

3) Calculated on the basis of risk-weighted assets, including equivalents for market risk and 

operational risk 

 Statement of 

no material 

adverse 

There has been no material adverse change in the prospects of HVB Group 

since 31 December 2013, the date of its last published audited financial 

statements (Annual Report 2013). 
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change 

 Statement of 

no signifi-

cant change 

Not applicable. There has been no significant change in the financial position 

of HVB Group since 30 June 2014. 

B.13 Recent de-

velopments 

Not applicable. There are no recent events particular to UniCredit Bank 

which are to a material extent relevant to the evaluation of its solvency. 

B.14 Statement of 

dependency 

upon other 

entities with-

in the group 

UniCredit S.p.A. holds directly 100% of UniCredit Bank’s share capital. 

B.15 Principal 

activities 

UniCredit Bank offers a comprehensive range of banking and financial prod-

ucts and services to private, corporate and public sector customers, interna-

tional companies and institutional customers. 

This range extends from mortgage loans, consumer loans, savings-and-loan 

and insurance products, and banking services for private customers through 

to business loans and foreign trade financing for corporate customers and 

fund products for all asset classes, advisory and brokerage services, securities 

transactions, liquidity and financial risk management, advisory services for 

affluent customers and investment banking products for corporate customers. 

B.16 Direct or 

indirect 

ownership or 

control 

UniCredit S.p.A. holds directly 100% of UniCredit Bank's share capital. 

[B.17
1
 Ratings [Not applicable. The Notes are not rated.] 

[Investors should keep in mind that a rating does not constitute a recommen-

dation to purchase, sell or hold Securities issued by the Issuer. 

Moreover, the ratings awarded by the rating agencies may at any time be 

suspended, downgraded or withdrawn. 

The following ratings apply to UniCredit Bank (Status: August 2014): 

 

 
Long Term 

Notes 

Subordinated 

Notes 
Short Term Notes Outlook 

Moody's Baa1 Ba1 P-2 negative 

S&P A- BBB A-2 negative 

Fitch A+ A F1+ negative 

Fitch's long-term credit ratings are set up along a scale from AAA, AA, A, 

BBB, BB, B, CCC, CC, C down to D. Fitch uses the intermediate modifiers 

"+" and "-" for each category between AA and CCC to show the relative 

standing within the relevant rating categories. Fitch's short-term ratings indi-

cate the potential level of default within a 12-month period at the levels F1+, 

F1, F2, F3, F4, B, C and D. 

Moody's appends long-term obligation ratings at the following levels: Aaa, 

Aa, A, Baa, Ba, B, Caa, Ca and C. To each generic rating category from Aa 

to Caa Moody's assigns the numerical modifiers "1", "2" and "3". The modi-

fier "1" indicates that the bank is in the higher end of its letter-rating catego-

                                                      
1
 Information about section B.17 is only applicable in the case of Fund Index Telescope Securities and 

Garant Telescope Securities where the Issuer is obliged to pay the Security Holders at least 100% of the 

Nominal Amount due to the Terms and Conditions. 
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ry, the modifier "2" indicates a mid-range ranking and the modifier "3" indi-

cates that the bank is in the lower end of its letter-rating category. Moody's 

short-term ratings are opinions of the ability of issuers to honor short-term 

financial obligations and range from P-1, P-2, P-3 down to NP. 

S&P assign long-term credit ratings on a scale from AAA to D. The ratings 

from AA to CCC may be modified by the addition of a "+" or "-" to show the 

relative standing within the major rating categories. S&P may also offer 

guidance (termed a "credit watch") as to whether a rating is likely to be up-

graded (positive), downgraded (negative) or uncertain (neutral). S&P assigns 

short-term credit ratings for specific issues on a scale from A-1, A-2, A-3, B, 

C down to D. Within the A-1 category the rating can be designated with a 

"+". 

Fitch, Moody’s and Standard & Poors are established in the European Union 

and registered under Regulation (EC) No 1060/2009 on credit rating agencies 

as amended from time to time (the CRA Regulation) as set out in the list of 

credit rating agencies registred in accordance with the CRA Regulation pub-

lished on the website of the Europoean Securities and Markets Authority 

pursuant to the CRA Regulation (for more information please visit the ES-

MA webpage).]] 

 

[B.1 Legal and 

commercial 

name of the 

Issuer 

UniCredit International Bank (Luxembourg) S.A ("UniCredit International 

Luxembourg"). 

B.2 Domicile/ 

legal form/ 

legislation/ 

country of 

incorporation 

UniCredit International Luxembourg is a public limited liability company 

(société anonyme) incorporated under the laws of the Grand Duchy of Lux-

embourg and domiciled in Luxembourg with registered office at 8-10 rue 

Jean Monnet, L-2180 Luxembourg. 

B.4b Trend infor-

mation 

Not Applicable - There are no known trends, uncertainties, demands, com-

mitments or events that are reasonably likely to have a material effect on the 

Issuer's prospects for its current financial year. 

B.5 Description 

of the Group 

The UniCredit Banking Group, registered with the Register of Banking 

Groups held by the Bank of Italy pursuant to Article 64 of Legislative Decree 

No. 385 of 1 September 1993 as amended (the "Italian Banking Act") under 

number 02008.1 (the "Group" or the "UniCredit Group") is a leading fi-

nancial services group with a well established commercial network in 17 

countries, including Italy, Germany, Austria, Poland and several other Cen-

tral and Eastern European (the "CEE") countries. As at 31 December 2013, 

UniCredit Group is present in approximately 50 markets with almost 148,000 

full time equivalent employees. The Group’s portfolio of activities is highly 

diversified by segments and geographical areas, with a strong focus on com-

mercial banking. Its wide range of banking, financial and related activities 

includes deposit-taking, lending, asset management, securities trading and 

brokerage, investment banking, international trade finance, corporate finance, 

leasing, factoring and the distribution of certain life insurance products 

through bank branches (bancassurance). 

B.9 Profit fore-

cast or esti-

mate 

Not Applicable - No profit forecasts or estimates have been made in the Base 

Prospectus. 
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B.10 Audit report 

qualifications 

Not Applicable - No qualifications are contained in any audit or review re-

port included in the Base Prospectus. 

B.12 Selected historical key financial information: 

Income Statement 

The table below sets out summary information extracted from the audited consolidated annu-

al financial statements as at and for each of the financial years ended 31 December 2013 and 

31 December 2012 for UniCredit International Luxembourg: 

UniCredit 

Internation-

al Luxem-

bourg 

As at 

€ millions Year ended 31 December 2013 Year ended 31 December 2012 

Operating 

income of 

which: 

12 13 

-net interest 12 12 

Operating 

costs 

(5) (5) 

Profit 7 8 

Profit (loss) 

before tax 

7 8 

Net profit 

(loss)  

5 6 

Statement of Financial Position 

The table below sets out summary information extracted from for UniCredit International 

Luxembourg's audited consolidated statement of financial position as at 31 December 2013 

and 31 December 2012: 

€ millions Year ended 31 December 2013 Year ended 31 December 2012 

Total assets 3,187 3,030 

Financial 

assets held 

for trading 

2 1 

Loans and 

receivables 

with custom-

ers 

123 105 

Financial 2 1 
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liabilities 

held for trad-

ing 

Deposits 

from cus-

tomers and 

debt securi-

ties in issue 

of which: 

2,496 2,278 

- deposits 

from cus-

tomers 

593 303 

- securities in 

issue 

1,903 1,974 

Shareholders' 

Equity 

250 244 

Statements of no significant or material adverse change 

Not applicable - there has been no significant change in the financial or trading position of 

UniCredit International Luxembourg since 31 December 2013. 

There has been no material adverse change in the prospects of UniCredit International Lux-

embourg since 31 December 2013. 

B.13 Events im-

pacting the 

Issuer's sol-

vency 

Not Applicable - There are no recent events particular to the Issuer which are 

to a material extent relevant to the evaluation of the Issuer's solvency. 

B.14 Dependence 

upon other 

group enti-

ties 

UniCredit International Luxembourg is a wholly owned subsidiary of 

UniCredit and owns a 100% interest in a subsidiary named UniCredit Lux-

embourg Finance S.A., whose principal object is the issue of securities in the 

US market under a USD 10 billion medium term note programme guaranteed 

by UniCredit S.p.A. 

Please also see Element B.5 above 

B.15 Principal 

activities 

UniCredit International Luxembourg is engaged in the business of banking 

and the provision of financial services. Its main business areas include treas-

ury activities (money market, repurchase agreements or "repos", interest rate 

swaps, foreign exchange), issue of certificates of deposit and structured 

notes, selective investments for its own account, treasury services for institu-

tional and corporate counterparties and management of the remaining credit 

portfolio. 

B.16 Controlling 

shareholders 

UniCredit International Luxembourg is a wholly owned subsidiary of 

UniCredit. 
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[B.17
2
 Ratings [Not applicable. The Notes are not rated.] 

[UniCredit International Luxembourg is not rated.]] 

B.18 Description 

of the Guar-

antee 

The due and punctual payment of all amounts payable by UniCredit Interna-

tional Luxembourg under this Base Prospectus in relation to the Securities 

issued by UniCredit International Luxembourg as well as the due and punc-

tual performance and observance of each of the other provisions of this Base 

Prospectus on its part to be performed or observed in relation to such Securi-

ties will be irrevocably and – subject as provided in the Guarantee – uncon-

ditionally guaranteed by the Guarantor.] 

[B.19 Information 

about the 

Guarantor 

 

B.19 

B.1 

Legal and 

commercial 

name of the 

Guarantor 

UniCredit S.p.A. ("UniCredit") 

B.19 

B.2 

Domicile/ 

legal form/ 

legislation/ 

country of 

incorporation 

The Guarantor is a Società per Azioni incorporated under the laws of the 

Republic of Italy and domiciled in the Republic of Italy with registered office 

at Via A. Specchi 16, 00186, Rome, Italy. 

B.19 

B.4b 

Trend infor-

mation 

Not Applicable - There are no known trends, uncertainties, demands, com-

mitments or events that are reasonably likely to have a material effect on the 

Guarantor's prospects for its current financial year. 

B.19 

B.5 

Description 

of the Group 

The UniCredit Banking Group, registered with the Register of Banking 

Groups held by the Bank of Italy pursuant to Article 64 of the Legislative 

Decree No. 385 of 1 September 1993 as amended (the "Italian Banking 

Act") under number 02008.1 (the "Group" or the "UniCredit Group") is a 

leading financial services group with a well established commercial network 

in 17 countries, including Italy, Germany, Austria, Poland and several other 

Central and Eastern European (the "CEE") countries. As at 31 December 

2013, UniCredit Group is present in approximately 50 markets with almost 

148,000 full time equivalent employees. The Group’s portfolio of activities is 

highly diversified by segments and geographical areas, with a strong focus on 

commercial banking. Its wide range of banking, financial and related activi-

ties includes deposit-taking, lending, asset management, securities trading 

and brokerage, investment banking, international trade finance, corporate 

finance, leasing, factoring and the distribution of certain life insurance prod-

ucts through bank branches (bancassurance). 

B.19 

B.9 

Profit fore-

cast or esti-

mate 

Not Applicable - No profit forecasts or estimates have been made in the Base 

Prospectus. 

B.19 Audit report Not Applicable - No qualifications are contained in any audit or review re-

                                                      
2
 Information about section B.17 is only applicable in the case of Fund Index Telescope Securities and 

Garant Telescope Securities where the Issuer is obliged to pay the Security Holders at least 100% of the 

Nominal Amount due to the Terms and Conditions. 
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B.10 qualifications port included in the Base Prospectus. 

B.19 

B.12 

Selected historical key financial information: 

Income Statement 

The table below sets out summary information extracted from the audited consolidated annu-

al financial statements as at and for each of the financial years ended 31 December 2013 and 

31 December 2012 for the UniCredit Group: 

€ millions Year ended 31 Decem-

ber 2013 

Year ended 31 Decem-

ber 2012(**) 

Year ended 31 De-

cember 2012(*) 

Operating 

income 

23,973 24,997 25,049 

of which:     

- net interest 12,990 13,877 14,285 

- dividends 

and other 

income from 

equity in-

vestments 

324 397 397 

- net fees and 

commissions 

7,728 7,673 7,793 

Operating 

costs 

(14,801) (14,816) (14,979) 

Operating 

profit 

9,172 10,181 10,070 

Profit (loss) 

before tax 

(4,888) 243 317 

Net profit 

(loss) at-

tributable to 

the Group 

(13,965) 865 865 



 

15 

 

(*) As published in "2012 Consolidated Reports and Accounts". 

(**) Recasted, as published in "2013 Consolidated Reports and Accounts".  

Comparative figures as at 31 December 2012 are different from those disclosed in the 2012 

Consolidated Reports and Accounts as a result of the restatement, for comparative purposes, 

of interest income from impaired assets whose book value was written down and reversals 

connected with the passing of time from item "Net interest" to item "Net write-downs on 

loans and provisions for guarantees and commitments", as a result of the reclassification car-

ried out by three Group companies in the first nine months of 2013.  

Since 2013 gains on disposal or repurchase of available-for-sale financial assets and gains on 

disposal or repurchase of held-to-maturity investments have been reclassified to "Net trading 

income" in order to align their presentation in the condensed consolidated Income Statement 

with the standards of the major Italian and European banks. Such gains were previously in-

cluded in "Net income from investments".  

With reference to the Condensed Income Statement, since the third quarter of 2013: 

•  the positive profit and loss ("P&L") items relating to the rationalization of the supp 

ort companies of the Group’s Global Banking Services have been recorded in "Recovery of 

expenses" instead of "Net other expenses/income" in accordance with the economic 

substance of the transaction;   

•  some P&L items relating to the operations of one Group company have been re-

classified (from "Net fees and commissions" to "Net interest") to better reflect their 

economic nature. 

The comparative period was restated accordingly. 

It should be noted that the 2012 figures differ from those disclosed in the "2012 Consolidated 

Reports and Accounts" as a result of the restatement, for comparison purposes, of the indi-

vidual items that composed the profit/loss of some Group companies (PUBLIC JOINT 

STOCK COMPANY UNICREDIT BANK, BDK CONSULTING, PUBLIC JOINT STOCK 

COMPANY UKRSOTSBANK, PRIVATE JOINT STOCK COMPANY FERROTRADE 

INTERNATIONAL, LLC UKROTSBUD, LTD SI&C AMC UKRSOTS REAL ESTATE, 

SVIF UKRSOTSBUD), which as at 31 December 2013, in accordance with International 

Financial Reporting Standards – "Non-current Assets Held for Sale" ("IFRS 5"), were shown 

under item "310. Profit (loss) after tax from discontinued operations". 

The figures in this table refer to the reclassified income statement. 

The table below sets out summary information extracted from the consolidated interim re-

ports as at 30 June 2014 and 30 June 2013 for the UniCredit Group: 

€ millions 30 June 2014 30 June 2013(**) 30 June 2013(*) 

Operating income 11,312 11,884 12,497 

of which:    

- net interest 6,256 6,132 6,617 

- dividends and other 370 408 170 
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income from equity 

investments 

- net fees and commis-

sions 

3,836 3,713 3,969 

Operating costs  (6,926) (7,060) (7,434) 

Operating profit 4,385 4,824 5,064 

Profit (loss) before tax 2,446 1,836 1,859 

Net profit attributable 

to the Group 

1,116 810 810 

(*) As published in "Consolidated First Half Financial Report as at June 30, 2013" 

(**) Recasted, as published in "Consolidated First Half Financial Report as at June 30, 2014" 

As from the first quarter of 2014, the results of the industrial companies consolidated line by 

line will be shown in "Net Other Expenses/Income" in order to focus the P&L lines on the 

pure banking activities. The previous period has been restated accordingly. 

In addition, the comparative figures as at 30 June 2013 have been restated – following the 

introduction of IFRS 10 and IFRS 11 – as a result of the restatement of all the items that 

composed the profit/loss of some Ukrainian Group companies (PUBLIC JOINT STOCK 

COMPANY; UNICREDIT BANK; BDK CONSULTING; PUBLIC JOINT STOCK COM-

PANY UKRSOTSBANK; PRIVATE JOINT STOCK COMPANY; FERROTRADE IN-

TERNATIONAL; LLC UKROTSBUD; LTD SI&C AMC UKRSOTS REAL ESTATE; 

SVIF UKRSOTSBUD), which in accordance with IFRS 5, have been included in item "310. 

Profit (loss) after tax from discontinued operations". 

 

Statement of Financial Position 

The table below sets out summary information extracted from UniCredit Group's audited 

consolidated statement of financial positions as at and for the financial years ended 31 De-

cember 2013 and 31 December 2012: 

 

 € millions Year ended 31 

December 2013 

(****) 

Year ended 31 

December 2013 

(***) 

Year ended 31 

December 2012 

(**) 

Year ended 

31 December 

2012 (*) 

Total assets 827,538 845,838 926,838 926,827 

Financial 

assets held 

for trading 

80,701 80,910 107,046 107,119 

Loans and 

receivables 

with custom-

ers 

484,309 503,142 544,443 547,144 
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of which:     

- impaired 

loans 

39,746 39,815 42,929 44,058 

Financial 

liabilities 

held for trad-

ing 

63,799 63,169 99,123 99,123 

Deposits 

from cus-

tomers and 

debt securi-

ties in issue 

557,764 571,024 578,066 579,965 

of which:     

- deposits 

from cus-

tomers 

393,498 410,930 407,615 409,514 

- securities in 

issue 

164,266 160,094 170,451 170,451 

Shareholders' 

Equity 

46,722 46,841 61,579 62,784 

(*) As published in "2012 Consolidated Reports and Accounts". 

(**) Recasted, as published in "2013 Consolidated Reports and Accounts".  

(***) As published in "2013 Consolidated Reports and Accounts". 

(****) Recasted, as published in "Consolidated First Half Financial Report as at June 30, 

2014". 

Comparative figures as at 31 December 2012 were restated following the introduction of the 

revised International Accounting Standards on employee benefits ("IAS 19R").  

As at 31 December 2013, in accordance with IFRS 5, the assets of the following companies 

were recognized under item "Non-current assets and disposal groups classified as held for 

sale" and item "Liabilities included in disposal groups classified as held for sale" as a result 

of their classification as "discontinued operations": PUBLIC JOINT STOCK COMPANY 

UNICREDIT BANK; BDK CONSULTING; PUBLIC JOINT STOCK COMPANY 

UKRSOTSBANK; PRIVATE JOINT STOCK COMPANY FERROTRADE INTERNA-

TIONAL; LLC UKROTSBUD; LTD SI&C AMC UKRSOTS REAL ESTATE; SVIF 

UKRSOTSBUD. The previous periods were restated accordingly to increase comparability, 

pursuant to the regulations in force. 

Comparative figures as at 31 December 2013 have been restated following the introduction of 

IFRS 10 and IFRS 11. 

The figures in this table refer to reclassified balance sheet. 

The table below sets out summary information extracted from the consolidated interim report 

as at 30 June 2014 and 30 June 2013 for the UniCredit Group.: 
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€ millions 30 June 2014 30 June 2013(*) 

Total assets 838,689 889,632 

Financial assets held 

for trading 

84,079 93,772 

Loans and receivables 

with customers 

477,093 532,771 

Financial liabilities 

held for trading 

63,637 77,216 

Deposits from custom-

ers and debt securities 

in issue 

561,005 564,750 

of which:   

- deposits from cus-

tomers 

401,490 405,221 

- securities in issue 159,515 159,529 

Shareholders' Equity 48,937 61,322 

(*) As published in "Consolidated First Half Financial Report as at June 30, 2013" 

Statements of no significant or material adverse change 

Not Applicable - There has been no significant change in the financial or trading position of 

UniCredit and the Group since 30 June 2014. 

There has been no material adverse change in the prospects of UniCredit and the Group since 

31 December 2013. 

B.19 

B.13 

Events im-

pacting the 

Guarantor's 

solvency 

Not Applicable - There are no recent events particular to the Guarantor which 

are to a material extent relevant to the evaluation of the Guarantor's solvency. 

B.19 

B.14 

Dependence 

upon other 

group enti-

ties 

The Guarantor is the parent company of the UniCredit Group and carries out, 

in addition to banking activities, organic policy, governance and control 

functions vis-à-vis its subsidiary banking, financial and instrumental compa-

nies. 

Please also see Element B.19 B.5 above. 

B.19 

B.15 

The Guaran-

tor's Princi-

pal activities 

The Guarantor, as a bank which undertakes management and co-ordination 

activities for the UniCredit Group, pursuant to the provisions of Article 61 of 

the Italian Banking Act, issues, when exercising these management and co-

ordination activities, instructions to the other members of the banking group 

in respect of the fulfilment of the requirements laid down by the Bank of 

Italy in the interest of the banking group’s stability. 
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B.19 

B.16 

Controlling 

shareholders 

Not Applicable - No individual or entity controls the Guarantor within the 

meaning provided for in Article 93 of the Legislative Decree No. 58 of 24 

February 1998 (the "Financial Services Act"), as amended.] 

B.19 

B.17
3
 

Ratings of 

the Guaran-

tor 

UniCredit S.p.A. has been rated: 

Description Standard & 

Poor's 

Moody's Fitch ratings 

Short Term 

Counterparty 

Credit Rating 

A-2 P-2 F2 

Long Term 

Counterparty 

Credit Rating 

BBB Baa2 BBB+ 

Outlook negative negative negative 
 

 

C. SECURITIES 

 

C.1 Type and 

class of the 

securities 

being offered 

and/or admit-

ted to trad-

ing, includ-

ing any secu-

rity identifi-

cation num-

ber 

[In the case of Garant Securities, the following applies: 

Garant Securities (the "Securities")] 

[In the case of Fund Index Securities, the following applies: 

Fund Index Securities (the "Securities")] 

[In the case of Fund Reverse Convertible Securities, the following applies: 

Fund Reverse Convertible Securities with Cash Settlement [or Physical De-

livery] (the "Securities")] 

[In the case of Sprint Securities, the following applies: 

Sprint Securities (the "Securities")] 

[In the case of Garant Basket Securities, the following applies: 

Garant Basket Securities (the "Securities")] 

[In the case of Garant Rainbow Securities, the following applies: 

Garant Rainbow Securities (the "Securities")] 

[In the case of Fund Index Performance Telescope Securities, the following 

applies: 

Fund Index Performance Telescope Securities (the "Securities")] 

[In the case of Garant Performance Telescope Securities, the following ap-

plies: 

Garant Performance Telescope Securities (the "Securities")] 

[In the case of Garant Performance Telescope Basket Securities, the follow-

ing applies: 

Garant Performance Telescope Basket Securities (the "Securities")] 

[In the case of Fund Index Telescope Securities, the following applies: 

Fund Index Telescope Securities (the "Securities")] 

[In the case of Garant Telescope Securities, the following applies: 

                                                      
3
 Information about section B.17 is only applicable in the case of Fund Index Telescope Securities and 

Garant Telescope Securities where the Issuer is obliged to pay the Security Holders at least 100% of the 

Nominal Amount due to the Terms and Conditions. 
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Garant Telescope Securities (the "Securities")] 

The Securities will be issued as [notes] [certificates] with Nominal Amount.  

"Nominal Amount" means [Insert]
4
. 

The holders of the Securities (the "Security Holders") are not entitled to 

receive definitive Securities. 

Common Code: [Insert] 

The ISIN [and the WKN] is specified in the additional table to the Summary. 

C.2 Currency of 

the securities 

issue 

The Securities are issued in [Insert] (the "Specified Currency"). 

C.5 Restrictions 

of any free 

transferabil-

ity of the 

securities 

Not applicable. The Securities are freely transferable. 

C.8 Rights at-

tached to the 

securities, 

including 

ranking and 

limitations to 

those rights 

Rights attached to the Securities 

[In the case of Garant Securities, Fund Index Securities, Sprint Securities, 

Garant Basket and Garant Rainbow Securities, the following applies: 

The Securities do not bear interest.] 

[In the case of Fund Index Performance Telescope Securities, Garant Per-

formance Telescope Securities, Garant Performance Telescope Basket 

Securities, Fund Index Telescope Securities and Garant Telescope Securi-

ties, the following applies: 

The Securities do not bear interest. 

[Upon occurrence of an Income Payment Event (as specified in 

[C.10][C.15]),] [T][t]he Security Holders shall be entitled to payment of the 

respective Additional Amount (k) (as specified in [C.10][C.15]) on Addition-

al Amount Payment Dates (k) (as specified in the Final Terms).]  

[In the case of Fund Reverse Convertible Securities, insert: 

The Securities bear interest on their [Aggregate Nominal Amount][Nominal 

Amount] for the [relevant] Interest Period at [a fixed Interest Rate] [the Ref-

erence Rate] (as specified in the relevant Final Terms) and the relevant Inter-

est Amount shall be paid on each Interest Payment Date (as specified in the 

relevant Final Terms). The relevant "Interest Amount" is calculated by mul-

tiplying the product of the Interest Rate applying for the relevant Interest 

Period and the [Aggregate Nominal Amount] [Nominal Amount] by the Day 

Count Fraction (as specified in the relevant Final Terms). 

[In the case of all floating-rate Securities with a Maximum Interest Rate, 

insert: 

If the Interest Rate determined for an Interest Payment Date is greater than 

the Maximum Interest Rate, then the Interest Rate for that Interest Payment 

Date shall be the Maximum Interest Rate. 

"Maximum Interest Rate" means [Insert].] 

[In the case of all floating-rate Securities with a Minimum Interest Rate, 

insert: 

If the Interest Rate determined for an Interest Payment Date is less than the 

Minimum Interest Rate, then the Interest Rate for that Interest Payment Date 

                                                      
4
  In the case of Securities issued by UniCredit Bank, the Nominal Amount shall be not less than 1,000 

Euro. 
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shall be the Minimum Interest Rate. 

"Minimum Interest Rate" means [Insert].] 

Upon automatic exercise on the Exercise Date (as defined in C.16) the Secu-

rity Holder shall be entitled to payment of the Redemption Amount (as de-

fined in C.15) [In the case of Securities with Cash Settlement and Physical 

Delivery, insert: or a delivery of a specified quantity of the Underlying] on 

the Maturity Date. 

Status of the Securities 

The obligations under the Securities constitute direct, unconditional and un-

secured obligations of the Issuer and rank, unless provided otherwise by law, 

at least pari passu with all other unsecured unsubordinated present and future 

obligations of the Issuer. 

Limitation of the rights 

[In the case of Garant Securities, Fund Index Securities, Garant Basket 

Securities, Garant Rainbow Securities, Fund Index Performance Tele-

scope Securities, Garant Performance Telescope Securities, Garant Per-

formance Telescope Basket Securities,  Fund Index Telescope Securities, 

Garant Telescope Securities insert: 

The Issuer is entitled to make adjustments to the terms and conditions and to 

the conversion of the Securities.] 

[In the case of Fund Reverse Convertible Securities and Sprint Securities, 

insert: 

The Issuer is entitled to call the Securities and to make adjustments to the 

terms and conditions of the Securities.] 

Governing law of the Securities 

The Securities, as to form and content, and all rights and obligations of the 

Issuer and the Security Holder shall be governed by [the laws of the Federal 

Republic of Germany][English law].  

[C.9
5
 Nominal 

interest rate; 

the date from 

which inter-

est becomes 

payable and 

the due dates 

for interest; 

where the 

rate is not 

fixed, de-

scription of 

the underly-

ing on which 

it is based; 

maturity date 

and ar-

rangements 

for the amor-

tisation of 

the loan, 

Option 10 und 11: In the case of Fund Index Telescope Securities and Gar-

ant Telescope Securities, insert: 

Interest Rate, Interest Start Date, Interest Payments Dates 

Not applicable. The Securities do not bear interest. 

Underlying 

Descriptions of the Underlying are specified in the additional table to the 

Summary. For further information about the performance of the Underlying 

and its volatility, please refer to the Website (or any successor website), as 

specified in the additional table to the Summary. 

Redemption 

Redemption on the Maturity Date will be made by payment of the Redemp-

tion Amount in the Specified Currency. 

The "Redemption Amount" is equal to the Minimum Amount. 

The "Maturity Date" and the "Minimum Amount" are specified in the ad-

ditional table to the Summary. 

Payments 

All payments shall be made to [Insert] (the "Principal Paying Agent"). The 

Principal Paying Agent shall pay the amounts due to the Clearing System for 

credit to the respective accounts of the depository banks for transfer to the 

                                                      
5
 Information about section C.9 is only applicable in the case of Fund Index Telescope Securities and 

Garant Telescope Securities where the Issuer is obliged to pay the Security Holders at least 100% of the 

Nominal Amount due to the Terms and Conditions. 
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including the 

repayment 

procedures; 

an indication 

of yield; 

representa-

tion of debt 

security 

holders 

Security Holders. 

The payment to the Clearing System shall discharge the Issuer from its obli-

gations under the Securities in the amount of such payment. 

"Clearing System" means [Insert]. 

Method for calculating the yield 

Not applicable. The yield cannot be calculated at the time of the issue of the 

Securities. 

Representation of the Security Holders  

Not applicable. No representative exists.] 

[C.10
6
 Description 

of the deriva-

tive compo-

nent in the 

interest pay-

ment and 

how the in-

vestment is 

influenced 

by the value 

of the base 

instrument 

Option 10 and 11: In the case of Fund Index Telescope Securities and Gar-

ant Telescope Securities, insert: 

[Fund Index Telescope Securities] [Garant Telescope Securities] are Securi-

ties where the payment of the Additional Amount (k) is based on the Perfor-

mance of the Underlying (k) (as specified in the Final Terms), taking into 

account the Participation Factor (as specified in the Final Terms) and the 

respective D (k) (as specified in the Final Terms).  

[In the case of Quanto Securities, insert: 

The Securities are issued as Quanto Securities. Quanto Securities are Securi-

ties where the Underlying Currency is not the same as the Specified Curren-

cy and where a currency protection element is provided. In the case of Quan-

to Securities, one unit of the Underlying Currency is equal to one unit of the 

Specified Currency.] 

[If an Income Payment Event occurs on an Observation Date (k) (as specified 

in the Final Terms), the respective Additional Amount (k) will be paid on the 

respective Additional Amount Payment Date (k) (as specified in the Final 

Terms). 

An Income Payment Event means that R (k) (as specified in the Final 

Terms), as determined on the respective Observation Date (k), is greater than 

the Strike (as specified in the Final Terms). 

The "Additional Amount (k)" is equal to the Nominal Amount multiplied 

by the Participation Factor and the Performance of the Underlying (k). 

[The Additional Amount (k) is not greater than the respective Maximum 

Additional Amount (k) (as specified in the Final Terms).]] 

[The respective Additional Amount (k) will be paid on the respective Addi-

tional Amount Payment Date (k), as determined using the following formula: 

The "Additional Amount (k)" is equal to the Nominal Amount multiplied 

by the Participation Factor and the Performance of the Underlying (k). 

The Additional Amount (k) is not less than the Minimum Additional Amount 

(k) (as specified in the Final Terms). 

[The Additional Amount (k) is not greater than the respective Maximum 

Additional Amount (k).]] 

The value of the Securities during their term can rise if the value of the Un-

derlying increases and can decline if the value of the Underlying falls (disre-

garding other factors affecting the value).] 

C.11 Admission to 

trading on a 

regulated 

[Application [has been] [will be] made for the Securities to be admitted to 

trading with effect from [Insert expected date] on the following regulated 

markets: [Insert relevant regulated or unregulated market(s)][Luxembourg 

                                                      
6
 Information about section C.10 is only applicable in the case of Fund Index Telescope Securities and 

Garant Telescope Securities where the Issuer is obliged to pay the Security Holders at least 100% of the 

Nominal Amount due to the Terms and Conditions. 
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market Stock Exchange].] 

[Application [has been][will be] made for the Securities to be admitted to 

trading with effect from [Insert] on the following equivalent market: [Insert]] 

[Not applicable. No application of the Securities to be admitted to trading on 

a regulated or equivalent market has been or is intended to be made.] 

[C.15
7
 Effect of the 

underlying 

on the value 

of the securi-

ties 

[Option 1: In the case of Garant Securities, insert: 

Garant Securities are Securities where the redemption on the Maturity Date is 

based on R (final) (as specified in C.19). The Security Holder receives at 

least the specified Minimum Amount. [In the case of Garant Securities, 

where the Minimum Amount is less than the Nominal Amount, the following 

applies: This Minimum Amount is less than the Nominal Amount.][In the 

case of Garant Cap Securities, the following applies: Furthermore, the Re-

demption Amount is not greater than the Maximum Amount.] 

[In the case of Quanto Securities, insert: 

The Securities are issued as Quanto Securities. Quanto Securities are Securi-

ties where the Underlying Currency is not the same as the Specified Curren-

cy and where a currency protection element is provided. In the case of Quan-

to Securities, one unit of the Underlying Currency is equal to one unit of the 

Specified Currency.] 

[In the case of Compo Securities, insert: 

The Securities are issued as Compo Securities. Compo Securities are Securi-

ties where the Underlying Currency is not the same as the Specified Curren-

cy and where no currency protection element is provided. The Security 

Holder consequently bears the full exchange rate risk during the term.] 

[In the case of Garant Securities, insert: 

Redemption 

The Securities are redeemed on the Maturity Date by payment of the Re-

demption Amount (the "Redemption Amount"). The Redemption Amount 

is equal to the Nominal Amount x (Floor Level + Participation Factor x (Per-

formance of the Underlying – Strike)) [converted by application of a FX 

Exchange Rate (as specified in the Final Terms)]. However, the Redemption 

Amount is not less than the Minimum Amount.]  

[In the case of Garant Cap Securities, insert: 

Redemption 

The Securities are redeemed on the Maturity Date by payment of the Re-

demption Amount (the "Redemption Amount"). The Redemption Amount 

is equal to the Nominal Amount x (Floor Level + Participation Factor x (Per-

formance of the Underlying – Strike)) [converted by application of a FX 

Exchange Rate (as specified in the Final Terms)]. However, the Redemption 

Amount is not less than the Minimum Amount and not greater than the Max-

imum Amount.] 

Floor Level, Participation Factor, Strike, Minimum Amount[, Maximum 

Amount or, respectively, the method for its specification] and Performance 

of the Underlying are specified in the relevant Final Terms.] 

[Option 2: In the case of Fund Index Securities, insert: 

Fund Index Securities are Securities where the redemption on the Maturity 

Date is based on R (final) (as specified in C.19). The Security Holder re-

ceives at least the specified Minimum Amount. [In the case of Fund Index 

Securities with a Minimum Amount which is less than the Nominal Amount, 

                                                      
7
 Information about section C.15 is only applicable in the case of Securities where the Issuer is not obliged to pay 

the Security Holders at least 100% of the Nominal Amount due to the Terms and Condition. 
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the following applies: The Minimum Amount is not less than the Nominal 

Amount.] [In the case of Fund Index Securities with a Minimum Amount and 

Cap, the following applies: Furthermore, the Redemption Amount is not 

greater than the Maximum Amount.] 

[In the case of Quanto Securities, insert: 

The Securities are issued as Quanto Securities. Quanto Securities are Securi-

ties where the Underlying Currency is not the same as the Specified Curren-

cy and where a currency protection element is provided. In the case of Quan-

to Securities, one unit of the Underlying Currency is equal to one unit of the 

Specified Currency.] 

[In the case of Fund Index Securities with a Minimum Amount, the follow-

ing applies: 

Redemption 

The Securities are redeemed on the Maturity Date by payment of the Re-

demption Amount (the "Redemption Amount"). The Redemption Amount 

is equal to the Nominal Amount x (Floor Level + Participation Factor x (Per-

formance of the Underlying – Strike)). However, the Redemption Amount is 

not less than the Minimum Amount.] 

[In the case of Fund Index Securities with a Minimum Amount and Cap, 

the following applies: 

Redemption 

The Securities are redeemed on the Maturity Date by payment of the Re-

demption Amount (the "Redemption Amount"). The Redemption Amount 

is equal to the Nominal Amount x (Floor Level + Participation Factor x (Per-

formance of the Underlying – Strike)). However, the Redemption Amount is 

not less than the Minimum Amount and not greater than the Maximum 

Amount.] 

Floor Level, Participation Factor, Strike, Minimum Amount[, Maximum 

Amount or, respectively, the method for its specification] and Performance 

of the Underlying are specified in the relevant Final Terms. 

] 

[Option 3: In the case of Fund Reverse Convertible Securities, insert: 

Fund Reverse Convertible Securities are Securities where the redemption on 

the Maturity Date is based on R (final) (as specified in C.19). 

[In the case of Quanto Securities, the following applies: 

The Securities are issued as Quanto Securities. Quanto Securities are Securi-

ties where the Underlying Currency is not the same as the Specified Curren-

cy and where a currency protection element is provided. In the case of Quan-

to Securities, one unit of the Underlying Currency is equal to one unit of the 

Specified Currency.] [In the case of Quanto Securities with Physical Deliv-

ery, the following applies: The quantity of the Underlyings to be delivered 

and/or of the Supplemental Cash Amount is increased or reduced before de-

livery according to the exchange rate movement in order to offset any ex-

change rate losses or gains during the term of the Securities.] 

[In the case of Fund Reverse Convertible Securities with Cash Settlement, 

the following applies: 

Redemption 

The Securities are redeemed on the Maturity Date by payment of the Re-

demption Amount (the "Redemption Amount"), determined as follows: 

- If R (final) is equal to or greater than the Strike, then the Redemption 

Amount is equal to the Nominal Amount. 

- If R (final) is less than the Strike, then the Redemption Amount is equal to 
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the Nominal Amount x R (final) / Strike. 

The Strike or, respectively, the method for its specification are specified in 

the relevant Final Terms.] 

[In the case of Fund Reverse Convertible Securities with Physical Delivery, 

the following applies: 

Redemption 

The Securities are redeemed on the Maturity Date as follows: 

- If R (final) is equal to or greater than the Strike, then the Redemption 

Amount is equal to the Nominal Amount. 

- If R (final) is less than the Strike, then the Securities are redeemed by deliv-

ery of Fund Shares (Underlying) in accordance with the Ratio and, where 

applicable, by payment of the Supplemental Cash Amount. 

Strike or, respectively, the method for its specification, Ratio or, respectively, 

the method for its specification are specified in the relevant Final Terms.] 

] 

[Option 4: In the case of Sprint Securities, insert:  

Sprint Securities are Securities where the redemption on the Maturity Date is 

based on R (final) (as specified in C.19). 

[In the case of Quanto Securities, insert: 

The Securities are issued as Quanto Securities. Quanto Securities are Securi-

ties where the Underlying Currency is not the same as the Specified Curren-

cy and where a currency protection element is provided. In the case of Quan-

to Securities, one unit of the Underlying Currency is equal to one unit of the 

Specified Currency.] 

[In the case of Compo Securities, insert: 

The Securities are issued as Compo Securities. Compo Securities are Securi-

ties, where the Underlying Currency is not the same as the Specified Curren-

cy and no currency protection element is provided. The Security Holder con-

sequently bears the full exchange rate risk.] 

[In the case of Sprint Securities, insert: 

Redemption 

The Securities are redeemed on the Maturity Date by payment of the Re-

demption Amount (the "Redemption Amount"), determined as follows:  

- If R (final) is greater than the Strike, the Redemption Amount is determined 

using the following formula: 

 Redemption Amount = Nominal Amount x (Strike Level + Participation 

Factor x (Performance of the Underlying – Strike Level)) [converted by ap-

plication of a FX Exchange Rate (as specified in the Final Terms)]. 

- If R (final) is equal to or less than the Strike, then the Redemption Amount 

is equal to the Nominal Amount multiplied by the Performance of the Un-

derlying [converted by application of a FX Exchange Rate (as specified in 

the Final Terms)]. 

Strike or, respectively, the method for its specification, Participation Factor 

and Performance of the Underlying are specified in the relevant Final 

Terms.] 

 [In the case of Sprint Cap Securities, insert: 

Redemption 

The Securities are redeemed on the Maturity Date by payment of the Re-

demption Amount (the "Redemption Amount"), determined as follows:  

- If R (final) is greater than the Strike, the Redemption Amount is determined 

using the following formula: 
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 Redemption Amount = Nominal Amount x (Strike Level + Participation 

Factor x (Performance of the Underlying – Strike Level)) [converted by ap-

plication of a FX Exchange Rate (as specified in the Final Terms)]. 

 However, the Redemption Amount is not greater than the Maximum 

Amount. 

- If R (final) is equal to or less than the Strike, then the Redemption Amount 

is equal to the Nominal Amount multiplied by the Performance of the Un-

derlying [converted by application of a FX Exchange Rate (as specified in 

the Final Terms)]. 

Strike or, respectively, the method for its specification, Participation Factor, 

Maximum Amount or, respectively, the method for its specification and Per-

formance of the Underlying are specified in the relevant Final Terms.] 

] 

[Option 5: In the case of Garant Basket Securities, insert:  

Garant Basket Securities are Securities where the redemption on the Maturity 

Date depends on the Performance of a basket as the Underlying. The basket 

consists of several Basket Components. The Performance of the Underlying 

(basket) is equal to the average Performance of the Basket Components, 

which are taken into account according to their Weighting. The Security 

Holder participates in the Performance of the Underlying in accordance with 

the Participation Factor, benefiting from rising Performance of the Underly-

ing in relation to the Strike. The Security Holder receives at least the speci-

fied minimum redemption payment. [In the case of Garant Basket Securities 

where the Minimum Amount is less than the Nominal Amount, the following 

applies: The Redemption Amount is less than the Nominal Amount.] [In the 

case of Garant Cap Basket Securities, the following applies: Furthermore, 

the Redemption Amount is not greater than the Maximum Amount.] 

[In the case of Garant Basket Securities, insert:  

The Securities are redeemed on the Maturity Date by payment of the Re-

demption Amount (the "Redemption Amount"). The Redemption Amount 

is equal to the Nominal Amount x (Floor Level + Participation Factor x (Per-

formance of the Underlying – Strike)).  

The Redemption Amount is not less than the Minimum Amount. 

Floor Level, Participation Factor, Strike, Minimum Amount and Performance 

of the Underlying are specified in the relevant Final Terms.]  

[In the case of Garant Cap Basket Securities, insert:  

The Securities are redeemed on the Maturity Date by payment of the Re-

demption Amount (the "Redemption Amount"). The Redemption Amount 

is equal to the Nominal Amount x (Floor Level + Participation Factor x (Per-

formance of the Underlying – Strike)).  

The Redemption Amount is not less than the Minimum Amount and not 

greater than the Maximum Amount. 

Floor Level, Participation Factor, Strike, Minimum Amount, Maximum 

Amount and Performance of the Underlying are specified in the relevant 

Final Terms.] 

] 

[Option 6: In the case of Garant Rainbow Securities, insert:  

Garant Rainbow Securities are Securities where the redemption on the Ma-

turity Date depends on the performance of a basket as the Underlying. The 

basket consists of several Basket Components. The Performance of the Un-

derlying (basket) is equal to the average Performance of the Basket Compo-

nents, which are taken into account according to a Weighting that depends on 

their respective Performance. The Security Holder participates in the Perfor-
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mance of the Underlying in accordance with the Participation Factor, benefit-

ing from rising Performance of the Underlying in relation to the Strike. The 

Weighting of each Basket Component depends on its Performance: The 

highest Weighting is allocated to the Basket Component with the best Per-

formance, the second-highest Weighting to the Basket Component with the 

second-best Performance, and so on. The Security Holder receives at least 

the specified minimum redemption payment. [In the case of Garant Rainbow 

Securities where the Minimum Amount is less than the Nominal Amount, the 

following applies: The Redemption Amount is less than the Nominal 

Amount.] [In the case of Garant Cap Rainbow Securities, the following ap-

plies: Furthermore, the Redemption Amount is not greater than the Maxi-

mum Amount.] 

[In the case of Garant Rainbow Securities, insert: 

The Securities are redeemed on the Maturity Date by payment of the Re-

demption Amount (the "Redemption Amount"). The Redemption Amount 

is equal to the Nominal Amount x (Floor Level + Participation Factor x (Per-

formance of the Underlying – Strike)).  

The Redemption Amount is not less than the Minimum Amount.  

[In the case of Garant Cap Rainbow Securities, insert:  

The Securities are redeemed on the Maturity Date by payment of the Re-

demption Amount (the "Redemption Amount"). The Redemption Amount 

is equal to the Nominal Amount x (Floor Level + Participation Factor x (Per-

formance of the Underlying – Strike)).  

The Redemption Amount is not less than the Minimum Amount and not 

greater than the Maximum Amount.] 

Definitions 

Name of the 

Basket 

Components 

ISIN 

[Insert] 

Basket Componenti best Weightingi best 

(Wi) 

[Insert] i=1 (best Performance) [Insert] 

 

"Basket Componenti best" means the following Basket Componenti: 

"Basket Componenti best (where i = 1)" means the Basket Componenti 

with the best Performance. 

"Basket Componenti best (where i = 2,…N)" means the Basket Compo-

nent that is different from all Basket Componentsj best (where j = 1,…(i-1)) 

with the best Performance, i.e. Basket Componenti with the second-best 

Performance, and so on. 

"Performance of the Underlying" means the average Performance of the 

relevant Basket Componentsi best (Performancei best) taken into account accord-

ing to their Weightingi best (Wi best).  

"Performancei best" means the Performance of Basket Componenti best, deter-

mined from the quotient of Ki best (final), as the numerator, and Ki best (initial), 

as the denominator (as defined in each case in C.19). 

Floor Level, Participation Factor, Strike, Minimum Amount [and Maximum 

Amount] are specified in the relevant Final Terms. 

] 

[Option 7: In the case of Fund Index Performance Telescope Securities, 

insert: 

Fund Index Performance Telescope Securities are Securities where the re-

demption on the Maturity Date is based on the Performance of the Underly-
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ing (as specified in the Final Terms). The Security Holder receives at least a 

specified minimum redemption payment. [In the case of Fund Index Perfor-

mance Telescope Securities with a Minimum Amount where the Minimum 

Amount is less than the Nominal Amount, the following applies: The Re-

demption Amount is less than the Nominal Amount.] [In the case of Fund 

Index Performance Telescope Securities with a Minimum Amount and a Cap, 

the following applies: Furthermore, the Redemption Amount will not be 

greater than the Maximum Amount.] 

Furthermore, [upon occurrence of an Income Payment Event,] on the respec-

tive Additional Amount Payment Date (k) an Additional Amount (k) is paid, 

the amount of which depends on the Performance of the Underlying (k) (as 

specified in the Final Terms), taking into account the Participation Factor (as 

specified in the Final Terms) and the respective D (k) (as specified in the 

Final Terms).  

[In the case of Quanto Securities, insert: 

The Securities are issued as Quanto Securities. Quanto Securities are Securi-

ties where the Underlying Currency is not the same as the Specified Curren-

cy and where a currency protection element is provided. In the case of Quan-

to Securities, one unit of the Underlying Currency is equal to one unit of the 

Specified Currency.] 

Additional Amount 

[If an Income Payment Event occurs on an Observation Date (k), the respec-

tive Additional Amount (k) (as specified in the Final Terms) will be paid on 

the respective Additional Amount Payment Date (k) (as specified in the Final 

Terms). 

An Income Payment Event means that R (k) (as specified in the Final 

Terms), as determined on the respective Observation Date (k), is greater than 

the Strike (as specified in the Final Terms). 

The "Additional Amount (k)" is equal to the Nominal Amount multiplied 

by the Participation Factor and the Performance of the Underlying (k). 

[The Additional Amount (k) is not greater than the respective Maximum 

Additional Amount (k) (as specified in the Final Terms).]] 

[The respective Additional Amount (k) will be paid on the respective Addi-

tional Amount Payment Date (k), as determined using the following formula: 

The "Additional Amount (k)" is equal to the Nominal Amount multiplied 

by the Participation Factor and the Performance of the Underlying (k). 

The Additional Amount (k) is not less than the Minimum Additional Amount 

(k) (as specified in the Final Terms). 

[The Additional Amount (k) is not greater than the respective Maximum 

Additional Amount (k).]] 

[In the case of Fund Index Performance Telescope Securities with a Mini-

mum Amount, the following applies: 

Redemption 

The Securities will be redeemed on the Maturity Date at the Redemption 

Amount (the "Redemption Amount"). The Redemption Amount is equal to 

the Nominal Amount x (Floor Level + Participation Factor (final) x (Perfor-

mance of the Underlying - Final Strike Level)). The Redemption Amount 

shall not be less than the Minimum Amount.] 

[In the case of Fund Index Performance Telescope Securities with a Mini-

mum Amount and a Cap, the following applies: 

Redemption 

The Securities will be redeemed on the Maturity Date at the Redemption 

Amount (the "Redemption Amount"). The Redemption Amount is equal to 
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the Nominal Amount x (Floor Level + Participation Factor (final) x (Perfor-

mance of the Underlying - Final Strike Level)). The Redemption Amount 

shall not be less than the Minimum Amount and shall not be greater than the 

Maximum Amount.] 

The Floor Level, the Participation Factor (final), the Final Strike Level, the 

Minimum Amount [, the Maximum Amount or the method of its determina-

tion] and the Performance of the Underlying are specified in the Final Terms. 

] 

[Option 8: In the case of Garant Performance Telescope Securities, insert: 

Garant Performance Telescope Securities are Securities where the redemp-

tion on the Maturity Date is based on the Performance of the Underlying (as 

specified in the Final Terms). The Security Holder receives at least one spec-

ified minimum redemption payment. [In the case of Garant Performance 

Telescope Securities with a Minimum Amount where the Minimum Amount 

is less than the Nominal Amount, the following applies: The Redemption 

Amount is less than the Nominal Amount.] [In the case of Garant Perfor-

mance Telescope Securities with a Minimum Amount and a Cap, the fol-

lowing applies: Furthermore, the Redemption Amount will not be greater 

than the Maximum Amount.] 

Furthermore, [upon occurrence of an Income Payment Event,] on the respec-

tive Additional Amount Payment Date (k) an Additional Amount (k) is paid, 

the amount of which depends on the Performance of the Underlying (k) (as 

specified in the Final Terms), taking into account the Participation Factor (as 

specified in the Final Terms) and the respective D (k) (as specified in the 

Final Terms).  

[In the case of Quanto Securities, insert: 

The Securities are issued as Quanto Securities. Quanto Securities are Securi-

ties where the Underlying Currency is not the same as the Specified Curren-

cy and where a currency protection element is provided. In the case of Quan-

to Securities, one unit of the Underlying Currency is equal to one unit of the 

Specified Currency.] 

Additional Amount 

[If an Income Payment Event occurs on an Observation Date (k), the respec-

tive Additional Amount (k) (as specified in the Final Terms) will be paid on 

the respective Additional Amount Payment Date (k) (as specified in the Final 

Terms). 

An Income Payment Event means that R (k) (as specified in the Final 

Terms), as determined on the respective Observation Date (k), is greater than 

the Strike (as specified in the Final Terms). 

The "Additional Amount (k)" is equal to the Nominal Amount multiplied 

by the Participation Factor and the Performance of the Underlying (k). 

[The Additional Amount (k) is not greater than the respective Maximum 

Additional Amount (k) (as specified in the Final Terms).]] 

[The respective Additional Amount (k) will be paid on the respective Addi-

tional Amount Payment Date (k), as determined using the following formula: 

The "Additional Amount (k)" is equal to the Nominal Amount multiplied 

by the Participation Factor and the Performance of the Underlying (k). 

The Additional Amount (k) is not less than the Minimum Additional Amount 

(k) (as specified in the Final Terms). 

[The Additional Amount (k) is not greater than the respective Maximum 

Additional Amount (k).]] 

[In the case of Garant Performance Telescope Securities with a Minimum 

Amount, the following applies: 
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Redemption 

The Securities will be redeemed on the Maturity Date at the Redemption 

Amount (the "Redemption Amount"). The Redemption Amount is equal to 

the Nominal Amount x (Floor Level + Participation Factor (final) x (Perfor-

mance of the Underlying - Final Strike Level)). The Redemption Amount 

shall not be less than the Minimum Amount.] 

[In the case of Garant Performance Telescope Securities with a Minimum 

Amount and a Cap, the following applies: 

Redemption 

The Securities will be redeemed on the Maturity Date at the Redemption 

Amount (the "Redemption Amount"). The Redemption Amount is equal to 

the Nominal Amount x (Floor Level + Participation Factor (final) x (Perfor-

mance of the Underlying - Final Strike Level)). The Redemption Amount 

shall not be less than the Minimum Amount and shall not be greater than the 

Maximum Amount.] 

The Floor Level, the Participation Factor (final), the Final Strike Level, the 

Minimum Amount [, the Maximum Amount or the method of its determina-

tion] and the Performance of the Underlying are specified in the Final Terms. 

] 

[Option 9: In the case of Garant Performance Telescope Basket Securities, 

insert: 

Garant Performance Telescope Basket Securities are Securities where the 

redemption on the Maturity Date is based on the Performance of the Under-

lying. The Underlying is a basket consisting of a number of Basket Compo-

nents. The Performance of the Underlying (basket) is equal to the average 

Performance of the Basket Components, which are taken into account ac-

cording to their Weighting. The Security Holder participates in the Perfor-

mance of the Underlying in accordance with the Participation Factor (final), 

benefiting from rising Performance of the Underlying in relation to the Final 

Strike Level. The Security Holder receives at least one specified minimum 

redemption payment. [In the case of Garant Performance Telescope Basket 

Securities with a Minimum Amount where the Minimum Amount is less 

than the Nominal Amount, the following applies: The Redemption Amount is 

less than the Nominal Amount.] [In the case of Garant Performance Tele-

scope Cap Basket Securities, the following applies: Furthermore, the Re-

demption Amount will not be greater than the Maximum Amount.] 

Furthermore, [upon occurrence of an Income Payment Event,] on the respec-

tive Additional Amount Payment Date (k) an Additional Amount (k) is paid, 

the amount of which depends on the Performance of the Underlying (k) (as 

specified in the Final Terms), taking into account the Participation Factor (as 

specified in the Final Terms) and the respective D (k) (as specified in the 

Final Terms). 

[In the case of Quanto Securities, insert: 

The Securities are issued as Quanto Securities. Quanto Securities are Securi-

ties where the Underlying Currency is not the same as the Specified Curren-

cy and where a currency protection element is provided. In the case of Quan-

to Securities, one unit of the Underlying Currency is equal to one unit of the 

Specified Currency.] 

Additional Amount 

[If an Income Payment Event occurs on an Observation Date (k), the respec-

tive Additional Amount (k) (as specified in the Final Terms) will be paid on 

the respective Additional Amount Payment Date (k) (as specified in the Final 

Terms). 
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An Income Payment Event means that the Performance of the Underlying (k) 

(as specified in the Final Terms) is greater than the Strike (as specified in the 

Final Terms). 

The "Additional Amount (k)" is equal to the Nominal Amount x (Perfor-

mance of the Underlying (k) - Strike) x Participation Factor x 1/D (k). 

[The Additional Amount (k) is not greater than the Maximum Additional 

Amount (k) (as specified in the Final Terms).]] 

[The respective Additional Amount (k) will be paid on the respective Addi-

tional Amount Payment Date (k), as determined using the following formula: 

The "Additional Amount (k)" is equal to the Nominal Amount x (Perfor-

mance of the Underlying (k) - Strike) x Participation Factor x 1/D (k). 

The Additional Amount (k) is not less than the Minimum Additional Amount 

(k) (as specified in the Final Terms). 

[The Additional Amount (k) is not greater than the respective Maximum 

Additional Amount (k).]] 

[In the case of Garant Performance Telescope Basket Securities, the follow-

ing applies: 

Redemption 

The Securities will be redeemed on the Maturity Date at the Redemption 

Amount (the "Redemption Amount"). The Redemption Amount is equal to 

the Nominal Amount x (Floor Level + Participation Factor (final) x (Perfor-

mance of the Underlying - Final Strike Level)). The Redemption Amount 

shall not be less than the Minimum Amount.] 

[In the case of Garant Performance Telescope Cap Basket Securities, the 

following applies: 

Redemption 

The Securities will be redeemed on the Maturity Date at the Redemption 

Amount (the "Redemption Amount"). The Redemption Amount is equal to 

the Nominal Amount x (Floor Level + Participation Factor (final) x (Perfor-

mance of the Underlying - Final Strike Level)). The Redemption Amount 

shall not be less than the Minimum Amount and shall not be greater than the 

Maximum Amount.] 

The Floor Level, the Participation Factor (final), the Final Strike Level, the 

Minimum Amount [, the Maximum Amount] and the Performance of the 

Underlying are specified in the Final Terms. 

] 

[Option 10 and Option 11
8
: In the case of Fund Index Telescope Securities 

and Garant Telescope Securities, insert: 

[Fund Index Telescope Securities] [Garant Telescope Securities] are Securi-

ties where the payment of the Additional Amount (k) is based on the Perfor-

mance of the Underlying (k) (as specified in the Final Terms), taking into 

account the Participation Factor (as specified in the Final Terms) and the 

respective D (k) (as specified in the Final Terms).  

[In the case of Quanto Securities, insert: 

The Securities are issued as Quanto Securities. Quanto Securities are Securi-

ties where the Underlying Currency is not the same as the Specified Curren-

cy and where a currency protection element is provided. In the case of Quan-

to Securities, one unit of the Underlying Currency is equal to one unit of the 

Specified Currency.] 

                                                      
8
 Information about section C.15 is only applicable in the case of Fund Index Telescope Securities and 

Garant Telescope Securities where the Issuer is not obliged to pay the Security Holders at least 100% of 

the Nominal Amount due to the Terms and Condition. 
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[If an Income Payment Event occurs on an Observation Date (k) (as specified 

in the Final Terms), the respective Additional Amount (k) will be paid on the 

respective Additional Amount Payment Date (k) (as specified in the Final 

Terms). 

An Income Payment Event means that R (k) (as specified in the Final 

Terms), as determined on the respective Observation Date (k), is greater than 

the Strike (as specified in the Final Terms). 

The "Additional Amount (k)" is equal to the Nominal Amount multiplied 

by the Participation Factor and the Performance of the Underlying (k). 

[The Additional Amount (k) is not greater than the respective Maximum 

Additional Amount (k) (as specified in the Final Terms).]] 

[The respective Additional Amount (k) will be paid on the respective Addi-

tional Amount Payment Date (k), as determined using the following formula: 

The "Additional Amount (k)" is equal to the Nominal Amount multiplied 

by the Participation Factor and the Performance of the Underlying (k). 

The Additional Amount (k) is not less than the Minimum Additional Amount 

(k) (as specified in the Final Terms). 

[The Additional Amount (k) is not greater than the respective Maximum 

Additional Amount (k).]]] 

[C.16
9
 The expira-

tion or ma-

turity date of 

the deriva-

tive securi-

ties – the 

exercise date 

or final ref-

erence date 

The "Final Observation Date[s]" and the "Maturity Date" are defined in 

the table attached to this Summary. 

"Exercise Date" means the [last] Final Observation Date. 

[In the case of Securities with a Best-out feature, the following applies:  

"Best-out Period" means [Insert relevant day(s)] from and including the 

First Day of the Best-out Period (inclusive) and the Final Observation Date 

(inclusive).] 

[In the case of Securities with a Worst-out feature, the following applies: 

"Worst-out Period" means [Insert relevant day(s)] between the First Day of 

the Worst-out Period (including) and the Final Observation Date (includ-

ing).]] 

[C.17
10

 

Settlement 

procedure of 

the securities 

All payments shall be made to [Insert] (the "Principal Paying Agent"). The 

Principal Paying Agent shall pay the amounts due to the Clearing System for 

credit to the relevant accounts of the Custodian Banks for transfer to the Se-

curity Holders. 

The payment to the Clearing System shall discharge the Issuer from its obli-

gations under the Securities in the amount of such payment. 

"Clearing System" means [Insert].] 

[C.18
11

 

Description 

of how any 

return on 

derivative 

securities 

[In the case of all Securities other than Fund Index Telescope Securities or 

Garant Telescope Securities, insert: 

[In the case of Fund Reverse Convertible Securities, the following applies: 

Payment of the Interest Amount on the Interest Payment Date.] 

                                                      
9
  Information about section C.16 is only applicable in the case of Securities other than Fund Index Tele-

scope Securities and Garant Telescope Securities where the Issuer is obliged to pay the Security Holders 

at least 100% of the Nominal Amount due to the Terms and Conditions. 
10

  Information about section C.17 is only applicable in the case of Securities other than Fund Index Tele-

scope Securities and Garant Telescope Securities where the Issuer is obliged to pay the Security Holders 

at least 100% of the Nominal Amount due to the Terms and Conditions. 
11

  Information about section C.18 is only applicable in the case of Securities other than Fund Index Tele-

scope Securities and Garant Telescope Securities where the Issuer is obliged to pay the Security Holders 

at least 100% of the Nominal Amount due to the Terms and Conditions. 
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takes place [In the case of Securities with Cash Settlement,  insert: 

Payment of the Redemption Amount on the Maturity Date upon automatic 

exercise.] 

[In the case of Fund Reverse Convertible Securities with Cash Settlement 

or Physical Delivery insert: 

Payment of the Redemption Amount on the Maturity Date or delivery of the 

Underlyings (and, in case, payment of the Supplemental Cash Amount) with-

in five Payment Days after the Maturity Date upon automatic exercise.]] 

[In the case of Fund Index Telescope Securities and Garant Telescope Se-

curities, insert: 

The Securities will be redeemed on the Maturity Date at the Redemption 

Amount in the Specified Currency. 

The "Redemption Amount" is equal to the Minimum Amount. 

The "Minimum Amount" is defined in the additional table to the Sum-

mary.]] 

[C.19
12

 

Exercise 

price or final 

reference 

price of the 

underlying 

[In the case of Garant Securities, the following applies: 

[In the case of Securities with final reference price observation, the following 

applies: 

[In the case of Securities where distributions by the Underlying are retained 

and where the Underlying Currency is the same as the Specified Currency, 

the following applies: 

"R (final)" means the value of the product of Reference Price (as defined in 

the additional table to the Summary) and Reference Price Adjustment Factor 

(as defined in the relevant Final Terms) on the Final Observation Date (as 

defined in C.16).] 

[In other cases, the following applies: 

"R (final)" means the Reference Price (as defined in the additional table to 

the Summary) on the Final Observation Date (as defined in C.16).] 

[In the case of Securities with final average observation, the following ap-

plies:  

[In the case of Securities where distributions by the Underlying are retained 

and where the Underlying Currency is the same as the Specified Currency, 

the following applies: 

"R (final)" means the equally weighted average of the products of Reference 

Prices (as defined in the additional table to the Summary) and Reference 

Price Adjustment Factors, determined on the Final Observation Dates (as 

defined in C.16).] 

[In other cases, the following applies: 

"R (final)" means the equally weighted average of the Reference Prices (as 

defined in the additional table to the Summary) determined on the Final Ob-

servation Dates (as defined in C.16).] 

[In the case of Securities with Worst-out observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained 

and where the Underlying Currency is the same as the Specified Currency, 

                                                      
12

  Information about section C.19 is only applicable in the case of Securities other than Fund Index Tele-
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the following applies: 

"R (final)" means the lowest value of the product of Reference Price (as 

defined in the additional table to the Summary) and Reference Price Adjust-

ment Factor during the Worst-out Period (as defined in C.16).] 

[In other cases, the following applies: 

"R (final)" means the lowest Reference Price (as defined in the additional 

table to the Summary) during the Worst-out Period (as defined in C.16).] 

[In the case of Securities with Best-out observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained 

and where the Underlying Currency is the same as the Specified Currency, 

the following applies: 

"R (final)" means the highest value of the product of Reference Price and 

Reference Price Adjustment Factor during the Best-out Period.] 

[In other cases, the following applies: 

"R (final)" means the highest Reference Price (as defined in the additional 

table to the Summary) during the Best-out Period.] 

] 

  [In the case of Fund Index Securities, Fund Reverse Convertible Securities 

and Sprint Securities, Fund Index Performance Telescope Securities, Gar-

ant Performance Telescope Securities the following applies: 

[In the case of Securities with final Reference Price observation, the follow-

ing applies: 

"R (final)" means the Reference Price (as defined in the additional table to 

the Summary) on the Final Observation Date (as defined in C.16).] 

[In the case of Securities with final average observation, the following ap-

plies:  

"R (final)" means the equally weighted average of the Reference Prices (as 

defined in the additional table to the Summary) determined on the Final Ob-

servation Dates (as defined in C.16).] 

[In the case of Securities with Worst-out observation, the following applies: 

"R (final)" means the lowest Reference Price (as defined in the additional 

table to the Summary) during the Worst-out Period (as defined in C.16).] 

[In the case of Securities with Best-out observation, the following applies: 

"R (final)" means the highest Reference Price (as defined in the additional 

table to the Summary) during the Best-out Period (as defined in C.16).] 

] 

  [In the case of Garant Basket Securities and Garant Performance Tele-

scope Basket Securities, the following applies: 

ISIN 

 

Basket Componenti Reference Pricei 

[Insert] [Insert] [Insert] 

[In the case of Securities with final reference price observation, the following 

applies: 

"Ki (final)" means the Reference Price of the Basket Componenti on the Fi-

nal Observation Date (as defined in C.16).] 
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[In the case of Securities with final average observation, the following ap-

plies:  

"Ki (final)" means the equally weighted average of the Reference Prices of 

the Basket Componenti, determined on the Final Observation Dates (as de-

fined in C.16).] 

[In the case of Securities with Best-out observation, the following applies: 

"Ki (final)" means the highest Reference Price of the Basket Componenti 

during the Best-out Period.] 

] 

  [In the case of Garant Rainbow Securities, the following applies: 

ISIN 

 

Basket Componenti Reference Pricei 

[Insert] [Insert] [Insert] 

[In the case of Securities with final reference price observation, the following 

applies: 

"Ki best (final)" means the Reference Price of the Basket Componenti best on 

the Final Observation Date (as defined in C.16).] 

[In the case of Securities with final average observation, the following ap-

plies:  

"Ki best (final)" means the equally weighted average of the Reference Prices 

of the Basket Componenti best, determined on the Final Observation Dates (as 

defined in C.16).] 

[In the case of Securities with Best-out observation, the following applies: 

"Ki best (final)" means the highest Reference Price of the Basket Componenti 

best during the Best-out Period.] 

]] 

[C.20
13

 

Type of the 

underlying 

and descrip-

tion where 

information 

on the under-

lying can be 

found 

[In the case of Garant Securities, Fund Reverse Convertible Securities, 

Fund Index Securities, Sprint Securities, Fund Index Performance Tele-

scope Securities and Garant Performance Telescope Securities, the follow-

ing applies: 

Descriptions of the Underlying are specified in the additional table to the 

Summary. For further information about the performance of the Underlying 

and its volatility, please refer to the Website (or any successor website), as 

specified in the additional table to the Summary.] 

[In the case of Garant Basket Securities, Garant Rainbow Securities, Gar-

ant Performance Telescope Basket Securities the following applies: 

ISIN: [Insert] 

Basket Com-

ponenti 

Currency of the 

Basket Com-

ponentsi 

WKNi Websitei 

[Insert] [Insert] [Insert] [Insert] 

For further information about the performance of the Basket Components 
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and their volatility, please refer to the Websitei (or any successor website), as 

specified in the above table.]] 

 

D. RISKS 

 

D.2 Key risks 

regarding the 

Issuer [and 

the Guaran-

tor] 

[In the case of Securities issued by UniCredit International Luxembourg, the 

following applies: 

In purchasing Securities, investors assume the risk that the Issuer and the 

Guarantor may become insolvent or otherwise be unable to make all pay-

ments due in respect of the Securities.  There is a wide range of factors 

which individually or together could result in the Issuer and the Guarantor 

becoming unable to make all payments due in respect of the Securities. It is 

not possible to identify all such factors or to determine which factors are 

most likely to occur, as the Issuer and the Guarantor may not be aware of all 

relevant factors and certain factors which they currently deem not to be ma-

terial may become material as a result of the occurrence of events outside the 

Issuer's and the Guarantor's control.  The Issuer and the Guarantor have 

identified factors which could materially adversely affect their businesses 

and ability to make payments due under the Securities.  These factors in-

clude: 

 risks concerning liquidity which could affect the Group’s ability to 

meet its financial obligations as they fall due; 

 

 the UniCredit Group’s results of operations, business and financial 

condition have been and will continue to be affected by adverse 

macroeconomic and market conditions; 

 

 the European sovereign debt crisis has adversely affected, and may 

continue to, adversely affect the Group’s results of operations, busi-

ness and financial condition; 

 

 the Group has exposure to European sovereign debt; 

 

 financial regulators have requested that UniCredit Group companies 

reduce their credit exposure to other UniCredit Group entities, par-

ticularly their upstream exposure to UniCredit, which could have a 

material adverse effect on the way in which the UniCredit Group 

funds its operations and provides liquidity to members of the Group; 

 

 systemic risk could adversely affect the Group’s business; 

 

 risks connected to an economic slowdown and volatility of the fi-

nancial markets – credit risk; 

 

 deteriorating asset valuations resulting from poor market conditions 

may adversely affect the Group’s future earnings; 

 

 the economic conditions of the geographic markets in which the 

Group operates have had, and may continue to have, adverse effects 

on the Group’s results of operations, business and financial condi-

tion; 
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 non-traditional banking activities expose the Group to additional 

credit risks; 

 

 unidentified or unanticipated risks, by their nature, might not be cap-

tured in the current Group's risk management policies; 

 

 fluctuations in interest and exchange rates may affect the Group’s 

results; 

 

 changes in the Italian and European regulatory framework could ad-

versely affect the Group’s business; 

 

 implementation of the Third Basel Accord ("Basel III"), as trans-

posed in European Union law through the amended Capital Re-

quirement Directive and the Capital Requirements Regulation 

("CRD IV Package") on, among others, quantity and quality of capi-

tal and liquidity buffers, which is not yet finally specified and could, 

have an adverse affect on Group's results of operations, business and 

financial condition; 

 

 forthcoming regulatory changes; 

 

 the so-called Single Supervisory Mechanism ("SSM") under which 

the European Central Bank ("ECB") will be responsible for conduct-

ing banking supervision in the euro area and other initiatives to cre-

ate the so-called Banking Union;  

 

 the ECB is in the process of performing a comprehensive assessment 

of the Issuer and other European banks, the outcome of which is not 

yet known; 

 

 the bank recovery and resolution directive entered into force on 2 Ju-

ly 2014 and is intended to enable a range of actions to be taken in re-

lation to credit institutions and investment firms considered to be at 

risk of failing. The implementation of the directive or the taking of 

any action under it could materially affect the value of any Securi-

ties; 

 

 as of 2016 the UniCredit Group will be subject to the provisions of 

the Regulation establishing the Single Resolution Mechanism; 

 

 the UniCredit Group may be subject to a proposed EU regulation on 

mandatory separation of certain banking activities; 

 

 the UniCredit Group may be affected by a proposed EU Financial 

Transactions Tax; 

 

 the UniCredit Group may be affected by new accounting and regula-

tory standards; 
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 operational and IT risks are inherent in the Group’s business; 

 

 intense competition, especially in the Italian market, where the 

Group has a substantial part of its businesses, could have a material 

adverse effect on the Group’s results of operations and financial 

condition; 

 

 the Group may fail to implement its 2013-2018 Strategic Plan, a 

multi-year plan that contains forecasts of future trends and events in 

terms of both its respective business units and macroeconomic de-

velopments, as approved in March 2014 by the Board of Directors of 

the Group; 

 

 risks related to the goodwill impairment related to the Group's strat-

egies and underlying macro scenario, and the parameters and infor-

mation used to verify the recoverability of goodwill that are signifi-

cantly influenced by the macroeconomic and market situation 

("Goodwill Impairment Test"); 

 

 any rating downgrades of UniCredit or other entities of the Group 

would increase the re-financing costs of the Group and may limit its 

access to the financial markets and other sources of liquidity; 

 

 as at the date of this Base Prospectus, there are certain legal proceed-

ings pending against UniCredit and other companies belonging to 

the Group; 

 

 the Group is involved in pending tax proceedings; 

 

 Information about the shareholding in the Bank of Italy.]] 

 

[In the case of Securities issued by HVB, the following applies: 

Potential investors should be aware that in the case of the occurrence of one 

of the below mentioned risk factors the Securities may decline in value and 

that they may sustain a total loss of their investment. 

 Credit Risk 

(i) Risks connected to an economic slowdown and volatility of the financial 

markets; (ii) Deteriorating asset valuations resulting from poor market condi-

tions may adversely affect HVB Group's future earnings; (iii) The economic 

conditions of the geographic markets in which HVB Group operates have 

had, and may continue to have, adverse effects on HVB Group’s results of 

operations, business and financial condition; (iv) Non-traditional banking 

activities expose HVB Group to additional credit risks; (v) Changes in the 

German and European regulatory framework could adversely affect HVB 

Group's business; (vi) Loan losses may exceed anticipated levels; (vii) Sys-

temic risk could adversely affect HVB Group's business. 

 Market Risk 

(i) Difficult market situations can add to volatility in HVB Group's income; 

(ii) HVB Group’s income can be volatile related to trading activities and 
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fluctuations in interest and exchange rates. 

 Liquidity Risk 

(i) Risks concerning liquidity which could affect HVB Group's ability to 

meet its financial obligations as they fall due; (ii) HVB Group's results of 

operations, business and financial condition have been and could continue to 

be affected by adverse macroeconomic and market conditions; (iii) HVB 

Group has significant exposure to weaker euro-zone countries. 

 Operational Risk 

(i) HVB Group's risk management strategies and techniques may leave HVB 

Group exposed to unidentified or unanticipated risks; (ii) IT risks; (iii) Risks 

arising from fraud in trading; (iv) Risks in connection with legal proceed-

ings; (v) HVB Group is involved in pending tax proceedings. 

 Strategic Risk 

(i) Risk arising from the overall economic environment; (ii) The European 

sovereign debt crisis has adversely affected, and may continue to, adversely 

affect HVB Group's results of operations, business and financial condition; 

(iii) Risks from the strategic orientation of HVB Group´s business model; 

(iv) Risks from the consolidation of the banking market; (v) Risks arising 

from changing competitive conditions in the German financial sector; (vi) 

The regulatory environment for HVB Group may change; non-compliance 

with regulatory requirements may result in enforcement measures; (vii) 

Risks from the introduction of new charges and taxes to stabilize the finan-

cial markets and involve banks in the sharing of costs for the financial crisis; 

(viii) The exercise of stress tests could adversely affect the business of HVB 

Group; (ix) HVB Group may be exposed to specific risks arising from the 

so-called Single Supervisory Mechanism ("SSM") under which the European 

Central Bank ("ECB") will be responsible for conducting banking supervi-

sion in the euro area and other initiatives to create the so-called EU Banking 

Union; (x) Risks in relation to prohibition/separation of certain activities 

from other banking business; (xi) Risks arising from a change in HVB’s 

rating 

 Reputational Risk 

Adverse reactions by stakeholders due to a change of perception of the bank 

may have a negative impact on HVB Group's results of operations, business 

and financial position. 

 Business Risk 

Unexpected negative changes in the business volume and/or the margins 

(e.g., as a result of the ongoing sovereign debt crisis) can lead to serious 

losses in earnings, thereby diminishing the market value of a company.  

 Real Estate Risk 

Changes in the market value of the real estate portfolio of HVB Group may 

have an adverse impact on its financial position and results of operations. 

 Financial Investment Risk 

Fluctuations in market prices of HVB Group’s portfolio of listed and unlist-

ed shareholdings, financial investments and corresponding fund shares could 

lead to losses. 

 Pension Risk 

HVB Group has undertaken to provide pension plans to its current and for-

mer employees. Pension risks exist in connection with such pension plans 

which may require a provision of additional capital to service the vested 

pension commitments. 

 Risks arising from outsourcing activities 
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Failures in the risk assessment process or in defining risk reducing measures 

in relation to an outsourcing of activities and processes to external service 

providers could lead to a negative impact on HVB Group´s results of opera-

tions, business and financial position.] 

[D.3
14

 Key infor-

mation on 

the key risks 

that are spe-

cific to the 

securities 

 Potential conflicts of interest 

Conflict of interest risk is related to the possibility that certain functions of 

the Issuers, distributors or agents or events with respect to the underlying-

linked Securities may be adverse to the interests of the Security Holders. 

 Risks related to the market 

(i) Risk that no active trading market for the Securities exists; (ii) Risks re-

lating to the offering volume; (iii) Risks related to the market value of the 

Securities; (iv) Risks related to the expansion of the spread between bid and 

offer prices; (v) Currency risk with respect to the Securities; (vi) Risk related 

to hedging transactions. 

 Risks related to the Securities in general 

(i) Risks related to the suitability of the Securities; (ii) Credit risk of the Is-

suer; (iii) Possible limitations of the legality of purchase; (iv) The Guarantee 

may be limited by applicable laws or subject to certain defences that may 

limit its validity and enforceability; (v) Risks arising from financial market 

turmoils, the German Bank Restructuring Act and other governmental or 

regulatory interventions; (vi) Risks due to the lack of own independent re-

view; (vii) Risks arising from debt financing the purchase of the Securities; 

(viii) Risks arising from transaction costs; (ix) Risks with regard to determi-

nations by the Calculation Agent; (x) Inflation risk; (xi) Risks in connection 

with a purchase of Securities for hedging purposes; (xii) Risks related to 

Taxation. 

 Risk related to Underlying-linked Securities 

(i) Risks arising from the influence of the Underlying on the market value of 

the Securities; (ii) Risks due to the lack of permanent distributions; (iii) 

Risks arising from the fact that the valuation of the Underlying occurs only 

at a specified date or time; (iv) Risks due to only partial capital protection by 

the Minimum Amount; (v) Risks arising from the negative impact of thresh-

olds or limits; (vi) Risks in relation to a Participation Factor; (vii) Risks with 

respect to a Floor Level, a Strike Level, Final Strike Level and/or a Strike; 

(viii) Risks in relation to a ratio; (ix) Risks due to a limitation of potential 

returns to a Maximum Amount or an Maximum Additional Amount or due 

to other limitations; (x) Special risks in respect of Fund Index Performance 

Telescope Securities, Garant Performance Telescope Securities, Fund Index 

Telescope Securities, Garant Telescope Securities; (xi) Risks due to an Un-

derlying/Basket consisting of a number of components; (xii) Risk of post-

ponement or alternative provisions for the valuation of the Underlying; (xiii) 

Currency risk with respect to the Underlying; (xiv) Risks in relation to ad-

justment events; (xv) Risk of Market Disruptions; (xvi) Risk of regulatory 

consequences to investors when investing in Underlying-linked Securities; 

(xvii) Risks arising from negative effects of hedging arrangements by the 

Issuer on the Securities; (xviii) Risks arising from the Issuer's extraordinary 

call right; (xix) Risks arising from the Issuer's Conversion Right; (xx) Risks 

in the case of Physical Delivery; (xxi) Risks relating to fixed rate Securities; 

(xxii) Risks relating to Floater Securities, (xxiii) Special risks relating to 

reference rates and (xxiv) Risks due to a limitation of the interest rate to a 
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maximum interest rate. 

 Risks related to the Underlying 

- General Risks of Fund Shares as Underlying or as component(s) of a Un-

derlying 

(i) Similar risks to a direct investment in Fund Shares; (ii) No rights of own-

ership of the Underlying or its components; (iii) No entry in the register of 

members in the event of physical delivery of Registered Shares; (iv) No ob-

ligation to forward distributions; (v) Risks associated with Underlyings sub-

ject to emerging market jurisdictions.  

- Structural risks in the case of Fund Shares as the Underlying or as compo-

nents of an Underlying 

(i) Legal and tax risk; (ii) Risks resulting from commissions and fees; (iii) 

Risks resulting from a potential liquidation or merger; (iv) Risks resulting 

from valuations of the net asset value and estimates; (v) Potential lack of 

currentness of the performance; (vi) Risks resulting from conflicts of interest 

of the persons involved; (vii) No passing on of rebates or other fees paid by 

the fund to the Issuer; (viii) Political/regulatory risk; (ix) Custody risks; (x) 

Valuation risks; (xi) Country or transfer risks; (xii) Risks resulting from the 

possible effects of redemptions of Fund Shares; (xiii) Specific risks affecting 

closed investment funds; (xiv) Risks resulting from cross liabilities; (xv) 

Risks with regard to public holidays. 

- General risks from investment activities in the case of Fund Shares as the 

Underlying or as components of an Underlying  

(i) Market risks; (ii) Currency risks; (iii) Risks due to lack of liquidity of the 

assets and financial instruments purchased; (iv) Counterparty risks; (v) Set-

tlement risks; (vi) Concentration risks; (vii) Risks arising from suspensions 

of trading.  

- Specific risks relating to fund management in the case of Fund Shares as 

the Underlying or as components of an Underlying 

(i) Risks due to dependence on the fund managers; (ii) Risks in the event of 

limited disclosure of investment strategies; (iii) Risks due to possible chang-

es of investment strategies; (iv) Risks due to the agreement of performance 

bonuses; (v) Risks due to "soft dollar" services; (vi) Risks arising from mis-

conduct by the fund managers; (vii) Risks due to possible conflicts of inter-

est. 

- Specific risks arising from assets purchased in the case of Fund Shares as 

the Underlying or as components of the Underlying 

(i) General risks involved with investments in securities; (ii) Specific risks 

involved with investments in stocks; (iii) Specific risks involved with in-

vestments in interest-bearing financial instruments; (iv) Specific risks in-

volved with investments in assets with low credit ratings; (v) Specific risks 

involved with investments in volatile and illiquid markets; (vi) Specific risks 

involved with investments in derivatives; (vii) Specific risks involved with 

investments in real estate and other tangible assets; (viii) Specific risks in-

volved with investments in commodities; (ix) Specific risks involved with 

investments in precious metals; (x) Specific risks involved with investments 

in foreign currencies; (xi) Specific risks involved with investments in other 

investment funds (Fund of Funds); (xii) Specific risks involved with invest-

ing exclusively in another investment fund (Feeder Fund). 

- Specific risks due to particular portfolio management techniques in the case 

of Fund Shares as the Underlying or as components of the Underlying 

(i) Risks of raising debt capital; (ii) Risks involved with short sales; (iii) 

Risks due to the use of trading systems and analytical models; (iv) Risks 
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involved with lending securities; (v) Risks involved with entering into sale 

and repurchase transactions; (vi) Specific investment risks involved with 

synthetic investment strategies; (vii) Risks involved with entering into hedg-

ing transactions; (viii) Specific risks involved with investments in emerging 

markets; (ix) Specific risks associated with exchange traded funds ("ETFs"). 

[-Additional risks related to indices as Underlying 

(i) Similar risks to a direct investment in index components; (ii) No influ-

ence of the Issuer on the index; (iii) Risks of unrecognized or new indices; 

(iv) Risks arising from special conflicts of interests in relation to indices as 

Underlying; (v) Risks in relation to strategy indices as Underlying; (vi) Risks 

in relation to price indices as Underlying; (vii) Risks in relation to net return 

indices as Underlying; (viii) Risks in relation to short indices as Underlying; 

(ix) Risks in relation to leverage indices as Underlying; (x) Risks in relation 

to distributing indices as Underlying; (xi) Risk of country or sector related 

indices; (xii) Currency exchange risk contained in the index; (xiii) Adverse 

effect of fees on the index level; (xiv) Adverse effect of synthetic dividends 

on index level (xv) Risks with respect to the publication of the index compo-

sition which is not constantly updated.] 

Investors may lose the value of their entire investment or part of it.] 

[D.6
15

 Key infor-

mation on 

the key risks 

that are spe-

cific to the 

securities 

 Potential conflicts of interest 

Conflict of interest risk is related to the possibility that certain functions of 

the Issuers, distributors or agents or events with respect to the underlying-

linked Securities may be adverse to the interests of the Security Holders. 

 Risks related to the market 

(i) Risk that no active trading market for the Securities exists; (ii) Risks re-

lating to the offering volume; (iii) Risks related to the market value of the 

Securities; (iv) Risks related to the expansion of the spread between bid and 

offer prices; (v) Currency risk with respect to the Securities; (vi) Risk related 

to hedging transactions. 

 Risks related to the Securities in general 

(i) Risks related to the suitability of the Securities; (ii) Credit risk of the Is-

suer; (iii) Possible limitations of the legality of purchase; (iv) The Guarantee 

may be limited by applicable laws or subject to certain defences that may 

limit its validity and enforceability; (v) Risks arising from financial market 

turmoils, the German Bank Restructuring Act and other governmental or 

regulatory interventions; (vi) Risks due to the lack of own independent re-

view; (vii) Risks arising from debt financing the purchase of the Securities; 

(viii) Risks arising from transaction costs; (ix) Risks with regard to determi-

nations by the Calculation Agent; (x) Inflation risk; (xi) Risks in connection 

with a purchase of Securities for hedging purposes; (xii) Risks related to 

Taxation. 

 Risk related to Underlying-linked Securities 

(i) Risks arising from the influence of the Underlying on the market value of 

the Securities; (ii) Risks due to the lack of permanent distributions; (iii) 

Risks arising from the fact that the valuation of the Underlying occurs only 

at a specified date or time; (iv) Risks due to only partial capital protection by 

the Minimum Amount; (v) Risks arising from the negative impact of thresh-

olds or limits; (vi) Risks in relation to a Participation Factor; (vii) Risks with 

respect to a Floor Level, a Strike Level and/or a Strike; (viii) Risks in rela-
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tion to a ratio; (ix) Risks due to a limitation of potential returns to a Maxi-

mum Amount or due to other limitations; (x) Specific risks in respect of 

Fund Index Performance Telescope Securities and Garant Performance Tele-

scope Securities; (xi) Risks due to an Underlying/Basket consisting of a 

number of components; (xii) Risk of postponement or alternative provisions 

for the valuation of the Underlying; (xiii) Currency risk with respect to the 

Underlying; (xiv) Risks in relation to adjustment events; (xv) Risk of Market 

Disruptions; (xvi) Risk of regulatory consequences to investors when invest-

ing in Underlying-linked Securities; (xvii) Risks arising from negative ef-

fects of hedging arrangements by the Issuer on the Securities; (xviii) Risks 

arising from the Issuer's extraordinary call right; (xix) Risks arising from the 

Issuer's Conversion Right; (xx) Risks in the case of Physical Delivery; (xxi) 

Risks relating to fixed rate Securities; (xxii) Risks relating to Floater Securi-

ties, (xxiii) Special risks relating to reference rates and (xxiv) Risks due to a 

limitation of the interest rate to a maximum interest rate. 

 Risks related to the Underlying 

- General Risks of Fund Shares as Underlying or as component(s) of a Un-

derlying 

(i) Similar risks to a direct investment in Fund Shares; (ii) No rights of own-

ership of the Underlying or its components; (iii) No entry in the register of 

members in the event of physical delivery of Registered Shares; (iv) No ob-

ligation to forward distributions; (v) Risks associated with Underlyings sub-

ject to emerging market jurisdictions.  

- Structural risks in the case of Fund Shares as the Underlying or as compo-

nents of an Underlying 

(i) Legal and tax risk; (ii) Risks resulting from commissions and fees; (iii) 

Risks resulting from a potential liquidation or merger; (iv) Risks resulting 

from valuations of the net asset value and estimates; (v) Potential lack of 

currentness of the performance; (vi) Risks resulting from conflicts of interest 

of the persons involved; (vii) No passing on of rebates or other fees paid by 

the fund to the Issuer; (viii) Political/regulatory risk; (ix) Custody risks; (x) 

Valuation risks; (xi) Country or transfer risks; (xii) Risks resulting from the 

possible effects of redemptions of Fund Shares; (xiii) Specific risks affecting 

closed investment funds; (xiv) Risks resulting from cross liabilities; (xv) 

Risks with regard to public holidays. 

- General risks from investment activities in the case of Fund Shares as the 

Underlying or as components of an Underlying  

(i) Market risks; (ii) Currency risks; (iii) Risks due to lack of liquidity of the 

assets and financial instruments purchased; (iv) Counterparty risks; (v) Set-

tlement risks; (vi) Concentration risks; (vii) Risks arising from suspensions 

of trading.  

- Specific risks relating to fund management in the case of Fund Shares as 

the Underlying or as components of an Underlying 

(i) Risks due to dependence on the fund managers; (ii) Risks in the event of 

limited disclosure of investment strategies; (iii) Risks due to possible chang-

es of investment strategies; (iv) Risks due to the agreement of performance 

bonuses; (v) Risks due to "soft dollar" services; (vi) Risks arising from mis-

conduct by the fund managers; (vii) Risks due to possible conflicts of inter-

est. 

- Specific risks arising from assets purchased in the case of Fund Shares as 

the Underlying or as components of the Underlying 

(i) General risks involved with investments in securities; (ii) Specific risks 

involved with investments in stocks; (iii) Specific risks involved with in-

vestments in interest-bearing securities; (iv) Specific risks involved with 
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investments in assets with low credit ratings; (v) Specific risks involved with 

investments in volatile and illiquid markets; (vi) Specific risks involved with 

investments in derivatives; (vii) Specific risks involved with investments in 

real estate and other tangible assets; (viii) Specific risks involved with in-

vestments in commodities; (ix) Specific risks involved with investments in 

precious metals; (x) Specific risks involved with investments in foreign cur-

rencies; (xi) Specific risks involved with investments in other investment 

funds (Fund of Funds); (xii) Specific risks involved with investing exclusive-

ly in another investment fund (Feeder Fund). 

- Specific risks due to particular portfolio management techniques in the case 

of Fund Shares as the Underlying or as components of the Underlying 

(i) Risks of raising debt capital; (ii) Risks involved with short sales; (iii) 

Risks due to the use of trading systems and analytical models; (iv) Risks 

involved with lending securities; (v) Risks involved with entering into sale 

and repurchase transactions; (vi) Specific investment risks involved with 

synthetic investment strategies; (vii) Risks involved with entering into hedg-

ing transactions; (viii) Specific risks involved with investments in emerging 

markets; (ix) Specific risks associated with exchange traded funds ("ETFs"). 

[-Additional risks related to indices as Underlying 

(i) Similar risks to a direct investment in index components; (ii) No influ-

ence of the Issuer on the index; (iii) Risks of unrecognized or new indices; 

(iv) Risks arising from special conflicts of interests in relation to indices as 

Underlying; (v) Risks in relation to strategy indices as Underlying; (vi) Risks 

in relation to price indices as Underlying; (vii) Risks in relation to net return 

indices as Underlying; (viii) Risks in relation to short indices as Underlying; 

(ix) Risks in relation to leverage indices as Underlying; (x) Risks in relation 

to distributing indices as Underlying; (xi) Risk of country or sector related 

indices; (xii) Currency exchange risk contained in the index; (xiii) Adverse 

effect of fees on the index level; (xiv) Adverse effect of synthetic dividends 

on index level (xv) Risks with respect to the publication of the index compo-

sition which is not constantly updated.] 

[The Securities are not capital protected.] Investors may lose the value 

of their entire investment or part of it.] 

 

E. OFFER 

 

E.2b Reasons for 

the offer and 

use of pro-

ceeds when 

different from 

making profit 

and/or hedging 

certain risks 

The net proceeds from each issue of Securities will be used by the Issuer for 

their general corporate purposes. 

E.3 Description of 

the terms and 

conditions of 

the offer 

[Day of the first public offer: [Insert].] 

[Issue Price: [up to] [Insert]] 

[A public offer will be made in [Germany][,] [and] [Austria][,] [and] 

[France][,] [and] [Luxembourg][,] [and] [Belgium][,] [and] [Ireland][,] [and] 

[United Kingdom][,] [and] [the Czech Republic][,] [and] [Poland][,] [and] 

[Slovakia].] 

[The smallest transferable unit is [Insert].] 

[The smallest tradable unit is [Insert].] 

The Securities will be offered to [qualified investors][,] [and/or] [retail inves-
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tors] [and/or] [institutional investors] [by way of [private placements] [public 

offerings]] [by financial intermediaries]. 

[As of the day of the first public offer the Securities described in the Final 

Terms will be offered on a continuous basis.] 

[The continuous offer will be made on current ask prices provided by the 

Issuer.] 

[The public offer may be terminated by the Issuer at any time without giving 

any reason.] 

[No public offer occurs. The Securities shall be admitted to trading on a reg-

ulated market.] 

[Application to listing [will be] [has been] made as of [Insert expected date] 

on the following markets: [Insert relevant market(s)].] 

[The Securities are [initially] offered during a Subscription Period[, and con-

tinuously offered thereafter].  

Subscription Period: [Insert start date of the subscription period] to [Insert 

end date of the subscription period].  

The Issuer reserves the right to extend or shorten the Subscription Period or 

to withdraw the issue during the Subscription Period.] 

E.4 Any interest 

that is material 

to the is-

sue/offer in-

cluding con-

flicting interest 

Any distributors and/or its affiliates may be customers of, and borrowers 

from the Issuer and its affiliates. In addition, any of such distributors and 

their affiliates may have engaged, and may in the future engage, in invest-

ment banking and/or commercial banking transactions with, and may per-

form services for the Issuer and its affiliates in the ordinary course of busi-

ness. 

[With regard to trading of the Securities the Issuer has a conflict of interest 

being also the Market Maker on the [Insert relevant regulated or (an) un-

regulated market(s)];] [moreover] [[T][t]he [Insert relevant regulated or 

(an) unregulated market(s)] is organized and managed by [Insert name], a 

company in which UniCredit S.p.A. – the Holding Company of UniCredit 

Bank AG as the Issuer – has a stake in.] [The Issuer is also the arranger and 

the Calculation Agent of the Securities.] [The Issuer or any of its affiliates 

may act as a calculation agent or paying agent.] 

E.7 Estimated 

expenses 

charged to the 

investor by the 

Issuer or the 

distributor 

[Selling Concession: [Insert details]] 

[Other Commissions: [Insert details]] 

[Not applicable. No such expenses will be charged to the investor by the 

Issuers or a distributor.] 

 

ADDITIONAL TABLE TO THE SUMMARY 

 

ISIN [/ 

WKN] 

(C.1) 

 

Reference 

Price (C.19) 

[Final Ob-

servation 

Date 

(C.16)] 

[Maturity 

Date (C.16)] 

[Minimum 

Amount 

[(C.9)] 

[(C.18)]] 

Underlying 

(C.20) 

Website 

(C.20) 

[Insert] [Insert] [Insert] [Insert] [Insert] [Insert] [Insert] 
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RISK FACTORS 

The following is a disclosure of Risk Factors that, in the opinion of the Issuers and, if Securities are 

Guaranteed Securities, of the Guarantor, are material with respect to the Issuers, the Guarantor and 

to the securities issued under this base prospectus (the "Base Prospectus") (the "Securities") in order 

to assess the risk associated with these Securities. Moreover, further risks that are currently unknown 

or currently believed to be immaterial may also have a negative impact on the value of the Securities. 

Potential investors should be aware that the Securities may decline in value and that they may sustain 

a total loss of their investment (e.g. in the case of a substantially unfavorable performance of the Un-

derlying or of an insolvency of the Issuers). 

The relevant final terms of the Securities (the "Final Terms") do not replace a consultation with a 

potential investor’s house bank or financial adviser which will be indispensable in any case. Potential 

investors should review these Risk Factors carefully before deciding to purchase Securities. 

Each of the Issuers and, if Securities are Guaranteed Securities, the Guarantor believe that the factors 

described below represent the material risks inherent in investing in Securities issued under this Base 

Prospectus, but the inability of the Issuers or the Guarantor to pay interest, principal or other 

amounts on or in connection with any Securities may occur for other reasons. The Issuers and the 

Guarantor have identified in this Base Prospectus factors which could materially adversely affect 

their businesses and ability to make payments due under the Securities. 

Potential investors should consider all information provided in (a) this Base Prospectus and in any 

supplements thereto, (b) the registration document of UniCredit Bank AG dated 25 April 2014 (the 

"Registration Document"), the information of which is incorporated herein by reference, (c) the 

60,000,000,000 Euro Medium Term Note Programme of UniCredit S.p.A., UniCredit Bank Ireland 

p.l.c. and UniCredit International Bank (Luxembourg) S.A. dated 2 July 2014 (the "EMTN Pro-

gramme"), the information of which is incorporated herein by reference and in any supplements there-

to, (d) all documents the information of which is incorporated in the Base Prospectus by reference, 

and (e) the relevant Final Terms. An investment in the Securities is only suitable for investors, who 

understand the nature of such Securities and the extent of the incorporated risk and who have suffi-

cient knowledge, experience and access to professional advisors (including their financial, account-

ing, legal and tax advisors) in order to form their own legal, tax, accounting and financial opinion 

upon the existing risks of such investments. Furthermore, potential investors should be aware that the 

risks described below may arise separately or cumulatively in combination with other risks and may 

possibly have mutually reinforcing effects. The order of the risks described below does not imply any 

statement about the likelihood of occurrence of each risk or the influence of such risk factor on the 

value of the Securities. 

"Security Holder" means the holder of a Security. 

A. Risks related to HVB  

Potential investors should consider the information within the section entitled "Risk Factors" of the 

Registration Document, which is incorporated herein by reference as set out on page 381. This section 

contains information on risks which may affect the assets, liabilities and the financial position of HVB 

and its ability to fulfil its obligations arising from the Securities. 

B. Risks related to UniCredit International Luxembourg and the Guarantor 

Potential investors should consider the information within the section entitled "Risk Factors" of the 

EMTN Programme which is incorporated herein by reference as set out on page 383. This section 

contains information on risks which may affect the assets, liabilities and the financial position of 

UniCredit International Luxembourg and the Guarantor and their ability to fulfil their obligations aris-

ing from the Securities.  

C. Risks related to potential conflicts of interest  

1. General potential conflicts of interest 
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The below stated functions of the Issuer, the financial institution or the financial intermediary with 

whom the Issuer has entered into a distribution agreement (the "Distributor") (as defined below under 

"Potential conflicts related to other functions of the Issuer - calculation agent or paying agent") or any 

of their affiliates as well as the below mentioned transactions may have a negative impact on the mar-

ket value of and/or the amounts payable and/or the quantity of Underlyings to be delivered under the 

Securities, which may be adverse to the interests of the Security Holders. 

Potential conflicts of interest related to the Issue Price 

The Securities will be sold at a price determined by the Issuer, the "Issue Price". The Issue Price is 

based on internal pricing models of the Issuer and may be greater than the market value of the Securi-

ties. The Issue Price may contain, beside upfront, management or other fees, an additional premium 

that may not be obvious to the Security Holders. Such an additional premium depends on several fac-

tors, particularly on the volume of the Securities of each series, current and expected market condi-

tions and market outlooks as of the time of the issuance of the Securities. The premium will be added 

to the original mathematical value of the Securities and may differ between each issue of the Securities 

as well as from the premiums charged by other market participants. 

Potential conflicts of interest related to market maker activities 

The Issuer and any of its affiliates may, but are not obliged to, act as a market maker for the Securities. 

"Market Making" means the Issuer and any of its affiliates continuously quotes bid and offer prices 

at which the Issuer or any of its affiliates are prepared to trade the Securities in a certain volume. The 

prices may substantially deviate from the mathematical (intrinsic) value of the Securities. Market 

Making, carried out especially by the Issuer and any of its affiliates, may substantially influence the 

liquidity and/or the value of the Securities. The prices quoted by a market maker usually do not corre-

spond to the prices which would have been formed without Market Making and in a liquid market. 

Potential conflicts of interest related to Distributors and inducements 

Distributors may subscribe the Securities at a price equivalent to or below the Issue Price. A periodic 

fee may be payable to the Distributors in respect of the Securities until maturity. The rate of the fee 

will be determined by the Issuer as well as the relevant Distributor and may vary. The Distributors 

agree to comply with the selling restrictions stated in the Base Prospectus. Distributors act inde-

pendently and not as agents of the Issuer. 

In particular, the Issuer may pay placement- and/or management fees in terms of sales-related com-

missions to the relevant Distributor. Placement fees are one-off payments. Alternatively, the Issuer can 

grant an appropriate discount on the Issue Price (without subscription surcharge). Payment of man-

agement fees is recurring and dependant on the volume of Securities issued. 

Potential conflicts of interest related to other functions of the Issuer - calculation agent or paying 

agent 

The Issuer, any Distributor or any of their affiliates may act as a calculation agent or paying agent in 

relation to the Securities. In this function, the relevant entity may, inter alia, calculate amounts paya-

ble and/or the quantity of Underlyings to be delivered under the Securities and make adjustments or 

other determinations, as described in the Final Terms, by i.e. exercising reasonable discretion (in the 

case of Securities governed by German law pursuant to section 315 German Civil Code, Bürgerliches 

Gesetzbuch, "BGB"). The aforementioned calculations, adjustments and determinations may influence 

the value of, and/or the amounts payable and/or the quantity of Underlyings to be delivered under the 

Securities and therefore could cause conflicts of interest between the relevant entity on the one hand 

and the Security Holders on the other hand since, even if acting within its reasonable discretion, such 

calculations, adjustments and determinations could be disadvantageous for a Security Holder. 

2. Potential conflicts of interest with respect to Underlying-linked Securities 

Potential conflicts of interest related to transactions in respect of the Underlying 

The Issuer or any of its affiliates may occasionally participate in transactions involving securities, fund 

shares, future contracts, commodities, indices or derivatives for their own account or for the account of 

their customers which may affect the liquidity or value of the Underlying (as defined below under "D. 
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Risks related to the Underlying") and the Securities and which may be adverse to the interests of the 

Security Holders. 

Potential conflicts of interest related to the issuance of other securities 

The Issuer and any of its affiliates may issue securities with respect to the Underlying on which securi-

ties already have been issued. An introduction of such new competing products may negatively affect 

the fungibility and the market value of the Securities. 

Potential conflicts of interest related to information with respect to the Underlying 

In the course of their business activities or otherwise, the Issuer, any Distributor or any of their affili-

ates may be in possession of or may acquire important information (also not publicly available) about 

the Underlying over the term of the Securities. The issuance of Securities related to such an Underly-

ing does not create any obligation to disclose such information (whether or not confidential) to the 

Security Holders. 

Potential conflicts of interest related to business activities with the issuers of Underlyings 

The Issuer, any Distributor or any of their affiliates may deal with issuers of the Underlying, any of 

their affiliates, competitors or any guarantor and engage in any kind of commercial or investment 

banking or other business activities, as if the Securities issued under the Base Prospectus would not 

exist. Any such action may have a negative impact on the Underlying and the Securities accordingly 

and could be contrary to the interests of the Security Holders. 

Potential conflicts related to other functions of the Issuer – member of a syndicate of banks etc. 

The Issuer, any Distributor and any of their affiliates may also act as a member of a syndicate of 

banks, as financial advisor or as a bank of the sponsor of the Underlying or of the issuer of the Under-

lying. The aforementioned functions may influence the amounts payable and/or the quantity of Under-

lyings to be delivered and therefore could lead to conflicts of interest between the Issuer and any of its 

affiliates with the Security Holders. 

D. Risks related to the Securities  

1. Risks related to the market 

Risk that no active trading market for the Securities exists 

The Securities will be newly issued securities, which may not be widely distributed and for which no 

active trading market may exist and may develop. 

Generally, there is no assurance regarding the development or liquidity of a trading market for a par-

ticular tranche of Securities. Although applications could be made for the Securities to be admitted to 

the regulated market of any stock exchange or to any other market or trading system within the Euro-

pean Economic Area, there is no assurance that any such applications will be accepted, that a particu-

lar tranche of Securities will be admitted or that an active trading market will develop. Neither the 

Issuer nor any Distributor can therefore assure that a Security Holder will be able to sell its Securities 

at an adequate price prior to their maturity. If the Securities are not traded on any stock exchange or 

any other market or trading system, pricing information for the Securities may be more difficult to 

obtain which may have a negative effect on the liquidity and the market prices of the Securities. 

The Issuer may, but is not obliged to, purchase Securities at any time and at any price in the open mar-

ket, by tender or private agreement. Any Securities purchased in this way by the Issuer may be held, 

resold or cancelled. 

If the Issuer acts as the only market maker for the Securities, the secondary market may become sub-

stantially limited. If there is no market maker, the secondary market may become even more limited. 

The more limited the secondary market is, the more difficult it may be for Security Holders to realise 

the value of the Securities prior to the settlement of the Securities. Therefore, a certain risk does exist 

that Security Holders have to hold the Securities until expiration or, respectively until maturity or ter-

mination. 
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Risks related to the offering volume 

The issue volume described in the Final Terms only constitutes the volume of the Securities offered 

for sale. This amount does not allow any conclusion on the volume of the actually issued Securities 

and thus on the liquidity of a potential secondary market associated with the same risks as stated 

above. 

Risks related to the market value of the Securities 

Prior to the settlement of the Securities, the Security Holders may only be able to realise revenue 

through a sale of the Securities in the secondary market. The price at which a Security Holder may be 

able to sell its Securities may be substantially less than the purchase price. The Issuer assumes no 

guarantee that the Securities may be sold at a certain price or that the spread between bid and offer 

prices will remain constant or within a certain range. Selling the Securities at a certain point of time at 

which the market value of the Securities is below the paid purchase price will result in the Security 

Holder suffering a loss. 

The market value (or the market price) of the Securities will be affected by the creditworthiness of the 

Issuer and by a number of further factors such as the relevant prevailing interest and yield rates, the 

market for similar securities, the general economic conditions, the variations in the intensity of the 

fluctuation of values (volatility) of underlyings, the interference (correlation) between various underly-

ings, the fungibility or, as the case may be, the remaining term of the Securities. If the Securities are 

traded after their initial issuance, these factors may lead to a market value of the Securities being sub-

stantially below their Issue Price. 

Risks related to the spread between bid and offer prices 

During extreme market situations or the occurrence of technical disruptions, the market maker for the 

Securities may temporarily suspend the quotation of bid and offer prices for the Securities or increase 

the spread between bid and offer prices. Should the market maker in special market situations be una-

ble to conclude hedging transactions, or when such transactions are very difficult to conclude, the 

spread between the bid and offer prices which will be quoted by it may be expanded in order to limit 

its economic risk. As a consequence, Security Holders who sell their Securities on an exchange or 

directly among market participants via so-called over-the-counter dealings (off-exchange) may only be 

able to do so at a price that is substantially less than the mathematical (intrinsic) value of the Securities 

at the time of the sale and will therefore suffer a loss. 

Currency risk with respect to the Securities 

The Securities may be denominated in a currency other than the currency of the jurisdiction where the 

investor is domiciled or where the investor seeks to receive funds. Exchange rates between currencies 

(the "Currency Exchange Rates") are determined by factors of supply and demand in the internation-

al currency markets, which are affected by macro-economic factors, speculations and intervention by 

the central banks and governments (including the imposition of currency controls and restrictions). 

Fluctuations in Currency Exchange Rates may have a negative impact on the value of the Securities 

and may result in a loss for the Security Holders. There may be other factors which are almost impos-

sible to predict, such as psychological factors (e.g. a crisis of confidence in the political regime of a 

country), which also may have a material impact on the value of the relevant currency. Various differ-

ent sources may be used as references for Currency Exchange Rates. If irregularities or manipulations 

occur in connection with the exchange rate determination of such sources, this could have material 

adverse effects on the Securities. 

Risk related to hedging transactions 

Security Holders may not be able to make transactions to preclude or limit risks arising from an in-

vestment in the Securities. Their ability to do so will depend on, inter alia, the relevant prevailing 

market conditions. In some cases investors may have to carry out such transactions only at a market 

price that is disadvantageous to them, so that a significant loss may occur. 
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2. Risks related to the Securities in general 

Risks related to the suitability of the Securities 

An investment in the Securities requires detailed knowledge of the features of the relevant Security. 

Investors should have experience with investing in structured securities which are referenced to Un-

derlyings and the risks associated therewith. An investment in the Securities is only suitable for inves-

tors who 

 have sufficient knowledge and experience in financial and business affairs to evaluate the mer-

its and risks of an investment in derivative securities; 

 have the ability to evaluate the merits and risks in the context of their financial situation on the 

basis of appropriate analytical tools or, in case of lack of knowledge, have the possibility to 

take respective professional advice; 

 are able to bear the economic risk of an investment in derivative securities for an indefinite pe-

riod, and 

 are aware that it may, during a substantial period of time or even at all, not be possible to sell 

the securities. 

Due to the dependence on the respective Underlyings, an investment in the Securities is associated 

with substantial risks which do not exist in the case of an investment in fixed or floating interest bear-

ing traditional securities with a claim for redemption of the nominal amount. 

Credit risk of the Issuer 

The Securities constitute unsecured obligations of the Issuer vis-a-vis the Security Holders. Any per-

son who purchases the Securities therefore relies on the creditworthiness of the Issuer and has, in rela-

tion to its position under the Securities, no rights or claims against any other person. Security Holders 

are subject to the risk of a partial or total failure of the Issuer to fulfil obligations which the Issuer is 

liable to perform under the Securities in whole or in part. The worse the creditworthiness of the Issuer 

is the higher is the risk of a loss. Such risk is not protected by the deposit protection scheme of the 

Association of German Banks (Einlagensicherungsfonds des Bundesverbandes deutscher Banken), the 

Compensation Fund of German Banks (Entschädigungseinrichtung deutscher Banken GmbH) or any 

similar compensation scheme. 

Possible limitations of the legality of purchase 

The purchase, holding and/or disposal of the Securities may from time to time be subject to re-

strictions which may have a negative effect on the fungibility and transferability and the value of the 

Securities. Neither the relevant Issuer nor any Distributor or any of their affiliates have assumed or 

assume responsibility towards any potential investor for the legality of the acquisition of the Securi-

ties, whether under the laws of the jurisdiction of its incorporation or the jurisdiction in which it oper-

ates (if different), or for the compliance by a potential investor with any law, regulation or regulatory 

policy applicable to it. 

The Guarantee may be limited by applicable laws or subject to certain defences that may limit its va-

lidity and enforceability. 

The Guarantee given by the Guarantor in respect of Securities issued by UniCredit International Lux-

embourg provides Security Holders with a direct claim against the Guarantor in respect of the relevant 

Issuers' obligations under the Securities. Enforcement of the Guarantee would be subject to certain 

generally available defences, which may include those relating to corporate benefit, fraudulent con-

veyance or transfer, voidable preference, financial assistance, corporate purpose, capital maintenance 

or affecting the rights of creditors generally. If a court were to find the Guarantee given by the Guar-

antor void or unenforceable, then Security Holders would cease to have any claim in respect of the 

Guarantor and would be creditors solely of the Issuers.  

Enforcement of the Guarantee is subject to the detailed provisions contained therein. Such provisions 

include certain limitations reflecting mandatory provisions of Italian laws, such as that the payment 

obligations of UniCredit S.p.A. under the Guarantee shall at no time exceed an amount determined by 

the Guarantor in the Guarantee (the "Maximum Guaranteed Amount"). In relation to the issuance of 
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Securities such Maximum Guaranteed Amount is Euro 1,100,000,000. If the payment obligations of 

UniCredit S.p.A. under this Guarantee were to exceed such Maximum Guaranteed Amount, any and 

each Security Holder’s claim under the Guarantee, including any and each Security Holder’s claim for 

which payment has been previously made under the Guarantee, will be reduced pro rata so that the 

aggregate amount of such liabilities will not exceed the Maximum Guaranteed Amount, and any and 

each Security Holder who previously received payment under the Guarantee of an amount that ex-

ceeds such pro rata amount will have to repay the excess amount to the Guarantor upon demand of the 

Guarantor. Therefore, a certain risk does exist that the Security Holder´s claim against the Guarantor 

are reduced, to the effect that the Security Holder´s claim is actually not fully guaranteed. 

Risks arising from financial market turmoils, the German Bank Restructuring Act and other govern-

mental or regulatory interventions 

Market turmoil in the international financial markets may affect inflation, interest rates, the price of 

securities, participation of other investors and thus almost all investments and may lead to (and in the 

past have led to) extensive governmental interventions. It is generally not possible to predict the struc-

tural and/or regulatory changes which may result from current and future market conditions or whether 

such changes may be materially adverse to the Securities and to their Underlyings, if any. However, 

the German legislator implemented a bank restructuring act (Gesetz zur Restrukturierung und geord-

neten Abwicklung von Kreditinstituten, zur Errichtung eines Restrukturierungsfonds für Kreditinstitute 

und zur Verlängerung der Verjährungsfrist der aktienrechtlichen Organhaftung, Restrukturierungsge-

setz, the "German Bank Restructuring Act") as part of its reaction to the capital markets crisis which 

begun in 2007. As a German credit institution HVB is subject to the German Bank Restructuring Act, 

which has introduced a special restructuring scheme for German credit institutions on 1 January 2011. 

This scheme consists of: (i) the restructuring procedure (Sanierungsverfahren) pursuant to sections 2 

et seqq. of the German Act on the Reorganisation of Credit Institutions (Kreditinstitute-

Reorganisationsgesetz, the "KredReorgG"), (ii) the reorganisation procedure (Reorganisationsverfah-

ren) pursuant to sections 7 et seqq. of the KredReorG, and (iii) the transfer order (Übertragung-

sanordnung) pursuant to sections 48a et seqq. of the German Banking Act (Kreditwesengesetz, the 

"KWG"). 

Whereas a restructuring procedure generally may not interfere with rights of creditors, the reorganisa-

tion plan established under a reorganisation procedure may provide measures that affect the rights of 

the credit institution's creditors including a reduction of existing claims or a suspension of payments. 

The measures proposed in the reorganisation plan are subject to a majority vote of the creditors and 

shareholders of the respective credit institution. Furthermore, the KredReorgG stipulates detailed rules 

on the voting process and on the required majorities and to what extent negative votes may be disre-

garded. Measures pursuant to the KredReorgG are instituted by the respective credit institution and 

after approval by the Federal Financial Supervisory Authority (Bundesanstalt für Fi-

nanzdienstleistungsaufsicht, the "BaFin"). 

Is the existence of the relevant credit institution endangered (Bestandsgefährdung) and does this en-

danger the stability of the financial system (Systemgefährdung), BaFin may issue a transfer order pur-

suant to which the credit institution will be forced to transfer whole or parts of its business activities or 

assets to a so-called bridge bank. 

Claims of Security Holders may be negatively affected by the reorganisation plan, which can be 

adopted by majority vote. In the context of a transfer order, the initial debtor of Securities (HVB) may 

be replaced by another debtor (which may have a fundamentally different risk assumption or credit-

worthiness than HVB). Alternatively, the claims may remain with the original debtor, but this situation 

regarding the debtor's assets, business activity and/or creditworthiness may not be identical to the situ-

ation prior to the transfer order. 

In addition, the German legislator has introduced the Second Financial Market Stabilisation Act 

(Zweites Gesetz zur Umsetzung eines Maßnahmenpakets zur Stabilisierung des Finanzmarktes) which 

went into force on 1 March 2012. Pursuant to such act, inter alia, the BaFin may impose regulatory 

measures on a German credit institution if the financial condition of such credit institution raises 

doubts whether such institute can constantly comply with the capital or liquidity requirements of the 

KWG. Even though such regulatory measures may not directly interfere with Security Holders' rights, 
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the fact that BaFin applies such measures towards a credit institution may have negative effects, e.g. 

on the pricing of Securities or on the institute's ability to refinance itself. 

The Act of 7 August 2013 on the Ring-Fencing of Risks and for the Wind-Down of Credit Institutions 

and Financial Groups (Gesetz zur Abschirmung von Risiken und zur Sanierung und Abwicklung von 

Kreditinstituten und Finanzgruppen) provides that upon positions which are regarded by the legislator 

as being "risk inherent" having reached certain thresholds, the underlying transactions have to be 

transferred to a legally and financially independent financial trading institution (separation of banking 

activities). Furthermore, BaFin may, from 1 July 2016 on, prohibit HVB from having further types of 

activities being carried out by specific institutions in order to avoid risks. The claims of the Security 

Holders may be negatively affected thereby, including in particular that the original debtor of the Se-

curities may be replaced by another debtor. Alternatively, the claims may continue to be towards the 

original debtor while the situation with regard to the debtor’s assets, business activity and/or credit-

worthiness may not necessarily be the same as before the transfer order. 

Risks due to the lack of own independent review and advice of the investor 

Each potential investor must determine, based on its own independent review and, if applicable, pro-

fessional advice, if the purchase, holding and disposal of the Securities fully complies with the in-

vestor's (or if the investor is acquiring the Securities in a fiduciary capacity, the trustee) financial 

needs, objectives and restrictions, and whether it is fully consistent with all investment policies, guide-

lines and restrictions applicable to it (whether acquiring the Securities as principal or in a fiduciary 

capacity) and if it is a fit, proper and suitable investment for the investor (or if the investor is acquiring 

the Securities in a fiduciary capacity, for the trustee), notwithstanding the substantial risks inherent in 

investing in or holding the Securities. Otherwise, there is the risk of an unfavourable or unsuitable 

investment by such investor. 

Risks arising from debt financing the purchase of the Securities 

If a potential investor decides to finance the purchase of the Securities with funds borrowed from a 

third party, the investor should make sure in advance that he can still pay the interest and principal 

payments on the loan also in the event of a loss. In the case of a deferral or default of payments in 

relation to the Securities or of a decrease of the secondary market value of the Securities, the investor 

does not only have to bear the occurred loss, but also pay interest and repay the loan which has been 

taken up. The investor should not rely on gains or profits from the investment in the Securities in order 

to repay interest and principal of the loan when due and payable. In that case, the expected return 

should be set higher since the costs relating to the purchase of the Securities and those relating to the 

loan (interest, redemption, handling fee) have to be taken into account. 

Risks arising from transaction costs 

In connection with the purchase, holding and disposal of the Securities, several types of incidental 

costs (including transaction fees and commissions) are incurred beside the purchase or sale price of the 

Securities. These incidental costs may significantly reduce or even eliminate any profit from holding 

the Securities. 

Generally, commissions which are either fixed minimum commissions or pro-rata commissions, de-

pending on the order value, will be charged upon the purchase and sale of the Securities. To the extent 

that additional – domestic or foreign – parties are involved in the execution of an order, for example 

domestic dealers or brokers in foreign markets, Security Holders may also be charged for the broker-

age fees, commissions and other fees and expenses of such parties (third-party costs). In addition to 

such costs directly related to the purchase of the Securities (direct costs), potential investors must also 

take into account any follow-up costs (such as custody fees). Additional costs may occur if other for-

eign or domestic entities are involved in the custody or the execution of an order. Before investing in 

the Securities, potential investors should inform themselves about any additional costs incurred in 

connection with the purchase, holding or sale of the Securities. 

Risks with regard to determinations by the Calculation Agent 

Pursuant to the Terms and Conditions, the Calculation Agent may in its discretion determine whether 

certain events have occurred and make any adjustments and calculations resulting therefrom (if any), 

as described in the Final Terms. The Calculation Agent will make any such determination in its rea-
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sonable discretion in a commercially reasonable manner. Such determination may have an adverse 

effect on the value of the Securities and/or may delay the payments. 

Inflation risk 

Through the purchase of the Securities, the Security Holder is also exposed to an inflation risk. The 

inflation risk is the risk of future money depreciation. The real yield from an investment is reduced by 

inflation. The higher the rate of inflation, the lower the real yield on a Security. If the inflation rate is 

equal to or greater than the nominal yield, the real yield is zero or even negative. 

Risks in connection with a purchase of Securities for hedging purposes 

Any person intending to use the Securities as a hedging instrument should recognise the correlation 

risk. The correlation risk in this case is the risk that the estimated and the actual correlation of the Se-

curities (i.e. the interrelation between the performance of the Securities and the hedged position) may 

differ. This means that the hedging position estimated to move in the opposite direction as a security 

may prove to be correlated with the security, and that this may lead to failure of the envisaged hedging 

transaction. The Securities may not be a perfect hedge to an Underlying or portfolio of which the un-

derlying forms a part. In addition, it may not be possible to liquidate the Securities at a level which 

reflects the price of the Underlying or the portfolio of which the Underlying forms a part. 

Potential investors should not expect that transactions may be made at any time during the term of the 

Securities by which the relevant risks may be excluded or restricted; in fact, this will depend on mar-

ket conditions and the relevant underlying conditions. It may be that such transactions may only be 

concluded at an unfavourable market price so that the Security Holder will incur a corresponding loss. 

Risks related to Taxation 

The return on the Securities may be reduced through the tax impact on an investment in the Securities. 

Potential purchasers and sellers of Securities should be aware that they may be required to pay taxes or 

other charges or duties in accordance with the laws and practices of the country where the Securities 

are transferred to or held or other jurisdictions. In some jurisdictions, no official statements, rulings 

and/or guidelines of the tax authorities or court decisions may be available for innovative financial 

instruments such as the Securities. Potential investors are advised not only to rely on the tax summary 

contained in this document but also to ask for their own tax advisors' advice on their individual taxa-

tion with respect to the acquisition, sale or redemption of the Securities. Only these advisors are in a 

position to duly consider the specific situation of the potential investor. Whilst the Securities are in 

global form and held within Euroclear Bank SA/NV or Clearstream Banking S.A. (together the 

"ICSDs"), in all but the most remote circumstances, it is not expected that the new reporting regime 

and potential withholding tax imposed by sections 1471 through 1474 of the U.S. Internal Revenue 

Code of 1986 ("FATCA") will affect the amount of any payment received by the ICSDs (see "Pay-

ments under the Securities may be subject to withholding tax pursuant to the Foreign Account Tax 

Compliance Act (FATCA)" in the Taxation section). However, FATCA may affect payments made to 

custodians or intermediaries in the subsequent payment chain leading to the ultimate investor if any 

such custodian or intermediary generally is unable to receive payments free of FATCA withholding. It 

also may affect payment to any ultimate investor that is a financial institution that is not entitled to 

receive payments free of withholding under FATCA, or an ultimate investor that fails to provide its 

broker (or other custodian or intermediary from which it receives payment) with any information, 

forms, other documentation or consents that may be necessary for the payments to be made free of 

FATCA withholding. Investors should choose the custodians or intermediaries with care (to ensure 

each is compliant with FATCA or other laws or agreements related to FATCA), provide each custodi-

an or intermediary with any information, forms, other documentation or consents that may be neces-

sary for such custodian or intermediary to make a payment free of FATCA withholding. Investors 

should consult their own tax adviser to obtain a more detailed explanation of FATCA and how 

FATCA may affect them. The Issuer’s obligations under the Securities are discharged once it has paid 

to or to the order of the common depositary or common safekeeper for the ICSDs (as bearer or regis-

tered holder of the Securities) and the Issuer has therefore no responsibility for any amount thereafter 

transmitted through the hands of the ICSDs and custodians or intermediaries. 

3. Risks related to Underlying-linked Securities 

Generally, an investment in Securities where the principal is determined by reference to an Underlying 
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(the "Underlying linked-Securities"), may entail significant risks not associated with comparable 

investments in conventional debt securities. The value of an Underlying-linked Security is dependent 

on the price of the Underlying and therefore bears risks associated with the Underlying beside risks 

associated with the Security itself. 

On the one hand the probability of a total loss of the invested capital (e.g. in the case of a substantial-

ly unfavorable performance of the Underlying or of an insolvency of the Issuer) may be substantially 

greater than in a direct investment in the Underlying. This probability depends on how the amounts 

payable and/or the quantity of Underlyings to be delivered under the Securities are linked to the devel-

opment of the Underlying. 

On the other hand, such risks include that the Security Holder could fully or substantially loses the 

capital invested. To be able to bear potential losses, the capital invested for the purchasing of the Se-

curities should be taken from excess own funds. Potential Investors should note, that even in the case 

of Garant Securities, Garant Basket Securities and Garant Rainbow Securities (with or without a cap) 

for which the Final Terms provide for the payment of a Minimum Amount, a negative performance of 

the Underlying might lead to a loose of substantial part of the invested capital. 

Risks arising from the influence of the Underlying on the market value of the Securities 

Potential investors should be aware that the market value of the Securities may be very volatile de-

pending on the volatility of the Underlying. 

The market value of the Securities is primarily influenced by changes in the price of the Underlying to 

which the Securities are linked. The price of the Underlying may depend on a number of inter-related 

factors, including economic, financial and political events and their general effect on capital markets 

and on the relevant stock exchanges. It is not possible to predict how the price of the Underlying will 

develop in the future.  

Potential investors should note that whilst the market value of the Securities is linked to the value of 

the Underlying and may be negatively influenced by it, not any change may be equally influencing 

and may lead to disproportionate changes. The value of the Securities may drop while at the same time 

the price of the Underlying may increase in value. Especially for Underlyings with a high volatility 

this may lead to amounts payable and/or the value of Underlyings to be delivered under the Securities 

being significantly less than the value of the Underlying prior to the Observation Date might have 

suggested.  

Risks due to the lack of permanent distributions  

Unless otherwise explicitly provided in the Final Terms, no interest payments or other permanent dis-

tributions are made to the Securities.Risks arising from the fact that the valuation of the Underlying 

occurs only at a specified date or time 

The amounts payable and/or the quantity of Underlyings to be delivered under the Securities may be 

calculated by reference to a valuation of the Underlying on a valuation date as specified in the Final 

Terms and may not consider the performance of the Underlying prior to such valuation date. Even if 

the Underlying performed positively up to the period prior to the valuation date and if the value of the 

Underlying only decreased on such a valuation date, the calculation of the amounts payable and/or the 

quantity of Underlyings to be delivered under the Securities only grounds on the value of the Underly-

ing on the relevant valuation date. Especially for Underlyings showing a high volatility this may lead 

to amounts payable being significantly less than the value of the Underlying on the valuation date has 

suggested. The positive performance of one or more components may be outweighed/eliminated by a 

negative performance of other components. 

Risks due to only partial capital protection by the Minimum Amount 

Potential investors should note, that even in the case of Securities for which the Final Terms provide 

for the payment of a Minimum Amount, the Minimum Amount which will be paid on the Maturity 

Date may be less than the Nominal Amount and will not be paid in the case of an early, extraordinary 

termination. The Minimum Amount will be specified in the Final Terms of the Securities. Further-

more, the Minimum Amount may be less than the issue price or respectively the individual purchase 

price that the Security Holder has paid for the Securities (also taking account of any commissions and 
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acquisition costs). Therefore, the Security Holder may lose a substantial part of the invested capital, 

despite the partial capital protection by the Minimum Amount. 

Risks arising from the negative impact of thresholds or limits 

Potential investors should note that, if specified in the Final Terms, any amounts only may be payable 

if certain thresholds or limits have not been reached in accordance with the Final Terms. If the respec-

tive threshold or limit, as specified in the Final Terms, has been reached, the respective Security Hold-

er is not entitled to receive the amount specified in the Final Terms. 

Risks in relation to a Participation Factor 

Applying a participation factor when calculating the amounts payable, as specified in the Final Terms, 

may result in the Securities being in economic terms not identical with a direct investment in the Un-

derlying or the Basket Components, because the Security Holder does not participate in the relevant 

performance of the Underlying on a 1:1 ratio as stated in the Final Terms but in a ratio corresponding 

to the Participation Factor in accordance with the Final Terms. If the Participation Factor is less than 

1, a Security Holder may in the event when the Underlying or the Basket Components perform fa-

vourably, participate in the performance to a smaller extent in accordance with the applicable Partici-

pation Factor as specified in the Final Terms. When the Participation Factor is greater than 1, the Se-

curity Holder may, in the event that the Underlying or the Basket Components perform unfavourably, 

bear an increased risk of losing the capital invested in comparison with a direct investment in the Un-

derlying or in the Basket Components. 

Risks with respect to a Floor Level, a Strike Level, Final Strike Level and/or a Strike 

The factors "Floor Level", "Strike Level", "Final Strike Level" or and "Strike" which as the case may 

be must be considered when specifying the Redemption Amount may reduce the participation of the 

Security Holders in a positive price performance compared to a direct investment in the Underlying or 

Basket Components: 

If the Strike Level, Final Strike Level or Strike as the case may be is greater than 100% (of the Refer-

ence Price of the Underlying on the Initial Observation Date), the Security Holder participates in a 

positive price performance starting from the Strike, this means, the positive price performance in the 

amount of the difference of the Strike Level or Strike and 100 % (of the Reference Price of the Under-

lying on the Initial Observation Date) remains unconsidered.  

If the Floor Level is less than the Strike Level, Final Strike Level or the Strike as the case may be, this 

again may lead to a participation of the Security Holder in the Underlying to a smaller extent com-

pared to a direct investment in the Underlying or Basket Components. 

The negative consequences of these factors may compensate each other in partial or in total, but may 

also mutually reinforce one other. Investors which did not understand the mathematic function of the 

redemption profile should seek advice before purchasing the Securities. 

Risks in relation to a ratio 

The application of a ratio within the calculation of amounts payable, as specified in the Final Terms, 

may result in the Security being in economic terms similar to a direct investment in the relevant Un-

derlying, but not identical with such a direct investment, in particular because the Security Holder 

does not participate in the relevant performance on a 1:1 ratio, but by the proportion of the ratio (e.g. 

1:10 or 1:100).  

Risks due to a limitation of potential returns to a Maximum Amount or due to other limitations 

Potential investors should be aware that the amounts to be payable may be limited to the Maximum 

Amount, as provided for in the Final Terms. As a consequence, the potential return from the Securities 

is in such case, and in contrast to a direct investment in the Underlying, limited to the Maximum 

Amount. In the case of fund-linked notes with physical delivery the amount of Underlyings to be de-

livered or respectively other asset values according to the Final Terms is restricted, too. The value of 

the amount of Underlyings expressed by the Ratio at the time of the delivery is less than the Strike. 
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Specific risks in respect of Fund Index Performance Telescope Securities and Garant Performance 

Telescope Securities, Fund Index Telescope Securities, Garant Telescope Securities 

In the case of Fund Index Performance Telescope Securities, Garant Performance Telescope Securi-

ties, Fund Index Telescope Securities, Garant Telescope Securities the level of the Additional Amount 

depends on the Performance of the Underlying (k). The degree of participation depends not only on 

the Participation Factor, but also on the denominator D (k), which has the same effect as a Participa-

tion Factor and can vary during the term of the Securities. In this context, a lower denominator D (k) 

leads to increased participation in the Performance of the Underlying (k), whereas a higher denomina-

tor D (k) leads to a lower Participation Rate. 

Risks due to an Underlying/Basket consisting of a number of components 

If the Underlying consists of a number of components (e.g. an index) or if the Underlying is a Basket 

consisting of a number of Basket Components, then additional risks may arise. The redemption and 

value of the Securities in this event depend on the performance of all the components together. There 

is therefore a risk that the negative performance of one or some of the components or Basket Compo-

nents may offset any positive performance of other components or Basket Components, with a nega-

tive impact on the redemption or the value of the Securities. Any diversification of risk achieved by 

the components or Basket Components will be reduced or neutralized completely if they have similar 

features, e.g. if they are linked to each other in terms of geographical area or economic policy or be-

long to the same sector (e.g. technology indices; shares in car manufacturers). 

The components of a Basket may be weighted equally or differently, if appropriate, according to the 

weighting factor. The weighting of the Basket Components may significantly amplify a negative event 

or negative development in relation to one Basket Component or of some of the Basket Components 

and therefore also the negative impact on the value and/or redemption of the Security. It cannot be 

excluded that Security Holders may incur considerable losses even if a negative development has oc-

curred only in relation to one Basket Component. 

Risk of postponement or alternative provisions for the valuation of the Underlying 

In certain circumstances which are set out in the Final Terms, the Issuer and the Calculation Agent has 

broad discretion to specify (i) a consequential postponement of, or (ii) any alternative provisions for 

the valuation of an Underlying including a determination of the value of such Underlying, each of 

which may have an adverse effect on the value of the Securities. 

Currency risk with respect to the Underlying 

The Underlying or Basket Component may be denominated in a different currency than the Specified 

Currency of the Securities. If the currency risk remains with the Security Holder (i.e. the Securities do 

not have a "quanto" element in terms of that the price of the Underlying will be converted from one 

currency into the currency of the Securities, as may be specified in the Final Terms) the investor may 

incur further losses on interest and/or principal. 

Risks in relation to Adjustment Events 

In the case of the occurrence of an Adjustment Event as specified in the Final Terms, the Calculation 

Agent is entitled to carry out adjustments according to the Final Terms in its reasonable discretion. 

Although these adjustments aim to preserve the economic situation of the Security Holders to the larg-

est extent possible, it cannot be guaranteed that such an adjustment will result in a minimal economic 

impact. In fact, this adjustment may also have a negative impact on the value or the future perfor-

mance of the Securities. 

Risk of Market Disruptions 

If the Final Terms include provisions dealing with the occurrence of market disruptions (the "Market 

Disruption") and the Calculation Agent determines that a market disruption has occurred or currently 

exists, any consequential postponement of, or any alternative provisions for, valuation provided in 

such Security may have an adverse effect on its value and the point of time where a payment takes 

place. 
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Risk of regulatory consequences to investors when investing in Underlying-linked Securities 

There may be negative regulatory and other consequences associated with the ownership by certain 

investors of certain Securities. It cannot be ruled out that inter alia the specific investor is not entitled 

to invest in the Securities due to supervisory regulations or that the investment is attached to special 

reporting or notification requirements (e.g. with respect to certain funds). Additionally, the purchase or 

holding of Securities may be excluded or unsuitable under civil law agreements (i.e. if eligibility as 

trustee stock (Mündelsicherheit) is required). Each purchaser of the Securities must conduct its own 

investigation regarding its regulatory position in connection with the potential purchase of the Securi-

ties. The Issuer does not assume any obligation or liability whatsoever towards such a purchaser. 

It cannot be ruled out that the purchase of Securities will be treated under the relevant applicable law 

as an investment in a legally particularly regulated investment vehicles. This risk may even increase if 

the Securities provide for a particular redemption form (for example delivery). It may lead to negative 

tax consequences for the investors that have a negative impact on the recoverable interest connected to 

an investment in the Securities, or that the saleability and transferability of the Securities is limited. 

Risks arising from negative effects of hedging arrangements by the Issuer on the Securities 

The Issuer may use a portion or the total proceeds from the sale of the Securities on transactions to 

hedge the risks of the Issuer relating to the Securities. In such case, the Issuer or any of its affiliates 

may conclude transactions that correspond to the obligations of the Issuer under the Securities. Gener-

ally, such transactions are concluded prior to or on the Issue Date, but it is also possible to conclude 

such transactions after the Issue Date. On or prior to such a valuation date the Issuer or any of its affil-

iates may take the steps necessary for closing out any hedging arrangements. It cannot, however, be 

ruled out that the price of the Underlying of the Securities will be influenced by such transactions in 

individual cases. Entering into or closing out these hedging arrangements may have a negative effect 

on the market price of the Securities and/or on the amounts payable under the Securities. 

Risks arising from the Issuer's extraordinary call right  

The Final Terms may provide for an Issuer's extraordinary call right: the Issuer has the right to call the 

Securities at their market value extraordinarily upon the occurrence of an event specified in the Final 

Terms (e.g. an equivalent Replacement Underlying is not available, a change in law occurs). If the 

market value of the Securities at the time of the extraordinary call is less than the purchase price of the 

Securities, the respective Security Holder will suffer a partial or total loss of its invested capital. 

Furthermore, the Security Holder has to bear a reinvestment risk, e.g. that he will only be able to re-

invest the amount received upon an extraordinary termination at less favourable market conditions 

than those prevailing at the time of the purchase of the Securities, or that, e.g. he will not be able to 

make an investment which has a comparable return or a comparable risk profile as the terminated Se-

curities 

Risks arising from the Issuer's Conversion Right  

Upon the occurrence of a Conversion Event the Securities are converted, i.e. the Cancellation Amount 

is paid on the Redemption Date. A Conversion Event exists if certain adjustments pursuant to the Spe-

cial Conditions are not possible or not justifiable with regard to the Issuer and/or the Security Holders. 

The Cancellation Amount is equal to the market value of the Securities plus interest accrued up to the 

Redemption Date at the market rate of interest being traded at that time for liabilities of the Issuer with 

the same remaining term as the Securities. However, the Security Holder receives at least the Mini-

mum Amount. If the market value of the Securities plus accrued interest at the time of the conversion 

or, where relevant, the Minimum Amount is less than the purchase price of the Securities, the respec-

tive Security Holder will suffer a partial loss of its investment. In addition, the Security Holder bears 

the risk that its expectations of an increase in the market value of the Securities will no longer be met 

as a result of the conversion. 

Risks in the case of Physical Delivery 

In the case of certain Securities, it may be provided with respect to settlement at the end of the term 

that the Security Holder will receive a payment ("Cash Settlement") or that the investor will receive 

Cash Settlement or a delivery of Fund Shares ("Physical Delivery"). If Cash Settlement alone is speci-

fied, the Securities are redeemed by payment of the Redemption Amount. 
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The manner in which the relevant Securities will be settled is not determined at the time of issue. The 

determination of the type of settlement depends solely on the performance of the Underlying. The 

Security Holder therefore faces the risk that the Securities it holds may not be redeemed by a cash 

payment but instead by a delivery of Fund Shares whose equivalent value may be less than the issue 

price of the Securities. For this reason, the Security Holder should also familiarise itself with the pos-

sibility of the delivery of Fund Shares prior to making an investment decision. 

In the event that the Securities are settled by means of physical delivery, no entitlements arise from the 

Fund Shares until those Fund Shares have been transferred to the Security Holder. In the period of 

time between the relevant Observation Date and that transfer, the value of those Fund Shares may 

decline and the Security Holder bears the sole risk of such movements in price. The value of the Fund 

Shares delivered will generally be less than the current market price at the date of transfer and the 

Security Holder will suffer a loss as a result. Moreover, transaction costs may be incurred on a sale of 

the Fund Shares delivered which may lead to a potential loss or increase any such loss further. In addi-

tion, the Security Holder should not assume that it will be able to dispose of the Fund Shares delivered 

at a specific price, and in particular not at a price which is at least equal to or greater than the capital 

employed for the purchase of the Securities. In certain circumstances the Fund Shares transferred may 

have a very low value or may no longer have any value at all. The Fund Shares delivered may also be 

subject to restrictions on their sale or transfer or may be illiquid for other reasons. Finally, commis-

sions and other transaction costs that may be incurred on the disposal of the Fund Shares delivered 

could – especially in the case of a low order value (for which higher commissions may be incurred 

than for a larger order value) – have a disproportionately negative effect on costs and therefore signifi-

cantly reduce the proceeds from the Fund Shares. 

If it is difficult or impossible to deliver the Fund Shares for whatever reasons whether from a financial 

or practical point of view, the terms and conditions may grant the Issuer the right to pay a correspond-

ing amount in cash instead of delivering the relevant security. 

Risks relating to fixed rate Securities 

Potential investors in interest-bearing Securities at a fixed rate (Fund Reverse Convertible Securities) 

should be aware that the fair market value of the fixed-rRate Securities may be very volatile, depend-

ing on the volatility of interest rates on the capital market (the "Market Rate of Interest"). The per-

formance of the Market Rate of Interest may depend on a number of interrelated factors, including 

economic, financial and political events and their general effect on capital markets and on the respec-

tive stock exchanges. It is not possible to predict how the Market Rate of Interest will change over 

time. While the Interest Rate of fixed-rate Securities is specified in the Final Terms for the term of the 

Securities, the Market Rate of Interest is subject to daily changes. If the Market Rate of Interest rises, 

this normally causes the fair market value of the fixed-rate Securities to fall. If the Market Rate of 

Interest falls, the fair market value of the fixed-rate Securities normally rises. 

Risks relating to Floater Securities 

Potential investors in interest-bearing Securities at a floating rate (Fund Reverse Convertible Securi-

ties) should be aware that they are exposed to the risk of fluctuating interest rates and uncertain inter-

est income due to the dependency of the reference rate. Fluctuating interest rates make it impossible to 

determine in advance the return on floating-rate Securities. 

Special risks related to reference rates 

A Security Holder in floating-rate Securities is particularly exposed to the risk of fluctuating interest 

rates. Fluctuating interest rates make it impossible to determine in advance the return of floating-rate 

Securities. The performance of an underlying reference rate is affected by supply and demand on the 

international money and capital markets as well as by a number of factors, such as economic influ-

ences, measures taken by national banks und governments, as well as by politically motivated factors. 

The past performance of an underlying reference rate provides no guarantee for its future performance, 

even if the previous performance or rate of the reference rate has already been recorded for a longer 

period. 

During the term of the Securities it cannot be excluded that underlying reference rates will no longer 

be available, will no longer be available in the relevant form at the time of the issuance of the Securi-

ties or, that in connection with the determination or publication of these reference rates it may come to 
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inaccuracies or even manipulations by the persons responsible for the determination and/or publica-

tion, or by any other market participants. All this may have a negative effect on the amounts payable 

under and the market value of the Securities. Furthermore, regulatory developments (in particular for 

the regulation of so-called benchmarks) may entail special approval and registration obligations and 

special rules of conduct for the persons responsible for the determination and/or publication of refer-

ence rates, and for the issuers of financial instruments related to these reference rates. This may mean 

that the reference rates underlying the Securities might not be available for the entire term of the Secu-

rities or only with changed conditions. This may also have a negative effect on the amounts payable 

under and on the market value of the Securities. 

Risks due to a limitation of the interest rate to a maximum interest rate 

Potential investors should be aware that interest rates of floating-rate Securities may be limited to a 

maximum interest rate, as specified in the Final Terms. Therefore, the participation of the Security 

Holder in a favourable development of the Reference Rate, and thus, his potential return may be lim-

ited. 

 

E. Risks related to Underlyings  

The Securities may be linked to units or shares of investment funds (each a "Fund Share") or indices 

related to Fund Shares or to a basket of Fund Shares (each an "Underlying"). Those Underlyings are 

subject to particular risks. Any full or partial realisation of the following risks may have a negative 

impact on the price of the Underlying or its components and, hence, on the market value of the Securi-

ties and/or the amounts payable thereunder (if any). The Security Holders have no rights in or recourse 

against the Underlying. Furthermore, transactions made by the Issuer to hedge its obligations under the 

Securities may have a negative impact on the price of the Underlying or its components and, hence, on 

the market value of the Securities and/or the amounts payable thereunder (if any). 

1. General risks of Fund Shares as Underlying or as component(s) of a Underlying 

Similar risks to a direct investment in Funds Shares 

The market price development of Securities with Fund Shares or indices relating to Fund Shares or a 

basket of Fund Shares as Underlying depends on the performance of the relevant Fund Share or the 

relevant Fund Shares. The performance of a Fund Share is overwhelmingly dependent on the success 

of the relevant investment fund's investment activities. The latter are affected in turn to a very great 

extent by the choice of assets acquired by the investment fund and the extent to which the investment 

risks associated with the acquisition of assets for the investment fund materialize. 

The value of the Underlying or of its constituents (if any) may vary over time and may increase or 

decrease due to a variety of factors e.g. macroeconomic factors and speculation. Potential investors 

should note that an investment in an Underlying-linked Security may be subject to similar risks than a 

direct investment in the relevant Underlying.   

Security Holders should note that the performance of an Underlying or of its components (in the case 

of an index or a basket) in the past does not represent an indication of its future development, and that 

an Underlying (in the case of an index or a basket) or a component of an Underlying may have only a 

short history of business activity or have been in existence only for a short time and may generate 

returns over the longer term that do not match the original expectations. 

Where the Underlying consists of a basket, the relevant criterion may be either the performance of all 

the underlying Basket Components taken together (e.g. on the basis of an averaging procedure) or the 

performance of each individual underlying Basket Component. In comparison with a derivative securi-

ty linked only to a fund unit, the Securities may represent a cumulative risk or even an exponential 

risk. 

No rights of ownership of the Underlying or its components 

The Securities do not convey any interest in Fund Shares, including any voting rights or rights to re-

ceive dividends or other rights with respect to the Fund Shares as the Underlying, as a component of 

the Underlying (e.g. in the case of an index) or as a Basket Component. The Issuer and its affiliates 

may decide not to hold the Underlyings or Basket Components or not to enter into any derivatives 
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contracts linked to the Underlying or Basket Component. Neither the Issuer nor its affiliates are re-

stricted from selling, pledging or otherwise transferring rights, titles and interests relating to the Un-

derlyings or Basket Components or to derivatives contracts linked to the Underlyings or Basket Com-

ponents by virtue solely of it having issued the Securities. References in the Final Terms to any bal-

ancing, rebalancing, disposal, acquisition or financing should be understood as referring to a theoreti-

cal transaction and should not be construed as imposing any obligation on the Issuer or any of its affil-

iates or subsidiaries, or the Issuing Agent, Principal Paying Agent, Paying Agent or Calculation Agent 

to actually, directly or indirectly, physically or synthetically, acquire, dispose of or effect or take de-

livery of, or effect transactions in, the Fund Shares or other assets. 

No entry in the register of members in the event of physical delivery of Registered Shares 

If the Underlying or its component consists of Fund Shares for which the holder must be entered in a 

register of members of the relevant investment fund in order to be able to exercise its rights arising 

from those Fund Shares (in each case a "Registered Share") and the Issuer is required in accordance 

with the Final Terms to deliver these Fund Shares to the Security Holders, the rights arising from the 

Fund Shares (e.g. the receipt of dividends and the exercise of voting rights) can be exercised only by 

members that have been entered in the register of members or a comparable official register main-

tained by the fund in which the Registered Shares are held. In the case of Registered Shares, any obli-

gation incumbent upon the Issuer to deliver the Fund Shares is limited solely to the provision of the 

shares in a form and with features that enable their delivery and does not cover entry into the register 

of members. In such cases, any claims due to non-performance, in particular reversal of the transaction 

or damages, are excluded. 

No obligation to forward distributions 

Investment funds may make distributions from time to time. The Issuer is under no obligation to make 

payments to the Security Holders in respect of such distributions, unless this is provided for in the 

Final Terms. Unless indicated otherwise in the Final Terms, the Securities are linked to the perfor-

mance of the Fund Shares and do not generally reflect any distributions made by the investment fund 

representing the Underlying. 

Risks associated with Underlyings subject to emerging market jurisdictions 

An Underlying or its components (if any) may be subject to the jurisdiction of an emerging market. 

Investing in Securities with such Underlyings involves further legal, political (e.g. rapid political 

changes) and economical (e.g. economic downturns) risks.  

Countries that fall into this category are usually considered to be 'emerging' because of their develop-

ments and reforms and their economy being in the process of changing from a moderately developed 

country to an industrial country. 

In emerging markets, expropriation, taxation equivalent to confiscation, political or social instability 

or diplomatic incidents may have a negative impact on an investment in the Securities. The amount of 

publicly available information with respect to the Underlying or any of its components may be smaller 

than that normally made available to Security Holders. 

Transparency requirements, accounting, auditing and financial reporting standards as well as regulato-

ry standards are in many ways less strict than standards in industrial countries. 

Although emerging financial markets generally show rising volumes, some emerging financial mar-

kets have much lower trading volumes than developed markets and the securities of many companies 

are less liquid and their prices are subject to stronger fluctuations than those of similar companies in 

developed markets. 

2. Structural risks in the case of Fund Shares as the Underlying or as components of an Underlying 

Legal and tax risk 

The legal environment and the publication, accounting, auditing and reporting requirements ap-plying 

to an investment fund, as well as the tax treatment applying to its members, may change at any time in 

a way that can neither be predicted nor influenced. In addition, any change may have a negative im-

pact on the value of the investment fund used as the Underlying for the Securities. 
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In this context, investment funds operating in accordance with the requirements of Directive 

2009/65/EC of the European Parliament and of the Council of 13 July 2009 on the coordination of 

laws, regulations and administrative provisions relating to undertakings for collective investment in 

transferable securities ("UCITS") are normally subject to stricter requirements relating to risk diversi-

fication and the type of permitted assets than investment funds operating in accordance with the re-

quirements of Directive 2011/61/EU of the European Parliament and of the Council of 8 June 2011 on 

managers of alternative investment funds ("AIFs"). However, this does not entail a guarantee that the 

investments made will be safer or that the investment activities will be financially successful. 

In contrast to UCITS, AIFs are permitted to concentrate their fund investments on a single asset or a 

few assets, and to invest in complex assets and assets for which there are no properly functioning and 

transparent markets on which credible prices are quoted at which those assets can be sold at any time 

or at least on particular dates. In some circumstances this may be associated with substantial risks, but 

this does not necessarily have to be the case. 

Risks resulting from commissions and fees 

Investment funds usually have to bear certain management and custody fees and further fees and ex-

penses regardless of their performance. These fees usually accrue even if an investment fund's assets 

decrease in value. Moreover, the regulations of an investment fund typically provides for a perfor-

mance fee or allocation to its general partner, manager or person serving in an equivalent capacity 

over and above a basic asset-based management fee. Performance fees or allocations could create an 

incentive for a manager to choose riskier or more speculative investments than would otherwise be the 

case. In addition, because performance-based fees or allocations are generally calculated on a basis 

that includes unrealized appreciation as well as realized gains, an investment fund may pay perfor-

mance-based compensation to a manager on gains that will never be realized. Certain fund managers 

may invest on the basis of short-term market considerations. Their turnover rate is expected to be sig-

nificant, potentially involving substantial brokerage commissions and fees.  

In addition, some investment funds may charge fees in relation to the issuance or redemption of their 

Fund Shares. Prospective Security Holders should be aware that any of these fees may have a negative 

impact on payments, if any, under the Securities.  

Risks resulting from a potential liquidation or merger 

It cannot be excluded that an investment fund chosen as an Underlying or as a Basket Component is 

being liquidated or dissolved prior to the maturity of the Securities stated in the Final Terms. Such a 

liquidation or dissolution may have negative impacts on the value of the Securities. In this case the 

Issuer or the Calculation Agent is additionally entitled to adjust the terms and conditions of the Securi-

ties (e.g. by selecting a successor fund) or, to terminate the Securities prematurely.  

Risks relating to valuations of the net asset value and estimates 

The Issuer or the Calculation Agent, as the case may be, must to rely on the valuation of the relevant 

assets by the respective investment fund or its contracted service providers. Such valuations are re-

vised from time to time. sometimes materially, and may not be indicative of what the actual fair mar-

ket value would be in an active, liquid or established market and subject the fund managers to a con-

flict of interest where their fees are based on such valuations. The valuations provided by investment 

funds with respect to their illiquid investments and by less liquid sub funds of their overall net asset 

values may be particularly uncertain. The investment funds' management fees and incentive fees, as 

well as the amounts due to investors upon share redemption and other financial calculations, may be 

determined on the basis of estimates. The manager or advisor of an investment fund is usually under 

no or only limited obligation to revise such estimates.  

Potential lack of currentness of the performance  

According to the Final Terms the value of the Fund Share and of the Securities is published for a cer-

tain cut-off date but not on such cut-off date. Consequently, there will be always a certain delay be-

tween the respective valuation on the valuation date or the Observation Date, as the case may be, and 

the actual calculation and publication of the relevant data. It can, therefore, not be excluded that mate-

rial information, including the value of the Securities, will be outdated at the time of its publication. 

Since the value of the Securities is changing constantly it is not possible to guarantee that the infor-
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mation published according to the Final Terms reflects the actual value of the Securities on the day 

after such publication. 

Risks resulting from potential conflicts of interest of the persons involved 

The structure of investment funds may in individual cases result in conflicts of interest for the persons 

involved, especially with regard to Investment Advisors and Portfolio Managers (and any persons or 

entities affiliated with them). Apart from their mandate for an investment fund, Investment Advisors 

or Portfolio Managers may also service other customers which in individual cases may lead to con-

flicts of interest if certain investment opportunities only have a limited volume. Furthermore, Invest-

ment Advisors or Portfolio Managers may also act for other investment funds which pursue similar 

investment objectives or act as or represent the counterparty in transactions involving the purchase or 

sale of financial instruments for a fund. Apart from that, Investment Advisors or Portfolio Managers 

may concurrently be acting for companies whose investment instruments are recommended to the 

relevant investment fund for purchase. Conflicts of interest may also occur if Investment Advisors or 

Portfolio Managers act on behalf of customers who want to sell or purchase the same financial instru-

ments as the investment fund which is managed or advised by them. In particular cases, further con-

flicts of interest may arise which could have an effect on the performance of an investment fund. 

An investment fund may not require its manager or advisor or their officers and directors to devote all 

or any specified portion of their time to managing the affairs of such investment fund, but only to de-

vote so much of their time to such affairs as is reasonably required. In addition, an investment fund 

may not prohibit its manager or advisor or their affiliates from engaging in any other existing or future 

business. The officers and directors of the respective manager or advisor may invest for their own 

accounts in various investment opportunities. There may be personal relationships between the differ-

ent parties involved in the management and administration of an investment fund and employees of 

one of these entities may take a position in another entity which could lead to a conflict of interest. 

The Issuer may, among other things, act as prime broker or as Custodian Bank to the investment funds 

used as Underlying or Basket Components for the Securities. Such services may include the extension 

of loans by the Issuer to one or more such investment funds. In connection with any such provision of 

services or extensions of credit, the Issuer will receive commissions for its prime brokerage services 

and/or payments in respect of such extensions of credit, which may affect the value of the relevant 

investment fund. To the extent that the Issuer provides prime brokerage services and/or extensions of 

credit, the Issuer will also have custody of the relevant fund’s underlying assets and will possess a lien 

on and security interest in such assets to secure the investment fund's obligations to the Issuer. Often 

these assets will not be registered in the investment fund's names, but rather directly in the name of the 

Issuer. In the event of an insolvency or other event of default with respect to an investment fund, the 

Issuer as secured creditor will be entitled to, and prospective Security Holders should assume that it 

will, take action to realize upon and liquidate such assets in its capacity as secured creditor without 

taking into consideration the interests of any holder of Fund Shares and of the Security Holders. This 

may adversely affect the value of the relevant fund and, consequently, the value of the Securities. 

No passing on of rebates or other fees paid by the investment fund to the Issuer 

The Issuer may receive rebates or other fees on its investment in an investment fund. These rebates or 

other fees will not be distributed to the Security Holders but are used by the Issuer to finance the earn-

ings mechanism of the Securities or otherwise. 

Political/regulatory risk 

In certain states and sectors, investments may be subject to significant regulation by federal, state and 

local government authorities (including in relation to the construction, maintenance and operation of 

facilities, environmental and safety controls, and, in some instances, the prices they may charge for the 

products and services they provide). Various governmental authorities have the power to enforce com-

pliance with these regulations and the permits issued under them, and violators are subject to adminis-

trative, civil and criminal penalties, including civil fines, injunctions or both. Stricter laws, regulations 

or enforcement rules may be introduced in future which are likely to result in higher costs associated 

with compliance with the regulations and affect the financial performance of investments in those 

states and sectors. If unforeseen events occur, regulatory authorities and securities exchanges are gen-

erally entitled to take extraordinary measures with unpredictable effects on investments.  
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Custody risks 

The investment fund’s assets are usually held in custody by one or more custodians or sub-custodians. 

This may result in a potential risk of losses resulting from a breach of duties to exercise due care, 

wrongful use or the possible insolvency of the custodian or sub-custodian (if any). 

Valuation risks 

Not all investment funds may produce regular valuations at specified intervals. Without a reliable val-

uation of the investment fund share, it may not be possible to determine the value of the Securities. 

Even where regular valuations of an investment fund are provided, the valuation and/or publication of 

such values may be suspended in certain circumstances. Furthermore, the net asset value of an invest-

ment fund may rely to a considerable extent (or even completely) on estimated values which may 

prove later to be incorrect. Fees and commissions incurred by the investment fund may nonetheless be 

calculated on the basis of the estimated net asset values and may not be corrected subsequently. 

Country or transfer risks 

An investment fund's assets may be subject to specific country or transfer risks. A country risk exists 

when a foreign borrower, despite ability to pay, cannot make payments at all, or not on time, because 

of the inability or unwillingness of its country of domicile to execute transfers. This means that, e.g., 

payments to which the fund is entitled may not occur, or be in a currency that is no longer convertible 

due to restrictions on currency exchange. Furthermore, investing in foreign countries involves the risk 

of detrimental international political developments, changes in government policy, taxation and other 

changes in the legal status. 

Risks resulting from the possible effects of redemptions of Fund Shares  

Substantial redemption requests could require a fund to liquidate its assets more rapidly than otherwise 

intended pursuant to its investment program to raise liquidity for making payments to holders of Fund 

Shares in connection with a redemption request. As result, and due to a reduction of the fund's asset 

portfolio, the fund may be less diversified. In addition, costs (e.g. transaction costs) have a more sig-

nificant impact on the value of the fund. 

Substantial redemption requests may, in certain circumstances, even lead to a premature dissolution of 

the fund. In addition, the redemption of Fund Shares could be contemporarily suspended by the fund. 

Specific risks affecting closed investment funds 

The legal environment and requirements for closed investment funds (qualifying as AIFs) are less 

strict and provide less protection for investors than is the case for UCITS. In the case of closed in-

vestment funds, capital commitments may be subject to capital drawdown requirements arising over 

time with the result that the investment of the full amount of a capital commitment could be financed 

over a number of years. The capital commitment may also be subject to a time limit and the relevant 

investment fund may not be required to pay its capital commitment in full. In consequence of the na-

ture of the various types of capital commitments, there can be no guarantee that the full amount of the 

capital commitment will in fact be drawn down in due course or at all.  

Risks resulting from potential cross liability  

If the investment fund is a sub-fund within an umbrella structure, the performance of the investment 

fund is subject to the additional risk that a sub-fund is liable in general towards third parties for the 

liabilities of another sub-fund within the umbrella structure. 

If the Underlying or the Basket Component is a Fund Share of a certain class of shares of an invest-

ment fund, the performance of the Underlying is subject to the additional risk that this class of shares 

is liable in general towards third parties for the liabilities of another class of shares of the investment 

fund.   

Risks with regard to public holidays  

Public holidays in jurisdictions other than the country, where the Fund is domiciled, may lead to a 

situation, where Fund Shares cannot be purchased or sold on the respective markets. This can result in 

unexpected price losses and delays with regard to execution or settlement of transactions. Any such 

losses or delays may have a negative impact on the value of the Fund Shares.  
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3. General risks from investment activities in the case of Fund Shares as the Underlying or as com-

ponents of an Underlying 

Market risks 

The development of the prices and market values of the assets which are held by an investment fund is 

particularly dependent on the developments of the financial markets which themselves are influenced 

by the general condition of the world economy and the political parameters in the relevant countries. 

The general development of prices, in particular on securities exchanges, may also be affected by irra-

tional factors such as sentiments, opinions and rumors.  

Currency risks 

An investment fund's income denominated in currencies other than the currency of that investment 

fund is subject to movements in the exchange rates of the currencies of the investments. This risk de-

pends on the fluctuations of those currencies against the domestic currency of the investment fund and 

can result in further profits or losses for the investment fund in addition to those generated by the 

movement in price of the relevant asset. 

Risks due to lack of liquidity of the assets and financial instruments purchased 

The markets for some assets and financial instruments have only limited liquidity and depth. This may 

represent a disadvantage for an investment fund investing in those assets, both from the point of view 

of realizing the sale of investments and of the investment process, leading to higher costs and possibly 

to lower returns. 

Counterparty risks 

Not all investment funds are subject to restrictions relating to the contractual partners (counterparties) 

with which they enter into transactions for investment purposes. As a consequence, they are exposed 

to a certain extent to a general risk of non-payment (counterparty or issuer risk). Even if utmost care is 

exercised in the selection process, losses as a consequence of an (impending) default of a counterparty 

cannot be ruled out.  

Settlement risks 

Especially when investing in unlisted assets, there is a risk that settlement via a transfer system may 

not be executed as expected because a payment or delivery did not take place in time or as agreed. 

Also when selling or buying real estate or tangible assets, procedural defects can result in ownership 

not rightfully being transferred, which leads to delay of the transaction, additional costs and legal un-

certainty.  

Concentration risks 

Investment funds which concentrate their investment activities on a small number of assets, markets or 

industry sectors generally have a more pronounced earnings and risk profile than investment funds 

with widely diversified investments. In addition to higher potential profits, this may result in higher 

risk and increased volatility. As an example, regional investment funds or country funds are subject to 

a higher risk of losses because they depend on the performance of particular markets and do not at-

tempt to diversify risk more widely by investing in a variety of markets. Likewise, sector funds such 

as commodity, energy or technology funds entail an increased risk of losses because they do not aim to 

diversify risk with a wider range of investments across different sectors either. 

Risks arising from suspensions of trading 

Securities, currency and commodities exchanges are typically able to suspend or restrict trading in any 

instrument traded on such an exchange. A suspension could make it impossible for an investment fund 

to liquidate its positions, which may result in losses for that investment fund. 

4. Specific risks relating to Fund Management in the case of Fund Shares as the Underlying or as 

component(s) of an Underlying 

Risks due to dependence on the fund managers 

The financial success of an investment fund is crucially dependent on the abilities, experience and 

expertise of the respective fund managers. If the fund managers responsible for investing the assets of 
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the investment fund or the persons responsible for managing the fund are no longer available to ad-

minister the portfolio, this may have a negative effect on the financial performance of the relevant 

investment fund. Moreover, subjective (rather than systematic) decisions by the persons responsible 

for managing the fund may generate losses or prevent profits. Furthermore, it cannot be ruled out that 

the fund managers of an investment fund fail to adhere to the agreed investment strategies. 

Risks in the event of limited disclosure of investment strategies 

It may happen, especially in the case of AIFs, that an investment fund's investment strategy is dis-

closed only to a limited extent. In this event, it is not possible to analyze and review the investment 

fund's investment strategy given that it has not been disclosed, or disclosed only partially. 

Risks due to possible changes of investment strategies 

The investment strategy of an investment fund may change over time. The fund managers may there-

fore no longer follow the same investment strategy in the future that they applied in the past. In addi-

tion, in some cases the specific details of the particular investment strategy may be proprietary, and 

consequently investors in the investment fund will not have access to the full details of those methods 

or be able to check whether those methods are being followed. In particular, an investment fund may 

seek to engage in increasingly less liquid investments in an effort to achieve above-average risk-

adjusted returns.  

Risks due to the agreement of performance bonuses 

Where an investment fund pays its fund management team or an investment advisor a performance-

related commission or a share of profits in addition to a standard basic fee for investment advice, this 

may create an incentive for the recipient to make riskier or more speculative investments than would 

otherwise be the case. The riskier an investment is, the greater the risk of generating losses for the 

investment fund. It may also be the case in some circumstances that the remuneration received by an 

investment fund's fund managers does not stand up to an arm's length comparison and may be greater 

than the fees that a different investment manager might have required. 

Risks due to "soft dollar" services 

When selecting brokers, banks, traders, advisors, and other service providers for an investment fund 

under their management, the managers of that investment fund may take into account certain products 

or services provided by or costs borne by these persons, in addition to factors such as price, reliability 

and creditworthiness. "Soft dollar" services of this nature may induce the fund managers to enter into 

transactions on behalf of the investment fund with, or to purchase services from, a person, even if that 

person is not offering the most favorable terms. 

Risks arising from misconduct by the fund managers 

Misconduct on the part of its fund managers may result in the respective investment fund being ex-

posed to claims for damages by third parties or suffering substantial losses up to and including the 

total loss of the assets under management. This includes, for example, failure to observe the agreed 

investment strategies, misappropriation of fund assets, issuing false reports about the investment activ-

ities or the discovery of other forms of misconduct. There is also the possibility of breaches of securi-

ties laws due to the improper use of confidential information or the falsification of information that is 

significant for valuation purposes, which could result in some circumstances in substantial liability for 

damages to third parties or liabilities in connection with payments out of realized income or penalties 

imposed on the investment fund itself.  

Risks due to possible conflicts of interest 

The fund managers of an investment fund or the persons acting on its behalf may face conflicts of 

interest for a wide variety of reasons in connection with their management activities for the investment 

fund. Such conflicts of interest may arise, for example, in connection with the valuation of assets for 

which there is no easily ascertainable market price and whose value affects the remuneration of the 

fund managers. Furthermore, the fund managers may have other advisory appointments and be faced 

with the problem of sharing investment opportunities and transactions equally between all the clients 

for which they are responsible. Portfolio managers may also from time to time sell assets of an in-

vestment fund under their management to others of their clients, or purchase such assets from a client, 
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or incur a conflict of interest because they are acting on behalf of customers who are buying and sell-

ing the same security. Finally, the fund managers of an investment fund may acquire ownership of, or 

some other financial interest in, particular external asset managers of the investment fund under their 

management and be faced with a conflict of interest as a result. 

5. Specific risks arising from assets purchased in the case of Fund Shares as the Underlying or as 

component(s) of the Underlying 

General risks involved with investments in securities  

An investment in securities involves the possibility that the creditworthiness of the issuer of the securi-

ty may deteriorate during its term. This fact may have a negative effect on the value of the security. 

Specific risks involved with investments in stocks  

Stocks involve certain risks such as an insolvency risk with respect to the relevant issuer, a price risk 

or a dividend risk. The performance of stocks substantially depends on the development of the capital 

markets which themselves are influenced by the general state of the world economy and the economic 

and political framework. Stocks of issuers with low or medium market capitalization may even be 

subject to greater risks (e.g. with regard to their volatility or insolvency risk) than would be the case 

for stocks of larger companies. Moreover, stocks with low trading volumes and issuers with a low 

market capitalization may be rather illiquid.  

Specific risks involved with investments in interest-bearing securities 

An investment in fixed-interest securities involves the possibility that the market level of interest rates 

at the time the relevant security is issued may change thereafter. If market interest rates rise compared 

to their level at the time of issuance, the price of fixed-interest securities will usually decline. If market 

interest rates fall, however, the price of fixed-interest securities will usually rise. Fluctuations differ 

depending on the term of the fixed-interest securities whereas securities with shorter terms typically 

involve lower price risks than securities with longer terms. 

Specific risks involved with investments in assets with low credit ratings  

If an investment fund invests directly or indirectly in assets with a low credit rating (such as, for ex-

ample, in securities with a rating below investment grade or distressed securities or loans), this will 

entail significant risks of loss for the relevant investment fund. Investments of this nature may be neg-

atively affected by statutory provisions and other applicable regulations relating, for example, to in-

solvency proceedings, fraudulent transfers and other voidable transfers or payments, lender liability 

and the forfeiture of certain rights. In addition, the market prices of these assets are subject to abrupt 

and unpredictable market movements and above-average price volatility, while the spread between the 

bid and offer price of such securities may be larger than is usual in other securities markets. 

Specific risks involved with investments in volatile and illiquid markets 

If an investment fund invests in markets that are volatile or whose liquidity cannot be guaranteed, it 

may be impossible or expensive (especially in the event that trading is suspended or in the event of or 

daily price fluctuation limits in the trading markets or in other cases) for that investment fund to liqui-

date its positions with a contrary market movement. Alternatively, it may not be possible in certain 

circumstances for a position to be opened or liquidated immediately (in the event that there is insuffi-

cient trading volume in the respective market or in other cases). Moreover, the market prices, if avail-

able, of investments subject to statutory or other restrictions on transfer or for which there is no liquid 

market generally display higher volatility, and in some circumstances it may be impossible to sell the 

investments at the desired time or to realize their fair value in the event of sale. Investments in securi-

ties that are not quoted on a securities exchange or are traded in the over-the-counter market may be 

less liquid than publicly traded securities due to the absence of a public market for such securities. 

Furthermore, it may only be possible to sell non-publicly traded securities at a much later time than 

intended and/or, even though it is possible to resell such securities by means of privately negotiated 

transactions, the price realized from the sale may be less than the price originally paid. In addition, 

companies whose securities are not registered or publicly traded are not subject to the same disclosure 

and other investor protection requirements as companies whose securities are registered or publicly 

traded. 
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Specific risks involved with investments in derivatives 

Derivatives trading may involve substantial losses in excess of the capital invested (and any collat-

eral). Due to their limited term, rights resulting from derivatives may expire or show a substantial de-

cline in value. Financial instruments intended to modify or act as a substitute for the movement in 

price of certain securities, currencies, markets, volatilities etc. generally involve a counterparty risk. 

The purchase of derivatives with borrowed funds may lead to a significant amplification of market 

trends. It may not be possible to execute transactions intended to exclude or limit the risks from deriv-

ative transactions, or only to execute such transactions at a loss. In the case of derivatives consisting of 

a combination of various underlying instruments, the risks inherent in the individual underlyings may 

be intensified. If two consecutive transactions are executed (e.g. in case of options on financial futures 

and securities index options), additional risks may arise as a result of the executed transaction which 

may be much greater than the risk associated with the first transaction. The risks in connection with 

derivatives transactions depend on the positions acquired for the funds. Potential losses may be limited 

to the price paid for an option or may be well in excess of the collateral, require additional collateral or 

result in indebtedness without the risk of loss being determinable in advance. In the case of derivatives 

that are traded on a non-regulated market, legal uncertainty may arise as a result of the non-regulated 

environment. 

Specific risks involved with investments in real estate and other tangible assets  

Investments in real estate and other tangible assets are exposed to particular risks especially with re-

spect to their market value and the ongoing income generated. This applies both to direct investments 

and to investments via intermediate companies. The risks specific to real estate, in addition to currency 

risks in the case of real estate located in foreign countries and the risks arising from the general per-

formance of the economy, include risks relating to the specific property such as possible vacancies, 

rent arrears and defaults, historical environmental damage or construction defects. This applies to a 

similar extent for other tangible assets with the additional possibility of specific operator risks in par-

ticular cases. The condition of the asset and possible liability risks (e.g. as a consequence of environ-

mental liability) may in some circumstances necessitate expenditure for maintenance, modernization 

or remedial work that cannot be accurately estimated. Risks arising from natural hazards such as fire, 

floods, storms or earthquakes may in some circumstances be uninsured or uninsurable, or inadequately 

insured or insurable. Development projects may involve risks arising, in particular, from delays in 

authorisation processes or the construction work, or in the event that the budgeted costs are exceeded 

or that contractual partners exit from the project. In the case of assets situated in foreign countries, 

specific legal or tax risks may also arise (including an increased management and disposal risk). In-

vestments via intermediate companies may entail additional legal and tax risks (including the risk that 

the shareholding in the intermediate company may be subject to restrictions on its transferability in 

some circumstances). 

Specific risks involved with investments in commodities  

The performance of commodities is subject to a multitude of factors over which the Issuer has no in-

fluence. Among others, they include fluctuating relationships between supply and demand, weather 

conditions, governmental, agricultural, political and economic measures, trade programs and directives 

aimed at affecting prices on the commodity exchanges, as well as interest rate fluctuations. The devel-

opment of spot prices for commodities tends to be difficult to follow and may vary in different locali-

ties. Furthermore, the purchase, holding and sale of commodities may be subject to restrictions or ad-

ditional taxes, charges or fees in certain jurisdictions. For particular legal reasons (e.g. because of gov-

ernmental orders) or practical reasons (e.g. because no insurance coverage may be available), the abil-

ity to arrange physical delivery of certain commodities may be restricted and therefore influence their 

price. Finally, the prices for commodities may be subject to significant fluctuations as a consequence 

of changes in inflation rates or inflation expectations, their general availability and supply, bulk selling 

by government bodies or international organizations, speculative activity and monetary or economic 

decisions made by governments.  

Specific risks involved with investments in precious metals 

The holding, purchase or sale of precious metals may be subject to restrictions additional taxes, charg-

es or fees in certain jurisdictions. The ability to arrange physical delivery of precious metals may be 

restricted for legal reasons (e.g. as a result of orders by government authorities) or for practical reasons 
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(e.g. because the risk attaching to such deliveries cannot be insured). The prices for precious metals 

may be subject to significant fluctuations as a consequence of changes in inflation rates or inflation 

expectations, the availability and supply of precious metals, or due to bulk selling by government bod-

ies, central banks or international agencies, speculative investment activity and monetary or economic 

decisions made by governments. 

Specific risks involved with investments in foreign currencies 

Foreign exchange trading may be subject to sharp movements in exchange rates and entails a signifi-

cant risk of loss. Speculation in foreign currencies also involves counterparty risk since foreign ex-

change transactions are arranged on a principal to principal basis. 

Specific risks involved with investments in other investment funds (Fund of Funds) 

Where an investment fund ("Fund of Funds") invests in other investment funds ("Target Funds"), 

specific risks apply. The Target Funds in a Fund of Funds portfolio generally invest independently 

from each other and may from time to time hold economically converse positions. Moreover, the Tar-

get Funds may compete with each other for the same positions in certain markets. There can therefore 

be no guarantee that the selection of a number of Target Funds will be more successful than the selec-

tion of only a single Target Fund. The portfolio of a Fund of Funds may also be composed of only a 

few Target Funds and/or may be focused on particular strategies. Such a concentration on only a few 

investment managers and/or investment strategies involves particularly high risks and may lead to 

larger losses than in the case of a broad diversification of assets.  

The fund managers of the respective Target Funds act independently from each other. It may therefore 

happen that different investment funds may pursue the same or opposite investment strategies. This 

can lead to an accumulation of existing risks and to the neutralization of potential opportunities to 

generate profits. In general, the investment manager of a Fund of Funds is not in a position to control 

the management of the Target Funds. The investment decisions of the Target Fund manager will not 

necessarily match the assumptions and expectations of the manager of the Fund of Funds. Further-

more, the current composition of the investments of the Target Fund will often not be known to the 

investment manager of the Fund of Funds. If the investment manager's assumptions and expectations 

regarding the investment composition of the Target Fund are not met, the fund manager may react by 

requesting redemption with respect to the Target Fund only after a substantial delay. 

The valuation of the portfolio of a Fund of Funds may be subject to variations over time as a result of 

a large number of factors, in particular the valuation of the individual Target Funds whose value is 

also subject to variations over time. Variations in the value of a Target Fund may be offset by varia-

tions in the value of a different Target Fund, but may also be amplified. In addition, the valuation of 

the Target Funds is strongly dependent on the availability of prices and this can be assumed only in a 

very restricted form. The value of the share can only be determined on the basis of the information 

available about the values of the shares in the Target Funds. As a result, it may be generally the case 

that there are significant delays between the time at which events affecting the value of the fund assets 

occur, and the time at which they are notified. 

The Fund of Funds must bear not only its own administration and management fees but also the ad-

ministration and management fees of the Target Fund. There is therefore generally a doubling of the 

fees borne by the fund. A Fund of Funds normally pays substantial charges (including the Target Fund 

managers' fees based on assets under management and performance-related allocations or fees) which, 

if incurred, are payable irrespective of the overall profitability of the Fund of Funds (as opposed to the 

profitability of the individual Target Fund). A Fund of Funds typically provides for a performance-

related fee or allocation to its general partner, manager or person serving in an equivalent capacity 

over and above the management fee based on assets under management. The fees and expenses in-

curred by a Fund of Funds reduce the net asset value and therefore the performance of such a Fund of 

Funds. Consequently, the value of a Fund of Funds does not fully reflect the total performance of the 

Target Funds it is invested in.  

Target Funds and their respective fund managers may be subject to varying levels of regulation. Cer-

tain investments in funds and accounts opened and maintained may not be subject to comprehensive 

government regulation. The managers of such Target Funds may not be covered by insurance or by 

fidelity bonding. Moreover, the Fund of Funds generally has no control over the selection of the de-
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positories for the assets of the Target Funds, which may also be subject to a lower degree of govern-

ment supervision or regulation than commercial banks, trust companies or securities dealers. 

The flexibility of the Fund of Funds manager when transferring assets and its ability to control risks 

due to the Fund of Funds structure are subject to certain limitations. The Fund of Funds may be unable 

in certain circumstances to withdraw its capital from a Target Fund, with the result that redemption 

requests from shareholders of the Fund of Funds may only be processed some months after the man-

ager or advisor has determined that the Target Fund has begun to deviate from its previously an-

nounced trading strategies. It may be impossible for the Fund of Funds to redeem its shares in the un-

derlying Target Funds when desired or to realize their market value in the event of such redemption. 

Furthermore, the Target Funds in which the Fund of Funds invests are not subject to the disclosure and 

other investor protection requirements that would be applicable if their securities were registered or 

publicly traded. In addition, the Fund of Funds may be invested solely in Target Funds with below 

average liquidity.  

Specific risks involved with investing exclusively in another investment fund (Feeder Fund) 

Where an investment fund ("Feeder Fund") invests its assets more or less exclusively in another in-

vestment fund ("Master Fund"), the value of the investment may, if the Feeder Fund has a relatively 

small share in the Master Fund, be dependent on the actions of the other investors holding a larger 

share in the Master Fund, since they have a majority of the votes. Multiple Feeder Funds investing in 

the same Master Fund can result in an increased risk of conflicts of interest, especially for tax reasons. 

If a large shareholder redeems its shares in the Master Fund, the expense ratio for the remaining inves-

tors will increase. Furthermore, as the redemption of shares will lead to the sale of a significant portion 

of the Master Fund's assets, the remaining portfolio will be less diversified. 

6. Specific risks due to particular portfolio management techniques in the case of Fund Shares as 

the Underlying or as component(s) of the Underlying 

Risks of raising debt capital 

Where debt capital is raised for the account of an investment fund, this creates an additional layer of 

indebtedness which may have a negative impact on the performance of the relevant investment fund in 

the event that the portfolio value falls and returns are negative. This also applies to debt capital raised 

in the case of investment vehicles in which an investment fund invests directly or indirectly. If the 

returns and the growth in value of investments financed with debt are less than the costs of raising that 

debt, the net asset value of the relevant investment fund will fall. Accordingly, any event that has a 

negative effect on the value of an investment made by the investment fund or the underlying invest-

ment vehicles will be magnified to the extent that debt has been employed. The cumulative effects of 

using debt in a market moving against an investment financed with debt could result in a substantial 

loss, which may be greater than if debt capital had not been employed.  

Where the investment strategy of an investment fund requires the use of significant amounts of debt, 

there can be no guarantee that financing arrangements will always be available, and the absence of 

such arrangements or a reduction in credit lines could mean that the relevant investment fund has to 

reduce its investment commitment accordingly. Furthermore, the terms on which financing arrange-

ments are available may be subject to revision. There is no guarantee that a financing arrangement will 

be extended. In particular, there may be no third parties available as lenders. In addition, any financing 

agreement may be subject to early termination in accordance with its terms and conditions and be ter-

minated by the counterparty. The loss, termination or reduction of a financing arrangement could re-

sult in the relevant hedge fund cutting its investment commitment and lowering its expected invest-

ment return accordingly. The extension of a financing arrangement may be subject to a change in the 

terms and conditions of that arrangement, which could include a change in the applicable interest mar-

gin, among other things. The interest expense for debt financing could be substantial and necessitate a 

reduction of the relevant investment fund's commitment in its investment strategy. A further factor is 

that debt-financed transactions generally involve the provision of collateral. Higher margin deposits or 

similar payments could require trading transactions to be carried out at times and prices that are disad-

vantageous for the relevant investment fund or the underlying investment vehicles and result in signif-

icant losses. 
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Risks involved with short sales 

If the investment strategy of an investment fund includes short sales (i.e. the sale of assets that are 

generally not in the seller's possession at the date of sale), this is done in the expectation of buying the 

relevant asset (or an exchangeable asset) at a lower price at a later date. Firstly, the asset sold must be 

borrowed to enable it to be delivered to the purchaser. The asset to be returned to the lender is pur-

chased. A short sale of this nature will generate a loss if the value of the relevant asset increases be-

tween the date of the short sale and the date at which the asset is purchased. A short sale therefore 

theoretically incorporates an unlimited risk with respect to an increase in the price of the relevant as-

set, which could theoretically result in unlimited losses. There can also be no guarantee that the assets 

needed to cover a short position will be available for purchase. In addition, there are regulations in 

some markets prohibiting short sales at a price below the most recent selling price, which may prevent 

short sales being executed at the most favorable time. 

Risks due to the use of trading systems and analytical models 

If complex trading systems and programs are used for the purpose of managing an investment fund, 

then, together with the rapidity and size of the transactions, they may sometimes result in contracts 

being entered into that in hindsight would not have been required by the trading system or program. 

The investment fund will have to bear the losses generated by contracts entered into unintentionally in 

this manner. Moreover, particular strategies may be used in the management of an investment fund 

that are dependent on the reliability and accuracy of the portfolio manager's analytical models. To the 

extent that such models (or the assumptions underlying them) prove to be incorrect, the investment 

fund cannot achieve its performance objectives as anticipated, which may result in considerable losses. 

Risks involved with lending securities 

In order to generate additional income, investment funds may lend securities to broker-dealers, major 

banks or other recognized institutional borrowers of securities. The investment funds earn income 

from these securities loan transactions, which are generally collateralized by cash, securities or docu-

mentary credits. An investment fund might suffer a loss if the borrowing financial institution does not 

meet its obligations under the securities loan transaction. Securities loan transactions are subject to 

termination at the option of the fund or the borrower at any time. The investment fund may pay rea-

sonable administrative and custodian fees in connection with a securities loan and may pay an agreed 

portion of the income earned on the cash deposited to the borrower or placing broker. As with other 

extensions of credit, there are risks of delay in return or even loss of rights in the collateral should the 

borrower be unable to comply with its financial obligations. There is a risk that the securities lent may 

not be available to the investment fund again at the proper time and that it may therefore lose the op-

portunity to sell the securities at a desirable price. Engaging in securities lending transactions may also 

have a leveraging effect, which may intensify the market risk, credit risk and other risks associated 

with investing in an investment fund. When an investment fund lends its securities, it is responsible for 

investing the cash collateral it receives from the borrower of the securities and could incur losses in 

connection with the investment of such cash collateral. 

Risks involved with entering into sale and repurchase transactions  

An investment fund may enter into sale and repurchase transactions which involve the sale of securi-

ties held by the investment fund with a simultaneous agreement that the investment fund will repur-

chase such securities at an agreed price and date. This process involves the lending of particular secu-

rities to pre-approved counterparties or broker-dealers and a cash amount is received in return. Nor-

mally, 102% of the value of the securities is deposited as collateral with the counterparty; however, the 

figure is negotiable and may vary depending on the type of collateral employed. Higher collateral may 

be required for more volatile securities. If the income and gains on the securities purchased with the 

proceeds of these transactions exceed the costs of the transactions, then an investment fund's net asset 

value will increase more rapidly than would otherwise be the case; conversely, if the income and gains 

on the securities purchased in this way do not exceed the costs of the transaction, the net asset value 

will fall faster than would otherwise be the case. The use of sale and repurchase transactions as a 

method of leverage may increase an investment fund's return; however, these transactions may also 

increase the risks for the investment fund's portfolio and result in a capital loss for the investors in the 

investment fund. 
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Specific investment risks involved with synthetic investment strategies 

Specially structured derivative instruments (such as swap contracts) may also be used in managing 

investment funds, in order to benefit synthetically from the financial performance of an investment in 

particular assets or baskets of assets. Transactions of this nature involve particular risks. If an invest-

ment fund enters into a transaction with respect to a derivative instrument in which it undertakes to 

take over the payments from a particular asset or a basket of assets, in some circumstances it may not 

be able to increase or reduce its position during the term of that instrument. Moreover, synthetic deriv-

ative instruments are generally highly illiquid and it may not be possible to terminate them prior to the 

respective maturity date, or it may be possible to do so only by incurring contractual penalties. The use 

of synthetic derivative instruments does not convey any rights of ownership or control or other rights 

that would be acquired in the event of a direct investment in the underlying assets. 

Risks involved with entering into hedging transactions 

The portfolio managers of an investment fund may make use of a variety of derivative financial in-

struments, such as options, interest rate swaps, caps and floors, futures and forward contracts, both for 

investment purposes and for hedging purposes (hedging transactions). Hedging transactions entail 

particular risks including possible default by the counterparty to the transaction, illiquidity, and, if the 

respective portfolio manager's or advisor's assessment of particular market movements is incorrect, the 

risk that the use of hedging transactions could result in greater losses than would have been the case 

without those transactions. Nonetheless, with respect to certain investment positions, an investment 

fund may not be sufficiently hedged against market fluctuations; in that case, an investment position 

could generate a greater loss than would have been the case if the investment fund had hedged the 

position adequately. Moreover, it should be noted that an investment fund's portfolio will always be 

exposed to certain risks that cannot be hedged, such as credit risk (relating both to particular securities 

and to counterparties). 

Specific risks involved with investments in emerging markets  

Investments in emerging markets entail particular risks. Emerging markets are up-and-coming econo-

mies (in particular in Latin America, Asia and Africa) i.e. regions with very rapid growth in some 

cases, but whose capital markets are also highly volatile and illiquid. The currencies in which such 

investments are made may be unstable and not freely convertible, and may suffer a rapid fall in value. 

The value of investments in emerging markets may be affected by political, legal and fiscal uncertain-

ties. Emerging markets are generally at an early stage of development, have only low market volumes, 

are less liquid and display greater volatility than established markets. In addition, they have hardly any 

regulations and existing laws may not be applied consistently. The execution of transactions may be 

subject to delays and administrative uncertainties. Custodians may not be in a position to provide the 

same degree of service, security, settlement and management of financial instruments as would be 

normal in better developed markets. 

Specific risks associated with exchange traded funds ("ETFs") 

ETFs generally aim to replicate the performance of a particular index, basket or individual asset. 

However, the constitutional documents or the investment program of an ETF allow the Benchmark to 

be replaced in certain circumstances. As a result, the ETF might not continuously replicate the perfor-

mance of the original Benchmark. ETFs may either replicate the performance of a Benchmark fully by 

investing directly in the assets included in the relevant Benchmark or use synthetic replication tech-

niques like swaps or other sampling techniques. The value of ETFs is therefore particularly dependent 

on the value and performance of the assets and securities used to replicate the Benchmark. Neverthe-

less, differences between the unit price of the ETF and the actual value of the Benchmark cannot be 

ruled out.  

In contrast to other funds ETFs are generally not actively managed. Instead, investment decisions are 

predetermined by the relevant Benchmark and its constituent assets. A negative performance of the 

Benchmark usually results in a decline of the ETF's net asset value and the unit price determined on 

the relevant exchange. Moreover, the replication of a Benchmark typically entails additional risks such 

as the risk that some Benchmark constituents may be illiquid or the credit risk relating to swap coun-

terparties; in particular, ETFs using derivatives to replicate or hedge positions may incur dispropor-
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tionately high losses in the case of an unexpected negative performance by the Benchmark due to the 

leverage effect.  

There can be no guarantee in the case of ETFs that an admission to trading or quotation can be main-

tained at all times. The unit price of an ETF is composed of the total value of all the securities in its 

portfolio, less any liabilities, i.e. the net asset value. A decline in the unit price or value of the fund's 

securities or other investments while replicating the performance of a Benchmark (the "Benchmark") 

will result in losses for the fund and the fund units. Even a wide spread of investments and broad di-

versification cannot exclude the risk of a decline in the unit prices due to the negative development of 

particular markets. The unit price of an ETF is determined on the basis of supply and demand. This 

unit price may differ from the final net asset value published by the investment fund. Divergences may 

therefore arise between the unit price and the actual net asset value during trading hours. 

7. Additional risks related to indices as Underlying 

Similar risks to a direct investment in index constituents 

The performance of the market value of Securities with indices as Underlying depends primarily on 

the performance of the index. The performance of an index depends on the performance of the constit-

uents of the index (the "Index Constituents"). Changes in the performance or the price of the constit-

uents of the index may have an effect on the index and, likewise, changes to the composition of the 

index or other factors may also have. Accordingly, an investment in a Security with indices as Under-

lying may bear similar risks to a direct investment in the Index Constituents. 

No influence of the Issuer on the index 

The method of calculation, determination and publication of the index (the "Index Concept") are car-

ried out by the relevant index sponsor itself or together with other organisations, unless the Issuer or 

any affiliated entity also acts as index sponsor. The Issuer neither has influence on the index nor on the 

Index Concept. Generally, an index may at any time be altered, terminated or replaced by any succes-

sor index. This may result in adjustments to the Securities and have a negative effect on the value of 

the Securities or the amounts payable under the Securities or even result in a termination and early 

redemption of the Securities. Potential adjustments may modify the structure and/or risk profile of the 

Securities. Furthermore, disruptions regarding the maintenance or calculation of the index may occur 

which may have a negative effect on the value of the Securities and the payments to be made under the 

Securities. 

If neither the Issuer nor any of its affiliates acts as index sponsor, Securities with indices as Underly-

ing are not in any way sponsored, endorsed, sold or promoted by the respective index sponsor. Such 

index sponsor makes no warranty or representation whatsoever, express or implied, either as to the 

results to be obtained from the use of the index or the prices at which the index stands at a particular 

time. Such index is composed, calculated (if so) and determined by its respective index sponsor inde-

pendently from the Issuer of the Securities. Such index sponsor is not responsible or liable for the is-

suance, the administration, the marketing or the trading of the Securities. 

Risks of unrecognized or new indices 

If the index used is not a recognized financial index, there may be a lower degree of transparency re-

lating to its composition, maintenance and calculation than would be the case for a recognized finan-

cial index, and there may in some circumstances be less information available about the index. In addi-

tion, subjective criteria may play a much greater role in the composition of the index in such cases, 

and there may be a greater degree of dependence on the agent responsible for the composition, 

maintenance and calculation of the index than would be the case for a recognized financial index. Fur-

thermore, particular categories of investors may be subject to specific restrictions relating to the pur-

chase of instruments with an underlying consisting of an index that is not a recognized financial index. 

Risks arising from special conflicts of interests in relation to indices as Underlying 

If the Issuer or any of its affiliates acts itself as advisor, or as a member of an index committee, or in a 

similar position, this may lead to conflicts of interest. In relation to such function, the Issuer or any of 

its affiliates may, inter alia, calculate the value of the index, carry out adjustments (e.g. by exercising 

its reasonable discretion) to the Index Concept, replace the Index Constituents and/or determine the 
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composition and/or weighting. This conflict of interests may have a negative effect on the perfor-

mance of the index, and thus on the market value of and/or the amounts payable under the Securities. 

Risks in relation to strategy indices as Underlying 

Strategy indices represent hypothetical rule-based investment strategies (i.e., no actual trading or in-

vestment activities take place) conducted by an index sponsor. As a general rule, strategy indices enti-

tle the index sponsor to extensively exercise its discretion when calculating the index which may lead 

under certain circumstances to a negative performance of the index.  

Risks in relation to price indices as Underlying 

If the Underlying is a price index, dividends or other distributions paid out with respect to Index Com-

ponents will not be considered when calculating the price of the index and consequently have a nega-

tive impact on the price of the index, because the index components will be traded with a discount 

after the pay-out of dividends or distributions. Thus, Security Holders generally do not participate 

from dividends or other distributions paid out or made on components contained in the index. 

Risks in relation to net return indices as Underlying 

If the Underlying is a net return index, dividends or other distributions paid out or made on the Index 

Components will be considered only when calculating the price of the index as net payments after 

deduction of an average tax rate. This tax deduction has the effect that the price of the net return index 

does not rise as strong as the price of a comparable total return index or performance index, for the 

calculation of which gross payments will be taken into account. 

Risks in relation to short indices as Underlying 

If the Underlying is a short index potential investors should be aware that this index develops in a 

reverse manner to its underlying prices. This means that the price of the short index generally rises 

when the prices of its underlying constituents drop and that the price of the short index drops when the 

prices of its underlying constituents rise. 

Risks in relation to leverage indices as Underlying 

If the Underlying is a leverage index potential investors should be aware that this index consists of two 

different components, the index to which the leverage index refers (the "Reference Index") and the 

leverage factor (the "Leverage Factor"). The performance of the leverage index is linked to the daily 

percentage development of the Reference Index under application of the Leverage Factor. The perfor-

mance of the leverage index is linked to the per cent performance per day of the Reference Index by 

applying the Leverage Factor. Depending on the respective Leverage Factor, the daily price of the 

Underlying falls or rises stronger than the price of the respective Reference Index. Therefore the Secu-

rity Holder bears the risk of disproportionate loss of his invested capital. 

If the leverage index has exceeded a certain threshold due to extraordinary price movements during a 

trading day, the leverage index may be adjusted intra-daily in accordance with the relevant Index Con-

cept. Such adjustment may lead to a reduced participation of the leverage index in a subsequent in-

crease in price of the Reference Index. 

If the Underlying is a leverage index, Security Holders may be subject to an increased risk of loss of 

the invested capital. 

Risks in relation to distributing indices as Underlying 

If the Underlying is a distributing index, dividends or other distributions paid out or made on the Index 

Constituents will normally result to falling prices when calculating the price of the index. If provided 

in the Terms and Conditions, certain limits or numbers which are relevant for the calculation and de-

termination of payments under the Securities (such as a Strike or a Knock-out Barrier) may be adjust-

ed by the Calculation Agent to such price change; for these purposes, the Calculation Agent is vested 

with discretion. Notwithstanding these adjustment rights, it cannot be excluded that price movements 

of the index as a consequence of distributions may have a negative effect on the payments made under 

the Securities. 
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Risks in relation to country or sector related indices 

If an index reflects the performance of assets only of certain countries or sectors, this index is affected 

disproportionately negative in the case of an unfavourable development in such a country or industrial 

sector. 

Currency exchange risk contained in the index 

Index Components may be listed in different currencies and therefore exposed to different currency 

influences (this particularly applies to country or sector related indices). Furthermore, it is possible 

that Index Components are converted firstly from one currency to the currency which is relevant for 

the calculation of the index, and then converted again in order to calculate and determine the amounts 

payable under the Securities. In such cases, Security Holders are subject of several currency risks, 

which may not be obvious for a Security Holder. 

Adverse effect of fees on the index level 

If the index composition is adjusted in accordance with the relevant Index Concept, fees may arise that 

are subject of the index calculation and which reduce the level of the index. This may have a negative 

effect on the performance of the index, on the market value of, and the amounts payable under, the 

Securities. Indices which reflect certain markets or sectors may use certain derivative financial instru-

ments. This may lead to higher fees and thus a lower performance of the index than it would have been 

the case with a direct investment in these markets or sectors. 

Adverse effect of synthetic dividends on index level  

If a synthetic dividend applies in accordance with the relevant Index Concept, this may affect the in-

dex calculation and, thus, may reduce the level of the index. This may have a negative effect on the 

performance of the index, on the market value of, and the amounts payable under, the Securities.  

Risks with respect to the publication of the index composition which is not constantly updated 

Some index sponsors publish the composition of the relevant indices not entirely or only with retarda-

tion on a website or in other public media specified in the Final Terms. In this case the composition 

exposed might not always correspond with the current composition of the respective index used for 

calculating the amounts payable under the Securities. The delay may be substantial and, under certain 

circumstances and may last several months. In this case the calculation of the index may not be fully 

transparent to the Security Holders. 
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RESPONSIBILITY STATEMENT 

UniCredit Bank AG having its registered office at Kardinal-Faulhaber-Straße 1, 80333 Munich, Ger-

many, UniCredit International Bank (Luxembourg) S.A. having its registered office at 8-10 rue Jean 

Monnet, L-2180 Luxembourg, and UniCredit S.p.A. having its registered office at Via A. Specchi 16, 

00186, Rome, Italy, accept responsibility for the information contained in this Base Prospectus. The 

Issuers and the Guarantor declare that the information contained in this Base Prospectus is, to the best 

of their knowledge, in accordance with the facts and that no material information has been omitted. 
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CONSENT TO THE USE OF THE BASE PROSPECTUS 

The relevant Issuer and, if the Securities are Guaranteed Securities, the Guarantor, each hereby con-

sent to the use of the Base Prospectus to the extent and the conditions as set out in the Base Prospectus 

and the Final Terms during the term of its validity in accordance with Article 9 of the Prospectus Di-

rective. The relevant offer period is determined in the Final Terms. 

The relevant Issuer and, if the Securities are Guaranteed Securities, the Guarantor, each accept respon-

sibility for the information given in the Base Prospectus, in any supplement thereto as well as in the 

Final Terms also with respect to the subsequent resale or final placement of the Securities by financial 

intermediaries, who obtained the consent to use the Base Prospectus, any supplement thereto as well 

as the Final Terms. 

Such consent can be given to all (so-called general consent) or only one or several specified financial 

intermediaries (so-called individual consent) and will be determined in the Final Terms. 

Such consent can be given in relation to the following member states, in which the Base Prospectus is 

valid or into which it has been notified as specified in the Final Terms: Germany, Austria, France, 

Luxembourg, Belgium, Ireland, United Kingdom, Czech Republic, Poland and Slovakia. 

The Issuer’s and, if the Securities are Guaranteed Securities, the Guarantor’s consent to the use of the 

Base Prospectus is given under the condition that each financial intermediary complies with the appli-

cable selling restrictions and the terms and conditions of the offer. Furthermore, in connection with  

the consent to the use of the Base Prospectus each Issuer may impose the condition that the financial 

intermediary using the Base Prospectus commits itself towards its customers to a responsible distribu-

tion of the Securities. This commitment is made by the publication of the financial intermediary on its 

website stating that the prospectus is used with the consent of the Issuer and subject to the conditions 

set forth with the consent. The consent to the use of the Base Prospectus will be given for the period as 

set out in the Final Terms. 

The distribution of this Base Prospectus, any supplement thereto and the Final Terms as well as the 

offer, sale and the delivery of the Securities may be restricted by law in some jurisdictions. Each fi-

nancial intermediary and/or each person, who is in the possession of this Base Prospectus, a supple-

ment thereto and the Final Terms, must be informed of and comply with such restrictions. The relevant 

Issuer and, if the Securities are Guaranteed Securities, the Guarantor reserve the right to withdraw 

their consent to the use of this Base Prospectus in relation to certain financial intermediaries. 

Information on the terms and conditions of the offer by any financial intermediary is to be pro-

vided at the time of the offer by the financial intermediary. 

Any further financial intermediary using the Base Prospectus shall state on its website that it 

uses the Base Prospectus in accordance with this consent and the conditions attached to this con-

sent. 

New information with respect to financial intermediaries unknown at the time of the approval of 

the Base Prospectus or the filing of the Final Terms, as the case may, will be published and will 

be found on the website of the relevant Issuer (http://www.onemarkets.de for UniCredit Bank 

AG and http://www.unicredit.lu for UniCredit International Luxembourg) (or any successor 

website). 
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DESCRIPTION OF THE ISSUERS AND THE GUARANTOR  

Description of HVB 

The description of HVB included in the Registration Document of UniCredit Bank AG dated 25 April 

2014 is hereby incorporated by reference into this Base Prospectus. A list setting out the information 

incorporated by reference is provided on page 381 et seq. 

Description of UniCredit International Luxembourg 

The description of UniCredit International Luxembourg included in the EMTN Programme of 

UniCredit S.p.A., UniCredit Bank Ireland p.l.c. and UniCredit International Bank (Luxembourg) S.A. 

dated 2 July 2014 is hereby incorporated by reference into this Base Prospectus. A list setting out the 

information incorporated by reference is provided on page 381 et seq. 

Description of UniCredit 

The description of UniCredit and the UniCredit Group included in the EMTN Programme of UniCred-

it S.p.A., UniCredit Bank Ireland p.l.c. and UniCredit International Bank (Luxembourg) S.A. dated 2 

July 2014 is hereby incorporated by reference into this Base Prospectus. A list setting out the infor-

mation incorporated by reference is provided on page 381 et seq. 
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GENERAL INFORMATION ON THE SECURITIES 

Features of the Securities 

General 

Under this Base Prospectus,  

 Garant Securities,  

 Fund Index Securities, 

 Fund Reverse Convertible Securities,  

 Sprint Securities,  

 Garant Basket Securities,  

 Garant Rainbow Securities, 

 Fund Index Performance Telescope Securities , 

 Garant Performance Telescope Securities,  

 Garant Performance Telescope Basket Securities , 

 Fund Index Telescope Securities  and 

 Garant Telescope Securities   

will be issued (collectively the "Securities"). The Securities will be issued as debt instruments with a 

Nominal Amount, constituting debt instruments in bearer form (Inhaberschuldverschreibungen) (in 

the case of Securities governed by German law pursuant to § 793 BGB). The method of calculating the 

Redemption Amount of the Securities and, in the case of Fund Reverse Convertible Securities, the 

provisions as to whether Physical Delivery of the Underlying is made are linked to the value of the 

Underlying at a certain point in time. 

Interest 

Fund Reverse Convertible Securities are interest-bearing Securities. Garant Securities, Fund Index 

Securities, Fund Index Telescope Securities, Fund Index Performance Telescope Securities, Garant 

Basket Securities, Garant Performance Telescope Securities, Garant Rainbow Securities, Garant Tele-

scope Securities and Sprint Securities do not bear interest. 

Underlying 

The Underlying of the Securities may be either units or shares of investment funds (each a "Fund 

Share") or indices related to Fund Shares or to a basket of Fund Shares (each an "Underlying"). Index 

may be the index described in the section "Description of indices which are composed by the Issuer or 

any legal entity of the same group" or another index which is not composed by the Issuer or any legal 

entity belonging to the same group. Further indices which are composed by the Issuer or any legal 

entity belonging to the same group of the Issuer may be included in the Base Prospectus as a potential 

Underlying of the Securities by way of a supplement. The Underlying is the main influencing factor 

on the value of the Securities. 

For Securities with physical delivery of Underlyings it is excluded that they were issued by the issuer 

or by a legal entity belonging to the same group of the issuer. 

The deduction of any fees or other price-influencing factors may also influence the actual performance 

of the Securities. 

Limitation of the rights 

The Issuer may in certain extraordinary circumstances call the Securities and adjust the terms and 

conditions of the Securities. 

Publications 

The Base Prospectus, potential supplements and the respective Final Terms are available on the web-

site as specified in the respective Final Terms or on any successor website as well as on the website of 

the Luxembourg Stock Exchange (www.bourse.lu). 
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The Issuer does not intend to provide information following an issuance of Securities, unless either 

required by any applicable laws and regulations or the Terms and Conditions provide for an obligation 

to publish notices in certain cases. In such cases, a publication will be made on the Website for Notic-

es as specified in the Final Terms in accordance with Section 6 of the General Conditions. 

Issue Price 

Securities may be issued at an issue price which will be either specified in the Final Terms, or if the 

issue price has not been specified at the time of creation of the Final Terms the issue price per Security 

will be specified and published thereafter on a website as indicated in the Final Terms. 

Pricing 

The Issue Price as well as the bid and offer prices quoted by the Issuer during the term of the Securi-

ties are based on internal pricing models of the Issuer. The Issue Price may contain upfront and distri-

bution fees as well as an expected margin for the Issuer. Generally, the margin may contain costs, 

which, i.a., cover such things as the Issuer's costs for structuring the Securities, risk hedging of the 

Issuer and the distribution. 

Selling concession or other concessions 

A selling concession or other concession may be charged as set out in the Final Terms. 

Placing and Distribution 

The Securities may be distributed by way of public or private placements and, in each case, through 

financial intermediaries as agreed between the Issuer and the relevant financial intermediary. The 

method of distribution of each tranche will be stated in the applicable Final Terms. 

Admission to Trading and Listing of the Securities 

Application has been made to the Luxembourg Stock Exchange for Fund-linked Securities issued un-

der the Programme to be admitted to trading on the Luxembourg Stock Exchange's regulated market 

and to be listed on the Official List of the Luxembourg Stock Exchange. The regulated market of the 

Luxembourg Stock Exchange is a regulated market for the purposes of the Markets in Financial In-

strument Directive 2004/39/EC of 21 April 2004. Application may also be made to list and trade Secu-

rities to be issued under the Programme on the markets or trading systems as set out in the Final 

Terms. In such a case the Final Terms set out the earliest dates on which the Securities will be admit-

ted to trading and all the regulated markets or equivalent markets, on which, to the knowledge of the 

Issuer, securities of the same class of securities are already admitted to trading. However, Securities 

may also be issued under the Programme without being listed on any stock exchange. 

Potential investors 

The Securities may be offered to qualified investors and/or retail investors and/or institutional inves-

tors as stated in the Final Terms.  

Terms and conditions of the offer 

The following details regarding the terms and conditions of the offer will be indicated in the Final 

Terms: (i) the country(ies) where the offer(s) to the public takes place; (ii) the conditions for the offer 

of the Securities; (iii) day of the first public offer; (iv) smallest transferable and/or tradable unit; (v) 

possibility of an early termination of the public offer. 

Method and time limits for delivery of the Securities 

Securities issued under this Base Prospectus are delivered in terms of co-ownership of the Global Note 

which will be kept in custody. Delivery is provided for against payment or free of payment as speci-

fied in the Final Terms. 

Offer during a subscription period 

The Securities may be offered to the public during a Subscription Period. For the purpose of acquisi-

tion, a potential investor has to make a subscription order to be forwarded to the Issuer during the Sub-

scription Period. If specified in the Final Terms, the Securities may be continously offered thereafter. 

The Issuer reserves the right to extend or shorten the subscription period or to withdraw the issue be-
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fore the Issue Date during the subscription period for any reason. The Issuer has the right to accept or 

reject the subscription orders of potential investors in whole or in part, irrespective of whether or not 

the intended volume of the Securities to be placed is reached. The Issuer has the right to make alloca-

tions at its own discretion; whether and to what extent the Issuer exercises such right is subject to its 

own discretion. Potential investors who made purchase offers in the form of subscription orders may 

presumably be informed by the Issuer from the first Banking Day onwards following the end of the 

Subscription Period on the number of Securities allocated to them. Trading in the Securities may start 

prior to the notification of the allocation. 

Quanto and Compo elements 

Non-Quanto Securities are Securities where the Underlying Currency is the same as the Specified 

Currency. Quanto Securities are Securities, where the Underlying Currency is not the same as the 

Specified Currency and where a currency protection element is provided. In the case of Quanto Securi-

ties, one unit of the Underlying Currency is equal to one unit of the Specified Currency. In the case of 

Quanto Securities that provide for Physical Delivery of the Underlying in certain circumstances, the 

quantity of the Underlyings to be delivered and/or of the Supplemental Cash Amount is increased or 

reduced before delivery according to the exchange rate movement in order to offset any exchange rate 

losses or gains during the term of the Securities. 

Compo Securities are Securities where the Underlying Currency is not the same as the Specified Cur-

rency and no currency protection element is provided. In the case of Compo Securities, the Redemp-

tion Amount is converted into the Specified Currency before payment is made using the exchange rate 

(FX). The Security Holder therefore bears the entire exchange rate risk during the term of the Securi-

ties. 

Ratings 

HVB 

Notes currently issued by HVB have been rated as follows by Fitch Ratings Ltd. ("Fitch"), Moody's 

Investors Service Ltd. ("Moody's") and Standard & Poor's Ratings Services ("S&P") (Status: August 

2014): 

 Long Term Notes Subordinated Notes Short Term Notes Outlook 

Moody's Baa1 Ba1 P-2 negative 

S&P A- BBB A-2 negative 

Fitch A+ A F1+ negative 

 

Fitch's long-term credit ratings are set up along a scale from AAA, AA, A, BBB, BB, B, CCC, CC, C 

down to D. Fitch uses the intermediate modifiers "+" and "-" for each category between AA and CCC 

to show the relative standing within the relevant rating categories. Fitch's short-term ratings indicate 

the potential level of default within a 12-month period at the levels F1+, F1, F2, F3, F4, B, C and D. 

Moody's appends long-term obligation ratings at the following levels: Aaa, Aa, A, Baa, Ba, B, Caa, Ca 

and C. To each generic rating category from Aa to Caa Moody's assigns the numerical modifiers "1", 

"2" and "3". The modifier "1" indicates that the bank is in the higher end of its letter-rating category, 

the modifier "2" indicates a mid-range ranking and the modifier "3" indicates that the bank is in the 

lower end of its letter-rating category. Moody's short-term ratings are opinions of the ability of issuers 

to honor short-term financial obligations and range from P-1, P-2, P-3 down to NP. 

S&P assign long-term credit ratings on a scale from AAA to D. The ratings from AA to CCC may be 

modified by the addition of a "+" or "-" to show the relative standing within the major rating catego-

ries. S&P may also offer guidance (termed a "credit watch") as to whether a rating is likely to be up-

graded (positive), downgraded (negative) or uncertain (neutral). S&P assigns short-term credit ratings 

for specific issues on a scale from A-1, A-2, A-3, B, C down to D. Within the A-1 category the rating 

can be designated with a "+" 
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UniCredit 

UniCredit S.p.A. has been rated: 

Description Standard & Poor's Moody's Fitch ratings 

Short Term Counter-

party Credit Rating 

A-2 P-2 F2 

Long Term Counter-

party Credit Rating 

BBB Baa2 BBB+ 

Outlook negative negative negative 

 

Fitch, Moody’s and Standard & Poors are established in the European Union and registered under 

Regulation (EC) No 1060/2009 on credit rating agencies as amended from time to time (the CRA 

Regulation) as set out in the list of credit rating agencies registred in accordance with the CRA Regu-

lation published on the website of the Euorpoean Securities and Markets Authority pursuant to the 

CRA Regulation (for more information please visit the ESMA webpage).   
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DESCRIPTION OF THE SECURITIES 

Option 1: Garant Securities 

General 

Garant Securities are Securities where the redemption on the Maturity Date is based on R (final). Un-

der this Base Prospectus, Garant Securities will be issued in the form of Garant Securities and Garant 

Cap Securities. If a Conversion Event occurs, the Garant Securities will be redeemed on the Maturity 

Date at the Cancellation Amount. Garant Securities always provide for Cash Settlement at the end of 

the term. The Security Holder receives at least the specified minimum redemption payment. The Re-

demption Amount may be less than the Nominal Amount. 

Garant Securities may be issued as non-Quanto, Quanto or Compo Securities. Non-Quanto means that 

the Underlying is traded in the Specified Currency and that the Securities are therefore not subject to 

the influence of exchange rate movements. Quanto means that although the Underlying is traded in a 

currency other than the Specified Currency, exchange rate movements are not taken into account for 

the Securities. Compo means that the Underlying is traded in a currency other than the Specified Cur-

rency. In the case of Garant Compo Securities, the Redemption Amount is converted into the Speci-

fied Currency before payment is made using the exchange rate (FX). The Security Holder consequent-

ly bears the full exchange rate risk at maturity and – if the Securities are sold early – during the term. 

Interest 

The Securities do not bear interest. 

Redemption 

Garant Securities 

If no Conversion Event has occurred, the Securities will be redeemed on the Maturity Date at the Re-

demption Amount following automatic exercise on the Exercise Date. The Redemption Amount is 

equal to 

(i) the Nominal Amount 

(ii) multiplied by the Floor Level plus 

(a) the Participation Factor multiplied by 

(b) the Performance of the Underlying minus the Strike. 

The Redemption Amount is in no case less than the Minimum Amount. 

The Securities are deemed automatically exercised on the Exercise Date. 

Upon the occurrence of a Conversion Event, the Securities will be redeemed on the Maturity Date at 

the Cancellation Amount. 

Garant Cap Securities 

If no Conversion Event has occurred, the Securities will be redeemed on the Maturity Date at the Re-

demption Amount following automatic exercise on the Exercise Date. The Redemption Amount is 

equal to 

(i) the Nominal Amount 

(ii) multiplied by the Floor Level plus 

(a) the Participation Factor multiplied by 

(b) the Performance of the Underlying minus the Strike. 

However, the Redemption Amount will not be less than the Minimum Amount or greater than the 

Maximum Amount. 

The Securities are deemed automatically exercised on the Exercise Date. 
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Upon the occurrence of a Conversion Event, the Securities will be redeemed on the Maturity Date at 

the Cancellation Amount. 

Definitions 

Conversion Event 

In the case of Quanto and non-Quanto Securities, each Fund Conversion Event is a Conversion Event. 

In the case of Compo Securities, each Fund Conversion Event and FX Conversion Event is a Conver-

sion Event. 

Cancellation Amount 

For the purpose of determining the Cancellation Amount, the Calculation Agent will, in its reasonable 

discretion (in the case of Securities governed by German law pursuant to § 315 BGB), determine the 

market value of the Securities within ten Banking Days following the occurrence of the Conversion 

Event, adding accrued interest for the period from the occurrence of the Conversion Event to the Ma-

turity Date on the basis of the market rate of interest traded at the time with reference to liabilities of 

the Issuer with the same remaining term as the Securities. However, the Cancellation Amount will be 

at least equal to the Minimum Amount. If it is not possible to determine the market value of the Secu-

rities, then the Cancellation Amount will be equal to the Minimum Amount. 

Maximum Amount 

The Maximum Amount is equal to the Nominal Amount multiplied by the Cap Level. 

Minimum Amount 

The Minimum Amount is the amount specified in the "Minimum Amount" column in § 1 of the Prod-

uct and Underlying Data. Otherwise the Minimum Amount is equal to the Nominal Amount multiplied 

by the Floor Level. 

Performance of the Underlying 

Performance of the Underlying means the quotient of R (final), as the numerator, and R (initial), as the 

denominator. 

Floor Level 

The Floor Level is the amount specified in the "Floor Level" column in § 1 of the Product and Under-

lying Data. 

Fund Conversion Event 

Fund Conversion Event means any of the following events: 

(a) where an adjustment pursuant to § 8 (1) of the Special Conditions required as a result of the 

occurrence of an Adjustment Event is not possible or not justifiable with regard to the Issuer 

and/or the Security Holders; 

(b) following the occurrence of a Fund Replacement Event, in the reasonable discretion (in the 

case of Securities governed by German law pursuant to § 315 BGB) of the Calculation Agent 

and no Replacement Underlying is available; 

(c) if the Management Company no longer performs its function, in the reasonable discretion (in 

the case of Securities governed by German law pursuant to § 315 BGB) of the Calculation 

Agent and no replacement Management Company is available; 

(d) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging occur. 

FX Conversion Event 

FX Conversion Event means any of the following events: 

(a) where in the reasonable discretion (in the case of Securities governed by German law pursuant 

to § 315 BGB) of the Calculation Agent no suitable New FX Fixing Sponsor (as defined in § 9 
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(1) of the Special Conditions) or Replacement Exchange Rate (as defined in § 9 (2) of the 

Special Conditions) is available; 

(b) due to the occurrence of special circumstances or force majeure event (such as catastrophes, 

war, terror, insurgency, restrictions on payment transactions, entry of the country whose cur-

rency is used into the European Economic and Monetary Union, withdrawal of that country 

from the European Economic and Monetary Union and other circumstances having a compa-

rable impact on the FX) the reliable determination of the FX is impossible or impracticable. 

Option 2: Fund Index Securities 

General 

Fund Index Securities are Securities where the redemption on the Maturity Date is based on R (final). 

Under this Base Prospectus, Fund Index Securities will be issued in the form of Fund Index Securities 

with a Minimum Amount and Fund Index Securities with a Minimum Amount and a Cap. Upon the 

occurrence of a Conversion Event, the Fund Index Securities will be redeemed on the Maturity Date at 

the Cancellation Amount. Fund Index Securities always provide for Cash Settlement at the end of the 

term. 

Fund Index Securities may be issued as non-Quanto or Quanto Securities. Non-Quanto means that the 

Underlying is traded in the Specified Currency and that the Securities are therefore not subject to the 

influence of exchange rate movements. Quanto means that although the Underlying is traded in a cur-

rency other than the Specified Currency, exchange rate movements are not taken into account for the 

Securities. 

Interest 

The Securities do not bear interest. 

Redemption 

Fund Index Securities with a Minimum Amount 

If no Conversion Event has occurred, the Securities will be redeemed on the Maturity Date at the Re-

demption Amount. The Redemption Amount is equal to  

(i) the Nominal Amount  

(ii) multiplied by the Floor Level plus  

 (a) the Participation Factor multiplied by  

 (b) the Performance of the Underlying minus the Strike.  

However, the Redemption Amount shall not be less than the Minimum Amount.  

The Securities shall be deemed automatically exercised on the Exercise Date. 

Upon the occurrence of a Conversion Event, the Securities will be redeemed at the Cancellation 

Amount.  

Fund Index Securities with a Minimum Amount and a Cap 

If no Conversion Event has occurred, the Securities will be redeemed on the Maturity Date at the Re-

demption Amount following automatic exercise on the Exercise Date. The Redemption Amount shall 

be equal to the Nominal Amount multiplied by the Participation Factor and multiplied by the Perfor-

mance of the Underlying. However, the Redemption Amount will not be less than the Minimum 

Amount and not greater than the Maximum Amount.  

The Securities shall be deemed automatically exercised on the Exercise Date. 

Upon the occurrence of a Conversion Event, the Securities will be redeemed at the Cancellation 

Amount.  
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Some Definitions 

Conversion Event 

Conversion Event means any of the following events: 

(a) a Fund Conversion Event; 

(b) an Index Conversion Event; 

(c) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging. 

Cancellation Amount 

For the purpose of determining the Cancellation Amount, the Calculation Agent will, in its reasonable 

discretion (in the case of Securities governed by German law pursuant to § 315 BGB), determine the 

market value of the Securities within ten banking days following the occurrence of the Conversion 

Event, adding accrued interest for the period from the occurrence of the Conversion Event to the Ma-

turity Date on the basis of the market rate of interest traded at the time with reference to liabilities of 

the Issuer with the same remaining term as the Securities. However, the Cancellation Amount will be 

at least equal to the Minimum Amount. If it is not possible to determine the market value of the Secu-

rities, the Cancellation Amount is equal to the Minimum Amount. 

Maximum Amount 

The Maximum Amount is the amount specified in the "Maximum Amount" column in § 1 of the Prod-

uct and Underlying Data. 

Minimum Amount 

The Minimum Amount is the amount specified in the "Minimum Amount" column in § 1 of the Prod-

uct and Underlying Data. 

Performance of the Underlying 

Performance of the Underlying means the quotient of R (final), as the numerator, and R (initial), as the 

denominator. 

Fund Conversion Event 

A Fund Conversion Event exists if, following the occurrence of an Adjustment Event, an adjustment 

pursuant to § 8 (2) of the Special Conditions is not possible or not justifiable with regard to the Issuer 

and/or the Security Holders. 

Index Conversion Event 

Index Conversion Event means any of the following events: 

(a) where following the occurrence of an Index Replacement Event, an adjustment pursuant to 

§ 8 (3) or (4) of the Special Conditions is not possible or not justifiable with regard to the Is-

suer and/or the Security Holders; 

(b) following the occurrence of an Index Replacement Event, in the reasonable discretion (in the 

case of Securities governed by German law pursuant to § 315 BGB) of the Calculation Agent 

and no suitable Replacement Underlying is available; 

(c) if the Index Sponsor or the Index Calculation Agent no longer performs its function, in the 

reasonable discretion (in the case of Securities governed by German law pursuant to § 315 

BGB) of the Calculation Agent no suitable replacement for the Index Sponsor and/or the In-

dex Calculation Agent is available and 

(d) the calculation or publication of the Underlying is no longer available in the Underlying Cur-

rency. 
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Option 3: Fund Reverse Convertible Securities 

General 

Fund Reverse Convertible Securities are Securities where the redemption on the Maturity Date is 

based on R (final). The Fund Reverse Convertible Securities may be redeemed early if a Call Event 

occurs. The Fund Reverse Convertible Securities may provide the investor at the end of the term with 

a cash payment ("Cash Settlement") or a delivery of Fund Shares ("Physical Delivery"). In the case 

of Fund Reverse Convertible Securities without Physical Delivery, settlement at the end of the term 

always takes the form of Cash Settlement, in that the Securities are redeemed at the Redemption 

Amount. Upon the occurrence of a Call Event the Issuer may call the Securities and redeem them at 

their Cancellation Amount. 

Fund Reverse Convertible Securities may be issued as non-Quanto, Quanto or Compo Securities. Non-

Quanto means that the Underlying is traded in the Specified Currency and that the Securities are there-

fore not subject to the influence of exchange rate movements. Quanto means that although the Under-

lying is traded in a currency other than the Specified Currency, exchange rate movements are not tak-

en into account for the Securities. Compo means that the Underlying is traded in a currency other than 

the Specified Currency. In the case of Fund Reverse Convertible Compo Securities, the Redemption 

Amount is converted into the Specified Currency before payment is made using the exchange rate 

(FX). The Security Holder consequently bears the full exchange rate risk at maturity and – if the Secu-

rities are sold early – during the term. 

Interest payment 

Fund Reverse Convertible Securities bear interest on their Aggregate Nominal Amount or their Nomi-

nal Amount for one or more Interest Periods at the Interest Rate. The respective Interest Amount pay-

able is calculated by multiplying the product of the Interest Rate and the Aggregate Nominal Amount 

or the Nominal Amount by the Day Count Fraction. Interest Amount falls due for payment on the rel-

evant Interest Payment Date. 

The Interest Rate is determined in the following manner: 

Fixed-rate Fund Reverse Convertible Securities 

In the case of fixed-rate Securities, the Interest Rate is a fixed percentage specified in the Final Terms. 

Step-up Fund Reverse Convertibles Securities 

In the case of step-up Securities, particular Interest Rates are specified in the Final Terms as fixed 

percentages for particular Interest Periods. This means that each Interest Period has its own specified 

Interest Rate, and the Interest Rate for an Interest Period may be greater than, less than or the same as 

the preceding Interest Rate. 

Floating-rate Fund Reverse Convertible Securities 

In the case of floating-rate Securities, the Interest Rate is the Reference Rate for the Designated Ma-

turity as displayed on the Screen Page on the corresponding Interest Determination Date. 

In the case of Securities with a Maximum Interest Rate the following rule applies: if the Interest Rate 

determined for an Interest Period is greater than the Maximum Interest Rate, then the Interest Rate for 

that Interest Period is the Maximum Interest Rate. In the case of Securities with a Minimum Interest 

Rate the following rule applies: if the Interest Rate determined for an Interest Period is less than the 

Minimum Interest Rate, then the Interest Rate for that Interest Period is the Minimum Interest Rate. 

Floating-rate Fund Reverse Convertible Securities plus the Positive Spread 

In the case of floating-rate Securities plus the Positive Spread, the Interest Rate is the Reference Rate 

for the Designated Maturity as displayed on the Screen Page on the corresponding Interest Determina-

tion Date, plus the Positive Spread. 
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In the case of Securities with a Maximum Interest Rate the following rule applies: if the Interest Rate 

determined for an Interest Period is greater than the Maximum Interest Rate, then the Interest Rate for 

that Interest Period is the Maximum Interest Rate. In the case of Securities with a Minimum Interest 

Rate the following rule applies: if the Interest Rate determined for an Interest Period is less than the 

Minimum Interest Rate, then the Interest Rate for that Interest Period is the Minimum Interest Rate. 

Floating-rate Fund Reverse Convertible Securities minus the Negative Spread 

In the case of floating-rate Securities minus the Negative Spread, the Interest Rate is the Reference 

Rate for the Designated Maturity as displayed on the Screen Page on the corresponding Interest De-

termination Date, minus the Negative Spread. 

In the case of Securities with a Maximum Interest Rate the following rule applies: if the Interest Rate 

determined for an Interest Period is greater than the Maximum Interest Rate, then the Interest Rate for 

that Interest Period is the Maximum Interest Rate. In the case of Securities with a Minimum Interest 

Rate the following rule applies: if the Interest Rate determined for an Interest Period is less than the 

Minimum Interest Rate, then the Interest Rate for that Interest Period is the Minimum Interest Rate. 

Redemption 

Fund Reverse Convertible Securities with Cash Settlement 

The Securities are redeemed on the Maturity Date at the Redemption Amount. If R (final) is equal to 

or greater than the Strike, then the Redemption Amount is equal to the Nominal Amount. If R (final) is 

less than the Strike, then the Redemption Amount is equal to the Nominal Amount multiplied by 

R (final) and divided by the Strike.  

The Securities are deemed automatically exercised on the Exercise Date. 

Fund Reverse Convertible Securities that provide for Physical Delivery in certain circumstances 

If R (final) is equal to or greater than the Strike, then the Securities are redeemed on the Maturity Date 

at the Redemption Amount following automatic exercise on the Exercise Date. The Redemption 

Amount is equal to the Nominal Amount. If R (final) is less than the Strike, then the Securities are 

redeemed by delivery of Fund Shares (Underlying) in accordance with the Ratio and, where applica-

ble, by payment of the Supplemental Cash Amount.  

The Securities are deemed automatically exercised on the Exercise Date. 

Issuer's extraordinary call right 

Upon the occurrence of a Call Event the Issuer may call the Securities and redeem them at their Can-

cellation Amount. The Cancellation Amount is the fair market value of the Securities determined by 

the Calculation Agent in its reasonable discretion. In the case of Quanto Securities with Cash Settle-

ment and non-Quanto Securities, a Call Event means each Fund Call Event, while in the case of Quan-

to Securities with Physical Delivery of Underlyings, a Call Event means each Fund Call Event or FX 

Call Event. 

Definitions 

Strike 

The Strike is specified in § 1 of the Product and Underlying Data. Otherwise the Strike is equal to the 

Strike Level multiplied by R (initial). 

Fund Call Event 

A Fund Call Event means any of the following events: 

(a) where following the occurrence of an Adjustment Event, an adjustment pursuant to § 8 (1) of 

the Special Conditions is not possible or not justifiable with regard to the Issuer and/or the Se-

curity Holders; 
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(b) if the Management Company no longer performs its function, in the reasonable discretion (in 

the case of Securities governed by German law pursuant to § 315 BGB) of the Calculation 

Agent and no Replacement Management Company is available; 

(c) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging. 

FX Call Event 

An FX Call Event means each of the following events: 

(a) if the FX Fixing Sponsor no longer performs its function or if the FX ceases to be specified 

and published, in the reasonable discretion (in the case of Securities governed by German law 

pursuant to § 315 BGB) of the Calculation Agent no suitable New FX Fixing Sponsor (as de-

fined in § 9 (1) of the Special Conditions) or Replacement Exchange Rate (as defined in § 9 

(2) of the Special Conditions) is available; 

(b) due to the occurrence of special circumstances or force majeure (such as catastrophes, war, 

acts of terrorism, insurgency, restrictions on payment transactions, entry of the country whose 

currency is used into the European Economic and Monetary Union, withdrawal of that country 

from the European Economic and Monetary Union and other circumstances having a compa-

rable impact on the FX) the reliable determination of the FX is impossible or impracticable. 

Cancellation Amount 

The Cancellation Amount is the fair market value of the Securities determined by the Calculation 

Agent in its reasonable discretion (in the case of Securities governed by German law pursuant to § 315 

BGB) within ten Banking Days before the extraordinary call becomes effective. 

Option 4: Sprint Securities 

General 

Sprint Securities are Securities where the redemption payment on the Maturity Date depends on R 

(final). Under this Base Prospectus, Sprint Securities will be issued in the form of Sprint Securities and 

Sprint Cap Securities. If R (final) is greater than the Strike, the Security Holder participates in the Per-

formance of the Underlying in relation to the Strike Level in accordance with the Participation Factor. 

Otherwise, the Security Holder participates in the positive or negative Performance of the Underlying 

on a 1:1 basis. Sprint Securities always provide for Cash Settlement at the end of the term.  

Sprint Securities may be issued as non-Quanto, Quanto or Compo Securities. Non-Quanto means that 

the Underlying is traded in the Specified Currency and that the Securities are therefore not subject to 

the influence of exchange rate movements. Quanto means that although the Underlying is traded in a 

currency other than the Specified Currency, exchange rate movements are not taken into account for 

the Securities. Compo means that the Underlying is traded in a currency other than the Specified Cur-

rency. In the case of Sprint Compo Securities, the Redemption Amount is converted into the Specified 

Currency before payment is made using the exchange rate (FX). The Security Holder consequently 

bears the full exchange rate risk at maturity and - if the Securities are sold early - during the term. 

Interest 

The Securities do not bear interest.  

Redemption 

Sprint Securities  

If no Call Event has occurred, the Securities are redeemed on the Maturity Date at the Redemption 

Amount. If R (final) is greater than the Strike, the Redemption Amount is equal to  

(i)  the Nominal Amount 

(ii) multiplied by the Strike Level plus  

(a)  the Participation Factor multiplied by  

(b)  the Performance of the Underlying minus the Strike Level.  
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If R (final) is equal to or less than the Strike, the Redemption Amount is equal to  

(i)  the Nominal Amount 

(ii)  multiplied by the Performance of the Underlying.  

The Securities are deemed automatically exercised on the Exercise Date.  

If a Call Event occurs, the Securities will be redeemed on the Maturity Date at the Cancellation 

Amount.  

Sprint Cap Securities  

If no Call Event has occurred, the Securities are redeemed on the Maturity Date at the Redemption 

Amount following automatic exercise on the Exercise Date. If R (final) is greater than the Strike, the 

Redemption Amount is equal to  

(i)  the Nominal Amount 

(ii) multiplied by the Strike Level plus  

(a)  the Participation Factor multiplied by  

(b)  the Performance of the Underlying minus the Strike Level.  

If R (final) is equal to or less than the Strike, the Redemption Amount is equal to  

(i)  the Nominal Amount 

(ii)  multiplied by the Performance of the Underlying.  

The Redemption Amount shall in no event be greater than the Maximum Amount.  

The Securities are deemed automatically exercised on the Exercise Date.  

If a Call Event occurs, the Securities will be redeemed on the Maturity Date at the Cancellation 

Amount.  

Definitions 

Cancellation Amount 

For the purpose of determining the Cancellation Amount, the Calculation Agent will, in its reasonable 

discretion (in the case of Securities governed by German law pursuant to § 315 BGB), determine the 

market value of the Securities within ten Banking Days following the occurrence of the Call Event.  

Strike  

If a price or value is specified in the "Strike" in § 1 of the Product and Underlying Data, that price or 

value is the Strike. Otherwise, the Strike is equal to the Strike Level multiplied by R (initial).  

Maximum Amount 

The Maximum Amount means the Nominal Amount multiplied by the Cap Level. 

FX Call Event 

FX Call Event means any of the following events: 

(a) where in the reasonable discretion (in the case of Securities governed by German law pursuant 

to § 315 BGB) of the Calculation Agent no suitable New FX Fixing Sponsor (as defined in § 9 

(1) of the Special Conditions) or Replacement Exchange Rate (as defined in § 9 (2) of the 

Special Conditions) is available; 

(b) due to the occurrence of special circumstances or force majeure (such as catastrophes, war, 

acts of terrorism, insurgency, restrictions on payment transactions, entry of the country whose 

currency is used into the European Economic and Monetary Union, withdrawal of that country 

from the European Economic and Monetary Union and other circumstances having a compa-

rable impact on the FX) the reliable determination of the FX is impossible or impracticable. 
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Call Event 

In the case of Quanto and non-Quanto Securities, each Fund Call Event is a Call Event. In the case of 

Compo Securities, each Fund Call Event and FX Call Event is a Call Event. 

Performance of the Underlying 

Performance of the Underlying means the quotient of R (final), as the numerator, and R (initial), as the 

denominator. 

Strike Level 

Strike Level means the value specified in § 1 of the Product and Underlying Data. 

Fund Call Event 

Fund Call Event means any of the following events: 

(a) where an adjustment pursuant to § 8 (1) of the Special Conditions required as a result of the 

occurrence of an Adjustment Event is not possible or not justifiable with regard to the Issuer 

and/or the Security Holders; 

(b) if the Management Company no longer performs its function, and in the reasonable discretion 

(in the case of Securities governed by German law pursuant to § 315 BGB) of the Calculation 

Agent no Replacement Management Company is available; 

(c) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging occur. 

Option 5: Garant Basket Securities 

General 

Garant Basket Securities are Securities where the redemption payment on the Maturity Date depends 

on the Performance of a basket as the Underlying, which consists of several Basket Components. Un-

der this Base Prospectus, Garant Basket Securities will be issued in the form of Garant Basket Securi-

ties and Garant Cap Basket Securities. The Performance of the Underlying (Basket) is equal to the 

average Performance of the Basket Components, which are taken into account according to their 

Weighting. The Security Holder participates in the Performance of the Underlying in accordance with 

the Participation Factor, benefiting from rising Performance of the Underlying in relation to the Strike. 

The Security Holder receives at least the specified minimum redemption payment. The Redemption 

Amount may be less than the Nominal Amount. In addition, in the case of Garant Cap Basket Securi-

ties, the Redemption Amount be shall not greater than the Maximum Amount. 

Interest 

The Securities do not bear interest.  

Redemption 

Garant Basket Securities  

If no Conversion Event has occurred, the Securities are redeemed on the Maturity Date at the Redemp-

tion Amount. The Redemption Amount is equal to 

(i)  the Nominal Amount 

(ii) multiplied by the Floor Level plus  

(a)  the Participation Factor multiplied by  

(b)  the Performance of the Underlying minus the Strike.  

The Redemption Amount is not less than the Minimum Amount. 

The Securities are deemed automatically exercised on the Exercise Date.  

Upon the occurrence of a Conversion Event, the Securities will be redeemed at the Cancellation 

Amount. 
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Garant Cap Basket Securities  

If no Conversion Event has occurred, the Securities are redeemed on the Maturity Date at the Redemp-

tion Amount following automatic exercise on the Exercise Date. The Redemption Amount is equal to 

(i)  the Nominal Amount 

(ii) multiplied by the Floor Level plus  

(a)  the Participation Factor multiplied by  

(b)  the Performance of the Underlying minus the Strike.  

The Redemption Amount is not less than the Minimum Amount or greater than the Maximum 

Amount.  

The Securities are deemed automatically exercised on the Exercise Date.  

Upon the occurrence of a Conversion Event, the Securities will be redeemed at the Cancellation 

Amount. 

Definitions 

Cancellation Amount 

For the purpose of determining the Cancellation Amount, the Calculation Agent will, in its reasonable 

discretion (in the case of Securities governed by German law pursuant to § 315 BGB), determine the 

market value of the Securities within ten Banking Days following the occurrence of the Conversion 

Event.  

Strike  

The Strike means the price or value specified in § 1 of the Product and Underlying Data.  

Floor Level 

The Floor Level means the value specified in § 1 of the Product and Underlying Data. 

Fund Conversion Event 

Fund Conversion Event means any of the following events: 

(a) an adjustment pursuant to § 8 (1) of the Special Conditions which is required as a result of the 

occurrence of an Adjustment Event is not possible or not justifiable with regard to the Issuer 

and/or the Security Holders; 

(b) following the occurrence of a Fund Replacement Event, in the reasonable discretion (in the 

case of Securities governed by German law pursuant to § 315 BGB) of the Calculation Agent 

no Replacement Basket Component is available; 

(c) if the Management Company no longer performs its function, in the reasonable discretion (in 

the case of Securities governed by German law pursuant to § 315 BGB) of the Calculation 

Agent and no Replacement Management Company is available; 

(d) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging occur. 

Maximum Amount 

The Maximum Amount means the value specified in § 1 of the Product and Underlying Data. 

Performance of the Underlying 

The Performance of the Underlying means the average Performance of the respective Basket Compo-

nentsi taken into account according to their Weighting.  

The Performance of the respective Basket Componenti is equal to Ki (final) divided by Ki (initial).  

Minimum Amount 

The Minimum Amount means the amount specified in the "Minimum Amount" column in § 1 of the 

Product and Underlying Data. 
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Conversion Event 

Conversion Event means a Fund Conversion Event.  

Option 6: Garant Rainbow Securities 

General 

Garant Rainbow Securities are Securities where the redemption payment on the Maturity Date de-

pends on the Performance of a basket as Underlying which consists of several Basket Components. 

Under this Base Prospectus, Garant Rainbow Securities will be issued in the form of Garant Rainbow 

Securities and Garant Cap Rainbow Securities. The Performance of the Underlying (basket) is equal to 

the average Performance of the Basket Components, which are taken into account according to a 

Weighting that depends on their respective Performance. The Security Holder participates in the Per-

formance of the Underlying in accordance with the Participation Factor, benefiting from rising Per-

formance of the Underlying in relation to the Strike. The Weighting of each Basket Component de-

pends on its Performance: The Basket Component with the best Performance is given the highest 

Weighting, the Basket Component with the second-best Performance is given the second-highest 

Weighting, and so on. The Security Holder receives at least the specified minimum redemption pay-

ment. The Redemption Amount may be less than the Nominal Amount. In addition, in the case of 

Garant Cap Rainbow Securities, the Redemption Amount shall not be greater than the Maximum 

Amount. 

Interest 

The Securities do not bear interest.  

Redemption 

Garant Rainbow Securities  

If no Conversion Event has occurred, the Securities are redeemed on the Maturity Date at the Redemp-

tion Amount. The Redemption Amount is equal to 

(i)  the Nominal Amount 

(ii) multiplied by the Floor Level plus  

(a)  the Participation Factor multiplied by  

(b)  the Performance of the Underlying minus the Strike.  

The Redemption Amount will be not less than the Minimum Amount. 

The Securities are deemed automatically exercised on the Exercise Date.  

Upon the occurrence of a Conversion Event, the Securities will be redeemed at the Cancellation 

Amount. 

Garant Cap Rainbow Securities  

If no Conversion Event has occurred, the Securities are redeemed on the Maturity Date at the Redemp-

tion Amount. The Redemption Amount is equal to 

(i)  the Nominal Amount 

(ii) multiplied by the Floor Level plus  

(a)  the Participation Factor multiplied by  

(b)  the Performance of the Underlying minus the Strike.  

The Redemption Amount is not less than the Minimum Amount or greater than the Maximum 

Amount.  

The Securities are deemed automatically exercised on the Exercise Date.  

Upon the occurrence of a Conversion Event, the Securities will be redeemed at the Cancellation 

Amount. 
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Definitions 

Cancellation Amount 

For the purpose of determining the Cancellation Amount, the Calculation Agent will, in its reasonable 

discretion (in the case of Securities governed by German law pursuant to § 315 BGB), determine the 

market value of the Securities within ten Banking Days following the occurrence of the Conversion 

Event.  

Strike  

The Strike means the price or value specified in § 1 of the Product and Underlying Data.  

Floor Level 

The Floor Level means the value specified in § 1 of the Product and Underlying Data. 

Fund Conversion Event 

Fund Conversion Event means each of the following events: 

(a) an adjustment pursuant to § 8 (1) of the Special Conditions required as a result of the occur-

rence of an Adjustment Event is not possible or not justifiable with regard to the Issuer and/or 

the Security Holders; 

(b) following the occurrence of a Fund Replacement Event, in the reasonable discretion (in the 

case of Securities governed by German law pursuant to § 315 BGB) of the Calculation Agent 

no Replacement Basket Component is available; 

(c) if the Management Company no longer performs its function, in the reasonable discretion (in 

the case of Securities governed by German law pursuant to § 315 BGB) of the Calculation 

Agent no Replacement Management Company is available; 

(d) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging occur. 

Maximum Amount 

The Maximum Amount means the value specified in § 1 of the Product and Underlying Data. 

Performance of the Underlying 

The Performance of the Underlying means the average Performance of the respective Basket Compo-

nentsi best.  

The Performance of the respective Basket Componenti best is equal to Ki best (final) divided by Ki best 

(initial).  

The Performance of Basket Componenti best (i=1) with the best Performance is multiplied by the high-

est Weightingi best (i=1), the Performance of Basket Componenti best (i=2) with the second best Perfor-

mance is multiplied by the second highest Weightingi best (i=2), etc. 

Minimum Amount 

The Minimum Amount means the amount specified in the "Minimum Amount" column in § 1 of the 

Product and Underlying Data. 

Conversion Event 

Conversion Event means a Fund Conversion Event. 

Option 7: Fund Index Performance Telescope Securities 

General 

Fund Index Performance Telescope Securities are Securities where the redemption on the Maturity 

Date is based on the Performance of the Underlying. Under this Base Prospectus, Telescope Securities 

will be issued in the form of Fund Index Performance Telescope Securities and Fund Index Perfor-

mance Telescope Cap Securities. Fund Index Performance Telescope Securities always provide for 
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Cash Settlement at the end of the term. The Security Holder receives at least one specified minimum 

redemption payment. The amount of this payment may be less than the Nominal Amount. In the case 

of Fund Index Performance Telescope Cap Securities the Redemption Amount will not be greater than 

the Maximum Amount. 

Furthermore, on the respective Additional Amount Payment Date (k) an Additional Amount (k) is 

paid, the amount of which depends on the respective Performance of the Underlying (k), taking into 

account the Participation Factor and the respective D (k). In the case of Securities with a conditional 

Additional Amount the payment of the Additional Amount (k) will be effected only upon occurrence 

of an Income Payment Event on the Observation Date (k).  

Fund Index Performance Telescope Securities may be issued as non-Quanto or Quanto Securities. 

Non-Quanto means that the Underlying is traded in the Specified Currency and that the Securities are 

therefore not subject to the influence of exchange rate movements. Quanto means that although the 

Underlying is traded in a currency other than the Specified Currency, exchange rate movements are 

not taken into account for the Securities. 

Interest 

The Securities do not bear interest. 

Additional Amount 

If an Income Payment Event occurs in respect of Securities with a conditional Additional Amount on 

an Observation Date (k), the respective Additional Amount (k) will be paid on the respective Addi-

tional Amount Payment Date (k).  

In the case of Securities with an unconditional Additional Amount the Additional Amount will be paid 

on the respective Additional Amount Payment Date (k) irrespective of the occurrence of an Income 

Payment Event.  

An Income Payment Event means that R (k), as determined on the respective Observation Date (k), is 

greater than the Strike.  

R (k) means the Reference Price on the respective Observation Date (k). 

The Strike is specified in the respective Final Terms.  

The Additional Amount (k) is equal to the Nominal Amount multiplied by (i) the Participation Factor 

and (ii) the Performance of the Underlying (k).  

In the case of Securities with an unconditional Additional Amount, however, the Additional Amount 

(k) is not less than the respective Minimum Additional Amount (k).  

The Performance of the Underlying (k) is equal to the difference between (i) the quotient of R (k), as 

the numerator, and R (initial), as the denominator, and (ii) the Strike Level, divided by D (k).  

In the case of Securities with a Maximum Additional Amount (k) the respective Additional Amount 

(k) is not greater than the respective Maximum Additional Amount (k). 

The respective R (initial), the Strike Level, D (k), the Participation Factor and, if applicable, the Max-

imum Additional Amount (k) and the Minimum Additional Amount (k) are specified in the respective 

Final Terms.  
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Redemption 

Fund Index Performance Telescope Securities with a Minimum Amount 

If no Conversion Event has occurred, the Securities will be redeemed on the Maturity Date at the Re-

demption Amount following automatic exercise on the Exercise Date. The Redemption Amount is 

equal to 

(i) the Nominal Amount 

(ii) multiplied by the Floor Level plus 

(a) the Participation Factor (final) multiplied by 

(b) the Performance of the Underlying minus the Final Strike Level. 

However, the Redemption Amount shall not be less than the Minimum Amount. 

Performance of the Underlying means the quotient of R (final), as the numerator, and R (initial), as the 

denominator. 

The Final Strike Level, the Floor Level, the Participation Factor (final) and the Minimum Amount will 

be specified in the respective Final Terms.  

The Securities shall be deemed automatically exercised on the Exercise Date. 

Upon the occurrence of a Conversion Event, the Securities will be redeemed at the Cancellation 

Amount. 

Fund Index Performance Telescope Securities with a Minimum Amount and a Cap 

is equal to  

(i) the Nominal Amount 

(ii) multiplied by the Floor Level plus 

(a) the Participation Factor (final) multiplied by 

(b) the Performance of the Underlying minus the Final Strike Level. 

However, the Redemption Amount will not be less than the Minimum Amount and not greater than 

the Maximum Amount. 

Performance of the Underlying means the quotient of R (final), as the numerator, and R (initial), as the 

denominator. 

The Final Strike Level, the Floor Level, the Participation Factor (final), the Minimum Amount and the 

Maximum Amount will be specified in the respective Final Terms.  

The Securities shall be deemed automatically exercised on the Exercise Date. 

Upon the occurrence of a Conversion Event, the Securities will be redeemed at the Cancellation 

Amount. 

Conversion Event 

Conversion Event means any of the following events: 

(a) a Fund Conversion Event; 

(b) an Index Conversion Event; 

(c) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging. 
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Cancellation Amount 

For the purpose of determining the Cancellation Amount, the Calculation Agent will, in its reasonable 

discretion (in the case of Securities governed by German law pursuant to § 315 BGB), determine the 

market value of the Securities within ten banking days following the occurrence of the Conversion 

Event, adding accrued interest for the period from the occurrence of the Conversion Event to the Ma-

turity Date on the basis of the market rate of interest traded at the time with reference to liabilities of 

the Issuer with the same remaining term as the Securities. However, the Cancellation Amount will be 

at least equal to the Minimum Amount. If it is not possible to determine the market value of the Secu-

rities, the Cancellation Amount is equal to the Minimum Amount. 

Fund Conversion Event 

A Fund Conversion Event exists if, following the occurrence of an Adjustment Event, an adjustment 

pursuant to § 8 (2) of the Special Conditions is not possible or not justifiable with regard to the Issuer 

and/or the Security Holders. 

Index Conversion Event 

Index Conversion Event means any of the following events: 

(a) where following the occurrence of an Index Replacement Event, an adjustment pursuant to § 8 

(3) or (4) of the Special Conditions is not possible or not justifiable with regard to the Issuer 

and/or the Security Holders; 

(b) following the occurrence of an Index Replacement Event, in the reasonable discretion (in the 

case of Securities governed by German law pursuant to § 315 BGB) of the Calculation Agent 

no suitable Replacement Underlying is available; 

(c) if the Index Sponsor or the Index Calculation Agent no longer performs its function, in the 

reasonable discretion (in the case of Securities governed by German law pursuant to § 315 

BGB) of the Calculation Agent no suitable replacement for the Index Sponsor and/or the In-

dex Calculation Agent is available and 

(d) the calculation or publication of the Underlying is no longer available in the Underlying Cur-

rency. 

Option 8: Garant Performance Telescope Securities 

General 

Garant Performance Telescope Securities are Securities where the redemption on the Maturity Date is 

based on the Performance of the Underlying. Under this Base Prospectus, Telescope Securities will be 

issued in the form of Garant Performance Telescope Securities and Garant Performance Telescope 

Cap Securities. Garant Performance Telescope Securities always provide for Cash Settlement at the 

end of the term. The Security Holder receives at least a specified minimum redemption payment. The 

amount of this payment may be less than the Nominal Amount. In the case of Garant Performance 

Telescope Cap Securities the Redemption Amount will be not greater than the Maximum Amount. 

Furthermore, on the respective Additional Amount Payment Date (k) an Additional Amount (k) is 

paid, the amount of which depends on the respective Performance of the Underlying (k), taking into 

account the Participation Factor and the respective D (k). In the case of Securities with a conditional 

Additional Amount the payment of the Additional Amount (k) will be effected only upon occurrence 

of an Income Payment Event on the Observation Date (k).  

Garant Performance Telescope Securities may be issued as non-Quanto or Quanto Securities. Non-

Quanto means that the Underlying is traded in the Specified Currency and that the Securities are there-

fore not subject to the influence of exchange rate movements. Quanto means that although the Under-

lying is traded in a currency other than the Specified Currency, exchange rate movements are not tak-

en into account for the Securities. 
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Interest 

The Securities do not bear interest. 

Additional Amount 

If an Income Payment Event occurs in respect of Securities with a conditional Additional Amount on 

an Observation Date (k), the respective Additional Amount (k) will be paid on the respective Addi-

tional Amount Payment Date (k).  

In the case of Securities with an unconditional Additional Amount the Additional Amount will be paid 

on the respective Additional Amount Payment Date (k) irrespective of the occurrence of an Income 

Payment Event.  

An Income Payment Event means that R (k), as determined on the respective Observation Date (k), is 

greater than the Strike.  

R (k) means the Reference Price on the respective Observation Date (k). 

The Strike is specified in the respective Final Terms.  

The Additional Amount (k) is equal to the Nominal Amount multiplied by (i) the Participation Factor 

and (ii) the Performance of the Underlying (k).  

In the case of Securities with an unconditional Additional Amount, however, the Additional Amount 

(k) is not less than the respective Minimum Additional Amount (k).  

The Performance of the Underlying (k) is equal to the difference between (i) the quotient of R (k), as 

the numerator, and R (initial), as the denominator, and (ii) the Strike Level, divided by D (k).  

In the case of Securities with a Maximum Additional Amount (k) the respective Additional Amount 

(k) is not greater than the respective Maximum Additional Amount (k). 

The respective R (initial), the Strike Level, D (k), the Participation Factor and, if applicable, the Max-

imum Additional Amount (k) and the Minimum Additional Amount (k) are specified in the respective 

Final Terms.  

Redemption 

Garant Performance Telescope Securities with a Minimum Amount 

If no Conversion Event has occurred, the Securities will be redeemed on the Maturity Date at the Re-

demption Amount following automatic exercise on the Exercise Date. The Redemption Amount is 

equal to 

(i) the Nominal Amount 

(ii) multiplied by the Floor Level plus 

(a) the Participation Factor (final) multiplied by 

(b) the Performance of the Underlying minus the Final Strike Level. 

However, the Redemption Amount shall not be less than the Minimum Amount. 

Performance of the Underlying means the quotient of R (final), as the numerator, and R (initial), as the 

denominator. 
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The Final Strike Level, the Floor Level, the Participation Factor (final) and the Minimum Amount will 

be specified in the respective Final Terms.  

The Securities shall be deemed automatically exercised on the Exercise Date. 

Upon the occurrence of a Conversion Event, the Securities will be redeemed at the Cancellation 

Amount. 

Garant Performance Telescope Securities with a Minimum Amount and a Cap 

If no Conversion Event has occurred, the Securities will be redeemed on the Maturity Date at the Re-

demption Amount following automatic exercise on the Exercise Date. The Redemption Amount is 

equal to  

(i) the Nominal Amount 

(ii) multiplied by the Floor Level plus 

(a) the Participation Factor (final) multiplied by 

(b) the Performance of the Underlying minus the Final Strike Level. 

However, the Redemption Amount will not be less than the Minimum Amount and not greater than 

the Maximum Amount. 

Performance of the Underlying means the quotient of R (final), as the numerator, and R (initial), as the 

denominator. 

The Final Strike Level, the Floor Level, the Participation Factor (final) and the Minimum Amount will 

be specified in the respective Final Terms.  

The Maximum Amount or the method for calculating the Maximum Amount will be defined in the 

applicable Final Terms.  

The Securities shall be deemed automatically exercised on the Exercise Date. 

Upon the occurrence of a Conversion Event, the Securities will be redeemed at the Cancellation 

Amount. 

Conversion Event 

Conversion Event means Fund Conversion Event. 

Cancellation Amount 

For the purpose of determining the Cancellation Amount, the Calculation Agent will, in its reasonable 

discretion (in the case of Securities governed by German law pursuant to § 315 BGB), determine the 

market value of the Securities within ten banking days following the occurrence of the Conversion 

Event, adding accrued interest for the period from the occurrence of the Conversion Event to the Ma-

turity Date on the basis of the market rate of interest traded at the time with reference to liabilities of 

the Issuer with the same remaining term as the Securities. However, the Cancellation Amount will be 

at least equal to the Minimum Amount. If it is not possible to determine the market value of the Secu-

rities, the Cancellation Amount is equal to the Minimum Amount. 

Fund Conversion Event 

Fund Conversion Event means any of the following events: 
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(a) where an adjustment pursuant to § 8 (1) of the Special Conditions required as a result of the 

occurrence of an Adjustment Event is not possible or not justifiable with regard to the Issuer 

and/or the Security Holders; 

(b) following the occurrence of a Fund Replacement Event, in the reasonable discretion (in the 

case of Securities governed by German law pursuant to § 315 BGB) of the Calculation Agent 

and no Replacement Underlying is available; 

(c) if the Management Company no longer performs its function, in the reasonable discre-tion (in 

the case of Securities governed by German law pursuant to § 315 BGB) of the Calculation 

Agent and no replacement Management Company is available; 

(d) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging occur. 

A Fund Conversion Event exists if, following the occurrence of an Adjustment Event, an adjustment 

pursuant to § 8 (2) of the Special Conditions is not possible or not justifiable with regard to the Issuer 

and/or the Security Holders. 

Option 9: Garant Performance Telescope Basket Securities 

General 

Garant Performance Telescope Basket Securities are Securities where the redemption on the Maturity 

Date is based on the Performance of the Underlying. The Underlying is a basket consisting of a num-

ber of Basket Components. Under this Base Prospectus, Garant Performance Telescope Basket Securi-

ties will be issued in the form of Garant Performance Telescope Basket Securities and Garant Perfor-

mance Telescope Cap Basket Securities. The Performance of the Underlying (basket) is equal to the 

average Performance of the Basket Components, which are taken into account according to their re-

spective weighting. The Security Holder participates in the Performance of the Underlying in accord-

ance with the Participation Factor (final), benefiting from rising Performance of the Underlying in 

relation to the Final Strike Level. The Security Holder receives at least a specified minimum redemp-

tion payment. The amount of this payment may be less than the Nominal Amount. In the case of Gar-

ant Performance Telescope Cap Basket Securities the Redemption Amount will be not greater than the 

Maximum Amount. 

Furthermore, on the respective Additional Amount Payment Date (k) an Additional Amount (k) is 

paid, the amount of which depends on the respective Performance of the Underlying (k), taking into 

account the Participation Factor and the respective D (k). In the case of Securities with a conditional 

Additional Amount the payment of the Additional Amount (k) will be effected only upon occurrence 

of an Income Payment Event on the Observation Date (k).  

Garant Performance Telescope Basket Securities may be issued as non-Quanto or Quanto Securities. 

Non-Quanto means that the Underlying is traded in the Specified Currency and that the Securities are 

therefore not subject to the influence of exchange rate movements. Quanto means that although the 

Underlying is traded in a currency other than the Specified Currency, exchange rate movements are 

not taken into account for the Securities. 

Interest 

The Securities do not bear interest. 

Additional Amount 

If an Income Payment Event occurs in respect of Securities with a conditional Additional Amount on 

an Observation Date (k), the respective Additional Amount (k) will be paid on the respective Addi-

tional Amount Payment Date (k).  
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In the case of Securities with an unconditional Additional Amount the Additional Amount will be paid 

on the respective Additional Amount Payment Date (k) irrespective of the occurrence of an Income 

Payment Event.  

An Income Payment Event means that the Performance of the Underlying (k) is greater than the 

Strike.  

The Performance of the Underlying (k) is the average Performance of the relevant Basket Compo-

nentsi on the relevant Observation Date (k), which are taken into account according to their 

Weightingi. 

The Performance of the relevant Basket Componenti on the relevant Observation Date (k) is equal to 

Ki (k) divided by Ki (initial). 

Ki (k) means the Reference Price of the Basket Componenti on the respective Observation Date (k). 

The Strike is specified in the respective Final Terms.  

The Additional Amount (k) is equal to the Nominal Amount multiplied by (i) the difference between 

the Performance of the Underlying (k) and the Strike, (ii) the Participation Factor and (iii) 1/D (k).  

In the case of Securities with an unconditional Additional Amount, however, the Additional Amount 

(k) is not less than the respective Minimum Additional Amount (k).  

In the case of Securities with a Maximum Additional Amount (k) the respective Additional Amount 

(k) is not greater than the respective Maximum Additional Amount (k). 

The respective R (initial), the Strike, D (k), the Participation Factor and, if applicable, the Maximum 

Additional Amount (k) and the Minimum Additional Amount (k) are specified in the respective Final 

Terms.  

Redemption 

Garant Performance Telescope Basket Securities 

If no Conversion Event has occurred, the Securities will be redeemed on the Maturity Date at the Re-

demption Amount following automatic exercise on the Exercise Date. The Redemption Amount is 

equal to 

(i) the Nominal Amount 

(ii) multiplied by the Floor Level plus 

(a) the Participation Factor (final) multiplied by 

(b) the Performance of the Underlying minus the Final Strike Level. 

The Redemption Amount shall not be less than the Minimum Amount. 

The Performance of the Underlying means the average Performance of the relevant Basket Compo-

nentsi on the Final Observation Date, which are taken into account according to their Weightingi. 

The Performance of the relevant Basket Componenti is equal to Ki (final) divided by Ki (initial). 

Ki (final) means the Reference Price of the Basket Componenti on the Final Observation Date. 

The Final Strike Level, the Floor Level, the Participation Factor (final) and the Minimum Amount will 

be specified  in the respective Final Terms.  
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The Securities shall be deemed automatically exercised on the Exercise Date. 

Upon the occurrence of a Conversion Event, the Securities will be redeemed at the Cancellation 

Amount. 

Garant Performance Telescope Cap Basket Securities  

If no Conversion Event has occurred, the Securities will be redeemed on the Maturity Date at the Re-

demption Amount following automatic exercise on the Exercise Date. The Redemption Amount is 

equal to  

(i) the Nominal Amount 

(ii) multiplied by the Floor Level plus 

(a) the Participation Factor (final) multiplied by 

(b) the Performance of the Underlying minus the Final Strike Level. 

The Redemption Amount will not be less than the Minimum Amount and not greater than the Maxi-

mum Amount. 

Performance of the Underlying means the average Performance of the relevant Basket Componentsi on 

the Final Observation Date, which are taken into account according to their Weightingi. 

The Performance of the relevant Basket Componenti is equal to Ki (final) divided by Ki (initial). 

Ki (final) means the Reference Price of the Basket Componenti on the Final Observation Date. 

The Final Strike Level, the Floor Level, the Participation Factor (final), the Minimum Amount and the 

Maximum Amount will be specified in the respective Final Terms.  

The Securities shall be deemed automatically exercised on the Exercise Date. 

Upon the occurrence of a Conversion Event, the Securities will be redeemed at the Cancellation 

Amount. 

Conversion Event 

Each Fund Conversion Event is a Conversion Event. 

Cancellation Amount 

For the purpose of determining the Cancellation Amount, the Calculation Agent will, in its reasonable 

discretion (in the case of Securities governed by German law pursuant to § 315 BGB), determine the 

market value of the Securities within ten banking days following the occurrence of the Conversion 

Event, adding accrued interest for the period from the occurrence of the Conversion Event to the Ma-

turity Date on the basis of the market rate of interest traded at the time with reference to liabilities of 

the Issuer with the same remaining term as the Securities. However, the Cancellation Amount will be 

at least equal to the Minimum Amount. If it is not possible to determine the market value of the Secu-

rities, the Cancellation Amount is equal to the Minimum Amount. 

Fund Conversion Event 

A Fund Conversion Event means any of the following events: 
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(a)  where an adjustment pursuant to § 8 (1) of the Special Conditions required as a result of the 

occurrence of an Adjustment Event is not possible or not justifiable with regard to the Issuer 

and/or the Security Holders; 

(b) following the occurrence of a Fund Replacement Event, in the reasonable discretion (in the 

case of Securities governed by German law pursuant to § 315 BGB) of the Calculation Agent 

and no Replacement Basket Component is available; 

(c) if the Management Company no longer performs its function, in the reasonable discretion (in 

the case of Securities governed by German law pursuant to § 315 BGB) of the Calculation 

Agent no Replacement Management Company is available and 

(d) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging occur. 

Option 10: Fund Index Telescope Securities 

General 

Fund Index Telescope Securities are Securities where the Redemption Amount on the Maturity Date is 

equal to the Minimum Amount. The amount of this payment may be less than the Nominal Amount. 

Furthermore, on the respective Additional Amount Payment Date (k) an Additional Amount (k) is 

paid, the amount of which depends on the respective Performance of the Underlying (k), taking into 

account the Participation Factor and the respective D (k). In the case of Securities with a conditional 

Additional Amount the payment of the Additional Amount (k) will be effected only upon occurrence 

of an Income Payment Event on the Observation Date (k).  

Upon the occurrence of a Conversion Event, the Securities will be redeemed on the Maturity Date at 

the Cancellation Amount. The Cancellation Amount is specified in the respective Final Terms. 

Fund Index Telescope Securities may be issued as non-Quanto or Quanto Securities. Non-Quanto 

means that the Underlying is traded in the Specified Currency and that the Securities are therefore not 

subject to the influence of exchange rate movements. Quanto means that although the Underlying is 

traded in a currency other than the Specified Currency, exchange rate movements are not taken into 

account for the Securities. 

Interest 

The Securities do not bear interest. 

Additional Amount 

If an Income Payment Event occurs in respect of Securities with a conditional Additional Amount on 

an Observation Date (k), the respective Additional Amount (k) will be paid on the respective Addi-

tional Amount Payment Date (k).  

In the case of Securities with an unconditional Additional Amount the Additional Amount will be paid 

on the respective Additional Amount Payment Date (k) irrespective of the occurrence of an Income 

Payment Event.  

An Income Payment Event means that R (k), as determined on the respective Observation Date (k), is 

greater than the Strike.  

R (k) means the Reference Price on the respective Observation Date (k). 

The Strike is specified in the respective Final Terms.  

The Additional Amount (k) is equal to the Nominal Amount multiplied by (i) the Participation Factor 

and (ii) the Performance of the Underlying (k).  
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In the case of Securities with an unconditional Additional Amount, however, the Additional Amount 

(k) is not less than the respective Minimum Additional Amount (k).  

The Performance of the Underlying (k) is equal to the difference between (i) the quotient of R (k), as 

the numerator, and R (initial), as the denominator, and (ii) the Strike Level, divided by D (k).  

In the case of Securities with a Maximum Additional Amount (k) the respective Additional Amount 

(k) is not greater than the respective Maximum Additional Amount (k). 

The respective R (initial), the Strike Level, D (k), the Participation Factor and, if applicable, the Max-

imum Additional Amount (k) and the Minimum Additional Amount (k) are specified in the respective 

Final Terms.  

Redemption 

If no Conversion Event has occurred, the Securities will be redeemed on the Maturity Date at the Re-

demption Amount which equals the Minimum Amount. 

Upon the occurrence of a Conversion Event, the Securities will be redeemed on the Maturity Date at 

the Cancellation Amount. 

Conversion Event means any of the following events: 

(d) a Fund Conversion Event; 

(e) an Index Conversion Event; 

(f) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging. 

For the purpose of determining the Cancellation Amount, the Calculation Agent will, in its reasonable 

discretion (in the case of Securities governed by German law pursuant to § 315 BGB), determine the 

market value of the Securities within ten banking days following the occurrence of the Conversion 

Event, adding accrued interest for the period from the occurrence of the Conversion Event to the Ma-

turity Date on the basis of the market rate of interest traded at the time with reference to liabilities of 

the Issuer with the same remaining term as the Securities. However, the Cancellation Amount will be 

at least equal to the Minimum Amount. If it is not possible to determine the market value of the Secu-

rities, the Cancellation Amount is equal to the Minimum Amount. 

The Minimum Amount is specified in the respective Final Terms. 

Option 11: Garant Telescope Securities 

General 

Garant Telescope Securities are Securities where the Redemption Amount on the Maturity Date is 

equal to the Minimum Amount. The amount of this payment may be less than the Nominal Amount. 

Furthermore, on the respective Additional Amount Payment Date (k) an Additional Amount (k) is 

paid, the amount of which depends on the respective Performance of the Underlying (k), taking into 

account the Participation Factor and the respective D (k). In the case of Securities with a conditional 

Additional Amount the payment of the Additional Amount (k) will be effected only upon occurrence 

of an Income Payment Event on the Observation Date (k).  

Upon the occurrence of a Fund Conversion Event, the Securities will be redeemed on the Maturity 

Date at the Cancellation Amount. The Cancellation Amount is specified in the respective Final Terms. 

Garant Telescope Securities may be issued as non-Quanto or Quanto Securities. Non-Quanto means 

that the Underlying is traded in the Specified Currency and that the Securities are there-fore not sub-

ject to the influence of exchange rate movements. Quanto means that although the Underlying is trad-

ed in a currency other than the Specified Currency, exchange rate movements are not taken into ac-

count for the Securities. 
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Interest 

The Securities do not bear interest. 

Additional Amount 

If an Income Payment Event occurs in respect of Securities with a conditional Additional Amount on 

an Observation Date (k), the respective Additional Amount (k) will be paid on the respective Addi-

tional Amount Payment Date (k).  

In the case of Securities with an unconditional Additional Amount the Additional Amount will be paid 

on the respective Additional Amount Payment Date (k) irrespective of the occurrence of an Income 

Payment Event.  

An Income Payment Event means that R (k), as determined on the respective Observation Date (k), is 

greater than the Strike.  

R (k) means the Reference Price on the respective Observation Date (k). 

The Strike is specified in the respective Final Terms.  

The Additional Amount (k) is equal to the Nominal Amount multiplied by (i) the Participation Factor 

and (ii) the Performance of the Underlying (k).  

In the case of Securities with an unconditional Additional Amount, however, the Additional Amount 

(k) is not less than the respective Minimum Additional Amount (k).  

The Performance of the Underlying (k) is equal to the difference between (i) the quotient of R (k), as 

the numerator, and R (initial), as the denominator, and (ii) the Strike Level, divided by D (k).  

In the case of Securities with a Maximum Additional Amount (k) the respective Additional Amount 

(k) is not greater than the respective Maximum Additional Amount (k). 

The respective R (initial), the Strike Level, D (k), the Participation Factor and, if applicable, the Max-

imum Additional Amount (k) and the Minimum Additional Amount (k) are specified in the respective 

Final Terms.  

Redemption 

If no Fund Conversion Event has occurred, the Securities will be redeemed on the Maturity Date at the 

Redemption Amount which equals the Minimum Amount. 

Upon the occurrence of a Fund Conversion Event, the Securities will be redeemed on the Maturity 

Date at the Cancellation Amount. 

Fund Conversion Event means any of the following events: 

(a) where an adjustment pursuant to § 8 (1) of the Special Conditions required as a result of the 

occurrence of an Adjustment Event is not possible or not justifiable with regard to the Issuer 

and/or the Security Holders; 

(b) following the occurrence of a Fund Replacement Event, in the reasonable discretion (in the 

case of Securities governed by German law pursuant to § 315 BGB) of the Calculation Agent 

and no Replacement Underlying is available; 

(c) if the Management Company no longer performs its function, in the reasonable discretion (in 

the case of Securities governed by German law pursuant to § 315 BGB) of the Calculation 

Agent no Replacement Management Company is available and 
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(d) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging occur. 

For the purpose of determining the Cancellation Amount, the Calculation Agent will, in its reasonable 

discretion (in the case of Securities governed by German law pursuant to § 315 BGB), determine the 

market value of the Securities within ten banking days following the occurrence of the Conversion 

Event, adding accrued interest for the period from the occurrence of the Conversion Event to the Ma-

turity Date on the basis of the market rate of interest traded at the time with reference to liabilities of 

the Issuer with the same remaining term as the Securities. However, the Cancellation Amount will be 

at least equal to the Minimum Amount. If it is not possible to determine the market value of the Secu-

rities, the Cancellation Amount is equal to the Minimum Amount. 

The Minimum Amount is specified in the respective Final Terms. 
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FORM OF THE SECURITIES 

Each Tranche of Securities will be in bearer form and will initially be issued in the form of a tempo-

rary global note (a "Temporary Global Note") or, if so specified in the applicable Final Terms, a 

permanent global note (a "Permanent Global Note") which, in either case, will be delivered on or 

prior to the original issue date of the Tranche to a common depositary (the "Common Depositary") 

for Euroclear Bank SA/NV ("Euroclear"), Clearstream Banking, société anonyme ("Clearstream, 

Luxembourg") or Clearstream Banking AG, Frankfurt am Main ("Clearstream, Frankfurt"), as the 

case may be. 

Whilst any Security is represented by a Temporary Global Note, payments of principal, interest (if 

any) and any other amount payable in respect of the Securities due prior to the Exchange Date (as 

defined below) will be made against presentation of the Temporary Global Note only to the extent that 

certification (in a form to be provided) to the effect that the beneficial owners of interests in such Se-

curity are not U.S. persons or persons who have purchased for resale to any U.S. person, as required 

by U.S. Treasury regulations, has been received by Euroclear and/or Clearstream, Luxembourg and/or 

Clearstream, Frankfurt and Euroclear and/or Clearstream, Luxembourg and/or Clearstream, Frankfurt, 

as applicable, has given a like certification (based on the certifications it has received) to the Agent. 

On and after the date (the "Exchange Date") which is 40 days after a Temporary Global Note is is-

sued, interests in such Temporary Global Note will be exchangeable (free of charge) upon a request as 

described therein for interests in a Permanent Global Note of the same Series against certification of 

beneficial ownership as described above unless such certification has already been given.  The holder 

of a Temporary Global Note will not be entitled to collect any payment of interest, principal or other 

amount due on or after the Exchange Date unless, upon due certification, exchange of the Temporary 

Global Note for an interest in a Permanent Global Note is improperly withheld or refused. 

Payments of principal, interest (if any) or any other amounts on a Permanent Global Note will be made 

through Euroclear and/or Clearstream, Luxembourg and/or Clearstream, Frankfurt against presentation 

or surrender (as the case may be) of the Permanent Global Note  without any requirement for certifica-

tion. 

The following legend will appear on all Securities (other than Temporary Global Notes) where 

TEFRA D is specified in the applicable Final Terms: 

"ANY UNITED STATES PERSON WHO HOLDS THIS OBLIGATION WILL BE SUBJECT TO 

LIMITATIONS UNDER THE UNITED STATES INCOME TAX LAWS, INCLUDING THE LIMI-

TATIONS PROVIDED IN SECTIONS 165(j) AND 1287(a) OF THE INTERNAL REVENUE 

CODE." 

The sections referred to provide that United States holders, with certain exceptions, will not be entitled 

to deduct any loss on Securities and will not be entitled to capital gains treatment in respect of any 

gain on any sale, disposition, redemption or payment of principal in respect of such Securities. 

Securities which are represented by a Global Note will only be transferable in accordance with the 

rules and procedures for the time being of Euroclear, Clearstream, Luxembourg or Clearstream, Frank-

furt, as the case may be.  

Pursuant to the Agency Agreement (as defined under "Conditions of the Securities"), the Principal 

Paying Agent shall arrange that, where a further Tranche of Securities is issued which is intended to 

form a single Series with an existing Tranche of Securities at a point after the Issue Date of the further 

Tranche, the Securities of such further Tranche shall be assigned a common code and ISIN which are 

different from the common code and ISIN assigned to Securities of any other Tranche of the same 

Series until such time as the Tranches are consolidated and form a single Series, which shall not be 

prior to the expiry of the distribution compliance period (as defined in Regulation S under the Securi-

ties Act) applicable to the Securities of such Tranche. 
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Any reference herein to Euroclear and/or Clearstream, Luxembourg and/or Clearstream, Frankfurt 

shall, whenever the context so permits, be deemed to include a reference to any additional or alterna-

tive clearing system specified in the applicable Final Terms. 

A Security may be accelerated by the holder thereof in certain circumstances described in Part A - 

General Conditions of the Securities - Condition [7].  In such circumstances, where any Security is 

still represented by a Global Note and the Global Note (or any part thereof) has become due and re-

payable in accordance with the Terms and Conditions of such Securities and payment in full of the 

amount due has not been made in accordance with the provisions of the Global Note then the Global 

Note will become void at 8.00 p.m. (London time) on such day.  At the same time, holders of interests 

in such Global Note credited to their accounts with Euroclear and/or Clearstream, Luxembourg and/or 

Clearstream, Frankfurt, as the case may be, will become entitled to proceed directly against the Issuer 

on the basis of statements of account provided by Euroclear and/or Clearstream, Luxembourg and/or 

Clearstream, Frankfurt on and subject to the terms set out in such Global Note.  
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CONDITIONS OF THE SECURITIES 

General Information 

Part A – General Conditions of the Securities (the "General Conditions") must be read together with 

Part B – Product and Underlying Data (the "Product and Underlying Data") as well as Part C – Spe-

cial Conditions of the Securities (the "Special Conditions") (together, the "Conditions"). A complet-

ed version of the Conditions describes the Terms and Conditions of the respective Tranche of Securi-

ties which are part of the relevant Global Note. 

The Special Conditions are divided into the Special Conditions which apply for particular product 

types and Special Conditions which apply for all product types. 

For each Tranche of Securities a separate document will be published, the so-called final terms 

(the "Final Terms"). The Final Terms will contain:  

(a) information on the relevant options contained in the General Conditions,  

(b) a consolidated version of the Product and Underlying Data, 

(c) a consolidated version of the Special Conditions,  

reflecting the Terms and Conditions of the Securities. 

A consolidated version of the General Conditions may be delivered together with the relevant Final 

Terms. Such consolidated General Conditions will not be part of the relevant Final Terms, neither as 

an annex nor as an integral part of the Final Terms and such consolidated General Conditions will not 

be filed with or sent to any competent authority. 
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Structure of the Conditions 

Part A – General Conditions of the Securities 

§ 1 Form, Clearing System, Global Note, Custody 

§ 2 Principal Paying Agent, Paying Agent, Calculation Agent 

§ 3 Taxes 

§ 4 Status 

§ 5 Substitution of the Issuer 

§ 6 Notices 

§ 7 Security Holder's Extraordinary Termination Right 

§ 8 Issuance of additional Securities, Repurchase 

§ 9 Presentation Period 

§ 10 Partial Invalidity, Corrections 

§ 11 Applicable Law, Place of Performance, Place of Jurisdiction 

Part B – Product and Underlying Data 

Part C – Special Conditions of the Securities 

[Option 1: In the case of Garant Securities, the following applies: 

§ 1 Definitions 

§ 2 Interest 

§ 3 Redemption 

§ 4 Redemption Amount 

§ 5 Issuer's Conversion Right 

§ 6 Payments 

§ 7 Market Disruption Events 

§ 8 Adjustments, Replacement Underlying, Replacement Management Company, Re-

placement Specification 

[In the case of Garant Compo Securities, the following applies: 

§ 9 New FX Fixing Sponsor, Replacement Exchange Rate]] 

[Option 2: In the case of Fund Index Securities, the following applies: 

§ 1 Definitions 

§ 2 Interest 

§ 3 Redemption 

§ 4 Redemption Amount 

§ 5 Issuer's Conversion Right 

§ 6 Payments 

§ 7 Market Disruption Events 

§ 8 Index Concept, Adjustments, Replacement Underlying, New Index Sponsor and New 

Index Calculation Agent, Replacement Specification] 

[Option 3: In the case of Fund Reverse Convertible Securities, the following applies: 

§ 1 Definitions 
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§ 2 Interest 

§ 3 Redemption 

§ 4 Redemption Amount 

§ 5 Issuer's Extraordinary Call Right 

§ 6 Payments[, Delivery] 

§ 7 Market Disruption Events 

§ 8 Adjustments, Replacement Specification 

[In the case of Quanto Securities with Physical Delivery, the following applies: 

§ 9 New FX Fixing Sponsor, Replacement Exchange Rate]] 

[Option 4: In the case of Sprint Securities and Sprint Cap Securities, the following applies: 

§ 1 Definitions 

§ 2 Interest 

§ 3 Redemption 

§ 4 Redemption Amount 

§ 5 Issuer's Extraordinary Call Right 

§ 6 Payments 

§ 7 Market Disruption Events 

§ 8 Adjustments, Replacement Underlying, Replacement Management Company, Re-

placement Specification 

[In the case of Compo Securities, the following applies: 

§ 9 New FX Fixing Sponsor, Replacement Exchange Rate]] 

[Option 5: In the case of Garant Basket Securities and Garant Cap Basket Securities, the following 

applies: 

§ 1 Definitions 

§ 2 Interest 

§ 3 Redemption 

§ 4 Redemption Amount 

§ 5 Conversion Right 

§ 6 Payments 

§ 7 Market Disruption Events 

§ 8 Adjustments, Replacement Underlying, Replacement Management Company, Re-

placement Specification 

[In the case of Compo Securities, the following applies: 

§ 9 New FX Fixing Sponsor, Replacement Exchange Rate]] 

[Option 6: In the case of Garant Rainbow Securities and Garant Cap Rainbow Securities, the 

following applies: 

§ 1 Definitions 

§ 2 Interest 

§ 3 Redemption 

§ 4 Redemption Amount 
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§ 5 Conversion Right 

§ 6 Payments 

§ 7 Market Disruption Events 

§ 8 Adjustments, Replacement Underlying, Replacement Management Company, Re-

placement Specification 

[In the case of Compo Securities, the following applies: 

§ 9 New FX Fixing Sponsor, Replacement Exchange Rate]] 

[Option 7: In the case of Fund Index Performance Telescope Securities, the following applies: 

§ 1 Definitions 

§ 2 Interest, Additional Amount 

§ 3 Redemption 

§ 4 Redemption Amount 

§ 5 Issuer’s Conversion Right 

§ 6 Payments 

§ 7 Market Disruption Events 

§ 8 Index Concept, Adjustments, Replacement Underlying, New Index Sponsor and New 

Index Calculation Agent, Replacement Specification] 

[Option 8: In the case of Garant Performance Telescope Securities, the following applies: 

§ 1 Definitions 

§ 2 Interest, Additional Amount 

§ 3 Redemption 

§ 4 Redemption Amount 

§ 5 Issuer’s Conversion Right 

§ 6 Payments 

§ 7 Market Disruption Events 

§ 8 Adjustments, Replacement Underlying, Replacement Management Company, Re-

placement Specification] 

[Option 9: In the case of Garant Performance Telescope Basket Securities, the following applies: 

§ 1 Definitions 

§ 2 Interest 

§ 3 Redemption 

§ 4 Redemption Amount 

§ 5 Issuer’s Conversion Right 

§ 6 Payments 

§ 7 Market Disruption Events 

§ 8 Adjustments, Replacement Underlying, Replacement Management Company, Re-

placement Specification] 

[Option 10: In the case of Fund Index Telescope Securities, the following applies: 

§ 1 Definitions 

§ 2 Interest, Additional Amount 
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§ 3 Redemption 

§ 4 Redemption Amount 

§ 5 Issuer’s Conversion Right 

§ 6 Payments 

§ 7 Market Disruption Events 

§ 8 Index Concept, Adjustments, Replacement Underlying, New Index Sponsor and New 

Index Calculation Agent, Replacement Specification] 

[Option 11: In the case of Garant Telescope Securities, the following applies: 

§ 1 Definitions 

§ 2 Interest, Additional Amount 

§ 3 Redemption 

§ 4 Redemption Amount 

§ 5 Issuer’s Conversion Right 

§ 6 Payments 

§ 7 Market Disruption Events 

§ 8 Adjustments, Replacement Underlying, Replacement Management Company, Re-

placement Specification] 
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Part A – General Conditions of the Securities 

PART A - GENERAL CONDITIONS OF THE SECURITIES 

(the "General Conditions")  

 

§ 1 

Form, Clearing System, Global Note, [In the case of Securities governed by English law,   

insert: Title,] Custody 

(1) Form: This tranche (the "Tranche") of securities (the "Securities") of [UniCredit Bank AG 

(the "Issuer")][UniCredit International Bank (Luxembourg) S.A. (the "Issuer")] will be issued 

as [notes] [certificates] in bearer form pursuant to these Terms and Conditions with a nominal 

amount in the Specified Currency and in a denomination corresponding to the nominal 

amount. 

[In the case of Securities with a Permanent Global Note from the Issue Date, the following applies: 

(2) Permanent Global Note: The Securities are represented by a permanent global note (the 

"Global Note") without interest coupons, which bears the manual or facsimile signatures of 

two authorised signatories of the Issuer [In the case of an Issuing Agent, the following applies: 

as well as the manual signature of a control officer of the Issuing Agent]. The Security Holders 

are not entitled to receive definitive Securities. The Securities [In the case of Securities gov-

erned by German law, insert: as co-ownership interests in the Global Note] may be transferred 

pursuant to the relevant regulations of the Clearing System.  

[In the case of Securities with a Temporary Global Note which will be exchangeable for a Permanent 

Global Note, the following applies:1 

(2) Temporary Global Note, Exchange: The Securities are initially represented by a temporary 

global note (the "Temporary Global Note") without interest coupons. The Temporary Global 

Note will be exchangeable for a permanent global note without interest coupons (the "Perma-

nent Global Note", and, together with the Temporary Global Note, the "Global Notes") on or 

after the 40th day after the Issue Date (the "Exchange Date") only upon delivery of certifica-

tions [In the case of Securities governed by English law, insert: to the Principal Paying Agent], 

to the effect that the beneficial owner or owners of the Securities represented by the Tempo-

rary Global Note is not a U.S. person (the "Non-U.S. Beneficial Ownership Certificates"). 

The Global Notes bear the manual or facsimile signatures of two authorised representatives of 

the Issuer [In the case of an Issuing Agent, the following applies: as well as the manual signa-

ture of a control officer of the Issuing Agent]. [If CBL and Euroclear Bank are specified as 

Clearing System, the following applies: The details of such exchange shall be entered into the 

records of the ICSDs.] The Security Holders are not entitled to receive definitive Securities. 

The Securities [In the case of Securities governed by German law, insert: as co-ownership in-

terests in the Global Notes] may be transferred pursuant to the relevant regulations of the 

Clearing System. [In the case of interest-bearing Securities, the following applies: The right to 

receive interest is represented by the Permanent Global Note.] 

                                                      

1
 The text found in § 1(2) is known as the "TEFRA D legend". This footnote provides a very brief synopsis of the so-called Excise 

Tax Exemption (formerly known as TEFRA) rules under the tax code of the United States of America ("U.S."). Generally, debt 

instruments in non-registered form (bearer securities) which have a maturity of longer than 365 days may be subject to U.S. tax 

penalties if the issuance of such instruments does not comply with either the TEFRA C or TEFRA D rules. TEFRA C is highly 

restrictive and may be used only if, among other things, the instruments will not be offered or issued to persons in the U.S. and 

its possessions, as defined under the U.S. Internal Revenue Code, and the issuer does not "significantly engage in interstate 

commerce with respect to the issuance." In this case a TEFRA legend is not required. The TEFRA D rules, which are more me-

chanical than the TEFRA C rules, impose, during a "restricted period", certain restrictions on (i) the offer and sale of the in-

struments to "U.S. persons" or to persons within the U.S. and its possessions and (ii) the delivery of the instruments in the U.S. 

The TEFRA D rules also generally require that the owner of an instrument certify as to non-U.S. beneficial ownership and that 

the instrument contain a "TEFRA D legend" with specific language on its face. Compliance with TEFRA D provides for a safe 

harbour if instruments are inadvertently issued to U.S. persons. To the extent that Securities have debt characteristics, such as 

"principal protection", TEFRA C and TEFRA D rules may apply. IF THERE IS ANY DOUBT WHETHER A SECURITY 

MAY BE CONSIDERED DEBT, U.S. LEGAL AND TAX COUNSEL MUST BE CONSULTED. 



 

114 

 

"U.S. persons" means such persons as defined in Regulation S of the United States Securities 

Act of 1933 and particularly includes residents of the United States as well as American stock 

corporations and private companies.] 

[In the case of Securities where CBF is specified in the Final Terms, the following applies: 

(3) Custody: The Global Note will be kept in custody by CBF.] 

[In the case of Securities where CBL and Euroclear Bank is specified in the Final Terms, the following 

applies: 

(3) Custody: The Global Notes will be issued in classical global note form and will be kept in 

custody by a common depositary on behalf of both ICSDs.] 

[In the case of Securities where Euroclear France is specified in the Final Terms, the following ap-

plies: 

(3) Custody: The Global Note will be kept in custody by or on behalf of the Clearing System.] 

[In the case of Securities where "Other" is specified in the Final Terms, the following applies: 

(3) Custody: The Global Note will be kept in custody by or on behalf of the Clearing System.] 

[In the case of Securities governed by English law, insert: 

(4) Title: Title to the Securities will pass by delivery. The Issuer and the Paying Agents will (ex-

cept as otherwise required by law) deem and treat the bearer of any Security as the absolute 

owner thereof (whether or not overdue and notwithstanding any notice of ownership or writing 

thereon or notice of any previous loss or theft thereof) for all purposes but without prejudice to 

the provisions set out in the next succeeding sentence. Each person (other than a Clearing Sys-

tem) who is for the time being shown in the records of the relevant Clearing System as the 

holder of a particular nominal amount of such Securities (in which regard any certificate or 

other document issued by the relevant Clearing System as to the nominal amount of the Secu-

rities standing to the account of any person shall be conclusive and binding for all purposes 

except in the case of manifest error) shall be treated by the Issuer and the Paying Agents as the 

holder of such nominal amount of such Securities for all purposes other than with respect to 

the payment of principal or interest on such nominal amount of such Securities, for which pur-

poses the bearer of the relevant Global Note shall by treated by the Issuer and any Paying 

Agent as the holder of such nominal amount of such Securities in accordance with and subject 

to the terms of the relevant Global Notes and the expressions "Security Holder" and holder 

of Securities and related expressions shall be construed accordingly.  

(5) Method of Payment and Delivery: Payments and, if applicable, deliveries will be made by a 

Paying Agent on behalf of the Issuer by credit or transfer to (in the case of any payment) an 

account in the principal financial centre of the Specified Currency, as determined by the Issuer 

or, in the case of a payment in euro, to a euro account (or any other account to which euro may 

be credited or transferred), or (in the case of any delivery) to an account with the Clearing Sys-

tem, the account in each case to be specified by the payee or recipient.  Payments and deliver-

ies to a Clearing System will be made in accordance with the rules of such Clearing System. 

All payments and/or deliveries will be subject in all cases to any fiscal or other laws and regu-

lations applicable thereto in the place of payment and/or delivery, as the case may be, and sub-

ject to the provisions of § 3 of the General Conditions. If a payment of any amount to be paid 

to a Security Holder, according to the rules of the relevant Clearing System, cannot be made in 

the Specified Currency, such payment shall be made in the currency principally used by the 

relevant Clearing System for payments to security holders holding accounts with such Clear-

ing System, following a conversion of the relevant amount from the Specified Currency, using 

the rate of exchange determined by the Calculation Agent by reference to such sources as the 

Calculation Agent may reasonably determine to be appropriate. 

(6) Presentation for Payments: Payments and, if applicable, deliveries will, subject as provided 

below, be made in the manner specified in the Global Note against presentation or surrender, 

as the case may be, of the Global Note at the specified office any Paying Agent. A record of 

each payment and, if applicable, delivery made against presentation or surrender of the Global 
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Note, distinguishing between any payment and delivery, will be made on the Global Note by 

the relevant Paying Agent and such record shall be prima facie evidence that the payment or 

delivery in question has been made.  

(7) General Provisions applicable to Payments: The holder of a Global Note shall be the only 

person entitled to receive payments and/or delivery of any amounts in respect of the Securities 

and the Issuer will be discharged by payment or delivery to, or to the order of, the bearer of the 

Global Note in respect of the amount so paid or delivered.  Each of the persons shown in the 

records of a Clearing System as the beneficial holder of a particular nominal amount of the Se-

curities must look solely to the relevant Clearing System for his share of each such payment 

and/or delivery so made by the Issuer to, or to the order of, the holder of the Global Note. In 

the absence of gross negligence or wilful misconduct on its part, none of the Issuer, the Calcu-

lation Agent and any Paying Agent shall have any responsibility for any errors or omissions in 

the calculation of any amount payable or deliverable hereunder or in any other determination 

pursuant to the provisions hereof. 

(8) Payment Day: If any date for payment of any amount in respect of any Securities is not a 

Payment Day, the holder thereof shall not be entitled to payment until the next following Pay-

ment Day and shall not be entitled to any interest or other payment in respect of such delay. 

"Payment Day" means any day which is (i) a day on which commercial banks and foreign ex-

change markets settle payments and are open for general business (including dealings in for-

eign exchange and foreign currency deposits) in the relevant place of presentation and [Lon-

don, ] [Frankfurt,] [Luxembourg] [and [•]]; and (ii) either (1) in relation to any sum payable in 

a currency other than euro, a day on which commercial banks and foreign exchange markets 

settle payments and are open for general business (including dealings in foreign exchange and 

foreign currency deposits) in the principal financial centre of the country of such currency (if 

other than the place of presentation) or (2) in relation to any sum payable in euro, a day that 

the Trans-European Automated Real-Time Gross Settlement Express Transfer (TARGET2) 

System is open.] 

 

 

§ 2 

Principal Paying Agent, Paying Agent, Calculation Agent 

(1) Paying Agents: The "Principal Paying Agent" is [UniCredit Bank AG, Arabellastraße 12, 

81925 Munich, Germany] [Citibank, N.A., London Branch, Citigroup Centre, Canada Square, 

Canary Wharf, London E14 5LB, United Kingdom] [Insert name and address of other paying 

agent]. [The French Paying Agent for Euroclear France S.A. is CACEIS Bank S.A., 1-3 rue 

place Valhubert, 75206 Paris Cedex 13, France (the "French Paying Agent").] The Issuer 

may appoint additional paying agents (the "Paying Agents") and revoke such appointment. 

The appointment and revocation shall be published pursuant to § 6 of the General Conditions. 

(2) Calculation Agent: The "Calculation Agent" is [UniCredit Bank AG, Arabellastraße 12, 

81925 Munich] [Insert name and address of other calculation agent]. 

(3) Transfer of functions: Should any event occur which results in the Principal Paying Agent[, 

French Paying Agent] or Calculation Agent being unable to continue in its function as Princi-

pal Paying Agent[, French Paying Agent] or Calculation Agent, the Issuer is obliged to appoint 

another bank of international standing as Principal Paying Agent[, French Paying Agent] or 

another person or institution with the relevant expertise as Calculation Agent. Any such trans-

fer of the functions of the Principal Paying Agent or Calculation Agent shall be notified by the 

Issuer without undue delay pursuant to § 6 of the General Conditions.  

(4) Agents of the Issuer: In connection with the Securities, the Principal Paying Agent[, the French 

Paying Agent], the Paying Agents and the Calculation Agent act solely as agents of the Issuer 

and do not assume any obligations towards or relationship of agency or trust for or with any of 

the Security Holders. [In the case of Securities governed by German law, insert: The Principal 

Paying Agent[, the French Paying Agent] and the Paying Agents shall be exempt from the re-
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strictions of § 181 German Civil Code (Bürgerliches Gesetzbuch, "BGB").][In the case of Se-

curities governed by English law, insert: Any calculations or determinations in respect of the 

Securities made by any of the Principal Paying Agent, [the French Paying Agent, ] the Paying 

Agents and the Calculation Agent shall be made in good faith and in a commercially reasona-

ble manner and, savethe case of manifest error, shall be final, conclusive and binding on the 

Security Holders.] 

 

§ 3 

Taxes 

No gross up: Payments in respect of the Securities shall only be made after deduction and 

withholding of current or future taxes, levies or governmental charges, regardless of their na-

ture, which are imposed, levied or collected (the "Taxes") under any applicable system of law 

or in any country which claims fiscal jurisdiction by or for the account of any political subdi-

vision thereof or government agency therein authorised to levy Taxes, to the extent that such 

deduction or withholding is required by law. The Issuer shall report on the deducted or with-

held Taxes to the competent government agencies.  

 

§ 4 

Status 

The obligations under the Securities constitute direct, unconditional and unsecured obligations 

of the Issuer and rank, unless provided otherwise by law, at least pari passu with all other un-

secured unsubordinated present and future obligations of the Issuer. 

 

§ 5 

Substitution of the Issuer 

(1) The Issuer may without the consent of the Security Holders, if no payment of principal or in-

terest on any of the Securities is in default, at any time substitute the Issuer for any Affiliate of 

the Issuer as principal debtor in respect of all obligations of the Issuer under the Securities (the 

"New Issuer"), provided that 

(a) the New Issuer assumes all obligations of the Issuer in respect of the Securities, 

[In the case of Securities governed by English law, insert: 

(b) all actions, conditions and things required to be taken, fulfilled and done (including 

the obtaining of any necessary consents) to ensure that the Securities represent valid, 

legally binding and enforceable obligations of the New Issuer have been taken, ful-

filled and done and are in full force and effect,] 

[(b)][(c)] the Issuer and the New Issuer have obtained all necessary authorisations and may 

transfer to the Principal Paying Agent in the currency required hereunder and without 

being obligated to deduct or withhold taxes or other duties of whatever nature levied 

by the country, in which the New Issuer or the Issuer has its domicile or tax resi-

dence, all amounts required for the fulfilment of the payment obligations arising un-

der the Securities, 

[(c)][(d)] the New Issuer has agreed to indemnify and hold harmless each Security Holder 

against any tax, duty or other governmental charge imposed on such Security Holder 

in respect of such substitution [,][and] 

[(d)][(e)] the Issuer [In the case of Securities issued from UniCredit International Luxem-

bourg, insert: and the Guarantor] guarantees proper payment of the amounts due un-

der these Terms and Conditions[.] [, and] 

[In the case of Securities governed by English law, insert: 
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(f) the Issuer shall have given at least [14] days’ prior notice of the date of such substitu-

tion to the Security Holders in accordance with § 6 of the General Conditions.] 

For purposes of this § 5 (1) "Affiliate" means an affiliated company (verbundenes Unterneh-

men) within the meaning of Section 15 of the German Stock Corporation Act (Aktiengesetz). 

(2) Notice: Any such substitution shall be notified in accordance with § 6 of the General Condi-

tions. 

(3) References: In the event of any such substitution, any reference in these Terms and Conditions 

to the Issuer shall from then on be deemed to refer to the New Issuer. Furthermore, any refer-

ence to the country, in which the Issuer is domiciled or resident for taxation purposes shall 

from then on be deemed to refer to the country of domicile or residence for taxation purposes 

of the New Issuer. 

 

§ 6 

Notices 

To the extent these Terms and Conditions provide for a notice pursuant to this § 6, these will 

be published on the Website for Notices (or another website communicated by the Issuer with 

at least six weeks advance notice in accordance with these provisions) and become effective 

vis-à-vis the Security Holders through such publication unless the notice provides for a later 

effective date. If and to the extent that binding provisions of effective law or stock exchange 

provisions provide for other forms of publication, such publications must be made in addition 

and as provided for. 

Other publications with regard to the Securities are published on the Website of the Issuer (or 

any successor website). 

[In the case of Securities admitted to trading on the regulated market of, or listed on the Offi-

cial List of the Luxembourg Stock Exchange, the following applies:  

All notices concerning the Securities shall also be published in electronic form on the website 

of the Luxembourg Stock Exchange (www.Bourse.lu).] 

 

§ 7 

Security Holder's Extraordinary Termination Right 

(1) Each Security Holder shall be entitled to declare its Security due and demand immediate 

redemption thereof at the Termination Amount, in the event that 

(a) the Issuer fails to duly perform any obligation arising under the Securities and such 

failure continues for more than 60 days after the Issuer has received notice thereof 

from a Security Holder, or 

(b) the Issuer generally ceases to make payments, or 

(c) an application is made to open insolvency proceedings or a comparable proceeding 

with regard to the assets of the Issuer or the Issuer offers an out-of-court settlement 

to avert insolvency proceedings or other similar proceedings, or 

(d) the Issuer goes into liquidation, unless in connection with a merger, or other form 

of reorganization, such other or such reorganized company assumes all obligations 

of the Issuer in respect of the Securities. 

The right to declare the Securities due shall terminate if the relevant event of default has 

been cured before the right is exercised. 

(2) Any notice declaring the Securities due pursuant to paragraph (1) shall be made by means of 

written notice by the Security Holder to be delivered to the Principal Paying Agent by hand 

or registered mail together with sufficiently conclusive proof that such Security Holder at the 
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time of such notice is a holder of the relevant Securities. The Principal Paying Agent shall 

forward the notice without undue delay to the Issuer without further examination. 

(3) The "Termination Amount" per Security shall be the reasonable market value of the Securi-

ties as determined by the Calculation Agent in its reasonable discretion [In the case of Secu-

rities governed by German law, insert: (§ 315 BGB)] within ten Banking Days after receipt 

of the notice. 

 

§ 8 

Issuance of additional Securities, Repurchase 

(1) Issuance of additional Securities: The Issuer reserves the right from time to time without the 

consent of the Security Holders to issue additional Securities with identical terms and condi-

tions (except for the issue date and the issue price), so that the same shall be consolidated and 

form a single series (the "Series") with this Tranche. The term "Securities" shall, in the event 

of such increase, also comprise all additionally issued Securities. 

(2) Repurchase: The Issuer shall be entitled at any time to purchase Securities in the market or 

otherwise and at any price. Securities repurchased by the Issuer may, at the Issuer's discretion, 

be held, resold or forwarded to the Principal Paying Agent for cancellation. 

[In the case of Securities governed by English law, the following applies: 

(3) Cancellation: All Securities which are redeemed will forthwith be cancelled. All Securities so 

cancelled shall be forwarded to the Principal Paying Agent and cannot be reissued or resold.] 

 

§ 9 

Presentation Period 

[In the case of Securities governed by German law, the following applies: 

The presentation period provided in § 801 paragraph 1 sentence 1 BGB is reduced to ten years 

for the Securities.]  

[In the case of Securities governed by English law, the following applies: 

The Securities will become void unless claims in respect of principal and/or interest are made 

within a period of ten years (in the case of principal) and five years (in the case of interest) af-

ter the Relevant Date (as defined below) therefor. 

The "Relevant Date" means the date on which such payment first becomes due, except that, if 

the full amount of the moneys payable has not been duly received by the Principal Paying 

Agent on or prior to such due date, it means the date on which, the full amount of such moneys 

having been so received, notice to that effect is duly given to the Security Holders in accord-

ance with § 6 of the General Conditions.] 

 

§ 10 

[In the case of Securities governed by German law, the following applies: 

Partial Invalidity, Corrections 

(1) Invalidity: Should any provision of these Terms and Conditions be or become invalid or unen-

forceable in whole or in part, the remaining provisions are not affected thereby. Any gap aris-

ing as a result of invalidity or unenforceability of these Terms and Conditions is to be filled 

with a provision that corresponds to the meaning and intent of these Terms and Conditions and 

is in the interest of the parties. 

(2) Typing and calculation errors: Obvious typing and calculation errors or similar obvious errors 

in these Terms and Conditions entitle the Issuer to rescission vis-à-vis the Security Holders. 
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The rescission must be declared without undue delay upon obtaining knowledge of such cause 

for rescission in accordance with § 6 of the General Conditions. Following such rescission by 

the Issuer, the Security Holder can instruct his Custodian Bank to submit a duly completed re-

demption declaration to the Principal Paying Agent on a form available there and by giving all 

information and declarations required by the form (the "Redemption Declaration") and de-

mand the refunding of the Acquisition Price against transfer of the Securities to the account of 

the Principal Paying Agent with the Clearing System. The Issuer will until at the latest 30 cal-

endar days after receipt of the Redemption Declaration or the Securities by the Principal Pay-

ing Agent (whatever is the later date) make the Acquisition Price available to the Principal 

Paying Agent, which will transfer it to the account listed in the Redemption Declaration. With 

the payment of the Acquisition Price all rights deriving from the submitted Securities cease to 

exist. 

(3) Offer to continue: The Issuer may combine the declaration of rescission pursuant to paragraph 

(2) above with an offer to continue the Securities under amended terms and conditions. The 

Security Holders will be informed of such an offer as well as the amended provisions together 

with the declaration of rescission in accordance with § 6 of the General Conditions. Such an 

offer is deemed to be accepted by the Security Holder (with the effect that the consequences of 

the rescission do not become effective) if the Security Holder does not within four weeks after 

the offer becoming effective pursuant to § 6 of the General Conditions demand the repayment 

of the Acquisition Price by submitting a duly completed Redemption Declaration via his Cus-

todian Bank to the Principal Paying Agent and the transfer of the Securities to the account of 

Principal Paying Agent with the Clearing System in accordance with paragraph (2) above. The 

Issuer will refer to this effect in the notice. 

(4) Acquisition Price: As used in paragraphs (2) and (3) above, the "Acquisition Price" is the 

actual acquisition price paid by each Security Holder (as stated and confirmed in the Redemp-

tion Declaration) or the weighted arithmetic mean of the trading prices of the Securities, as de-

termined by the Issuer in its reasonable discretion [In the case of Securities governed by Ger-

man law, insert: (§ 315 BGB)], on the Banking Day preceding the declaration of rescission 

pursuant to paragraph (2) above, respectively, depending on which of these amounts is the 

higher one. If a market disruption pursuant to § 7 of the Special Conditions exists on the Bank-

ing Day preceding the declaration of rescission pursuant to paragraph (2) above, the last Bank-

ing Day preceding the rescission pursuant to paragraph (2) above on which no market disrup-

tion existed shall be decisive for the determination of the Acquisition Price in accordance with 

the preceding sentence. 

(5) Incomplete or inconsistent provisions: The Issuer is entitled to correct or amend incomplete or 

inconsistent provisions in these Terms and Conditions in its reasonable discretion [In the case 

of Securities governed by German law, insert: (§ 315 BGB)]. Only corrections and amend-

ments that are reasonable for the Security Holders taking into account the interests of the Issu-

er and that in particular do not materially impair the legal and financial situation of the Securi-

ty Holders will be permitted. The Security Holders will be informed of such corrections and 

supplementations pursuant to § 6 of the General Conditions. 

(6) Adherence to corrected Terms and Conditions: If the Security Holder was aware of typing or 

calculation errors or similar errors in these Terms and Conditions when purchasing the Securi-

ties, the Issuer is entitled to adhere to the Terms and Conditions amended accordingly irre-

spective of paragraphs (2) to (5) above.] 

 

[In the case of Securities governed by English law, the following applies: 

Modifications 

The Issuer may, without the consent of the Security Holders: 

(a) modify any of the Terms and Conditions in any manner which is not prejudicial to the interests 

of the Security Holders; or 
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(b) make any modifications to the Terms and Conditions which is of a formal, minor or technical 

nature or is made to correct a manifest or proven error or to comply with mandatory provisions 

of law. 

Any such modification shall be binding on the Security Holders and any such modification shall be 

notified to the Security Holders in accordance with § 6 as soon as practicable thereafter but failure to 

give, or non-receipt of, such notice will not affect the validity of any such modification.] 

 

§ 11 

Applicable Law, [In the case of Securities governed by German law, insert: 

Place of Performance,] Place of Jurisdiction 

[In the case of Securities governed by German law, the following applies: 

(1) Applicable law: The Securities, as to form and content, and all rights and obligations of the 

Issuer and the Security Holder shall be governed by the laws of the Federal Republic of Ger-

many. 

(2) Place of performance: Place of performance is Munich. 

(3) Place of jurisdiction: To the extent permitted by law, all legal disputes arising from or in con-

nection with the matters governed by these Terms and Conditions shall be brought before the 

court in Munich.] 

 

[In the case of Securities governed by English law, the following applies:  

(1) Applicable law: The Securities and any non-contractual obligations arising out of or in con-

nection with any of them, are governed by, and construed in accordance with, English law. 

(2) Submission to jurisdiction:  

(a) Subject to § 11 (2)(c) below, the English courts have exclusive jurisdiction to settle 

any dispute arising out of or in connection with the Securities, including any dispute as 

to their existence, validity, interpretation, performance, breach or termination or the 

consequences of their nullity and any dispute relating to any non-contractual obliga-

tions arising out of or in connection with the Securities (a "Dispute") and accordingly 

each of the Issuer and any Security Holder in relation to any Dispute submits to the 

exclusive jurisdiction of the English courts. 

(b) For the purposes of this § 11, the Issuer waives any objection to the English courts on 

the grounds that they are an inconvenient or inappropriate forum to settle any Dispute.  

(c) To the extent allowed by law, the Security Holders may, in respect of any Dispute or 

Disputes, take (i) proceedings in any other court with jurisdiction; and (ii) concurrent 

proceedings in any number of jurisdictions. 

(3) Appointment of Process Agent: The Issuer irrevocably appoints UniCredit Bank AG, London 

Branch at Moor House 120 London Wall, London EC2Y5ET as its agent for service of process 

in any proceedings before the English courts in relation to any Dispute, and agrees that, in the 

event of [•] being unable or unwilling for any reason so to act, it will immediately appoint an-

other person as its agent for service of process in England in respect of any Dispute.  The Issu-

er agrees that failure by a process agent to notify it of any process will not invalidate service.  

Nothing herein shall affect the right to serve process in any other manner permitted by law. 

(4) Contracts (Rights of Third Parties) Act 1999: No person shall have any right to enforce any 

term or condition of any Securities under the Contracts (Rights of Third Parties) Act 1999, but 

this does not affect any right or remedy of any person which exists or is available apart from 

that Act.] 
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Part B – Product and Underlying Data 

PART B – PRODUCT AND UNDERLYING DATA 

(the "Product and Underlying Data") 

[Insert the following product data in alphabetical or different order and or as a table
16

 

§ 1 

Product Data 

[Additional Amount Payment Date (k): [Insert]] 

[Aggregate Nominal Amount of the Series: [Insert]]  

[Aggregate Nominal Amount of the Tranche: [Insert]] 

[Banking Day Financial Centre: [Insert]] 

[Basket Componenti: [Insert]] 

[Cap Level: [Insert]] 

[Common Code: [Insert]] 

[D (k): [Insert]] 

[Designated Maturity: [Insert]] 

[Final Observation Date[s]: [Insert]] 

[Final Strike Level: [Insert]] 

[First Day of the Best out-Period: [Insert]]  

[First Day of the Worst out-Period: [Insert]] 

First Trade Date: [Insert] 

[FX Fixing Sponsor: [Insert]] 

[Floor Level: [Insert]]  

[FX Screen Page: [Insert]] 

[Hedging Party: [Insert]] 

[Initial Observation Date[s]: [Insert]] 

[Interest Commencement Date: [Insert]] 

[Interest End Date: [Insert]] 

[Interest Payment Date[s]: [Insert]] 

[Interest Rate: [Insert]]  

ISIN: [Insert] 

Issue Date: [Insert]  

[Issue Price: [Insert]] 

Issuing Agent: [Insert] 

[Ki (initial): [Insert]] 

[Last Day of the Best in-Period: [Insert]]  

[Last Day of the Worst in-Period: [Insert]]  

Maturity Date: [Insert] 

                                                      
16

 Several consecutively numbered tables may be provided in the Final Terms depending on the product type. 
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[Maximum Additional Amount (k): [Insert]] 

[Maximum Amount: [Insert]] 

[Maximum Interest Rate: [Insert]]  

[Minimum Amount: [Insert]] 

[Minimum Interest Rate: [Insert]] 

N: [Insert number of Basket Components] 

[Negative Spread: [Insert]]  

Nominal Amount: [Insert]
17

 

[Observation Date (k): [Insert]] 

[Participation Factor: [Insert]] 

[Participation Factor (final): [Insert]] 

[Positive Spread: [Insert]]  

Principal Paying Agent: [Insert]] 

[R (initial): [Insert]] 

[Ratio: [Insert]] 

Reference Currency: [Insert] 

[Reference Price[i]: [Insert]] 

[Reference Rate Financial Centre: [Insert]] 

Reuters: [Insert] 

[Screen: [Insert]] 

Series Number: [Insert] 

Specified Currency: [Insert]  

[Strike: [Insert]] 

[Strike Level: [Insert]] 

Tranche Number: [Insert] 

Underlying [Insert] 

Website[s] of the Issuer: [Insert] 

Website[s] for Notices: [Insert][www.bourse.lu] 

[Weightingi[best] (Wi[best]): [Insert]]  

WKN: [Insert]] 

 

 

                                                      
17

 In the case of Securities issued by UniCredit Bank, the Nominal Amount shall be not less than 1,000 Euro. 
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§ 2 

Underlying Data 

[Table 2.1: 

Underlying Underlying Cur-

rency 

WKN ISIN Reuters [Bloomberg] [Index Sponsor] 

[Insert name of 

Underlying] 

[Insert] [Insert] 

[Not applica-ble]
**

 

[Insert] 

[Not applica-ble]
**

 

[Insert RIC] 

[Not applica-ble]
**

 

[Insert Bloomberg 

ticker] 

[Not applica-ble]
**

 

[Insert] 

[Not applica-ble]
**

 

**
 Instead of selecting "Not applicable" the whole column may be deleted from the respective table.] 

 

[Table 2.2: 

Underlying [Administra-

tor] 

[Investment 

Advisor] 

[Custodian 

Bank] 

[Manage-

ment Com-

pany] 

[Portfolio 

Manager] 

[Auditor] [Index Cal-

culation 

Agent] 

[Website] 

[Insert name 

of Underly-

ing] 

[Insert] [Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

For further information regarding the past and future performance of the Underlying and its volatility, please refer to the Website as specified in the table (or any 

successor page). 
**

 Instead of selecting "Not applicable" the whole column may be deleted from the respective table.] 

 

 

[Table 2.1: 

Basket Componenti Currency of the 

Basket Componenti 

[WKNi] [ISINi] [Reutersi] [Bloombergi] 

[Insert name of Basket 

Componenti] 

[Insert] [Insert] 

[Not applica-ble]
**

 

[Insert] 

[Not applica-ble]
**

 

[Insert RIC] 

[Not applica-ble]
**

 

[Insert Bloomberg 

ticker] 
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[Not applica-ble]
**

 

[Insert name of Basket 

Component N] 

[Insert] [Insert] 

[Not applica-ble]
**

 

[Insert] 

[Not applica-ble]
**

 

[Insert] 

[Not applica-ble]
**

 

[Insert] 

[Not applica-ble]
**

 

For further information regarding the past and future performance of the Underlying and its volatility, please refer to the Website as specified in the table (or any 

successor page). 
**

 Instead of selecting "Not applicable" the whole column may be deleted from the respective table.] 

 

[Table 2.2: 

Basket Com-

ponenti 

[Administratori] [Investment 

Advisori] 

[Custodian 

Banki] 

[Management 

Companyi] 

[Portfolio Ma-

nageri] 

[Auditori] [Websitei] 

[Insert name of 

Basket Compo-

nenti] 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert name of 

Basket Compo-

nent N] 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

[Insert] 

[Not applica-

ble]
**

 

For further information regarding the past and future performance of the Underlying and its volatility, please refer to the Website as specified in the table (or any 

successor page). 
**

 Instead of selecting "Not applicable" the whole column may be deleted from the respective table.] 
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Part C – Special Conditions of the Securities  

PART C – SPECIAL CONDITIONS OF THE SECURITIES 

 (the "Special Conditions") 

Option 1: Garant Securities 

[Option 1: In the case of Garant Securities, the following applies: 

§ 1 

Definitions 

[In the case of Securities where the volatility is an Additional Adjustment Event, the following applies: 

"Additional Adjustment Events" means: 

the historic volatility of the Underlying exceeds a volatility level of [Insert]%. The volatility is 

calculated on a Calculation Date on the basis of the daily logarithmic returns of the 

Underlying over the immediately preceding [Insert number of days] Calculation Dates in each 

case using the following formula: 

  
𝝈 𝒕 =  

   𝐥𝐧  
𝑵𝑨𝑽(𝒕 − 𝒑)

𝑵𝑨𝑽(𝒕 − 𝒑 − 𝟏)
 −

𝟏
𝑷 ×   𝐥𝐧  

𝑵𝑨𝑽(𝒕 − 𝒒)
𝑵𝑨𝑽(𝒕 − 𝒒 − 𝟏)

 𝑷
𝒒=𝟏   

𝟐
𝑷
𝒑=𝟏

𝑷 − 𝟏
×  𝟐𝟓𝟐  

 

Where: 

"t" is the relevant Calculation Date; 

"P" is [Insert number of days]; 

"NAV (t-k)" (with k = p, q) is the NAV of the Underlying on the k-th Calculation 

Date preceding the relevant Calculation Date (t); 

"ln [x]" denotes the natural logarithm of x. 

The degree of variation (volatility) is estimated on a relevant Calculation Date using the daily 

returns of the Underlying for the most recent [Insert number of days] Calculation Dates and 

standardised to produce an annual volatility level. The return is defined as the logarithm of the 

change in the NAV between two consecutive Calculation Dates in each case. The respective 

volatility determined using this method may not exceed a volatility level of [Insert]%.] 

"Adjustment Event" means in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent any of the following events occur-

ring on or after the First Trade Date: 

(a) changes are made in one of the Fund Documents without the consent of the Calcula-

tion Agent which in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent affect the ability of the 

Issuer to hedge its obligations under the Securities, in particular changes with respect 

to (i) the risk profile of the Fund, (ii) the investment objectives or investment strategy 

or investment restrictions of the Fund, (iii) the currency of the Fund Shares, (iv) the 

method of calculating the NAV or (v) the timetable for the subscription, issue, re-

demption or transfer of the Fund Shares; 

(b) requests for the issue, redemption or transfer of Fund Shares are executed only partial-

ly or not at all; 

(c) fees, premiums, discounts, charges, commissions, taxes or similar fees are levied for 

the issue or redemption of Fund Shares (other than fees, premiums, discounts, charg-

es, commissions, taxes or similar fees already charged on the First Trade Date); 
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(d) the Fund or the Management Company or a provider of fund services appointed for 

this purpose by the Fund or the Management Company fails to publish the NAV as 

scheduled or in accordance with normal practice or as specified in the Fund Docu-

ments;  

(e) a change in the legal form of the Fund; 

(f) a change of significant individuals in key positions at the Management Company or in 

the Fund Management; 

(g) (i) a change in the legal, accounting, tax or regulatory treatment of the Fund or of the 

Management Company; or (ii) the suspension, cancellation, revocation or absence of 

the accreditation or registration of the Fund or of the Management Company; or (iii) 

the suspension, cancellation, revocation or absence of an authorisation of the Fund by 

the relevant authority; or (iv) the initiation of investigatory proceedings by the super-

visory authorities, a conviction by a court or an order by a competent authority relat-

ing to the activities of the Fund, the Management Company or a Fund Services Pro-

vider, or of individuals in key positions at the Management Company or in the Fund 

Management as a result of misconduct, a violation of the law or for similar reasons;   

(h) a breach by the Fund or the Management Company of the investment objectives, the 

investment strategy or the investment restrictions of the Fund (as defined in the Fund 

Documents) that is material in the reasonable discretion [In the case of Securities gov-

erned by German law, insert: (§ 315 BGB)] of the Calculation Agent, or a breach of 

statutory or regulatory requirements by the Fund or the Management Company;  

(i) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) which requires the Issuer, in relation to the subscription, re-

demption or holding of Fund Shares, (i) to create a reserve or provision, or (ii) to in-

crease the amount of regulatory capital held by the Issuer with respect to complying 

with the terms of the agreements it has entered into for the purpose of hedging its ob-

ligations under the Securities to an extent that is significant in the reasonable discre-

tion of the Calculation Agent [In the case of Securities governed by German law, in-

sert: (§ 315 BGB)] in comparison with the conditions applying on the First Trade 

Date; 

(j) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) as a result of which compliance by the Issuer with the terms of 

the agreements it has entered into for the purpose of hedging its obligations under the 

Securities would become unlawful or impracticable or would entail substantially 

higher costs; 

(k) an increase in the proportion of the volume held by the Issuer alone or together with a 

third party with which the Issuer enters into a hedging transaction with respect to the 

Securities beyond [Insert relevant percentage]% of the Fund Shares outstanding; 

(l) the Issuer is required to consolidate the Fund as a result of accounting or other regula-

tions; 

(m) the sale or redemption of the Fund Shares for reasons beyond the control of the Issuer 

and not relating to the Securities, provided that this is not solely for the purpose of en-

tering into or unwinding hedging transactions; 

(n) an event or circumstance that has or could have the following effects: (i) the suspen-

sion of the issuance of additional Fund Shares or of the redemption of existing Fund 

Shares or (ii) the reduction of the number of Fund Shares of a shareholder in the Fund 

for reasons outside the control of that shareholder or (iii) the subdivision, consolida-

tion or reclassification of the Fund Shares or (iv) payments in respect of a redemption 

of Fund Shares being made partly or wholly by means of a distribution in kind instead 

of for cash or (v) the creation of side pockets for segregated assets; 

(o) the Management Company or a Fund Services Provider discontinues its services for 

the Fund or loses its accreditation, registration, approval or authorisation and is not 
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immediately replaced by another services provider which in the reasonable discretion 

of the Calculation Agent [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] is of similarly good standing; 

(p) (i) an order or valid resolution for a winding-up, dissolution, termination, liquidation 

or an event with similar effects in relation to the Fund or the Fund Shares, (ii) the ini-

tiation of composition, bankruptcy or insolvency proceedings, a demerger or spin-off, 

a reclassification or consolidation, such as a change in the share class of the Fund or 

the merger of the Fund into or with another fund, (iii) a requirement to transfer all the 

Fund Shares to a trustee, liquidator, insolvency administrator or similar office-holder 

or (iv) the legal prohibition of transfers of the Fund Shares by the shareholders; 

(q) the initiation of composition, bankruptcy, insolvency, dissolution or comparable pro-

ceedings with respect to the Fund or the Management Company;  

(r) the Issuer loses the right to use the Fund Share as the Underlying for the Securities; 

(s) a change in the tax laws and regulations or a change in case law or the administrative 

practice of the tax authorities which has negative consequences for the Issuer or a Se-

curity Holder in the reasonable discretion [In the case of Securities governed by Ger-

man law, insert: (§ 315 BGB)] of the Calculation Agent; 

(t) no notification is given of the basis of taxation for the Fund in accordance with the 

applicable provisions of the German Investment Tax Act (Investmentsteuergesetz, 

"InvStG") or the Fund or the Management Company has announced that no notifica-

tion of the bases of taxation will be given in accordance with the applicable provisions 

of the InvStG in the future; 

(u) changes in the investment or distribution policy of the Fund which could have a sub-

stantial negative effect on the amount of the Fund's distributions as well as distribu-

tions which diverge significantly from the Fund's normal distribution policy to date; 

(v) the Fund or the Management Company or a company affiliated to it breaches the 

agreement entered into with the Issuer in relation to the Fund in a significant respect 

or terminates that agreement; 

(w) the Fund or the Management Company, contrary to normal practice to date, fails to 

provide the Calculation Agent with information that the latter reasonably considers 

necessary to enable it to monitor compliance with the Fund's investment guidelines or 

restrictions in a timely manner;  

(x) the Fund or the Management Company fails to provide the Calculation Agent with the 

audited statement of accounts and, where relevant, the half-yearly report as soon as 

possible after receiving a corresponding request; 

(y) any other event that could have a noticeable adverse effect on the NAV of the Fund or 

the ability of the Issuer to hedge its obligations under the Securities on more than a 

temporary basis; 

(z) the NAV is no longer published in the Underlying Currency, 

[In the case of Securities in respect of which the volatility is an adjustment event, the following 

applies: 

(aa)  the occurrence of an Additional Adjustment Event.] 

The Calculation Agent is under no obligation to monitor whether or not one of the events re-

ferred to above has occurred. 
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"Administrator" means the Administrator if specified [in the "Administrator" column in Ta-

ble 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Management Company 

appoints another person, company or institution as the Administrator of the Fund [as so speci-

fied in the "Administrator" column], each and every reference to the Administrator in these 

Terms and Conditions shall be deemed, depending on the context, to refer to the new Adminis-

trator. 

"Aggregate Nominal Amount" means the Aggregate Nominal Amount of the Series as speci-

fied [in the "Aggregate Nominal Amount" column in Table [●]] in § 1 of the Product and Un-

derlying Data. 

"Auditor" means the Auditor if specified [in the "Auditor" column in Table 2.2] in § 2 of the 

Product and Underlying Data. If the Fund or the Management Company specifies another per-

son, company or institution as the Auditor of the Fund, each and every reference to the Auditor 

in these Terms and Conditions shall be deemed, depending on the context, to refer to the new 

Auditor.  

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem and the Trans-European Automated Real-time Gross settlement Express Transfer-System 

(TARGET2) ("TARGET2") are open for business.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem is open for business and commercial banks and foreign exchange markets settle payments 

in the Banking Day Financial Centre.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day Financial Centre" means the Banking Day Financial Centre as specified in § 1 

of the Product and Underlying Data.] 

[In the case of Securities with a Best-in observation, the following applies: 

"Best-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Best-in Period (inclusive).] 

[In the case of Securities with a Best-out observation, the following applies: 

"Best-out Period" means [Insert relevant day(s)] from and including the First Day of the 

Best-out Period (inclusive) to and including the Final Observation Date (inclusive).] 

"Calculation Agent" means the Calculation Agent as specified in § 2 (2) of the General Con-

ditions. 

"Calculation Date" means each day on which the Reference Price is normally published by 

the Fund or the Management Company. 

[In the case of Garant Cap Securities, the following applies: 

"Cap Level" means the Cap Level as specified [in the "Cap Level" column in Table [●]] in § 

1 of the Product and Underlying Data.] 

"Change in Law" means that due to 

(a) of the adoption of or any changes in laws or regulations (including but not limited to 

tax laws or capital market regulations) or 

(b) a change in relevant case law or administrative practice (including but not limited to 

the administrative practice of the tax or financial supervisory authorities), 

in the reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] of the Issuer 
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(i) the holding, acquisition or sale of the Underlying or of assets that are needed in order 

to hedge price risks or other risks with respect to its obligations under the Securities is 

or becomes wholly or partially illegal for the Issuer or 

(ii) the costs associated with the obligations under the Securities have increased substan-

tially (including but not limited to an increase in tax obligations, the reduction of tax 

benefits or other negative consequences with regard to tax treatment), 

if such changes become effective on or after the First Trade Date of the Securities. 

[In the case of Securities with CBF as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking AG, Frankfurt am Main ("CBF").] 

[In the case of Securities with CBL and Euroclear Bank as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking S.A., Luxembourg ("CBL") and Euroclear 

Bank SA/NV ("Euroclear Bank") (CBL and Euroclear are individually referred to as an 

"ICSD" (International Central Securities Depositary) and, collectively, the "ICSDs").] 

[In the case of Securities with another Clearing System, the following applies: 

"Clearing System" means [Insert other Clearing System(s)].] 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Clearance System" means the principal domestic clearance system customarily used for set-

tling subscriptions or redemptions of Fund Shares and specified by the Calculation Agent in its 

reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)]. 

"Clearance System Business Day" means, with respect to the Clearance System, any day 

(other than a Saturday or Sunday) on which the Clearance System is open for the acceptance 

and execution of settlement instructions.] 

[In the case of Quanto and non-Quanto Securities, the following applies: 

"Conversion Event" means Fund Conversion Event.] 

[In the case of Compo Securities, the following applies: 

"Conversion Event" means Fund Conversion Event or FX Conversion Event.] 

"Custodian Bank" means the Custodian Bank if specified [in the "Custodian Bank" column in 

Table 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Management Compa-

ny specifies another person, company or institution as so specified in the "Custodian Bank" 

column as the Custodian Bank of the Fund, each and every reference to the Custodian Bank in 

these Terms and Conditions shall be deemed, depending on the context, to refer to the new 

Custodian Bank. 

[In the case of Securities with a final Reference Price observation, the following applies: 

"Exercise Date" means the Final Observation Date.] 

[In the case of Securities with a final average observation, the following applies: 

"Exercise Date" means the last Final Observation Date.] 

[In the case of Securities with a Best-out observation period, the following applies: 

"First Day of the Best-out Period" means the First Day of the Best-out Period specified [in 

Table [●]] in § 1 of the Product and Underlying Data.] 

[In the case of Securities where distributions by the Underlying are retained and where the Underly-

ing Currency is the same as the Specified Currency, the following applies: 

"First Day of the Distribution Observation Period" means the first Initial Observation 

Date.] 
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[In the case of Securities with a Worst-out observation, the following applies: 

"First Day of the Worst-out Period" means the First Day of the Worst-out Period specified 

[in Table [●]] in § 1 of the Product and Underlying Data.] 

"First Trade Date" means the First Trade Date as specified in § 1 of the Product and Underly-

ing Data. 

"Floor Level" means the Floor Level as specified [in the "Floor Level" column in Table [●]] 

in § 1 of the Product and Underlying Data. 

"Fund" means, in relation to a Fund Share, the investment fund issuing that Fund Share or the 

Fund in whose assets the Fund Share represents a proportional interest. 

"Fund Conversion Event" means any of the following events: 

(a) an adjustment pursuant to § 8 (1) of the Special Conditions is not possible or not justi-

fiable with regard to the Issuer and/or the Security Holders (respectively a "Fund Re-

placement Event"); 

[(b) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no Replacement Underlying is available;] 

[(b)] [(c)] in the reasonable discretion [In the case of Securities governed by German 

law, insert: (§ 315 BGB)] of the Calculation Agent no Replacement Management 

Company is available; 

[(c)] [(d)] a Change in Law and/or a Hedging Disruption and/or Increased Costs of 

Hedging occur. 

"Fund Documents" means, in relation to the Fund, in each case, if available and in the respec-

tive valid version: the annual report, the half-yearly report, [the interim reports] the sales pro-

spectus, the terms and conditions of the Fund [, if applicable, the articles of association], the 

key investor information document and all other documents of the Fund in which the terms 

and conditions of the Fund and of the Fund Shares are specified. 

"Fund Management" means the persons responsible for the portfolio and/or risk management 

of the Fund. 

"Fund Services Provider" means, if available, the Administrator, the Investment Adviser, the 

Custodian Bank, the Management Company, the Portfolio Manager and the Auditor. 

"Fund Share" means a unit or share of the Fund and of the class set out [in the "Underlying" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

[In the case of Compo Securities, the following applies: 

"FX Fixing Sponsor" means the FX Fixing Sponsor as specified in § 1 of the Product and 

Underlying Data. 

"FX" means the official fixing of the FX Exchange Rate as published by the FX Fixing Spon-

sor on the FX Screen Page (or any successor page). 

"FX Calculation Date" means each day on which the FX is published by the FX Fixing Spon-

sor. 

"FX Conversion Event" means any of the following events: 

(a) in the reasonable discretion [In the case of Securities governed by German law, in-

sert: (§ 315 BGB)] of the Calculation Agent no suitable New FX Fixing Sponsor (as 

defined in § 9 (1) of the Special Conditions) or Replacement Exchange Rate (as 

defined in § 9 (2) of the Special Conditions) is available; 

(b) due to the occurrence of special circumstances or force majeure (such as catastrophes, 

war, acts of terrorism, insurgency, restrictions on payment transactions, entry of the 

country whose national currency is used into the European Economic and Monetary 

Union, withdrawal of that country from the European Economic and Monetary Union 
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and other circumstances having a comparable impact on the FX) the reliable 

determination of the FX is impossible or impracticable. 

[If the base currency of the FX Exchange Rate displayed on the Screen Page is the same as the 

Specified Currency, the following applies: 

"FX Exchange Rate" means the exchange rate for the conversion of the Specified Currency 

into the Underlying Currency.] 

[If the base currency of the FX Exchange Rate displayed on the Screen Page is not the same as 

the Specified Currency, the following applies: 

"FX Exchange Rate" means the exchange rate for the conversion of the Underlying Currency 

into the Specified Currency.] 

"FX (initial)" means the FX on the FX Observation Date (initial). 

"FX (final)" means the FX on the FX Observation Date (final). 

"FX Market Disruption Event" means any of the following events: 

(a) the failure to publish the FX by the FX Fixing Sponsor; 

(b) the suspension or restriction in foreign exchange trading for at least one of the two cur-

rencies quoted as a part of the FX (including options or futures contracts) or the re-

striction of the convertibility of the currencies quoted in such exchange rate or the ef-

fective impossibility of obtaining a quotation for such exchange rate; 

(c) any other events with financial effects which are similar to the events listed above; 

to the extent that the above-mentioned events in the reasonable discretion [In the case of Secu-

rities governed by German law, insert: (§ 315 BGB)] of the Calculation Agent are material. 

[In the case of Securities with an initial reference price observation, the following applies: 

"FX Observation Date (initial)" means the FX Calculation Date immediately prior to the Ini-

tial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies: 

"FX Observation Date (initial)" means the FX Calculation Date immediately prior to the first 

Initial Observation Date.] 

[In the case of Securities with a final reference price observation, the following applies: 

"FX Observation Date (final)" means the FX Calculation Date immediately following the Fi-

nal Observation Date.] 

[In the case of Securities with a final average observation, the following applies: 

"FX Observation Date (final)" means the FX Calculation Date immediately following the 

last Final Observation Date.] 

"FX Screen Page" means the FX Screen Page as specified in § 1 of the Product and Underly-

ing Data.] 

"Hedging Disruption" means that the Issuer is not able, under conditions which are substan-

tially the same in financial terms as those applying on the First Trade Date for the Securities, 

to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets which 

in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other risks with 

regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets. 
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"Increased Costs of Hedging" means that the Issuer has to pay a substantially higher amount 

of taxes, duties, expenses and fees (with the exception of broker fees) compared to the First 

Trade Date in order to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets which 

in the reasonable discretion of the Issuer [In the case of Securities governed by Ger-

man law, insert: (§ 315 BGB)] are needed in order to hedge price risks or other risks 

with regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets, 

with increased costs due to a deterioration of the creditworthiness of the Issuer not to be con-

sidered as Increased Costs of Hedging. 

"Investment Adviser" means the Investment Adviser if specified [in the "Investment Adviser" 

column in Table 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Manage-

ment Company specifies another person, company or institution [as so specified in the "In-

vestment Adviser" column] as the Investment Adviser of the Fund, each and every reference to 

the Investment Adviser in these Terms and Conditions shall be deemed, depending on the con-

text, to refer to the new Investment Adviser. 

"Issue Date" means the Issue Date as specified in § 1 of the Product and Underlying Data. 

[In the case of an Issuing Agent, the following applies: 

"Issuing Agent" means the Issuing Agent as specified in § 1 of the Product and Underlying 

Data.] 

[In the case of Securities with a Best-in observation, the following applies: 

"Last Day of the Best-in Period" means the Last Day of the Best-in Period specified [in the 

"Last Day of the Best-in Period" column in Table [●]] in § 1 of the Product and Underlying 

Data.] 

[In the case of Securities where distributions by the Underlying are retained and where the Underly-

ing Currency is the same as the Specified Currency, the following applies: 

"Last Day of the Distribution Observation Period" means the last Final Observation Date.] 

[In the case of Securities with a Worst-in observation, the following applies: 

"Last Day of the Worst-in Period" means the Last Day of the Worst-in Period specified [in 

the "Last Day of the Worst-in Period" column in Table [●]] in § 1 of the Product and Underly-

ing Data.] 

"Management Company" means the Management Company if specified [in the "Manage-

ment Company" column in Table 2.2] in § 2 of the Product and Underlying Data. If the Fund 

specifies another person, company or institution as so specified in the "Management Compa-

ny" column as the Management Company of the Fund, each and every reference to the Man-

agement Company in these Terms and Conditions shall be deemed, depending on the context, 

to refer to the new Management Company. 

"Market Disruption Event" means any of the following events: 

(a) the failure to calculate or the non-publication of the calculation of the NAV as a result 

of a decision by the Management Company or by the Fund Services Provider on be-

half of the Management Company, 

(b) the closure, conversion or insolvency of the Underlying or other circumstances which 

make it impossible to determine the NAV, or 

(c)  it is not possible to trade Fund Shares at the NAV. This also covers cases in which the 

Fund, the Management Company or the Fund Services Provider on their behalf de-

cides to suspend the redemption or issue of Fund Shares for a specified period or to 

restrict the redemption or issue of Fund Shares to a specified portion of the Fund vol-

ume or to levy additional fees, or 
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(d) the Fund or the Management Company redeems the Fund Shares in kind instead of 

payment in cash, or 

(e) comparable events which affect the ability of the Issuer to hedge its obligations under 

the Securities, or 

(f) in general the suspension or restriction of trading on exchanges, futures exchanges or 

markets on which financial instruments or currencies which constitute a significant 

factor affecting the value of the Fund are listed or traded, 

to the extent that that event is material in the reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] of the Calculation Agent. 

"Minimum Amount" means the Minimum Amount as specified [in the "Minimum Amount" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"Maturity Date" means the Maturity Date as specified [in the "Maturity Date" column in Ta-

ble [●]] in § 1 of the Product and Underlying Data. 

[In the case of Garant Cap Quanto and non-Quanto Securities, the following applies: 

"Maximum Amount" means Nominal Amount x Cap Level.] 

[In the case of Garant Cap Compo
18

 Securities, the following applies: 

"Maximum Amount" means Nominal Amount x [Floor Level + (Cap Level - Strike) x FX 

(initial) / FX (final)].] 

[In the case of Garant Cap Compo
19

 Securities, the following applies: 

"Maximum Amount" means Nominal Amount x [Floor Level + (Cap Level - Strike) x FX 

(final) / FX (initial)].] 

"NAV" means the official net asset value (the "Net Asset Value") for a Fund Share as 

published by the Fund or the Management Company or by a third person on their behalf and at 

which it is actually possible to redeem Fund Shares. 

"Nominal Amount" means the Nominal Amount as specified in § 1 of the Product and 

Underlying Data. 

"Observation Date" means each of the following Observation Dates: 

[In the case of Securities with an initial reference price observation, the following applies: 

"Initial Observation Date" means the Initial Observation Date as specified [in the "Initial 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the 

Initial Observation Date is not a Calculation Date, then the immediately following Bank-

ing Day which is a Calculation Date shall be the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in the 

"Initial Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Da-

ta. If an Initial Observation Date is not a Calculation Date, then the next following Bank-

ing Day which is a Calculation Date shall be the corresponding Initial Observation Date.] 

[In the case of Securities with a final reference price observation, the following applies: 

"Final Observation Date" means the Final Observation Date as specified [in the "Final 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the 

Final Observation Date is not a Calculation Date, then the immediately following Banking 

Day which is a Calculation Date shall be the Final Observation Date. The Maturity Date 

shall be postponed correspondingly. Interests shall not be paid for such a postponement.] 

[In the case of Securities with a final average observation, the following applies: 

                                                      
18 If the base currency of the FX Exchange Rate displayed on the Screen Page is the same as the Specified Currency 
19 If the base currency of the FX Exchange Rate displayed on the Screen Page is not the same as the Specified Currency 
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"Final Observation Date" means each of the Final Observation Dates specified [in the 

"Final Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Da-

ta. If a Final Observation Date is not a Calculation Date, then the next following Banking 

Day which is a Calculation Date shall be the corresponding Final Observation Date. The 

Maturity Date shall be postponed correspondingly. Interests shall not be paid for such a 

postponement.]  

"Participation Factor" means the Participation Factor as specified [in the "Participation Fac-

tor" column in Table [●]] in § 1 of the Product and Underlying Data. 

"Performance of the Underlying" means the quotient of R (final), as the numerator, and R 

(initial), as the denominator. 

"Portfolio Manager" means the Portfolio Manager if specified [in the "Portfolio Manager" 

column in Table 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Manage-

ment Company specifies another person, company or institution as so specified in the "Portfo-

lio Manager" column as the Portfolio Manager of the Fund, each and every reference to the 

Portfolio Manager in these Terms and Conditions shall be deemed, depending on the context, 

to refer to the new Portfolio Manager. 

"Principal Paying Agent" means the Principal Paying Agent as specified in § 2 (1) of the 

Product and Underlying Data. 

[In the case of Securities where R (initial) has already been specified, the following applies: 

"R (initial)" means R (initial) as specified [in the "R (initial)" column in Table [●]] in § 1 of 

the Product and Underlying Data.] 

[In the case of Securities with an initial reference price observation, the following applies: 

"R (initial)" means the Reference Price on the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (initial)" means the equally weighted average of the products of Reference Prices and Ref-

erence Price Adjustment Factors, determined on the Initial Observation Dates.] 

[In other cases, the following applies: 

"R (initial)" means the equally weighted average of the Reference Prices determined on the 

Initial Observation Dates.]] 

[In the case of Securities with a Best-in observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (initial)" means the highest value of the product of Reference Price and Reference Price 

Adjustment Factor during the Best-in Period.] 

[In other cases, the following applies: 

"R (initial)" means the highest Reference Price during the Best-in Period.]] 

[In the case of Securities with a Worst-in observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (initial)" means the lowest value of the product of Reference Price and Reference Price 

Adjustment Factor during the Worst-in Period.] 

[In other cases, the following applies: 

"R (initial)" means the lowest Reference Price during the Worst-in Period.]] 
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[In the case of Securities with a final reference price observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (final)" means the value of the product of Reference Price and Reference Price Adjustment 

Factor on the Final Observation Date.] 

[In other cases, the following applies: 

"R (final)" means the Reference Price on the Final Observation Date.]] 

[In the case of Securities with a final average observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (final)" means the equally weighted average of the products of Reference Prices and Ref-

erence Price Adjustment Factors, determined on the Final Observation Dates.] 

[In other cases, the following applies: 

"R (final)" means the equally weighted average of the Reference Prices determined on the Fi-

nal Observation Dates.]] 

[In the case of Securities with a Best-out observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (final)" means the highest value of the product of Reference Price and Reference Price Ad-

justment Factor during the Best-out Period.] 

[In other cases, the following applies: 

"R (final)" means the highest Reference Price during the Best-out Period.]] 

[In the case of Securities with a Worst-out observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (final)" means the lowest value of the product of Reference Price and Reference Price Ad-

justment Factor during the Worst-out Period.] 

[In other cases, the following applies: 

"R (final)" means the lowest Reference Price during the Worst-out Period.]] 

"Redemption Amount" means the Redemption Amount as calculated or specified by the Cal-

culation Agent pursuant to § 4 of the Special Conditions. 

"Reference Price" means the Reference Price of the Underlying as specified [in the "Refer-

ence Price" column in Table [●]] in § 1 of the Product and Underlying Data. 

[In the case of Securities where distributions by the Underlying are retained and where the Underly-

ing Currency is the same as the Specified Currency, the following applies: 

"Reference Price Adjustment Factor" means, in relation to an Observation Date, the product 

of all the Underlying Distribution Factors for which the Underlying Distribution Ex-Date falls 

into [the period] [the time] between the First Day of the Distribution Observation Period (ex-

clusive) and the respective Observation Date (inclusive).] 

"Security Holder" means the holder of a Security. 
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[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Settlement Cycle" means the number of Clearance System Business Days within which the 

settlement of subscriptions or redemptions of Fund Shares will customarily occur according to 

the rules of the Clearance System.] 

"Specified Currency" means the Specified Currency as specified in § 1 of the Product and 

Underlying Data. 

"Strike" means the Strike as specified [in the "Strike" column in Table [●]] in § 1 of the Prod-

uct and Underlying Data. 

"Terms and Conditions" means these Terms and Conditions as set out in the General Condi-

tions (Part A), the Product and Underlying Data (Part B) and the Special Conditions (Part C). 

"Underlying" means a Fund Share as specified [in the "Underlying" column in Table [●]] in 

§ 1 of the Product and Underlying Data. 

"Underlying Currency" means the Underlying Currency as specified [in the "Underlying 

Currency" column in Table 2.2] in § 2 of the Product and Underlying Data. 

[In the case of Securities where distributions by the Underlying are retained and where the Underly-

ing Currency is the same as the Specified Currency, the following applies: 

"Underlying Distribution" means each cash distribution specified by the Calculation Agent 

in its reasonable discretion [in the case of Securities governed by German law, insert: 

(§ 315 BGB)] that is declared and paid by the Fund or the Management Company in respect of 

the Underlying. 

"Underlying Distribution Date" means, in relation to an Underlying Distribution, the Calcu-

lation Date immediately prior to the respective Underlying Distribution Ex-Date. 

"Underlying Distribution Ex-Date" means, in relation to an Underlying Distribution, the first 

day on which the NAV is published having been reduced by that Underlying Distribution. 

"Underlying Distribution Factor" means the Underlying Distribution Factor calculated by 

the Calculation Agent in respect of each Underlying Distribution Ex-Date within the Underly-

ing Distribution Observation Period as the total of (i) one and (ii) the quotient of the respective 

Underlying Distribution (net) and the NAV on the respective Underlying Distribution Date. 

"Underlying Distribution (net)" means, in relation to an Underlying Distribution, that Under-

lying Distribution less an amount specified by the Calculation Agent in its reasonable discre-

tion [in the case of Securities governed by German law, insert: (§ 315 BGB)] equal to the tax-

es, levies, retentions, deductions or other charges that would arise with respect to the cash dis-

tribution for a private investor fully liable to tax in Germany if he were the holder of the Un-

derlying. 

"Underlying Distribution Observation Period" means each Calculation Date between the 

First Day of the Distribution Observation Period (exclusive) and the Last Day of the Distribu-

tion Observation Period. 

"Website[s] of the Issuer" means the Website(s) of the Issuer as specified in § 1 of the Prod-

uct and Underlying Data. 

"Website[s] for Notices" means the Website (s) for Notices as specified in § 1 of the Product 

and Underlying Data. 

[In the case of Securities with a Worst-in observation period, the following applies: 

"Worst-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Worst-in Period (inclusive).] 

[In the case of Securities with a Worst-out observation period, the following applies: 

"Worst-out Period" means [Insert relevant day(s)] between the First Day of the Worst-out 

Period (inclusive) and the Final Observation Date (inclusive).] 
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§ 2 

Interest 

The Securities do not bear interest. 

 

§ 3 

Redemption 

Redemption: The Securities shall be redeemed upon automatic exercise on the Exercise Date 

by payment of the Redemption Amount on the Maturity Date pursuant to the provisions of § 6 

of the Special Conditions.  

The Securities shall be deemed automatically exercised on the Exercise Date. 

 

§ 4 

Redemption Amount 

 Redemption Amount: The Redemption Amount equals an amount in the Specified Currency, 

which is calculated or, respectively, specified by the Calculation Agent as follows: 

[In the case of Garant non-Quanto Securities, the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor x (Perfor-

mance of the Underlying – Strike)) 

However, the Redemption Amount is not less than the Minimum Amount.] 

[In the case of Garant Quanto Securities, the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor x (Perfor-

mance of the Underlying – Strike)).  

However, the Redemption Amount is not less than the Minimum Amount.] 

[In the case of Garant Compo
20

 Securities, the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor x (Performance 

of the Underlying – Strike)) x FX (initial)/FX (final) 

However, the Redemption Amount is not less than the Minimum Amount.] 

[In the case of Garant Compo
21

 Securities, the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor x (Perfor-

mance of the Underlying – Strike)) x FX (final) / FX (initial) 

However, the Redemption Amount is not less than the Minimum Amount.] 

[In the case of Garant Cap non-Quanto Securities the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor x (Perfor-

mance of the Underlying – Strike)) 

However, the Redemption Amount is not less than the Minimum Amount and not more than 

the Maximum Amount.] 

[In the case of Garant Cap Quanto Securities the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor x (Perfor-

mance of the Underlying – Strike)). 

                                                      
20 If the base currency of the FX Exchange Rate displayed on the Screen Page is the same as the Specified Currency 
21

 If the base currency of the FX Exchange Rate displayed on the Screen Page is not the same as the Specified Currency 
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However, the Redemption Amount is not less than the Minimum Amount and not more than 

the Maximum Amount.] 

[In the case of Garant Cap Compo
22

 Securities the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor x (Perfor-

mance of the Underlying – Strike)) x FX (initial) / FX (final) 

However, the Redemption Amount is not less than the Minimum Amount and not more than 

the Maximum Amount.] 

[In the case of Garant Cap Compo
23

 Securities the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor x (Perfor-

mance of the Underlying – Strike)) x FX (final) / FX (initial) 

However, the Redemption Amount is not less than the Minimum Amount and not more than 

the Maximum Amount.] 

 

§ 5 

Issuer's Conversion Right 

Issuer's conversion right: If a Conversion Event occurs, the Securities will be redeemed on the 

Maturity Date at the Settlement Amount. 

For the purpose of determining the "Settlement Amount", the Calculation Agent will, in its 

reasonable discretion [in the case of Securities governed by German law, insert: (§ 315 

BGB)], determine the market value of the Securities within ten Banking Days following the 

occurrence of the Conversion Event, adding accrued interest for the period until the Maturity 

Date on the basis of the market rate of interest being traded at the time of that determination 

for liabilities of the Issuer with the same remaining term as the Securities. However, the Set-

tlement Amount will be at least equal to the Minimum Amount. If it is not possible to deter-

mine the market value of the Securities, the Settlement Amount is equal to the Minimum 

Amount. The Settlement Amount will be published by means of a notice given in accordance 

with § 6 of the General Conditions. 

The Settlement Amount will be paid pursuant to the provisions of § 6 of the Special Condi-

tions. 

 

§ 6 

Payments 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the nearest EUR 0.01, with EUR 0.005 being rounded upwards.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the smallest unit of the Specified Currency, with 0.5 of such unit being rounded up-

wards.] 

(2) Business day convention: If the due date for any payment under the Securities (the "Payment 

Date") is not a Banking Day then the Security Holders shall not be entitled to payment until 

the next following Banking Day. The Security Holders shall not be entitled to further interest 

or other payments in respect of such delay. 

                                                      
22 If the base currency of the FX Exchange Rate displayed on the Screen Page is the same as the Specified Currency 
23

 If the base currency of the FX Exchange Rate displayed on the Screen Page is not the same as the Specified Currency 
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(3) Manner of payment, discharge: All payments shall be made to the Principal Paying Agent. 
The Principal Paying Agent shall pay the amounts due to the Clearing System to be credited to 

the respective accounts of the Custodian Banks and transferred to the Security Holders. The 

payment to the Clearing System shall discharge the Issuer from its obligations under the Secu-

rities in the amount of such payment. 

(4) Interest of default: If the Issuer fails to make any payment under the Securities when due, ac-

crual of interest on due amounts continues on the basis of the default interest rate established 

by law. Such accrual of interest starts on the day following the due date for that payment (in-

clusive) and ends on the effective date of payment (inclusive). 

[In the case of Securities with a Temporary Global Note which will be exchangeable for a Permanent 

Global Note, the following applies: 

(7) Payments of Interest Amounts on the Securities shall be made only upon delivery of the Non-

U.S. Beneficial Ownership Certificates (as described in § 1 of the General Conditions) by the 

relevant participants to the Clearing System.] 

§ 7 

Market Disruption Events 

[In the case of Securities with an averaging observation, the following applies: 

(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date will be 

postponed to the next following Calculation Date on which the Market Disruption Event no 

longer exists. If, as a result of such a postponement, several Observation Dates fall on the 

same day, then each of those Observation Dates shall be deemed to be an Observation Date for 

averaging purposes.] 

[(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date will be 

postponed to the next following Calculation Date on which the Market Disruption Event no 

longer exists. 

Any Payment Date relating to such Observation Date shall be postponed if applicable. No in-

terest is due because of such postponement.] 

[In the case of Compo Securities, the following applies: 

If a FX Market Disruption Event occurs on an FX Observation Date, the respective FX Obser-

vation Date will be postponed to the next following FX Calculation Date on which the FX 

Market Disruption Event no longer exists. 

Any Payment Date relating to such Observation Date or FX Observation Date, as the case may 

be, shall be postponed if applicable. No interest is due because of such postponement.] 

(2) Discretional valuation: Should the Market Disruption Event continue for more than [Insert 

number of Banking Days] consecutive Banking Days, the Calculation Agent shall determine in 

its reasonable discretion [in the case of Securities governed by German law, insert: 

(§ 315 BGB)] the respective Reference Price required for the calculation or specification of the 

Redemption Amount. Such Reference Price shall be determined in accordance with prevailing 

market conditions at [Insert time and financial centre] on this [Insert number of the following 

Banking Day] Banking Day, taking into account the financial position of the Security Holders. 

[Should the FX Market Disruption Event continue for more than [Insert number of Banking 

Days] consecutive Banking Days, the Calculation Agent shall determine in its reasonable dis-

cretion [in the case of Securities governed by German law, insert: (§ 315 BGB)] the respective 

FX. The FX required for the calculation or specification of the Redemption Amount shall be 

determined in accordance with prevailing market conditions at [Insert time and financial cen-

tre] on this [Insert number of the following Banking Day] Banking Day, taking into account 

the financial position of the Security Holders.]] 
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§ 8 

Adjustments, Replacement Underlying, Replacement Management Company, Replacement 

Specification 

(1) Adjustments: Upon the occurrence of an Adjustment Event the Calculation Agent shall in its 

reasonable discretion [in the case of Securities governed by German law, insert: (§ 315 BGB)] 

adjust the Terms and Conditions (in particular the ratio and/or all prices of the Underlying 

specified by the Issuer) and/or all prices of the Underlying determined by the Calculation 

Agent on the basis of the Terms and Conditions in such a way that the financial position of the 

Security Holders remains unchanged to the greatest extent possible. For this purpose, the 

Calculation Agent will take into account the remaining term of the Securities as well as the 

latest available price of the Underlying. In making the adjustment, the Calculation Agent will 

take into account additional direct or indirect costs incurred by the Issuer in the course of or in 

connection with the respective Adjustment Event, including taxes, retentions, deductions or 

other charges borne by the Issuer. The adjustments made and the time of their initial 

application will be published in accordance with § 6 of the General Conditions. 

(2) Replacement Underlying: In cases of a Fund Replacement Event, the adjustment usually 

entails the Calculation Agent in its reasonable discretion [in the case of Securities governed by 

German law, insert: (§ 315 BGB)] determining which Fund or Fund Share should be used in 

the future as the Underlying (the "Replacement Underlying"). If necessary, the Calculation 

Agent will make further adjustments to the Terms and Conditions (in particular to the 

Underlying, the ratio and/or all prices of the Underlying specified by the Issuer) and/or all 

prices of the Underlying determined by the Calculation Agent pursuant to the Terms and 

Conditions in such a way that the financial position of the Security Holders remains 

unchanged to the greatest extent possible. The Replacement Underlying and the adjustments 

made and the time of their initial application will be published in accordance with § 6 of the 

General Conditions. Commencing with the first application of the Replacement Underlying, 

any reference to the Underlying in the Terms and Conditions shall be deemed to refer to the 

Replacement Underlying, unless the context provides otherwise. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

(3) Replacement Specification: If a NAV, as used by the Calculation Agent pursuant to these 

Terms and Conditions, is subsequently corrected and the correction (the "Corrected Value") 

is published by the Management Company after the original publication but still within a Set-

tlement Cycle, then the Calculation Agent will notify the Issuer of the Corrected Value with-

out undue delay and shall specify the relevant value again using the Corrected Value (the "Re-

placement Specification") and publish it pursuant to § 6 of the General Conditions. However, 

if the Calculation Agent is informed of the Corrected Value less than two Banking Days prior 

to the date on which a payment is to be made whose amount is determined wholly or partly 

with reference to this price of the Underlying, then the relevant value will not be specified 

again.] 

[In the case of Securities where the Replacement Specification takes place independently of the Settle-

ment Cycle, the following applies: 

(3) Replacement Specification: If a NAV, as used by the Calculation Agent pursuant to these 

Terms and Conditions, is subsequently corrected and the correction (the "Corrected Value") 

is published by the Management Company after the original publication but prior to the Ma-

turity Date, then the Calculation Agent will notify the Issuer of the Corrected Value without 

undue delay and shall specify the relevant value again using the Corrected Value (the "Re-

placement Specification") and publish it pursuant to § 6 of the General Conditions. However, 

if the Calculation Agent is informed of the Corrected Value less than two Banking Days prior 

to the date on which a payment is to be made whose amount is determined wholly or partly 

with reference to this price of the Underlying, then the relevant value will not be specified 

again.] 
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(4) If the Underlying is no longer calculated by the Management Company but by another person, 

company or institution (the "Replacement Management Company"), each and every refer-

ence to the Management Company in the Terms and Conditions shall be deemed, depending 

on the context, to refer to the Replacement Management Company. The Replacement Man-

agement Company shall be published in accordance with § 6 of the General Conditions. 

 

[In the case of Compo Securities, the following applies: 

§ 9 

New FX Fixing Sponsor, Replacement Exchange Rate 

(1) New FX Fixing Sponsor: In the event that the FX Exchange Rate is no longer determined and 

published by the FX Fixing Sponsor, calculations or specifications of the Calculation Agent 

described in the Terms and Conditions shall occur on the basis of the determinations and pub-

lications by another person, company or institution which shall be specified by the Calculation 

Agent in its reasonable discretion [in the case of Securities governed by German law, insert: 

(§ 315 BGB)] (the "New FX Fixing Sponsor"). In this case each and every reference to the 

FX Fixing Sponsor in the Terms and Conditions, depending on the context, shall be deemed to 

refer to the New FX Fixing Sponsor. The New FX Fixing Sponsor and the time of its initial 

application shall be published in accordance with § 6 of the General Conditions. 

(2) Replacement Exchange Rate: In the event that the FX Exchange Rate is no longer determined 

and published, the calculations or specifications of the Calculation Agent described in the 

Terms and Conditions shall occur on the basis of an exchange rate determined and published 

by another method, which will be specified by the Calculation Agent in its reasonable 

discretion [in the case of Securities governed by German law, insert: (§ 315 BGB)] (the 

"Replacement Exchange Rate"). In this case of a Replacement Exchange Rate each and 

every reference to the FX Exchange Rate, depending on the context, shall be deemed to refer 

to the Replacement Exchange Rate. The Replacement Exchange Rate and the time of its initial 

application shall be published in accordance with § 6 of the General Conditions.]] 
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Option 2: Fund Index Securities 

[Option 2: In the case of Fund Index Securities, the following applies: 

§ 1 

Definitions 

"Adjustment Event" means each Index Adjustment Event and Fund Adjustment Event. 

"Administrator" means the Administrator if specified [in the "Administrator" column in Ta-

ble 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Management Company 

specifies another person, company or institution as the Administrator of the Fund [as so speci-

fied in the "Administrator" column], each and every reference to the Administrator in these 

Terms and Conditions shall be deemed, depending on the context, to refer to the new Adminis-

trator. 

"Aggregate Nominal Amount" means the Aggregate Nominal Amount of the Series as 

specified [in the "Aggregate Nominal Amount" column in Table [●]] in § 1 of the Product and 

Underlying Data. 

"Auditor" means, in relation to a Reference Fund, a person, company or institution appointed 

according to the Fund Documents for the purpose of auditing the Reference Fund in connec-

tion with the annual report. 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing 

System and the Trans-European Automated Real-time Gross settlement Express Transfer-

System (TARGET2) ("TARGET2") are open for business.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem is open for business and commercial banks and foreign exchange markets settle payments 

in the Banking Day Financial Centre.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day Financial Centre" means the Banking Day Financial Centre as specified in § 1 

of the Product and Underlying Data.] 

"Calculation Agent" means the Calculation Agent as specified in § 2 (2) of the General Con-

ditions. 

"Calculation Date" means each day on which the Reference Price is normally published as 

scheduled by the Index Sponsor or the Index Calculation Agent. 

"Change in Law" means that due to 

(a) the adoption of or any changes in laws or regulations (including but not limited to tax 

laws or capital market regulations) or 

(b) a change in relevant case law or administrative practice (including but not limited to 

the administrative practice of the tax or financial supervisory authorities), 

in the reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] of the Issuer 

(a) the holding, acquisition or sale of the Underlying or of assets that are needed in order 

to hedge price risks or other risks with respect to its obligations under the Securities is 

or becomes wholly or partially illegal for the Issuer or 

(b) the costs associated with the obligations under the Securities have increased substan-

tially (including but not limited to an increase in tax obligations, the reduction of tax 

benefits or other negative consequences with regard to tax treatment), 
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if such changes become effective on or after the First Trade Date of the Securities. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Clearance System" means the principal domestic clearance system customarily used for set-

tling trades in respect of the securities that form the basis of the Underlying and specified by 

the Calculation Agent in its reasonable discretion [In the case of Securities governed by Ger-

man law, insert: (§ 315 BGB)]. 

"Clearance System Business Day" means, with respect to the Clearance System, any day 

(other than a Saturday or Sunday) on which the Clearance System is open for the acceptance 

and execution of settlement instructions.] 

[In the case of Securities with CBF as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking AG, Frankfurt am Main ("CBF").] 

[In the case of Securities with CBL and Euroclear Bank as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking S.A., Luxembourg ("CBL") and Euroclear 

Bank SA/NV ("Euroclear Bank") (CBL and Euroclear are individually referred to as an 

"ICSD" (International Central Securities Depositary) and, collectively, the "ICSDs").] 

[In the case of Securities with another Clearing System, the following applies: 

"Clearing System" means [Insert other Clearing System (s)].] 

"Conversion Event" means any of the following events: 

(a) a Fund Conversion Event; 

(b) an Index Conversion Event; 

(c) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging oc-

cur(s). 

"Custodian Bank" means, in relation to a Reference Fund, a person, company or institution 

acting as custodian of the Reference Fund's assets according to the Fund Documents. 

[In the case of Securities with final Reference Price observation, the following applies: 

"Exercise Date" means the Final Observation Date.] 

[In the case of Securities with final average observation, the following applies: 

"Exercise Date" means the last Final Observation Date.] 

"First Trade Date" means the First Trade Date as specified in § 1 of the Product and Under-

lying Data. 

"Floor Level" means the Floor Level as specified [in the "Floor Level" column in Table [●]] 

in § 1 of the Product and Underlying Data. 

"Fund Adjustment Event" means: 

(a) changes are made in one of the Fund Documents without the consent of the Calcula-

tion Agent which in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent affect the ability of the 

Issuer and/or the Hedging Party to comply with the terms of its hedging transactions, 

in particular changes with respect to (i) the risk profile of the Reference Fund, (ii) the 

investment objectives or investment strategy or investment restrictions of the Refer-

ence Fund, (iii) the currency of the Fund Shares, (iv) the respective method of calcu-

lating the net asset value or (v) the timetable for the subscription, issue, redemption 

and/or transfer of the Fund Shares; 

(b) requests for the redemption, subscription or transfer of Fund Shares are not or only 

partially executed; 
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(c) fees, premiums, discounts, charges, commissions, taxes or similar fees are levied for 

the issue or redemption of Fund Shares (other than such fees, premiums, discounts, 

charges, commissions, taxes or similar fees existing at the date the Reference Fund 

and where included in the Underlying); 

(d) the Reference Fund or the Management Company or the Fund Services Provider ap-

pointed for this purpose by the Reference Fund or the Management Company fails to 

publish the NAV as scheduled or in accordance with normal practice or as specified in 

the Fund Documents; 

(e) (i) a change in the legal, accounting, tax or regulatory treatment of the Reference Fund 

or of the Management Company; or (ii) the suspension, cancellation, revocation or ab-

sence of the registration or accreditation of the Reference Fund or of the Management 

Company; or (iii) the suspension, cancellation, revocation or absence of a correspond-

ing authorisation of the Reference Fund or of the Management Company by the rele-

vant authority; or (iv) the initiation of investigatory proceedings, a conviction by a 

court or an order by a competent authority relating to the activities of the Reference 

Fund, the Management Company or a Fund Services Provider, or of individuals in key 

positions as a result of misconduct, a violation of the law or for similar reasons; 

(f) a breach of the investment objectives or the investment restrictions of the Reference 

Fund (as defined in the Fund Documents) or a breach of statutory or regulatory re-

quirements by the Reference Fund or the Management Company; 

(g) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) which, in the reasonable discretion of the Calculation Agent 

[In the case of Securities governed by German law, insert: (§ 315 BGB)], requires the 

Issuer or the Hedging Party, in relation to the subscription, redemption or holding of 

Fund Shares, (i) to create a reserve or provision, or (ii) to increase the amount of regu-

latory capital held by the Issuer or the Hedging Party with respect to its hedging trans-

actions to an extent that is significant in comparison with the conditions applying on 

the First Trade Date; 

(h) an increase in the proportion of the volume held by the Issuer and the Hedging Party 

alone or together with a third party with which the Hedging Party in turn enters into 

hedging transactions beyond [Insert relevant percentage]% of the outstanding Fund 

Shares in the Reference Fund; 

(i) the Issuer or the Hedging Party is required to consolidate the Reference Fund as a re-

sult of accounting or other regulations; 

(j) the sale or redemption of Fund Shares for reasons affecting the Issuer or the Hedging 

Party, provided that this is not solely for the purpose of entering into or unwinding 

hedging transactions; 

(k) an event or circumstance that has or could have the following effects: (i) the suspen-

sion of the issuance of additional Fund Shares or of the redemption of existing Fund 

Shares, (ii) the reduction of the number of Fund Shares of a shareholder in the Refer-

ence Fund for reasons outside the control of that shareholder, (iii) the subdivision, 

consolidation or reclassification of the Fund Shares, (iv) payments in respect of a re-

demption of Fund Shares being made partly or wholly by means of a distribution in 

kind instead of for cash or (v) the creation of so-called side pockets for segregated as-

sets of the Reference Fund; 

(l) a change in the tax laws and regulations or in their implementation or interpretation 

which has negative consequences for an Issuer, the Hedging Party or a Security Hold-

er in the reasonable discretion [In the case of Securities governed by German law, in-

sert: (§ 315 BGB)] of the Calculation Agent; 

(m) no notification is given of the bases of taxation for the Reference Fund in accordance 

with § 5 (1) of the German Investment Tax Act (Investmentsteuergesetz, "InvStG") or 
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the Reference Fund or the Management Company has announced that no notification 

of the bases of taxation will be given in accordance with § 5 (1) InvStG in the future; 

(n) the Reference Fund or the Management Company or a company affiliated to it 

breaches the agreement entered into with the Index Calculation Agent, the Issuer or 

the Hedging Party in relation to the Reference Fund in a significant respect or termi-

nates that agreement; 

(o) the Reference Fund or the Management Company, contrary to normal practice to date, 

fails to provide the Index Calculation Agent with information that the latter reasona-

bly considers necessary to enable it to monitor compliance with the Reference Fund's 

investment guidelines or restrictions in a timely manner; 

(p) the Reference Fund or the Management Company fails to provide the Index Calcula-

tion Agent with the audited statement of accounts and, where relevant, the half-yearly 

report as soon as possible after receiving a corresponding request; 

(q) any other event that could have a noticeable adverse effect on the net asset value of 

the Reference Fund or on the ability of the Hedging Party to hedge its obligations un-

der the hedging transactions on more than a temporary basis; 

to the extent that, in the reasonable discretion of the Calculation Agent [In the case of Securi-

ties governed by German law, insert: (§ 315 BGB)], the financial position of a hypothetical 

investor or of the Hedging Party or of the Security Holders suffers a significant adverse 

change as a result. 

The Calculation Agent is under no obligation to monitor whether or not one of the events re-

ferred to above has occurred. 

A "Fund Conversion Event" exists if an adjustment pursuant to § 8 (2) of the Special Condi-

tions is not possible or not justifiable with regard to the Issuer and/or the Security Holders. 

"Fund Documents" means, in relation to a Reference Fund, – in each case, if available and in 

the respective most recent version – the annual report, the half-yearly report[, interim reports], 

the sales prospectus, the terms and conditions of the Fund [if applicable the articles of associa-

tion], the key investor information and all other documents of the Reference Fund in which the 

terms and conditions of the Reference Fund and of the Fund Shares are specified. 

"Fund Services Provider" means, if available, in relation to a Reference Fund, the Adminis-

trator, the Investment Adviser, the Custodian Bank, the Management Company, the Portfolio 

Manager and the Auditor of the Reference Fund. 

"Fund Share" means an Index Component which is a share in a Fund. 

"Hedging Disruption" means that the Issuer is not able, under conditions which are substan-

tially the same in financial terms as those applying on the First Trade Date for the Securities, 

to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets which 

in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other risks with 

regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets. 

"Hedging Party" means the Hedging Party as specified in § 1 of the Product and Underlying 

Data. The Calculation Agent shall be entitled to specify another person or company as the 

Hedging Party (the "Successor Hedging Party") at any time. The Calculation Agent shall 

give notice of the specification of a Successor Hedging Party pursuant to § 6 of the General 

Conditions. In this case each and every reference to the Hedging Party in these Terms and 

Conditions, depending on the context, shall be deemed to refer to the Successor Hedging Par-

ty. 
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"Increased Costs of Hedging" means that the Issuer has to pay a substantially higher amount 

of taxes, duties, expenses and fees (with the exception of broker fees) compared to the First 

Trade Date in order to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets 

which in the reasonable discretion of the Issuer[In the case of Securities governed by 

German law, insert: (§ 315 BGB)] are needed in order to hedge price risks or other 

risks with regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets, 

with increased costs due to a deterioration of the creditworthiness of the Issuer not to be con-

sidered as Increased Costs of Hedging. 

"Index Adjustment Event" means any of the following events: 

(a) changes in the relevant Index Concept or the calculation of the Underlying that, in the 

reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent, result in a new relevant Index Concept or 

calculation of the Underlying being no longer economically equivalent to the original 

relevant Index Concept or the original calculation of the Underlying; 

(b) the calculation or publication of the Underlying is permanently discontinued or it is 

replaced by another index (the "Index Replacement Event"); 

(c) any event which is economically equivalent to one of the above-mentioned events with 

regard to its consequences on the Underlying; 

(d) the Reference Price is no longer published in the Underlying Currency. 

"Index Calculation Agent" means the Index Calculation Agent as specified [in the "Index 

Calculation Agent" column in Table 2.2] in § 2 of the Product and Underlying Data. 

"Index Component" means, in relation to the Underlying, an asset or a reference value which 

is incorporated in the calculation of the Underlying at the relevant time. 

"Index Conversion Event" means each of the following events: 

(a) an adjustment pursuant to § 8 (3) or (4) of the Special Conditions is not possible or not 

justifiable with regard to the Issuer and/or the Security Holders; 

(b) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no suitable Replacement Underlying is 

available; 

(c) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no suitable substitute for the Index Sponsor 

and/or the Index Calculation Agent is available; 

(d) the determination or publication of the Underlying no longer occurs in the Underlying 

Currency. 

"Index Sponsor" means the Index Sponsor as specified [in the "Index Sponsor" column in 

Table 2.1] in § 2 of the Product and Underlying Data.  

"Investment Adviser" means, in relation to a Reference Fund, a person, company or institu-

tion appointed according to the Fund Documents as an adviser with respect to the investment 

activities of the Reference Fund. 

"Issue Date" means the Issue Date as specified in § 1 of the Product and Underlying Data. 

[In the case of an Issuing Agent, the following applies: 

"Issuing Agent" means the Issuing Agent as specified in § 1 of the Product and Underlying 

Data.] 

"Management Company" means, in relation to a Reference Fund, a person, company or insti-

tution that manages the Reference Fund according to the Fund Documents. 
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"Market Disruption Event" means any of the following events: 

with respect to the Underlying: 

(a) the suspension or restriction of trading generally on the exchanges or markets on 

which the Index Components are traded; 

(b) in relation to an Index Component, the suspension or restriction of trading on the ex-

changes or markets on which that Index Component is traded or on the respective fu-

tures exchanges or markets on which derivatives linked to that Index Component are 

traded; 

(c) in relation to individual derivatives linked to the Underlying, the suspension or re-

striction of trading on the futures exchanges or markets on which such derivatives are 

traded; 

(d) the failure to calculate or the cessation or non-publication of the calculation of the Un-

derlying as the result of a decision by the Index Sponsor or the Index Calculation 

Agent; 

with respect to a Reference Fund: 

(e) in relation to a Reference Fund, the failure to calculate or the non-publication of the 

calculation of the respective NAV as the result of a decision by the respective Man-

agement Company or a Fund Services Provider on its behalf, 

(f) in relation to a Reference Fund, the closure, conversion or insolvency of the Reference 

Fund or other circumstances which make it impossible to determine the NAV, or 

(g) in relation to a Reference Fund, it is not possible to trade Fund Shares at the NAV, in-

cluding the utilisation of provisions which suspend the redemption or issuance of 

Fund Shares for a particular period or restrict them to a particular portion of the vol-

ume of the Reference Fund or make them subject to the imposition of additional 

charges, or which permit particular assets to be segregated or payment to be made in 

kind instead of in cash or in the case in which payment is not made in full on the re-

demption of Fund Shares, and 

(h) in relation to a Reference Fund, comparable provisions which affect the ability of the 

Issuer to hedge its obligations under the Securities, 

(i) the suspension or restriction of trading generally on exchanges, futures exchanges or 

markets on which financial instruments or currencies which constitute a significant 

factor affecting the value of the Reference Fund are listed or traded, 

to the extent that that event is material in the reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] of the Calculation Agent. 

"Maturity Date" means the Maturity Date as specified [in the "Maturity Date" column in Ta-

ble [●]] in § 1 of the Product and Underlying Data. 

[In the case of Securities with a Minimum Amount and a Cap, the following applies: 

"Maximum Amount" means the Maximum Amount as specified [in the "Maximum Amount" 

column in Table [●]] in § 1 of the Product and Underlying Data.] 

"Minimum Amount" means the Minimum Amount as specified [in the "Minimum Amount" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"NAV" means the official net asset value (the "Net Asset Value") for a Fund Share as pub-

lished by the Reference Fund or from its Management Company and at which it is actually 

possible to redeem Fund Shares. 

"Nominal Amount" means the Nominal Amount as specified in § 1 of the Product and 

Underlying Data. 

"Observation Date" means each of the following Observation Dates: 
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[In the case of Securities with an initial reference price observation, the following applies: 

"Initial Observation Date" means the Initial Observation Date as specified [in the 

"Initial Observation Date" column in Table [●]] in § 1 of the Product and Underlying 

Data. If the Initial Observation Date is not a Calculation Date, then the immediately 

following Banking Day which is a Calculation Date shall be the Initial Observation 

Date.] 

[In the case of Securities with an initial average observation, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in 

the "Initial Observation Dates" column in Table [●]] in § 1 of the Product and Under-

lying Data. If an Initial Observation Date is not a Calculation Date, then the next fol-

lowing Banking Day which is a Calculation Date shall be the corresponding Initial 

Observation Date.] 

[In the case of Securities with a final reference price observation, the following applies: 

"Final Observation Date" means the Final Observation Date as specified [in the "Fi-

nal Observation Date" column in Table [●]] in § 1 of the Product and Underlying Da-

ta. If the Final Observation Date is not a Calculation Date, then the immediately fol-

lowing Banking Day which is a Calculation Date shall be the Final Observation Date. 

Interests shall not be paid for such a postponement.] 

[In the case of Securities with a final average observation, the following applies: 

"Final Observation Date" means each of the Final Observation Dates specified [in 

the "Final Observation Dates" column in Table [●]] in § 1 of the Product and Underly-

ing Data. If a Final Observation Date is not a Calculation Date, then the next follow-

ing Banking Day which is a Calculation Date shall be the corresponding Final Obser-

vation Date. Interests shall not be paid for such a postponement.] 

"Participation Factor" means the Participation Factor as specified [in the "Participation Fac-

tor" column in Table [●]] in § 1 of the Product and Underlying Data.  

"Performance of the Underlying" means the quotient of R (final), as the numerator, and R 

(initial), as the denominator. 

"Portfolio Manager" means, in relation to a Reference Fund, a person, company or institution 

appointed according to the Fund Documents as an portfolio manager with respect to the in-

vestment activities of the Reference Fund. If the Fund or the Management Company specifies 

another person, company or institution as so specified in the "Portfolio Manager" column as 

the Portfolio Manager of the Fund, each and every reference to the Portfolio Manager in these 

Terms and Conditions shall be deemed, depending on the context, to refer to the new Portfolio 

Manager. 

"Principal Paying Agent" means the Principal Paying Agent as specified in § 2 (1) of the 

General Conditions. 

[In the case of Securities where R (initial) has already been specified, the following applies: 

"R (initial)" means R (initial) as specified [in the "R (initial)" column in Table [●]] in § 1 of 

the Product and Underlying Data.] 

[In the case of Securities with an initial reference price observation, the following applies: 

"R (initial)" means the Reference Price on the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies: 

"R (initial)" means the equally weighted average of the Reference Prices determined on the 

Initial Observation Dates.] 

[In the case of Securities with a final reference price observation, the following applies: 

"R (final)" means the Reference Price on the Final Observation Date.] 
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[In the case of Securities with a final average observation, the following applies: 

"R (final)" means the equally weighted average of the Reference Prices determined on the Fi-

nal Observation Dates.] 

"Redemption Amount" means the Redemption Amount as calculated or specified by the Cal-

culation Agent pursuant to § 4 of the Special Conditions. 

"Reference Fund" means, in relation to a Fund Share, the investment fund issuing that Fund 

Share or the investment fund in whose assets the Fund Share has a proportional interest. 

"Reference Price" means the Reference Price of the Underlying as specified [in the "Refer-

ence Price" column in Table [●]] in § 1 of the Product and Underlying Data. 

"Security Holder" means the holder of a Security. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Settlement Cycle" means the number of Clearance System Business Days relating to a Secu-

rity that forms the basis of the Underlying, within which settlement will customarily occur ac-

cording to the rules of that Clearance System.] 

"Specified Currency" means the Specified Currency as specified in § 1 of the Product and 

Underlying Data. 

"Strike" means the Strike as specified [in the "Strike" column in Table [●]] in § 1 of the Prod-

uct and Underlying Data. 

"Terms and Conditions" means these Terms and Conditions as set out in the General Condi-

tions (Part A), the Product and Underlying Data (Part B) and the Special Conditions (Part C). 

"Transfer and Registration Agent" means, in relation to a Reference Fund, a person, compa-

ny or institution entrusted with maintaining the books and records with respect to the share-

holders of the Reference Fund according to the Fund Documents. 

"Underlying" means the Underlying as specified [in the "Underlying" column in Table [●]] in 

§ 1 of the Product and Underlying Data. 

"Underlying Currency" means the Underlying Currency as specified [in the "Underlying 

Currency" column in Table 2.1] in § 2 of the Product and Underlying Data. 

"Website[s] of the Issuer" means the Website(s) of the Issuer as specified in § 1 of the Prod-

uct and Underlying Data. 

"Website[s] for Notices" means the Website(s) for Notices as specified in § 1 of the Product 

and Underlying Data. 

§ 2 

Interest 

The Securities do not bear interest. 

 

§ 3 

Redemption 

Redemption: The Securities shall be redeemed upon automatic exercise on the Exercise Date 

by payment of the Redemption Amount on the Maturity Date pursuant to the provisions of § 6 

of the Special Conditions.  

The Securities shall be deemed automatically exercised on the Exercise Date. 
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§ 4 

Redemption Amount 

 Redemption Amount: The Redemption Amount equals an amount in the Specified Currency, 

which is calculated or specified by the Calculation Agent as follows: 

[In the case of Securities with a Minimum Amount, the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor x (Perfor-

mance of the Underlying – Strike)). 

However, the Redemption Amount is not less than the Minimum Amount.] 

[In the case of Securities with a Minimum Amount and Cap, the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor x (Perfor-

mance of the Underlying – Strike)). 

However, the Redemption Amount is not less than the Minimum Amount and not more than 

the Maximum Amount.] 

 

§ 5 

Issuer's Conversion Right 

(1) Issuer's conversion right: If a Conversion Event occurs, the Securities will be redeemed on the 

Maturity Date at the Settlement Amount. 

(2) For the purpose of determining the "Settlement Amount", the Calculation Agent will, in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)], determine the market value of the Securities within ten Banking Days following the 

occurrence of the Conversion Event, adding accrued interest for the period until the Maturity 

Date on the basis of the market rate of interest being traded at the time of that determination 

for liabilities of the Issuer with the same remaining term as the Securities. However, the Set-

tlement Amount will be at least equal to the Minimum Amount. If it is not possible to deter-

mine the market value of the Securities, the Settlement Amount is equal to the Minimum 

Amount. The Settlement Amount will be published by means of a notice given in accordance 

with § 6 of the General Conditions. 

The Settlement Amount will be paid pursuant to the provisions of § 6 of the Special Condi-

tions. 

 

§ 6 

Payments 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the nearest EUR 0.01, with EUR 0.005 being rounded upwards.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the smallest unit of the Specified Currency, with 0.5 of such unit being rounded up-

wards.] 

(2) Business day convention: If the due date for any payment under the Securities (the "Payment 

Date") is not a Banking Day then the Security Holders shall not be entitled to payment until 

the next following Banking Day. The Security Holders shall not be entitled to further interest 

or other payments in respect of such delay. 

(3) Manner of payment, discharge: All payments shall be made to the Principal Paying Agent. 

The Principal Paying Agent shall pay the amounts due to the Clearing System to be credited to 
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the respective accounts of the Custodian Banks and transferred to the Security Holders. The 

payment to the Clearing System shall discharge the Issuer from its obligations under the Secu-

rities in the amount of such payment. 

(4) Interest of default: If the Issuer fails to make any payment under the Securities when due, ac-

crual of interest on due amounts continues on the basis of the default interest rate established 

by law. Such accrual of interest starts on the day following the due date for that payment (in-

clusive) and ends on the effective date of payment (inclusive). 

[In the case of Securities with a Temporary Global Note which will be exchangeable for a Permanent 

Global Note, the following applies: 

(7) Payments of Interest Amounts on the Securities shall be made only upon delivery of the Non-

U.S. Beneficial Ownership Certificates (as described in § 1 of the General Conditions) by the 

relevant participants to the Clearing System.] 

 

§ 7 

Market Disruption Events 

[In the case of Securities with an averaging observation, the following applies: 

 Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date will be 

postponed to the next following Calculation Date on which the Market Disruption Event no 

longer exists. If, as a result of such a postponement, several Observation Dates fall on the 

same day, then each of those Observation Dates shall be deemed to be an Observation Date for 

averaging purposes.] 

[Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date will be 

postponed to the next following Calculation Date on which the Market Disruption Event no 

longer exists. 

Any Payment Date relating to such Observation Date shall be postponed if applicable. No in-

terest is due because of such postponement.] 

 

§ 8 

Index Concept, Adjustments, Replacement Underlying, New Index Sponsor and New Index Cal-

culation Agent, Replacement Specification 

(1) Index Concept: The basis for the calculations or specifications of the Calculation Agent de-

scribed in these Terms and Conditions shall be the Underlying with its provisions applicable 

from time to time, as developed and maintained by the Index Sponsor, as well as the respec-

tive method of calculation, determination and publication of the price of the Underlying (the 

"Index Concept") applied by the Index Sponsor. This shall also apply if during the term of the 

Securities changes are made or occur in respect of the Index Concept, or if other measures are 

taken which have an impact on the Index Concept, unless otherwise provided in the provisions 

below. 

(2) Adjustments: Upon the occurrence of an Adjustment Event the Calculation Agent shall in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] 

adjust these Terms and Conditions (in particular, the ratio, the Underlying and/or all prices of 

the Underlying specified by the Issuer) and/or all prices of the Underlying determined by the 

Calculation Agent on the basis of these Terms and Conditions in such a way that the financial 

position of the Security Holders remains unchanged to the greatest extent possible. For this 

purpose, the Calculation Agent will take into account the remaining term of the Securities as 

well as the latest available NAV or the liquidation proceeds for the Reference Fund. In making 

the adjustment, the Calculation Agent will take into account additional direct or indirect costs 

incurred by the Issuer in the course of or in connection with the respective Adjustment Event, 



 

152 

 

including, inter alia, taxes, retentions, deductions or other charges borne by the Issuer. The 

adjustments made and the time of their initial application will be published in accordance with 

§ 6 of the General Conditions. 

(3) Replacement Underlying: In cases of an Index Replacement Event, the adjustment usually 

entails the Calculation Agent in its reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] determining which index should be used in the future as 

the Underlying (the "Replacement Underlying"). If necessary, the Calculation Agent will 

make further adjustments to these Terms and Conditions (in particular to the Underlying, the 

ratio and/or all prices of the Underlying specified by the Issuer) and/or all prices of the 

Underlying determined by the Calculation Agent pursuant to these Terms and Conditions in 

such a way that the financial position of the Security Holders remains unchanged to the 

greatest extent possible. The Replacement Underlying and the adjustments made and the time 

of their initial application will be published in accordance with § 6 of the General Conditions. 

Commencing with the first application of the Replacement Underlying, any reference to the 

Underlying in these Terms and Conditions shall be deemed to refer to the Replacement 

Underlying, unless the context provides otherwise. 

(4) New Index Sponsor and New Index Calculation Agent: If the Underlying is no longer deter-

mined by the Index Sponsor but by another person, company or institution (the "New Index 

Sponsor"), then all calculations or specifications described in these Terms and Conditions 

shall occur on the basis of the Underlying as determined by the New Index Sponsor. In this 

case, any reference to the Index Sponsor shall be deemed to refer to the New Index Sponsor, 

depending on the context. If the Underlying is no longer calculated by the Index Calculation 

Agent but by another person, company or institution (the "New Index Calculation Agent"), 

then all calculations or specifications described in these Terms and Conditions shall occur on 

the basis of the Underlying as calculated by the New Index Calculation Agent. In this case, 

any reference to the Index Calculation Agent shall be deemed to refer to the New Index Calcu-

lation Agent, unless the context provides otherwise. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

(5) Replacement Specification: If a price of the Underlying published by the Index Sponsor or the 

Index Calculation Agent, as the case may be, pursuant to these Terms and Conditions is sub-

sequently corrected and the correction (the "Corrected Value") is published by the Index 

Sponsor or the Index Calculation Agent, as the case may be, after the original publication but 

still within a Settlement Cycle, then the Calculation Agent will notify the Issuer of the Cor-

rected Value without undue delay and shall specify the relevant value again using the Correct-

ed Value (the "Replacement Specification") and publish it pursuant to § 6 of the General 

Conditions. However, if the Calculation Agent is informed of the Corrected Value less than 

two Banking Days prior to the date on which a payment is to be made whose amount is deter-

mined wholly or partly with reference to this price of the Underlying, then the relevant value 

will not be specified again.] 

[In the case of Securities where the Replacement Specification takes place independently of the Settle-

ment Cycle, the following applies: 

(5) Replacement Specification: If a price of the Underlying published by the Index Sponsor or the 

Index Calculation Agent, as the case may be, pursuant to these Terms and Conditions is sub-

sequently corrected and the correction (the "Corrected Value") is published by the Index 

Sponsor or the Index Calculation Agent, as the case may be, after the original publication but 

prior to the Maturity Date, then the Calculation Agent will notify the Issuer of the Corrected 

Value without undue delay and shall specify the relevant value again using the Corrected Val-

ue (the "Replacement Specification") and publish it pursuant to § 6 of the General Condi-

tions. However, if the Calculation Agent is informed of the Corrected Value less than two 

Banking Days prior to the date on which a payment is to be made whose amount is determined 

wholly or partly with reference to this price of the Underlying, then the relevant value will not 

be specified again.] 
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(6) If the Reference Fund is no longer managed by the Management Company but by another per-

son, company or institution (the "Replacement Management Company"), each and every 

reference to the Management Company in these Terms and Conditions shall be deemed, de-

pending on the context, to refer to the Replacement Management Company. The Replacement 

Management Company shall be published in accordance with § 6 of the General Conditions. 

(7) If the Reference Fund is replaced by the Index Sponsor in accordance with the Index Concept 

by one or more other funds (in each case a "Replacement Reference Fund"), each and every 

reference to the Reference Fund in these Terms and Conditions shall be deemed, depending on 

the context, to refer to the respective Replacement Reference Fund. The Replacement Refer-

ence Fund shall be published pursuant to § 6 of the General Conditions.] 
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Option 3: Fund Reverse Convertible Securities 

[Option 3: In the case of Fund Reverse Convertible Securities, the following applies: 

 

§ 1 

Definitions 

[In the case of Securities where the volatility is an Additional Adjustment Event:  

"Additional Adjustment Events" means: 

the historic volatility of the Underlying exceeds a volatility level of [Insert]%. The historic 

volatility is calculated on a Calculation Date on the basis of the daily logarithmic returns of 

the NAV over the immediately preceding [Insert number of days] Calculation Dates in each 

case using the following formula: 

𝝈 𝒕 =  
   𝐥𝐧  

𝑵𝑨𝑽(𝒕 − 𝒑)
𝑵𝑨𝑽(𝒕 − 𝒑 − 𝟏)

 −
𝟏
𝑷 ×   𝐥𝐧  

𝑵𝑨𝑽(𝒕 − 𝒒)
𝑵𝑨𝑽(𝒕 − 𝒒 − 𝟏)

 𝑷
𝒒=𝟏   

𝟐
𝑷
𝒑=𝟏

𝑷 − 𝟏
×  𝟐𝟓𝟐  

 

  Where: 

"t" is the relevant Calculation Date; 

"P" is [Insert number of days]; 

"NAV (t-k)" (with k = p, q) is the NAV of the Underlying on the k-th Calculation 

Date preceding the relevant Calculation Date (t); 

"ln [x]" denotes the natural logarithm of x. 

The degree of variation (volatility) is estimated on a relevant Calculation Date using the daily 

returns of the NAV for the most recent [Insert number of days] Calculation Dates and stand-

ardized to produce an annual volatility level. The return is defined as the logarithm of the 

change in the NAV between two consecutive Calculation Dates in each case. The volatility de-

termined using this method may not exceed a volatility level of [Insert]%.] 

"Adjustment Event" means in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent any of the following events occur-

ring on or after the First Trade Date:  

(a) changes are made in one of the Fund Documents without the consent of the 

Calculation Agent which in the reasonable discretion [In the case of Securities gov-

erned by German law, insert: (§ 315 BGB)] of the Calculation Agent affect the ability 

of the Issuer to hedge its obligations under the Securities, in particular changes with 

respect to (i) the risk profile of the Fund, (ii) the investment objectives or investment 

strategy or investment restrictions of the Fund, (iii) the currency of the Fund Shares, 

(iv) the method of calculating the NAV or (v) the timetable for the subscription, issue, 

redemption or transfer of the Fund Shares;  

(b) requests for the issue, redemption or transfer of Fund Shares are executed only 

partially or not at all; 

(c) fees, premiums, discounts, charges, commissions, taxes or similar fees are levied for 

the issue or redemption of Fund Shares (other than fees, premiums, discounts, 

charges, commissions, taxes or similar fees already charged on the First Trade Date); 

(d)  the Fund or Management Company or a provider of fund services appointed for this 

purpose by the Fund or Management Company fails to publish the NAV as scheduled 

or in accordance with normal practice or as specified in the Fund Documents; 

(e) a change in the legal form of the Fund; 
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(f) a change of significant individuals in key positions at the Management Company or in 

Fund Management; 

(g) (i) a change in the legal, accounting, tax or regulatory treatment of the Fund or of the 

Management Company; or (ii) the suspension, cancellation, revocation or absence of 

the accreditation or registration of the Fund or of the Management Company; or (iii) 

the suspension, cancellation, revocation or absence of an authorisation of the Fund by 

the relevant authority; or (iv) the initiation of investigatory proceedings by the 

supervisory authorities, a conviction by a court or an order by a competent authority 

relating to the activities of the Fund, the Management Company or a Fund Services 

Provider, or of individuals in key positions at the Management Company or in the 

Fund Management as a result of misconduct, a violation of the law or for similar 

reasons; 

(h) a breach by the Fund or the Management Company of the investment objectives, the 

investment strategy or the investment restrictions of the fund (as defined in the Fund 

Documents) that is material in the reasonable discretion [In the case of Securities gov-

erned by German law, insert: (§ 315 BGB)] of the Calculation Agent, or a breach of 

statutory or regulatory requirements by the Fund or the Management Company; 

(i) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) which requires the Issuer, in relation to the subscription, 

redemption or holding of Fund Shares, (i) to create a reserve or provision, or (ii) to 

increase the amount of regulatory capital held by the Issuer with respect to complying 

with the terms of the agreements it has entered into for the purpose of hedging its 

obligations under the Securities to an extent that is significant in the reasonable 

discretion of the Calculation Agent [In the case of Securities governed by German 

law, insert: (§ 315 BGB)] in comparison with the conditions applying on the First 

Trade Date; 

(j) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) as a result of which compliance by the Issuer with the terms of 

the agreements it has entered into for the purpose of hedging its obligations under the 

Securities would become unlawful or impracticable or would entail substantially 

higher costs; 

(k) an increase in the proportion of the volume held by the Issuer alone or together with a 

third party with which the Issuer enters into a hedging transaction with respect to the 

Securities beyond [●]% of the Fund Shares outstanding; 

(l) the Issuer is required to consolidate the Fund as a result of accounting or other 

regulations;  

(m) the sale or redemption of the Fund Shares for reasons beyond the control of the Issuer 

and not relating to the Securities, provided that this is not solely for the purpose of 

entering into or unwinding hedging transactions; 

(n) an event or circumstance that has or could have the following effects: (i) the suspen-

sion of the issuance of additional Fund Shares or of the redemption of existing Fund 

Shares or (ii) the reduction of the number of Fund Shares of a shareholder in the Fund 

for reasons outside the control of that shareholder or (iii) the subdivision, consolida-

tion or reclassification of the Fund Shares or (iv) payments in respect of a redemption 

of Fund Shares being made partly or wholly by means of a distribution in kind instead 

of for cash or (v) the creation of side pockets for segregated assets; 

(o) the Management Company or a Fund Services Provider discontinues its services for 

the Fund or loses its accreditation, registration, approval or authorisation and is not 

immediately replaced by another services provider which in the reasonable discretion 

of the Calculation Agent [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] is of similarly good standing; 
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(p) (i) an order or valid resolution for a winding-up, dissolution, termination, liquidation 

or an event with similar effects in relation to the Fund or the Fund Shares, (ii) the 

initiation of composition, bankruptcy or insolvency proceedings, a demerger or spin-

off, a reclassification or consolidation, such as a change in the share class of the Fund 

or the merger of the Fund into or with another fund, (iii) a requirement to transfer all 

the Fund Shares to a trustee, liquidator, insolvency administrator or similar office-

holder or (iv) the legal prohibition of transfers of the Fund Shares by the shareholders; 

(q) the initiation of composition, bankruptcy, insolvency, dissolution or comparable 

proceedings with respect to the Fund or the Management Company; 

(r) the Issuer loses the right to use the Fund as the Underlying for the Securities; 

(s) a change in the tax laws and regulations or a change in case law or the administrative 

practice of the tax authorities which has negative consequences for the Issuer or a 

Security Holder in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent; 

(t) no notification is given of the bases of taxation for the Fund in accordance with the 

applicable provisions of the German Investment Tax Act (Investmentsteuergesetz, 

"InvStG") or the Fund or the Management Company has announced that no 

notification of the bases of taxation will be given in accordance with the applicable 

provisions of the InvStG in the future; 

(u) changes in the investment or distribution policy of the Fund which could have a 

substantial negative effect on the amount of the Fund's distributions as well as 

distributions which diverge significantly from the Fund's normal distribution policy to 

date; 

(v) the Fund or the Management Company or a company affiliated to it breaches the 

agreement entered into with the Issuer in relation to the Fund in a significant respect 

or terminates that agreement; 

(w) the Fund or the Management Company, contrary to normal practice to date, fails to 

provide the Calculation Agent with information that the latter reasonably considers 

necessary to enable it to monitor compliance with the Fund's investment guidelines or 

restrictions in a timely manner; 

(x) the Fund or the Management Company fails to provide the Calculation Agent with the 

audited statement of accounts and, where relevant, the half-yearly report as soon as 

possible after receiving a corresponding request; 

(y) any other event that could have a noticeable adverse effect on the NAV of the Fund or 

the ability of the Issuer to hedge its obligations under the Securities on more than a 

temporary basis; 

(z) the NAV is no longer published in the Underlying Currency. 

[In the case of Securities where the volatility is an Additional Adjustment Event: 

(aa) the occurrence of an Additional Adjustment Event.] 

The Calculation Agent is under no obligation to monitor whether or not one of the events re-

ferred to above has occurred. 

"Administrator" means the Administrator if specified [in the "Administrator" column in Ta-

ble 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Management Company 

specifies another person, company or institution as the Administrator of the Fund [as so speci-

fied in the "Administrator" column], each and every reference to the Administrator in these 

Terms and Conditions shall be deemed, depending on the context, to refer to the new Adminis-

trator. 

"Aggregate Nominal Amount" means the Aggregate Nominal Amount of the series as 

specified [in the "Aggregate Nominal Amount of the Series" column in Table [●]] in § 1 of the 

Product and Underlying Data. 
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"Auditor" means the Auditor if specified [in the "Auditor" column in Table 2.2] in § 2 of the 

Product and Underlying Data. If the Fund or the Management Company specifies another per-

son, company or institution as the Auditor of the Fund, each and every reference to the Audi-

tor in these Terms and Conditions shall be deemed, depending on the context, to refer to the 

new Auditor. 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing 

System and the Trans-European Automated Real-time Gross settlement Express Transfer-

System (TARGET2) ("TARGET2") are open for business.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem is open for business and commercial banks and foreign exchange markets settle payments 

in the Banking Day Financial Centre.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day Financial Centre" means the Banking Day Financial Centre as specified in § 1 

of the Product and Underlying Data.] 

[In the case of Securities with a Best-in observation, the following applies: 

"Best-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Best-in Period (inclusive).] 

[In the case of Securities with a Best-out observation, the following applies: 

"Best-out Period" means [Insert relevant day(s)] between the First Day of the Best-out Period 

(inclusive) and the Final Observation Date (inclusive).] 

"Calculation Agent" means the Calculation Agent as specified in § 2 (2) of the General Con-

ditions. 

"Calculation Date" means each day on which the Reference Price is normally published by 

the Fund or the Management Company. 

[In the case of Quanto Securities with cash settlement and in the case of non-Quanto Securities, the 

following applies: 

"Call Event" means each Fund Call Event.] 

[In the case of Quanto Securities which provide for the physical delivery of the Underlying in certain 

circumstances, the following applies: 

"Call Event" means Fund Call Event or FX Call Event.] 

"Change in Law" means that due to 

(a) the adoption of or any changes in laws or regulations (including but not limited to tax 

laws or capital market regulations) or 

(b) a change in relevant case law or administrative practice (including but not limited to 

the administrative practice of the tax or financial supervisory authorities), 

in the reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] of the Issuer 

(a) the holding, acquisition or sale of the Underlying or of assets that are needed in order 

to hedge price risks or other risks with respect to its obligations under the Securities is 

or becomes wholly or partially illegal for the Issuer or 

(b) the costs associated with the obligations under the Securities have increased substan-

tially (including but not limited to an increase in tax obligations, the reduction of tax 

benefits or other negative consequences with regard to tax treatment), 

if such changes become effective on or after the First Trade Date of the Securities. 
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[In the case of Securities with CBF as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking AG, Frankfurt am Main ("CBF").] 

[In the case of Securities with CBL and Euroclear Bank as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking S.A., Luxembourg ("CBL") and Euroclear 

Bank SA/NV ("Euroclear Bank") (CBL and Euroclear are individually referred to as an 

"ICSD" (International Central Securities Depositary) and, collectively, the "ICSDs").] 

[In the case of Securities with another Clearing System, the following applies: 

"Clearing System" means [Insert other Clearing System(s)].] 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Clearance System" means the principal domestic clearance system customarily used for set-

tling subscriptions or redemptions of Fund Shares and specified by the Calculation Agent in its 

reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)]. 

"Clearance System Business Day" means, with respect to the Clearance System, any day 

(other than a Saturday or Sunday) on which the Clearance System is open for the acceptance 

and execution of settlement instructions.] 

"Day Count Fraction" means the Day Count Fraction as specified in § 2 of the Special Con-

ditions. 

"Custodian Bank" means the Custodian Bank if specified [in the "Custodian Bank" column 

in Table 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Management Com-

pany specifies another person, company or institution as so specified in the "Custodian Bank" 

column as the Custodian Bank of the Fund, each and every reference to the Custodian Bank in 

these Terms and Conditions shall be deemed, depending on the context, to refer to the new 

Custodian Bank. 

[In the case of floating-rate Securities, the following applies: 

"Designated Maturity" means the Designated Maturity as specified in § 1 of the Product and 

Underlying Data.] 

[In the case of floating-rate Securities with EURIBOR as the Reference Rate, the following applies: 

"Eurozone" means the states and territories listed in the Annex to Council Regulation (EC) 

No. 974/98 of 3 May 1998 on the introduction of the Euro, as amended.] 

[In the case of Securities with final Reference Price observation, the following applies: 

"Exercise Date" means the Final Observation Date.] 

[In the case of Securities with final average observation, the following applies: 

"Exercise Date" means the last Final Observation Date.] 

 [In the case of Securities with a Best-out observation, the following applies: 

"First Day of the Best-out Period" means the First Day of the Best-out Period specified [in 

Table [●]] in § 1 of the Product and Underlying Data.] 

[In the case of Securities with a Worst-out observation, the following applies: 

"First Day of the Worst-out Period" means the First Day of the Worst-out Period specified 

[in Table [●]] in § 1 of the Product and Underlying Data.] 

"First Trade Date" means the First Trade Date as specified in § 1 of the Product and Underly-

ing Data. 

[In the case of Quanto Securities which provide for the physical delivery of the Underlying in certain 

circumstances, the following applies: 
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"FX Fixing Sponsor" means the FX Fixing Sponsor as specified in § 1 of the Product and 

Underlying Data. 

"FX" means the official fixing of the FX Exchange Rate as published by the FX Fixing Spon-

sor on the FX Screen Page (or any successor page). 

"FX Calculation Date" means each day on which the FX is published by the FX Fixing Spon-

sor. 

"FX Call Event" means any of the following events: 

(a) in the reasonable discretion [In the case of Securities governed by German law, in-

sert: (§ 315 BGB)] of the Calculation Agent no suitable New FX Fixing Sponsor (as 

defined in § 9 (1) of the Special Conditions) or Replacement Exchange Rate (as 

defined in § 9 (2) of the Special Conditions) is available; 

(b) due to the occurrence of special circumstances or force majeure (such as catastrophes, 

war, acts of terrorism, insurgency, restrictions on payment transactions, entry of the 

country whose national currency is used into the European Economic and Monetary 

Union, withdrawal of that country from the European Economic and Monetary Union 

and other circumstances having a comparable impact on the FX) the reliable 

determination of the FX is impossible or impracticable. 

[If the base currency of the FX Exchange Rate displayed on the Screen Page is the same as the Speci-

fied Currency, the following applies: 

"FX Exchange Rate" means the exchange rate for the conversion of the Specified Currency 

into the Underlying Currency.] 

[If the base currency of the FX Exchange Rate displayed on the Screen Page is not the same as the 

Specified Currency, the following applies: 

"FX Exchange Rate" means the exchange rate for the conversion of the Underlying Currency 

into the Specified Currency.] 

"FX (initial)" means the FX on the FX Observation Date (initial). 

"FX (final)" means the FX on the FX Observation Date (final). 

"FX Market Disruption Event" means any of the following events: 

(a) the failure to publish the FX by the FX Fixing Sponsor; 

(b) the suspension or restriction in foreign exchange trading for at least one of the two cur-

rencies quoted as a part of the FX (including options or futures contracts) or the re-

striction of the convertibility of the currencies quoted in such exchange rate or the ef-

fective impossibility of obtaining a quotation for such exchange rate; 

(c) any other events with financial effects which are similar to the events listed above; 

to the extent that the above-mentioned events in the reasonable discretion [In the case of Secu-

rities governed by German law, insert: (§ 315 BGB)] of the Calculation Agent are material. 

[In case of Securities with an initial reference price observation, the following applies: 

"FX Observation Date (initial)" means the FX Calculation Date immediately prior to the Ini-

tial Observation Date.] 

[In case of Securities with an initial average observation, the following applies: 

"FX Observation Date (initial)" means the FX Calculation Date immediately prior to the first 

Initial Observation Date.] 

[In case of Securities with final reference price observation, the following applies: 

"FX Observation Date (final)" means the FX Calculation Date immediately following the Fi-

nal Observation Date.] 

[In case of Securities with a final average observation, the following applies: 
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"FX Observation Date (final)" means the FX Calculation Date immediately following the 

last Final Observation Date.] 

"FX Screen Page" means the FX Screen Page as specified in § 1 of the Product and Underly-

ing Data.] 

"Fund" means, in relation to a Fund Share, the investment fund issuing that Fund Share or the 

Fund in whose assets the Fund Share represents a proportional interest. 

"Fund Call Event" means any of the following events: 

(a) an adjustment pursuant to § 8 (1) of the Special Conditions is not possible or not justi-

fiable with regard to the Issuer and/or the Security Holders [("Fund Replacement 

Event")]; 

(b) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no Replacement Management Company is 

available;  

(c) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging oc-

cur.  

"Fund Documents" means, in relation to the Fund, in each case, if available and in the respec-

tive valid version: the annual report, the half-yearly report, [the interim reports,] the sales pro-

spectus, the terms and conditions of the Fund, as well as, if applicable, the articles of associa-

tion, the key investor information document and all other documents of the Fund in which the 

terms and conditions of the Fund and of the Fund Shares are specified.  

"Fund Management" means the persons responsible for the portfolio and/or risk management 

of the Fund. 

"Fund Services Provider" means, if applicable, the Administrator, the Investment Adviser, 

the Custodian Bank, the Management Company, the Portfolio Manager and the Auditor. 

"Fund Share" means a unit or share of the Fund and of the class set out [in the "Underlying" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"Hedging Disruption" means that the Issuer is not able, under conditions which are substan-

tially the same in financial terms as those applying on the First Trade Date for the Securities, 

to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets which 

in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other risks with 

regard to its obligations under the Securities, or  

(b) realise, reclaim or pass on proceeds from such transactions or assets. 

"Increased Costs of Hedging" means that the Issuer has to pay a substantially higher amount 

of taxes, duties, expenses and fees (with the exception of broker fees) compared to the First 

Trade Date in order to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets which 

in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other risks with 

regard to its obligations under the Securities, or 
(b) realise, reclaim or pass on proceeds from such transactions or assets, 

with increased costs due to a deterioration of the creditworthiness of the Issuer not to be con-

sidered as Increased Costs of Hedging. 

"Interest Commencement Date" means the Interest Commencement Date as specified in § 1 

of the Product and Underlying Data. 

"Interest End Date" means the Interest End Date as specified [in the "Interest End Date" col-

umn in Table [●]] in § 1 of the Product and Underlying Data. 
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"Interest Amount" means the Interest Amount specified in § 2 of the Special Conditions. 

[In the case of floating-rate Securities with EURIBOR as the Reference Rate, the following applies: 

"Interest Determination Date" means the second TARGET Banking Day prior to the com-

mencement of the respective Interest Period. "TARGET Banking Day" means a day on 

which TARGET2 is ready for operation.] 

[In the case of floating-rate Securities with LIBOR as the Reference Rate, the following applies: 

"Interest Determination Date" means the [Insert number] London Banking Day prior to the 

commencement of the respective Interest Period. "London Banking Day" means a day (other 

than a Saturday or Sunday) on which commercial banks in London are open for business (in-

cluding foreign exchange business)] 

[In the case of Securities with an interest payment, the following applies: 

"Interest Payment Date" means the Interest Payment Date as specified in § 1 of the Product 

and Underlying Data.] 

[In the case of Securities with several interest payments, the following applies: 

"Interest Payment Date" means each Interest Payment Date as specified in § 1 of the Product 

and Underlying Data. Interest Payment Dates are subject to postponements in accordance with 

these Terms and Conditions.] 

[In the case of Act/Act (ICMA), the following applies: 

"Interest Period" means the period from an Interest Payment Date (inclusive) to the next fol-

lowing Interest Payment Date (exclusive).] 

[In the case of Securities with an interest payment on the Maturity Date, the following applies: 

"Interest Period" means the period from the Interest Commencement Date (inclusive) to the 

Interest End Date (exclusive).] 

[In the case of Securities with several interest payments, the following applies: 

"Interest Period" means the period from the Interest Commencement Date (inclusive) to the 

first Interest Payment Date (exclusive) and from each Interest Payment Date (inclusive) to the 

respective following Interest Payment Date (exclusive). The last Interest Period ends on the 

Interest End Date (exclusive).] 

"Interest Rate" means the Interest Rate as specified in § 2 of the Special Conditions. 

[In the case of Securities with an interest payment on the Maturity Date, the following applies: 

"Investment Adviser" means the Investment Adviser if specified [in the "Investment Adviser" 

column in Table 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Manage-

ment Company specifies another person, company or institution [as so specified in the "In-

vestment Adviser" column] as the Investment Adviser of the Fund, each and every reference to 

the Investment Adviser in these Terms and Conditions shall be deemed, depending on the con-

text, to refer to the new Investment Adviser. 

"Issue Date" means the Issue Date as specified in § 1 of the Product and Underlying Data. 

[In the case of an Issuing Agent, the following applies: 

"Issuing Agent" means the Issuing Agent as specified in § 1 of the Product and Underlying 

Data.] 

[In the case of Securities with a Best-in observation, the following applies: 

"Last Day of the Best-in Period" means the Last Day of the Best-in Period specified [in the 

"Last Day of the Best-in Period" column in Table [●]] in § 1 of the Product and Underlying 

Data.] 

[In the case of Securities with a Worst-in observation, the following applies: 
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"Last Day of the Worst-in Period" means the Last Day of the Worst-in Period specified [in 

the "Last Day of the Worst-in Period" column in Table [●]] in § 1 of the Product and Underly-

ing Data.] 

[In the case of floating-rate Securities with LIBOR as the Reference Rate, the following applies: 

"Management Company" means the Management Company if specified [in the "Manage-

ment Company" column in Table 2.2] in § 2 of the Product and Underlying Data. If the Fund 

specifies another person, company or institution as so specified in the "Management Compa-

ny" column as the Management Company of the Fund, each and every reference to the Man-

agement Company in these Terms and Conditions shall be deemed, depending on the context, 

to refer to the new Management Company. 

"Maturity Date" means the Maturity Date as specified [in the "Maturity Date" column in Ta-

ble [●]] in § 1 of the Product and Underlying Data. 

"Market Disruption Event" means any of the following events: 

(a) the failure to calculate or the non-publication of the calculation of the NAV as a result 

of a decision by the Management Company or by the Fund Services Provider on be-

half of the Management Company, or 

(b) the closure, conversion or insolvency of the Underlying or other circumstances which 

make it impossible to determine the NAV, or  

(c)  it is not possible to trade Fund Shares at the NAV. This also covers cases in which the 

Fund, the Management Company or the Fund Services Provider on their behalf de-

cides to suspend the redemption or issue of Fund Shares for a specified period or to 

restrict the redemption or issue of Fund Shares to a specified portion of the Fund vol-

ume or to levy additional fees, or 

(d) the Fund or the Management Company redeems the Fund Shares in return for pay-

ment in kind instead of payment in cash, or 

(e) comparable events which affect the ability of the Issuer to hedge its obligations under 

the Securities, or 

(f) in general the suspension or restriction of trading on exchanges, futures exchanges or 

markets on which financial instruments or currencies which constitute a significant 

factor affecting the value of the Fund are listed or traded, 

to the extent that that event is material in the reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] of the Calculation Agent.  

[In the case of floating-rate Securities with a Maximum Interest Rate, the following applies: 

"Maximum Interest Rate" means the Maximum Interest Rate as specified [in the "Maximum 

Interest Rate" column in Table [●]] in § 1 of the Product and Underlying Data.] 

 [In the case of Securities with a Minimum Interest Rate, the following applies: 

"Minimum Interest Rate" means the Minimum Interest Rate as specified [in the "Minimum 

Interest Rate" column in Table [●]] in § 1 of the Product and Underlying Data.] 

"NAV" means the official net asset value (the "Net Asset Value") for a Fund Share as pub-

lished by the Fund or the Management Company or by a third person on their behalf and at 

which it is actually possible to redeem Fund Shares. 

[In the case of floating-rate Securities with a Negative Spread, the following applies: 

"Negative Spread" means the Negative Spread as specified [in the "Negative Spread" column 

in Table [●]] in § 1 of the Product and Underlying Data.] 

"Nominal Amount" means the Nominal Amount as specified in § 1 of the Product and 

Underlying Data. 

"Observation Date" means each of the following Observation Dates: 
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[In the case of Securities with an initial reference price observation, the following applies: 

"Initial Observation Date" means the Initial Observation Date as specified [in the "Initial 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the 

Initial Observation Date is not a Calculation Date, then the immediately following Bank-

ing Day which is a Calculation Date shall be the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in the 

"Initial Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Da-

ta. If an Initial Observation Date is not a Calculation Date, then the next following Bank-

ing Day which is a Calculation Date shall be the corresponding Initial Observation Date.] 

[In the case of Securities with a final reference price observation, the following applies: 

"Final Observation Date" means the Final Observation Date as specified [in the "Final 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the 

Final Observation Date is not a Calculation Date, then the immediately following Banking 

Day which is a Calculation Date shall be the Final Observation Date. The Maturity Date 

shall be postponed correspondingly. Interests shall not be paid for such a postponement.]  

[In the case of Securities with a final average observation, the following applies: 

"Final Observation Date" means each of the Final Observation Dates specified [in the 

"Final Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Da-

ta. If a Final Observation Date is not a Calculation Date, then the next following Banking 

Day which is a Calculation Date shall be the corresponding Final Observation Date. The 

Maturity Date shall be postponed correspondingly. Interests shall not be paid for such a 

postponement.] 

[In the case of floating-rate Securities with a Positive Spread, the following applies: 

"Positive Spread" means the Positive Spread as specified [in the "Positive Spread" column in 

Table [●]] in § 1 of the Product and Underlying Data.] 

"Portfolio Manager" means the Portfolio Manager if specified [in the "Portfolio Manager" 

column in Table 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Manage-

ment Company specifies another person, company or institution as so specified in the "Portfo-

lio Manager" column as the Portfolio Manager of the Fund, each and every reference to the 

Portfolio Manager in these Terms and Conditions shall be deemed, depending on the context, 

to refer to the new Portfolio Manager. 

"Principal Paying Agent" means the Principal Paying Agent as specified in § 2 (1) of the 

General Conditions. 

[In the case of Securities where R (initial) has already been specified, the following applies: 

"R (initial)" means R (initial) as specified [in the "R (initial)" column in Table [●]] in § 1 of 

the Product and Underlying Data.] 

[In the case of Securities with an initial reference price observation, the following applies: 

"R (initial)" means the Reference Price on the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies:  

"R (initial)" means the equally weighted average of the Reference Prices determined on the 

Initial Observation Dates.] 

[In the case of Securities with a Best-in observation, the following applies: 

"R (initial)" means the highest Reference Price during the Best-in Period.] 

[In the case of Securities with a Worst-in observation, the following applies: 

"R (initial)" means the lowest Reference Price during the Worst-in Period.] 
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[In the case of Securities with a final reference price observation, the following applies:  

"R (final)" means the Reference Price on the Final Observation Date.] 

[In the case of Securities with a final average observation, the following applies:  

"R (final)" means the equally weighted average of the Reference Prices determined on the Fi-

nal Observation Dates.] 

[In the case of Securities with a Best-out observation, the following applies: 

"R (final)" means the highest Reference Price during the Best-out Period.] 

[In the case of Securities with a Worst-out observation, the following applies: 

"R (final)" means the lowest Reference Price during the Worst-out Period.] 

[In the case of Securities which provide for the physical delivery of the Underlying in certain circum-

stances and where the Ratio has already been specified, the following applies: 

"Ratio" means the Ratio as specified [in the "Ratio" column in Table [●]] in § 1 of the Product 

and Underlying Data.] 

[In the case of Securities which provide for the physical delivery of the Underlying in certain circum-

stances and where the Ratio has yet to be specified, the following applies: 

"Ratio" means the Ratio calculated by the Calculation Agent using the following formula: 

Ratio = Nominal Amount / Strike] 

[The Ratio shall be rounded up or down to six decimal places, with 0.0000005 being rounded 

upwards.] 

"Redemption Amount" means the Redemption Amount as calculated or specified by the Cal-

culation Agent pursuant to § 4 of the Special Conditions. 

[In the case of all floating-rate Securities with EURIBOR as the Reference Rate, the following applies: 

"Reference Banks" means four major banks in the Eurozone interbank market specified by 

the Calculation Agent in its reasonable discretion [In the case of Securities governed by Ger-

man law, insert: (§ 315 BGB)].] 

[In the case of all floating-rate Securities with LIBOR as the Reference Rate, the following applies: 

"Reference Banks" means four major banks in the London interbank market specified by the 

Calculation Agent in its reasonable discretion [In the case of Securities governed by German 

law, insert: (§ 315 BGB)].] 

[In the case of all floating-rate Securities with LIBOR as the Reference Rate, the following applies: 

"Reference Currency" means the Reference Currency as specified in § 1 of the Product and 

Underlying Data.] 

"Reference Price" means the Reference Price of the Underlying as specified [in the "Refer-

ence Price" column in Table [●]] in § 1 of the Product and Underlying Data. 

[In the case of all floating-rate Securities, the following applies: 

"Reference Rate" means the Reference Rate as specified in § 2 of the Special Conditions.] 

[In the case of all floating-rate Securities with LIBOR as the Reference Rate, the following applies: 

"Reference Rate Financial Centre" means the Reference Rate Financial Centre as specified 

in § 1 of the Product and Underlying Data.] 

[In the case of floating-rate Securities, the following applies: 

"Screen Page" means the Screen Page and, if applicable, the corresponding heading as indi-

cated in § 1 of the Product and Underlying Data. If that page is replaced or if the relevant ser-

vice is no longer available, the Calculation Agent in its reasonable discretion [In the case of 

Securities governed by German law, insert: (§ 315 BGB)] shall specify another Screen Page 
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on which the Reference Rate is displayed. This new Screen Page will be published in accord-

ance with § 6 of the General Conditions.] 

"Security Holder" means the holder of a Security. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle: 

"Settlement Cycle" means the number of Clearance System Business Days within which the 

settlement of subscriptions or redemptions of Fund Shares will customarily occur according to 

the rules of the Clearance System.]  

"Specified Currency" means the Specified Currency as specified in § 1 of the Product and 

Underlying Data. 

[In the case of Securities where the Strike has already been specified, the following applies: 

"Strike" means the Strike as specified [in the "Strike" column in Table [●]] in § 1 of the Prod-

uct and Underlying Data.] 

[In the case of Securities where the Strike has yet to be specified, the following applies: 

"Strike" means Strike Level x R (initial).] 

[In the case of Securities where the Strike has yet to be specified, the following applies: 

"Strike Level" means the Strike Level as specified [in the "Strike Level" column in Table [●]] 

in § 1 of the Product and Underlying Data.] 

 

"Terms and Conditions" means these Terms and Conditions as set out in the General Condi-

tions (Part A), the Product and Underlying Data (Part B) and the Special Conditions (Part C). 

"Underlying" means a Fund Share as specified [in the "Underlying" column in Table [●]] in 

§ 1 of the Product and Underlying Data. 

"Underlying Currency" means the Underlying Currency as specified [in the "Underlying 

Currency" column in Table 2.1] in § 2 of the Product and Underlying Data. 

"Website[s] of the Issuer" means the Website(s) of the Issuer as specified in § 1 of the Prod-

uct and Underlying Data. 

"Website[s] for Notices" means the Website(s) for Notices as specified in § 1 of the Product 

and Underlying Data. 

[In the case of Securities with a Worst-in observation, the following applies: 

"Worst-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Worst-in Period (inclusive).] 

[In the case of Securities with a Worst-out observation, the following applies: 
"Worst-out Period" means [Insert relevant day(s)] between the First Day of the Worst-out 

Period (inclusive) and the Final Observation Date (inclusive).] 

 

§ 2 

Interest 

[In the case of Securities with only one Interest Period and CBF as Clearing System or if otherwise 

applicable, the following applies: 

(1) Interest: The Securities bear interest on their Aggregate Nominal Amount from the Interest 

Commencement Date (inclusive) until the Interest End Date (exclusive) at the Interest Rate.] 

[In the case of Securities with several Interest Periods and CBF as Clearing System or if otherwise 

applicable, the following applies: 

(1) Interest: The Securities bear interest on their Aggregate Nominal Amount from the Interest 

Commencement Date (inclusive) for each Interest Period until the Interest End Date (exclu-
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sive) at the respective Interest Rate.] 

[In the case of Securities with only one Interest Period and CBL as Clearing System or if otherwise 

applicable, the following applies: 

(1) Interest: The Securities bear interest on their Nominal Amount from the Interest Commence-

ment Date (inclusive) until the Interest End Date (exclusive) at the Interest Rate.] 

[In the case of Securities with several Interest Periods and CBL as Clearing System or if otherwise 

applicable, the following applies: 

(1) Interest: The Securities bear interest on their Nominal Amount from the Interest Commence-

ment Date (inclusive) for each Interest Period until the Interest End Date (exclusive) at the re-

spective Interest Rate.] 

[In the case of fixed-rate Securities, the following applies: 

(2) Interest Rate: "Interest Rate" means the Interest Rate as specified [in Table [●]] in § 1 of the 

Product and Underlying Data. 

[In the case of Securities which provide for different Interest Rates for each Interest Period, the fol-

lowing applies: 

(2) Interest Rate: "Interest Rate" means the Interest Rate indicated for the respective Interest 

Period in § 1 of the Product and Underlying Data.] 

[In the case of floating-rate Securities, the following applies: 

(2) Interest Rate: "Interest Rate" means the Reference Rate for the Designated Maturity as dis-

played on the Screen Page on the relevant Interest Determination Date.] 

[In the case of floating-rate Securities with a Positive Spread, the following applies: 

(2) Interest Rate: "Interest Rate" means the Reference Rate for the Designated Maturity as dis-

played on the Screen Page on the relevant Interest Determination Date, plus the Positive 

Spread.] 

[In the case of floating-rate Securities with a Negative Spread, the following applies: 

(2) Interest Rate: "Interest Rate" means the Reference Rate for the Designated Maturity as dis-

played on the Screen Page on the relevant Interest Determination Date, minus the Negative 

Spread.] 

[In the case of Securities with a Maximum Interest Rate, the following applies: 

If the Interest Rate determined for an Interest Period in accordance with the provisions above 

is greater than the Maximum Interest Rate, then the Interest Rate for that Interest Period shall 

be the Maximum Interest Rate.]  

[In the case of Securities with a Minimum Interest Rate, the following applies: 

If the Interest Rate determined for an Interest Period in accordance with the provisions above 

is less than the Minimum Interest Rate, then the Interest Rate for that Interest Period shall be 

the Minimum Interest Rate.] 

[In the case of floating-rate Securities with EURIBOR as the Reference Rate, the following applies: 

(3) Reference Rate: "Reference Rate" means the offered rate (expressed as a percentage per an-

num) for deposits in Euros for the corresponding Designated Maturity displayed on the Screen 

Page at 11:00 a.m. Brussels time on the relevant Interest Determination Date. 

If either the Screen Page is not available or no offered rate is displayed at the time specified, 

then the Calculation Agent will ask each of the Reference Banks in the Eurozone to quote the 

rate at which they are offering deposits in Euros for the corresponding Designated Maturity in 

a representative amount to leading banks in the Eurozone interbank market at approximately 

11:00 a.m. Brussels time on the relevant Interest Determination Date. 
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In the event that two or more Reference Banks provide the Calculation Agent with such quota-

tions, the Reference Rate for the relevant Interest Period shall be the arithmetic mean of those 

quotations (rounded, if necessary, to the nearest thousandth of a percentage point, with 0.0005 

rounded upwards). 

In the event that on an Interest Determination Date no Reference Bank or only one provides 

the Calculation Agent with such a quotation, the relevant Reference Rate shall be the arithme-

tic mean (rounded as described above) of the rates at which major banks in the Eurozone se-

lected by the Calculation Agent in its reasonable discretion [In the case of Securities governed 

by German law, insert: (§ 315 BGB)] are offering loans in Euros for the corresponding Desig-

nated Maturity in a representative amount to leading European banks at approximately 11:00 

a.m. Brussels time on that Interest Determination Date.] 

[In the case of floating-rate Securities with LIBOR as the Reference Rate, the following applies: 

(3) Reference Rate: "Reference Rate" means the offered rate (expressed as a percentage per an-

num) for deposits in the Reference Currency for the corresponding Designated Maturity dis-

played on the Screen Page at 11:00 a.m. London time on the relevant Interest Determination 

Date. 

If either the Screen Page is not available or no offered rate is displayed at the time specified, 

then the Calculation Agent will ask the London head offices of each of the Reference Banks to 

quote the rate at which they are offering deposits in the Reference Currency for the corre-

sponding Designated Maturity in a representative amount to leading banks in the London in-

terbank market at approximately 11:00 a.m. London time on the relevant Interest Determina-

tion Date. 

In the event that two or more Reference Banks provide the Calculation Agent with such quota-

tions, the Reference Rate for the relevant Interest Period shall be the arithmetic mean of those 

quotations (rounded, if necessary, to the nearest one hundred thousandth of a percentage point, 

with 0.000005 rounded upwards). 

In the event that on an Interest Determination Date no Reference Bank or only one provides 

the Calculation Agent with such a quotation, the relevant Reference Rate shall be the arithme-

tic mean (rounded as described above) of the rates at which major banks in the Reference Rate 

Financial Centre selected by the Calculation Agent in its reasonable discretion [In the case of 

Securities governed by German law, insert: (§ 315 BGB)] are offering loans in the Reference 

Currency for the corresponding Designated Maturity in a representative amount to leading Eu-

ropean banks at approximately 11:00 a.m. Reference Rate Financial Centre time on that Inter-

est Determination Date.] 

[In the case of interest-bearing non-Quanto Securities with CBF as Clearing System or if otherwise 

applicable, the following applies: 

[(3)][(4)] Interest Amount: The respective "Interest Amount" shall be calculated by the Calcu-

lation Agent by multiplying the product of the Interest Rate and the Aggregate Nominal 

Amount by the Day Count Fraction. 

The respective Interest Amount becomes due for payment on the corresponding Interest Pay-

ment Date in accordance with the provisions of § 6 of the Special Conditions.] 

[In the case of interest-bearing Quanto Securities with CBF as Clearing System or if otherwise appli-

cable, the following applies: 

[(3)][(4)] Interest Amount: The respective "Interest Amount" shall be calculated by the Calcu-

lation Agent by multiplying the product of the Interest Rate and the Aggregate Nominal 

Amount by the Day Count Fraction. 

The respective Interest Amount becomes due for payment on the corresponding Interest Pay-

ment Date in accordance with the provisions of § 6 of the Special Conditions.] 

[In the case of interest-bearing non-Quanto Securities with CBL as Clearing System or if otherwise 

applicable, the following applies: 
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[(3)][(4)] Interest Amount: The respective "Interest Amount" shall be calculated by the Calcu-

lation Agent by multiplying the product of the Interest Rate and the Nominal Amount by the 

Day Count Fraction. 
The respective Interest Amount becomes due for payment on the corresponding Interest Pay-

ment Date in accordance with the provisions of § 6 of the Special Conditions.] 

[In the case of interest-bearing Quanto Securities with CBL as Clearing System or if otherwise appli-

cable, the following applies: 

[(3)][(4)] Interest Amount: The respective "Interest Amount" shall be calculated by the Calcu-

lation Agent by multiplying the product of the Interest Rate and the Nominal Amount by the 

Day Count Fraction. 

The respective Interest Amount becomes due for payment on the corresponding Interest Pay-

ment Date in accordance with the provisions of § 6 of the Special Conditions.] 

[(4)][(5)] Day Count Fraction: "Day Count Fraction" for the purpose of calculating the Inter-

est Amount for an Interest Period means: 

[In the case of Securities where "30/360", "360/360" or "Bond Basis" in accordance with ISDA 2000 

is applicable, the following applies: 

the number of days in the Interest Period divided by 360, with the number of days being calcu-

lated on the basis of a year with 360 days and with 12 months of 30 days each (unless (A) the 

last day of the Interest Period is the 31st day of a month and the first day of the Interest Period 

is neither the 30th nor the 31st of a month, in which case the month containing that day is not 

treated as a month shortened to 30 days, or (B) the last day of the Interest Period is the last day 

of the month of February, in which case the month of February is not treated as a month ex-

tended to 30 days).] 

[In the case of Securities where "30/360", "360/360" or "Bond Basis" in accordance with ISDA 2006 

is applicable, the following applies: 

the number of days in the Interest Period divided by 360, calculated using the following for-

mula: 

Day Count Fraction = 

       
360

DDMMx30YYx360 121212 

 

Where: 

"Y1" is the year, expressed as a number, into which the first day of the Interest Period falls; 

"Y2" is the year, expressed as a number, into which the day immediately following the last day 

of the Interest Period falls; 

"M1" is the calendar month, expressed as a number, into which the first day of the Interest Pe-

riod falls; 

"M2" is the calendar month, expressed as a number, into which the day immediately following 

the last day of the Interest Period falls; 

"D1" is the first calendar day of the Interest Period, expressed as a number, unless that number 

is 31, in which case D1 is equal to 30; and 

"D2" is the calendar day, expressed as a number, immediately following the last day of the In-

terest Period, unless that number is 31 and D1 is greater than 29, in which case D2 is equal to 

30.] 

[In the case of Securities where "30E/360" or "Eurobond Basis" in accordance with ISDA 2000 (Ger-

man interest calculation method) is applicable, the following applies: 

the number of days in the Interest Period divided by 360, with the number of days being calcu-

lated on the basis of a year with 360 days and with 12 months of 30 days each, and disregard-

ing the first or last day of the Interest Period (unless the last day of the Interest Period ending 
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on the Maturity Date is the last day in the month of February, in which case the month of Feb-

ruary is deemed not to be extended to a month of 30 days).] 

[In the case of Securities where "30E/360" or "Eurobond Basis" in accordance with ISDA 2006 is 

applicable, the following applies: 

the number of days in the Interest Period divided by 360, calculated using the following for-

mula: 

Day Count Fraction = 

       
360

DDMMx30YYx360 121212 

 

Where: 

"Y1" is the year, expressed as a number, into which the first day of the Interest Period falls; 

"Y2" is the year, expressed as a number, into which the day immediately following the last day 

of the Interest Period falls; 

"M1" is the calendar month, expressed as a number, into which the first day of the Interest Pe-

riod falls; 

"M2" is the calendar month, expressed as a number, into which the day immediately following 

the last day of the Interest Period falls; 

"D1" is the first calendar day of the Interest Period, expressed as a number, unless that number 

is 31, in which case D1 is equal to 30; and  

"D2" is the calendar day, expressed as a number, immediately following the last day of the In-

terest Period, unless that number is 31, in which case D2 is equal to 30.] 

[In the case of Securities where "30E/360 (ISDA)" in accordance with ISDA 2006 (German interest 

calculation method) is applicable, the following applies: 

the number of days in the Interest Period divided by 360, calculated using the following for-

mula: 

Day Count Fraction = 

       
360

DDMMx30YYx360 121212 

 

Where: 

"Y1" is the year, expressed as a number, into which the first day of the Interest Period falls; 

"Y2" is the year, expressed as a number, into which the day immediately following the last day 

of the Interest Period falls; 

"M1" is the calendar month, expressed as a number, into which the first day of the Interest Pe-

riod falls; 

"M2" is the calendar month, expressed as a number, into which the day immediately following 

the last day of the Interest Period falls; 

"D1" is the first calendar day of the Interest Period, expressed as a number, unless (i) that day 

is the last day of February, or (ii) that number is 31, in which case D1 is equal to 30; and  

"D2" is the calendar day, expressed as a number, immediately following the last day of the In-

terest Period, unless (i) that day is the last day of February but not the Maturity Date, or (ii) 

that number is 31, in which case D2 is equal to 30.] 

[In the case of Securities where "Act/360" is applicable, the following applies: 

the actual number of days in the Interest Period divided by 360.] 

[In the case of Securities where "Act/365" (Fixed) is applicable, the following applies: 

the actual number of days in the Interest Period divided by 365.] 

[In the case of Securities where "Act/Act (ISDA)" is applicable, the following applies: 
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the actual number of days in the Interest Period divided by 365 (or, if a portion of that Interest 

Period falls into a leap year, the total of (A) the actual number of days in the Interest Period 

that fall into the leap year divided by 366, and (B) the actual number of days in the Interest Pe-

riod that do not fall into the leap year divided by 365).] 

[In the case of Securities where "Act/Act (ICMA)" is applicable, the following applies: 

for the purposes of determining an Interest Amount in respect of an accrual period is 

[[(i) if the accrual period is equal to or shorter than the Interest Period during which it falls,] 

the number of days in the accrual period divided by [the product of (1)] the number of days in 

such Interest Period [and (2) the number of Interest Periods normally ending in any year].] 

[[(ii) if the accrual period is longer than the Interest Period:] the sum of  

(A) the number of days in such accrual period falling in the Interest Period in which the 

accrual period begins, divided by [the product of (1)]  the number of days in such In-

terest Period [and (2) the number of Interest Periods normally ending in one year], and 

(B) the number of days in such accrual period falling in the next Interest Period divided by 

[the product of (1)] the number of days in such Interest Period [and (2)  the number of 

Interest Periods normally ending in any year].]]   

[[(5)] [(6)] Notice: The Calculation Agent shall carry out all determinations and calculations pro-

vided for in this § 2 and shall notify the Issuer without undue delay. The Issuer in turn shall 

communicate these determinations and calculations for the respective Interest Period to the 

Security Holders and to exchanges on which the Securities are listed and whose regulations 

require the exchange to be notified, in accordance with § 6 of the General Conditions of the 

Securities.] 

 

§ 3 

Redemption 

[In the case of Securities with cash settlement, the following applies: 

Redemption: The Securities shall be redeemed upon automatic exercise on the Exercise Date 

by payment of the Redemption Amount on the Maturity Date pursuant to the provisions of § 6 

of the Special Conditions.  

The Securities shall be deemed automatically exercised on the Exercise Date.] 

[In the case of non-Quanto Securities which provide for the physical delivery of the Underlying in 

certain circumstances, the following applies: 

Redemption: The Securities shall be redeemed upon automatic exercise either 

(i) if R (final) is equal to or greater than the Strike, by payment of the Redemption 

Amount on the Maturity Date pursuant to the provisions of § 6 of the Special Condi-

tions, or 

(ii) if R (final) is less than the Strike, by the delivery of a quantity of Underlyings for each 

Security expressed by the Ratio. If the Ratio results in a fraction of the Underlying, a 

cash amount expressed in the Specified Currency equal to the value of the fraction of 

the Underlying (the "Supplemental Cash Amount") shall be paid, calculated on the 

basis of the Reference Price on the Observation Date (final) multiplied by the fraction 

of the Underlying.  

The Securities shall be deemed automatically exercised on the Exercise Date.] 
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[In the case of Quanto Securities
24
 which provide for the physical delivery of the Underlying in certain 

circumstances, the following applies: 

Redemption: The Securities shall be redeemed upon automatic exercise either 

(i) if R (final) is equal to or greater than the Strike, by payment of the Redemption 

Amount on the Maturity Date pursuant to the provisions of § 6 of the Special Condi-

tions, or 

(ii) if R (final) is less than the Strike, by the delivery of a quantity of Underlyings for each 

Security expressed by the Ratio multiplied by the FX (final). If the Ratio multiplied 

by the FX (final) results in a fraction of the Underlying, a cash amount expressed in 

the Specified Currency equal to the value of the fraction of the Underlying (the "Sup-

plemental Cash Amount") shall be paid, calculated on the basis of the Reference 

Price on the Final Observation Date multiplied by the fraction of the Underlying and 

divided by the FX (final).  

The Securities shall be deemed automatically exercised on the Exercise Date.] 

[In the case of Quanto Securities
25
 which provide for the physical delivery of the Underlying in certain 

circumstances, the following applies: 

Redemption: The Securities shall be redeemed upon automatic exercise either 

(i) if R (final) is equal to or greater than the Strike, by payment of the Redemption 

Amount on the Maturity Date pursuant to the provisions of § 6 of the Special Condi-

tions, or 

(ii) if R (final) is less than the Strike, by the delivery of a quantity of Underlyings for each 

Security expressed by the Ratio divided by the FX (final). If the Ratio divided by the 

FX (final) results in a fraction of the Underlying, a cash amount expressed in the 

Specified Currency equal to the value of the fraction of the Underlying (the "Supple-

mental Cash Amount") shall be paid, calculated on the basis of the Reference Price 

on the Final Observation Date multiplied by the fraction of the Underlying and the FX 

(final).  

The Securities shall be deemed automatically exercised on the Exercise Date.] 

 

§ 4 

Redemption Amount 

 Redemption Amount: The Redemption Amount equals an amount in the Specified Currency, 

which is calculated or, respectively, specified by the Calculation Agent as follows: 

[In the case of all non-Quanto and Quanto Securities with cash settlement, the following applies: 

- If R (final) is equal to or greater than the Strike, then the Redemption Amount is equal to the 

Nominal Amount. 

- If R (final) is less than the Strike, then the Redemption Amount is determined using the fol-

lowing formula: 

Redemption Amount = Nominal Amount x R (final) / Strike] 

[In the case of non-Quanto Securities which provide for the physical delivery of the Underlying in 

certain circumstances, the following applies: 

The Redemption Amount is equal to the Nominal Amount.] 

[In the case of Quanto Securities which provide for the physical delivery of the Underlying in certain 

circumstances, the following applies: 

                                                      
24 If the base currency of the FX Exchange Rate displayed on the Screen Page is the same as the Specified Currency 
25 If the base currency of the FX Exchange Rate displayed on the Screen Page is not the same as the Specified Currency 
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The Redemption Amount is equal to the Nominal Amount.] 

 

§ 5 

Issuer's Extraordinary Call Right 

Issuer's extraordinary call right: Upon the occurrence of a Call Event the Issuer may call the 

Securities extraordinarily by giving notice pursuant to § 6 of the General Conditions and re-

deem the Securities at their Settlement Amount. Such call shall become effective at the time of 

the notice pursuant to § 6 of the General Conditions or at the time indicated in the notice, as 

the case may be. 

The "Settlement Amount" shall be the fair market value of the Securities determined by the 

Calculation Agent in its reasonable discretion [In the case of Securities governed by German 

law, insert: (§ 315 BGB)] within ten Banking Days before the extraordinary call becomes ef-

fective. 

The Settlement Amount will be paid five Banking Days following the date of the above men-

tioned notice or on the date specified in such notice, as the case may be, pursuant to the provi-

sions of § 6 of the Special Conditions. 

  

§ 6 

Payments[, Delivery] 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the nearest EUR 0.01, with EUR 0.005 being rounded upwards.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the smallest unit of the Specified Currency, with 0.5 of such unit being rounded up-

wards.] 

(2) Business day convention: If the due date for any payment under the Securities (the "Payment 

Date") is not a Banking Day then the Security Holders shall not be entitled to payment until 

the next following Banking Day. The Security Holders shall not be entitled to further interest 

or other payments in respect of such delay. 

(3) Manner of payment, discharge: All payments shall be made to the Principal Paying Agent. 

The Principal Paying Agent shall pay the amounts due to the Clearing System to be credited to 

the respective accounts of the Custodian Banks and transferred to the Security Holders. The 

payment to the Clearing System shall discharge the Issuer from its obligations under the Secu-

rities in the amount of such payment. 

[In the case of Securities with cash settlement, the following applies: 

(4) Interest of default: If the Issuer fails to make any payment under the Securities when due, ac-

crual of interest on due amounts continues on the basis of the default interest rate established 

by law. Such accrual of interest starts on the day following the due date for that payment (in-

clusive) and ends on the effective date of payment (inclusive).] 

[In the case of Securities which provide for the physical delivery of the Underlying in certain circum-

stances, the following applies: 

(4) Interest of default: If the Issuer fails to make any payment or delivery of the Underlying under 

the Securities when due, accrual of interest on due amounts or the value on the Final Observa-

tion Date of the Underlying to be delivered continues on the basis of the default interest rate 

established by law. Such accrual of interest starts on the day following the due date for that 

payment or delivery (inclusive) and ends on the effective date of payment or delivery (inclu-

sive). 
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(5) Delivery: The delivery of the Underlying and the payment of any Supplemental Cash Amount 

shall be made within five Banking Days after the Maturity Date (the "Delivery Period") to the 

Clearing System for credit to the accounts of the respective Custodian Banks of the Security 

Holders. All costs, including custodian fees, stock exchange turnover tax, stamp duties, trans-

action fees, other taxes or charges incurred (collectively the "Delivery Costs") arising as a re-

sult of the delivery of the Underlying shall be borne by the respective Security Holder. The 

Underlying will be delivered in accordance with these Terms and Conditions at the Security 

Holder's own risk. If the Maturity Date for a delivery or payment is not a Banking Day, that 

delivery or payment shall be made on the next following Banking Day. Any such delay shall 

not give rise to a claim for interest or other payments. The Issuer is not obliged to pass on to 

the Security Holders notices or other documents of the issuer of the Underlying received by it 

prior to delivery of the Underlying, including if those notices or other documents relate to 

events occurring only after delivery of the Underlying. During the Delivery Period the Issuer 

is not obliged to exercise any rights of whatever nature arising from the Underlying. Claims 

arising from the Underlying that exist prior to or on the Maturity Date shall be due to the Issu-

er.  

(6) Settlement Disruption Event: If, in the reasonable discretion [In the case of Securities gov-

erned by German law, insert: (§ 315 BGB)] of the Calculation Agent, the Issuer is unable to 

deliver the Underlying in accordance with these Terms and Conditions as the result of an event 

beyond the Issuer's control (a "Settlement Disruption Event"), and if that Settlement Disrup-

tion Event has occurred prior to delivery of the Underlying and continues to exist on the Ma-

turity Date, then the first day of the Delivery Period shall be postponed to the next Banking 

Day on which a Settlement Disruption Event no longer exists. The Security Holders shall be 

given notice of this in accordance with § 6 of the General Conditions. The Security Holders 

shall have no claim to the payment of interest or other amounts in the event that a delay occurs 

in the delivery of the Underlying in accordance with this paragraph. There shall be no liability 

on the part of the Issuer in this respect. In the case of a Settlement Disruption Event the Secu-

rities may be repurchased at the Present Value of the Redemption Price in the reasonable dis-

cretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] of the Issuer 

and of the Calculation Agent. The "Present Value of the Redemption Price" is an amount 

determined by the Calculation Agent in its reasonable discretion [In the case of Securities gov-

erned by German law, insert: (§ 315 BGB)] on the basis of the NAV on the Final Observation 

Date, if subscriptions and redemptions are possible at that NAV, or otherwise an amount that 

the Calculation Agent determines in its reasonable discretion [In the case of Securities gov-

erned by German law, insert: (§ 315 BGB)]. 

[In the case of Securities with a Temporary Global Note which will be exchangeable for a Permanent 

Global Note, the following applies: 

(7) Payments of Interest Amounts on the Securities shall be made only upon delivery of the Non-

U.S. Beneficial Ownership Certificates (as described in § 1 of the General Conditions) by the 

relevant participants to the Clearing System.] 

 

§ 7 

Market Disruption Events 

[In the case of Securities with an averaging observation, the following applies: 

(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date will be 

postponed to the next following Calculation Date on which the Market Disruption Event no 

longer exists. If, as a result of such a postponement, several Observation Dates fall on the 

same day, then each of those Observation Dates shall be deemed to be an Observation Date for 

averaging purposes.]  

[(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date will be 

postponed to the next following Calculation Date on which the Market Disruption Event no 
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longer exists.  

Any Payment Date relating to such Observation Date shall be postponed if applicable. No in-

terest is due because of such postponement.] 

[In the case of Quanto Securities which provide for the physical delivery of the Underlying in certain 

circumstances, the following applies: 

If an FX Market Disruption Event occurs on an FX Observation Date, the respective FX Ob-

servation Date will be postponed to the next following FX Calculation Date on which the FX 

Market Disruption Event no longer exists. 
Any Payment Date relating to such Observation Date or FX Observation Date, as the case may 

be, shall be postponed if applicable. No interest is due because of such postponement.] 

(2) Discretional valuation: Should the Market Disruption Event continue for more than [Insert 

number of Banking Days] consecutive Banking Days, the Calculation Agent shall determine in 

its reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] the respective Reference Price required for the calculations or, respectively, 

specifications described in these Terms and Conditions. Such Reference Price shall be deter-

mined in accordance with prevailing market conditions at [Insert time and financial centre] on 

this [Insert number of the following Banking Day] Banking Day, taking into account the finan-

cial position of the Security Holders. 

[Should the FX Market Disruption Event continue for more than [Insert number of Banking 

Days] consecutive Banking Days, the Calculation Agent shall determine in its reasonable dis-

cretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] the respective 

FX. The FX required for the calculations or, respectively, specifications described in these 

Terms and Conditions shall be determined in accordance with prevailing market conditions at 

[Insert time and financial centre] on this [Insert number of the following Banking Day] Bank-

ing Day, taking into account the financial position of the Security Holders.]] 

 

§ 8 

Adjustments, Replacement Underlying,  

Replacement Management Company, Replacement Specification 

(1) Adjustments: Upon the occurrence of an Adjustment Event the Calculation Agent shall in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] 

adjust these Terms and Conditions (in particular the Underlying, the Ratio and/or all prices of 

the Underlying specified by the Issuer) and/or all prices of the Underlying determined by the 

Calculation Agent on the basis of these Terms and Conditions in such a way that the financial 

position of the Security Holders remains unchanged to the greatest extent possible. For this 

purpose, the Calculation Agent will take into account the remaining term of the Securities as 

well as the latest available price of the Underlying. In making the adjustment, the Calculation 

Agent will take into account additional direct or indirect costs incurred by the Issuer in the 

course of or in connection with the respective Adjustment Event, including, inter alia, taxes, 

retentions, deductions or other charges borne by the Issuer. The adjustments made and the 

time of their initial application will be published in accordance with § 6 of the General 

Conditions. 

[(2) Replacement Underlying: In cases of a Fund Replacement Event, the adjustment usually 

entails the Calculation Agent in its reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] determining which Fund or Fund Share should be used in 

the future as the Underlying (the "Replacement Underlying"). If necessary, the Calculation 

Agent will make further adjustments to these Terms and Conditions (in particular to the 

Underlying, the ratio and/or all prices of the Underlying specified by the Issuer) and/or all 

prices of the Underlying determined by the Calculation Agent pursuant to these Terms and 

Conditions in such a way that the financial position of the Security Holders remains 

unchanged to the greatest extent possible. The Replacement Underlying and the adjustments 

made as well as the time of their initial application will be published in accordance with § 6 of 
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the General Conditions. Commencing with the first application of the Replacement 

Underlying, any reference to the Underlying in these Terms and Conditions shall be deemed 

to refer to the Replacement Underlying, unless the context provides otherwise.] 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle: 

[(2)] [(3)] Replacement Specification: If a NAV, as used by the Calculation Agent pursuant to 

these Terms and Conditions, is subsequently corrected and the correction (the "Corrected 

Value") is published by the Management Company after the original publication but still with-

in a Settlement Cycle, then the Calculation Agent will notify the Issuer of the Corrected Value 

without undue delay and shall specify the relevant value again using the Corrected Value (the 

"Replacement Specification") and publish it pursuant to § 6 of the General Conditions. How-

ever, if the Calculation Agent is informed of the Corrected Value less than two Banking Days 

prior to the date on which a payment is to be made whose amount is determined wholly or 

partly with reference to this price of the Underlying, then the relevant value will not be speci-

fied again.] 

[In the case of Securities where the Replacement Specification takes place independently of the Settle-

ment Cycle: 

[(2)] [(3)] Replacement Specification: If a NAV, as used by the Calculation Agent pursuant to 

these Terms and Conditions, is subsequently corrected and the correction (the "Corrected 

Value") is published by the Management Company after the original publication but prior to 

the Maturity Date, then the Calculation Agent will notify the Issuer of the Corrected Value 

without undue delay and shall specify the relevant value again using the Corrected Value (the 

"Replacement Specification") and publish it pursuant to § 6 of the General Conditions. How-

ever, if the Calculation Agent is informed of the Corrected Value less than two Banking Days 

prior to the date on which a payment is to be made whose amount is determined wholly or 

partly with reference to this price of the Underlying, then the relevant value will not be speci-

fied again.] 

[(3)] [(4)] If the Underlying is no longer calculated by the Management Company but by another 

person, company or institution (the "Replacement Management Company"), each and every 

reference to the Management Company in these Terms and Conditions shall be deemed, de-

pending on the context, to refer to the Replacement Management Company. The Replacement 

Management Company shall be published in accordance with § 6 of the General Conditions. 

 

[In the case of Quanto Securities which provide for the physical delivery of the Underlying in certain 

circumstances, the following applies: 

§ 9 

New FX Fixing Sponsor, Replacement Exchange Rate 

(1) New FX Fixing Sponsor: In the event that the FX Exchange rate is no longer determined and 

published by the FX Fixing Sponsor, calculations or, respectively, specifications of the Calcu-

lation Agent described in these Terms and Conditions shall occur on the basis of the determi-

nations and publications by another person, company or institution which shall be specified by 

the Calculation Agent in its reasonable discretion [In the case of Securities governed by Ger-

man law, insert: (§ 315 BGB)] (the "New FX Fixing Sponsor"). In this case each and every 

reference to the FX Fixing Sponsor in these Terms and Conditions, depending on the context, 

shall be deemed to refer to the New FX Fixing Sponsor. The New FX Fixing Sponsor and the 

time of its initial application shall be published in accordance with § 6 of the General Condi-

tions. 

(2) Replacement Exchange Rate: In the event that the FX Exchange Rate is no longer determined 

and published, the calculations or, respectively, specifications of the Calculation Agent 

described in these Terms and Conditions shall occur on the basis of an exchange rate 

determined and published by another method, which will be specified by the Calculation 

Agent in its reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] (the "Replacement Exchange Rate"). In case of a Replacement Exchange Rate 
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each and every reference to the FX Exchange Rate, depending on the context, shall be deemed 

to refer to the Replacement Exchange Rate. The Replacement Exchange Rate and the time of 

its initial application shall be published in accordance with § 6 of the General Conditions.]] 
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Option 4: Sprint Securities 

[Option 4: In the case of Sprint Securities and Sprint Cap Securities, the following applies: 

 

§ 1 

  Definitions 

[In the case of Securities where the volatility is an Additional Adjustment Event:  

"Additional Adjustment Events" means: 

the historic volatility of the Underlying exceeds a volatility level of [Insert]%. The historic 

volatility is calculated on a Calculation Date on the basis of the daily logarithmic returns of 

the NAV over the immediately preceding [Insert number of days] Calculation Dates in each 

case using the following formula: 

𝝈 𝒕 =  
   𝐥𝐧  

𝑵𝑨𝑽(𝒕 − 𝒑)
𝑵𝑨𝑽(𝒕 − 𝒑 − 𝟏)

 −
𝟏
𝑷 ×   𝐥𝐧  

𝑵𝑨𝑽(𝒕 − 𝒒)
𝑵𝑨𝑽(𝒕 − 𝒒 − 𝟏)

 𝑷
𝒒=𝟏   

𝟐
𝑷
𝒑=𝟏

𝑷 − 𝟏
×  𝟐𝟓𝟐  

 

  Where: 

"t" is the relevant Calculation Date; 

"P" is [Insert number of days]; 

"NAV (t-k)" (with k = p, q) is the NAV of the Underlying on the k-th Calculation 

Date preceding the relevant Calculation Date (t); 

"ln [x]" denotes the natural logarithm of x. 

The degree of variation (volatility) is estimated on a relevant Calculation Date using the daily 

returns of the NAV for the most recent [Insert number of days] Calculation Dates and stand-

ardized to produce an annual volatility level. The return is defined as the logarithm of the 

change in the NAV between two consecutive Calculation Dates in each case. The volatility de-

termined using this method may not exceed a volatility level of [Insert]%.] 

"Adjustment Event" means in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent any of the following events occur-

ring on or after the First Trade Date: 

(a) changes are made in one of the Fund Documents without the consent of the Calcula-

tion Agent which in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent affect the ability of the 

Issuer to hedge its obligations under the Securities, in particular changes with respect 

to (i) the risk profile of the Fund, (ii) the investment objectives or investment strategy 

or investment restrictions of the Fund, (iii) the currency of the Fund Shares, (iv) the 

method of calculating the NAV or (v) the timetable for the subscription, issue, re-

demption or transfer of the Fund Shares;  

(b) requests for the issue, redemption or transfer of Fund Shares are executed only partial-

ly or not at all; 

(c) fees, premiums, discounts, charges, commissions, taxes or similar fees are levied for 

the issue or redemption of Fund Shares (other than fees, premiums, discounts, charg-

es, commissions, taxes or similar fees already charged on the First Trade Date); 

(d)  the Fund or the Management Company or a provider of fund services appointed for 

this purpose by the Fund or the Management Company fails to publish the NAV as 

scheduled or in accordance with normal practice or as specified in the Fund Docu-

ments; 
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(e) a change in the legal form of the Fund; 

(f) a change of significant individuals in key positions at the Management Company or in 

the Fund Management; 

(g) (i) a change in the legal, accounting, tax or regulatory treatment of the Fund or of the 

Management Company; or (ii) the suspension, cancellation, revocation or absence of 

the accreditation or registration of the Fund or of the Management Company; or (iii) 

the suspension, cancellation, revocation or absence of an authorisation of the Fund by 

the relevant authority; or (iv) the initiation of investigatory proceedings by the super-

visory authorities, a conviction by a court or an order by a competent authority relat-

ing to the activities of the Fund, the Management Company or a Fund Services Pro-

vider, or of individuals in key positions at the Management Company or in the Fund 

Management as a result of misconduct, a violation of the law or for similar reasons; 

(h) a breach by the Fund or the Management Company of the investment objectives, the 

investment strategy or the investment restrictions of the Fund (as defined in the Fund 

Documents) that is material in the reasonable discretion [In the case of Securities gov-

erned by German law, insert: (§ 315 BGB)] of the Calculation Agent, or a breach of 

statutory or regulatory requirements by the Fund or the Management Company; 

(i) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) which requires the Issuer, in relation to the subscription, re-

demption or holding of Fund Shares, (i) to create a reserve or provision, or (ii) to in-

crease the amount of regulatory capital held by the Issuer with respect to complying 

with the terms of the agreements it has entered into for the purpose of hedging its ob-

ligations under the Securities to an extent that is significant in the reasonable discre-

tion of the Calculation Agent [In the case of Securities governed by German law, in-

sert: (§ 315 BGB)] in comparison with the conditions applying on the First Trade 

Date; 

(j) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) as a result of which compliance by the Issuer with the terms of 

the agreements it has entered into for the purpose of hedging its obligations under the 

Securities would become unlawful or impracticable or would entail substantially 

higher costs; 

(k) an increase in the proportion of the volume held by the Issuer alone or together with a 

third party with which the Issuer enters into a hedging transaction with respect to the 

Securities beyond [Insert relevant percentage]% of the Fund Shares outstanding; 

(l) the Issuer is required to consolidate the Fund as a result of accounting or other regula-

tions;  

(m) the sale or redemption of the Fund Shares for reasons beyond the control of the Issuer 

and not relating to the Securities, provided that this is not solely for the purpose of en-

tering into or unwinding hedging transactions; 

(n) an event or circumstance that has or could have the following effects: (i) the suspen-

sion of the issuance of additional Fund Shares or of the redemption of existing Fund 

Shares or (ii) the reduction of the number of Fund Shares of a shareholder in the Fund 

for reasons outside the control of that shareholder or (iii) the subdivision, consolida-

tion or reclassification of the Fund Shares or (iv) payments in respect of a redemption 

of Fund Shares being made partly or wholly by means of a distribution in kind instead 

of for cash or (v) the creation of side pockets for segregated assets; 

(o) the Management Company or a Fund Services Provider discontinues its services for 

the Fund or loses its accreditation, registration, approval or authorisation and is not 

immediately replaced by another services provider which in the reasonable discretion 

of the Calculation Agent [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] is of similarly good standing; 
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(p) (i) an order or valid resolution for a winding-up, dissolution, termination, liquidation 

or an event with similar effects in relation to the Fund or the Fund Shares, (ii) the ini-

tiation of composition, bankruptcy or insolvency proceedings, a demerger or spin-off, 

a reclassification or consolidation, such as a change in the share class of the Fund or 

the merger of the Fund into or with another fund, (iii) a requirement to transfer all the 

Fund Shares to a trustee, liquidator, insolvency administrator or similar office-holder 

or (iv) the legal prohibition of transfers of the Fund Shares by the shareholders; 

(q) the initiation of composition, bankruptcy, insolvency, dissolution or comparable pro-

ceedings with respect to the Fund or the Management Company; 

(r) the Issuer loses the right to use the Fund as the Underlying for the Securities; 

(s) a change in the tax laws and regulations or a change in case law or the administrative 

practice of the tax authorities which has negative consequences for the Issuer or a Se-

curity Holder in the reasonable discretion [In the case of Securities governed by Ger-

man law, insert: (§ 315 BGB)] of the Calculation Agent; 

(t) no notification is given of the bases of taxation for the Fund in accordance with the 

applicable provisions of the German Investment Tax Act (Investmentsteuergesetz, 

"InvStG") or the Fund or the Management Company has announced that no notifica-

tion of the bases of taxation will be given in accordance with the applicable provisions 

of the InvStG in the future; 

(u) changes in the investment or distribution policy of the Fund which could have a sub-

stantial negative effect on the amount of the Fund's distributions as well as distribu-

tions which diverge significantly from the Fund's normal distribution policy to date; 

(v) the Fund or the Management Company or a company affiliated to it breaches the 

agreement entered into with the Issuer  in relation to the Fund in a significant respect 

or terminates that agreement; 

(w) the Fund or the Management Company, contrary to normal practice to date, fails to 

provide the Calculation Agent with information that the latter reasonably considers 

necessary to enable it to monitor compliance with the Fund's investment guidelines or 

restrictions in a timely manner; 

(x) the Fund or the Management Company fails to provide the Calculation Agent with the 

audited statement of accounts and, where relevant, the half-yearly report as soon as 

possible after receiving a corresponding request; 

(y) any other event that could have a noticeable adverse effect on the NAV of the Fund or 

the ability of the Issuer to hedge its obligations under the Securities on more than a 

temporary basis; 

(z) the NAV is no longer published in the Underlying Currency. 

[In the case of Securities where the volatility is an Additional Adjustment Event: 

(aa) the occurrence of an Additional Adjustment Event.] 

The Calculation Agent is under no obligation to monitor whether or not one of the events re-

ferred to above has occurred. 

"Administrator" means the Administrator if specified [in the "Administrator" column in Ta-

ble 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Management Company 

specifies another person, company or institution as the Administrator of the Fund [as so speci-

fied in the "Administrator" column], each and every reference to the Administrator in these 

Terms and Conditions shall be deemed, depending on the context, to refer to the new Adminis-

trator. 

"Aggregate Nominal Amount" means the Aggregate Nominal Amount of the series as speci-

fied [in the "Aggregate Nominal Amount of the Series" column in Table [●]] in § 1 of the 

Product and Underlying Data. 
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"Auditor" means the Auditor if specified [in the "Auditor" column in Table 2.2] in § 2 of the 

Product and Underlying Data. If the Fund or the Management Company specifies another per-

son, company or institution as the Auditor of the Fund, each and every reference to the Audi-

tor in these Terms and Conditions shall be deemed, depending on the context, to refer to the 

new Auditor. 

 [In the case of Securities where the Specified Currency is the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem and the Trans-European Automated Real-time Gross settlement Express Transfer-System 

(TARGET2) ("TARGET2") are open for business.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem is open for business and commercial banks and foreign exchange markets settle payments 

in the Banking Day Financial Centre.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day Financial Centre" means the Banking Day Financial Centre as specified in § 1 

of the Product and Underlying Data.] 

[In the case of Securities with a Best-in observation, the following applies: 

"Best-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Best-in Period (inclusive).] 

[In the case of Securities with a Best-out observation, the following applies: 

"Best-out Period" means [Insert relevant day(s)] between the First Day of the Best-out Period 

(inclusive) and the Final Observation Date (inclusive).] 

"Calculation Agent" means the Calculation Agent as specified in § 2 (2) of the General Con-

ditions. 

"Calculation Date" means each day on which the Reference Price is normally published by 

the Fund or the Management Company. 

[In the case of Quanto Securities and in the case of non-Quanto Securities, the following applies: 

"Call Event" means each Fund Call Event.] 

[In the case of Compo Securities, the following applies: 

"Call Event" means Fund Call Event or FX Call Event.] 

"Change in Law" means that due to 

(a) the adoption of or any changes in laws or regulations (including but not limited to tax 

laws or capital market regulations) or 

(b) a change in relevant case law or administrative practice (including but not limited to 

the administrative practice of the tax or financial supervisory authorities), 

in the reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] of the Issuer 

(a) the holding, acquisition or sale of the Underlying or of assets that are needed in order 

to hedge price risks or other risks with respect to its obligations under the Securities is 

or becomes wholly or partially illegal for the Issuer or 

(b) the costs associated with the obligations under the Securities have increased substan-

tially (including but not limited to an increase in tax obligations, the reduction of tax 

benefits or other negative consequences with regard to tax treatment), 

if such changes become effective on or after the First Trade Date of the Securities. 
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[In the case of Sprint Cap Compo Securities where the Maximum Amount has yet to be specified, the 

following applies: 

"Cap Level" means the Cap Level as specified [in the "Cap Level" column in Table [●]] in § 1 

of the Product and Underlying Data.] 

[In the case of Securities with CBF as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking AG, Frankfurt am Main ("CBF").] 

[In the case of Securities with CBL and Euroclear Bank as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking S.A., Luxembourg ("CBL") and Euroclear 

Bank SA/NV ("Euroclear Bank") (CBL and Euroclear are individually referred to as an 

"ICSD" (International Central Securities Depositary) and, collectively, the "ICSDs").] 

[In the case of Securities with another Clearing System, the following applies: 

"Clearing System" means [Insert other Clearing System(s)].] 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Clearance System" means the principal domestic clearance system customarily used for set-

tling subscriptions or redemptions of Fund Shares and specified by the Calculation Agent in its 

reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)]. 

"Clearance System Business Day" means, with respect to the Clearance System, any day 

(other than a Saturday or Sunday) on which the Clearance System is open for the acceptance 

and execution of settlement instructions.] 

"Custodian Bank" means the Custodian Bank if specified [in the "Custodian Bank" column in 

Table 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Management Compa-

ny specifies another person, company or institution as so specified in the "Custodian Bank" 

column as the Custodian Bank of the Fund, each and every reference to the Custodian Bank in 

these Terms and Conditions shall be deemed, depending on the context, to refer to the new 

Custodian Bank. 

[In the case of Securities with final Reference Price observation, the following applies: 

"Exercise Date" means the Final Observation Date.] 

[In the case of Securities with final average observation, the following applies: 

"Exercise Date" means the last Final Observation Date.] 

[In the case of Securities with a Best-out observation, the following applies: 

"First Day of the Best-out Period" means the First Day of the Best-out Period specified [in 

Table [●]] in § 1 of the Product and Underlying Data.] 

[In the case of Securities with a Worst-out observation, the following applies: 

"First Day of the Worst-out Period" means the First Day of the Worst-out Period specified [ 

Table [●]] in § 1 of the Product and Underlying Data.] 

"First Trade Date" means the First Trade Date as specified in § 1 of the Product and Underly-

ing Data. 

[In the case of Compo Securities, the following applies: 

"FX Fixing Sponsor" means the FX Fixing Sponsor as specified in § 1 of the Product and 

Underlying Data. 

"FX" means the official fixing of the FX Exchange Rate as published by the FX Fixing Spon-

sor on the FX Screen Page (or any successor page). 
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"FX Calculation Date" means each day on which the FX is published by the FX Fixing Spon-

sor. 

"FX Call Event" means each of the following events: 

(a) in the reasonable discretion [In the case of Securities governed by German law, in-

sert: (§ 315 BGB)] of the Calculation Agent no suitable New FX Fixing Sponsor (as 

defined in § 9 (1) of the Special Conditions) or Replacement Exchange Rate (as de-

fined in § 9 (2) of the Special Conditions) is available; 

(b) due to the occurrence of special circumstances or force majeure (such as catastrophes, 

war, acts of terrorism, insurgency, restrictions on payment transactions, entry of the 

country whose national currency is used into the European Economic and Monetary 

Union, withdrawal of that country from the European Economic and Monetary Union 

and other circumstances having a comparable impact on the FX) the reliable determi-

nation of the FX is impossible or impracticable. 

[If the base currency of the FX Exchange Rate displayed on the Screen Page is the same as the Speci-

fied Currency, the following applies: 

"FX Exchange Rate" means the exchange rate for the conversion of the Specified Currency 

into the Underlying Currency.] 

[If the base currency of the FX Exchange Rate displayed on the Screen Page is not the same as the 

Specified Currency, the following applies: 

"FX Exchange Rate" means the exchange rate for the conversion of the Underlying Currency 

into the Specified Currency.] 

"FX (initial)" means the FX on the FX Observation Date (initial). 

"FX (final)" means the FX on the FX Observation Date (final). 

"FX Market Disruption Event" means each of the following events: 

(a) the failure to publish the FX by the FX Fixing Sponsor; 

(b) the suspension or restriction in foreign exchange trading for at least one of the two cur-

rencies quoted as a part of the FX (including options or futures contracts) or the re-

striction of the convertibility of the currencies quoted in such exchange rate or the ef-

fective impossibility of obtaining a quotation for such exchange rate; 

(c) any other events with financial effects which are similar to the events listed above; 

to the extent that the above-mentioned events in the reasonable discretion [In the case of Secu-

rities governed by German law, insert: (§ 315 BGB)] of the Calculation Agent are material. 

[In the case of Securities with an initial reference price feature, the following applies: 

"FX Observation Date (initial)" means the FX Calculation Date immediately prior to the Ini-

tial Observation Date.] 

[In the case of Securities with an initial average feature, the following applies: 

"FX Observation Date (initial)" means the FX Calculation Date immediately prior to the first 

Initial Observation Date.] 

[In the case of Securities with a final reference price observation, the following applies: 

"FX Observation Date (final)" means the FX Calculation Date immediately following the Fi-

nal Observation Date.] 

[In the case of Securities with a final average feature, the following applies: 

"FX Observation Date (final)" means the FX Calculation Date immediately following the 

last Final Observation Date.] 

"FX Screen Page" means the FX Screen Page as specified in § 1 of the Product and Underly-

ing Data.] 
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"Fund" means, in relation to a Fund Share, the investment fund issuing that Fund Share or the 

Fund in whose assets the Fund Share represents a proportional interest. 

"Fund Call Event" means each of the following events: 

(a) an adjustment pursuant to § 8 (1) of the Special Conditions is not possible or not justi-

fiable with regard to the Issuer and/or the Security Holders [("Fund Replacement 

Event")]; 

(b) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no Replacement Management Company is 

available;  

(c) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging oc-

cur. 

"Fund Documents" means, in relation to the Fund, in each case, if available and in the respec-

tive valid version: the annual report, the half-yearly report, [the interim reports,] the sales pro-

spectus, the terms and conditions of the Fund, as well as if applicable, the articles of associa-

tion,] the key investor information document and all other documents of the Fund in which the 

terms and conditions of the Fund and of the Fund Shares are specified.  

"Fund Management" means the persons responsible for the portfolio and/or risk management 

of the Fund. 

"Fund Services Provider" means, if applicable, the Administrator, the Investment Adviser, 

the Custodian Bank, the Management Company, the Portfolio Manager and the Auditor. 

"Fund Share" means a unit or share of the Fund and the class set out [in the "Underlying" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"Hedging Disruption" means that the Issuer is not able, under conditions which are substan-

tially the same in financial terms as those applying on the First Trade Date for the Securities, 

to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets  

which in the reasonable discretion [In the case of Securities governed by German law, 

insert: (§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other 

risks with regard to its obligations under the Securities, or  

(b) realise, reclaim or pass on proceeds from such transactions or assets. 

"Increased Costs of Hedging" means that the Issuer has to pay a substantially higher amount 

of taxes, duties, expenses and fees (with the exception of broker fees) compared to the First 

Trade Date in order to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets which 

in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other risks with 

regard to its obligations under the Securities, or 
(b) realise, reclaim or pass on proceeds from such transactions or assets, 

with increased costs due to a deterioration of the creditworthiness of the Issuer not to be con-

sidered as Increased Costs of Hedging. 

"Investment Adviser" means the Investment Adviser if specified [in the "Investment Adviser" 

column in Table 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Manage-

ment Company specifies another person, company or institution [as so specified in the "In-

vestment Adviser" column] as the Investment Adviser of the Fund, each and every reference to 

the Investment Adviser in these Terms and Conditions shall be deemed, depending on the con-

text, to refer to the new Investment Adviser. 

"Issue Date" means the Issue Date as specified in § 1 of the Product and Underlying Data. 
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[In the case of an Issuing Agent, the following applies: 

"Issuing Agent" means the Issuing Agent as specified in § 1 of the Product and Underlying 

Data.] 

[In the case of Securities with a Best-in observation, the following applies: 

"Last Day of the Best-in Period" means the Last Day of the Best-in Period specified [in the 

"Last Day of the Best-in Period" column in Table [●]] in § 1 of the Product and Underlying 

Data.] 

[In the case of Securities with a Worst-in observation, the following applies: 

"Last Day of the Worst-in Period" means the Last Day of the Worst-in Period specified [in 

the "Last Day of the Worst-in Period" column in Table [●]] in § 1 of the Product and Underly-

ing Data.] 

"Management Company" means the Management Company if specified [in the "Manage-

ment Company" column in Table 2.2] in § 2 of the Product and Underlying Data. If the Fund 

specifies another person, company or institution as so specified in the "Management Compa-

ny" column as the Management Company of the Fund, each and every reference to the Man-

agement Company in these Terms and Conditions shall be deemed, depending on the context, 

to refer to the new Management Company. 

"Market Disruption Event" means each of the following events: 

(a) the failure to calculate or the non-publication of the calculation of the NAV as a result 

of a decision by the Management Company or by the Fund Services Provider on be-

half of the Management Company, 

(b) the closure, conversion or insolvency of the Underlying or other circumstances which 

make it impossible to determine the NAV, or  

(c)  it is not possible to trade Fund Shares at the NAV. This also covers cases in which the 

Fund, the Management Company or the Fund Services Provider on their behalf de-

cides to suspend the redemption or issue of Fund Shares for a specified period or to 

restrict the redemption or issue of Fund Shares to a specified portion of the Fund vol-

ume or to levy additional fees, or 

(d) the Fund or the Management Company redeems the Fund Shares in return for pay-

ment in kind instead of payment in cash, or 

(e) comparable events which affect the ability of the Issuer to hedge its obligations under 

the Securities, or 

(f) in general the suspension or restriction of trading on exchanges, futures exchanges or 

markets on which financial instruments or currencies which constitute a significant 

factor affecting the value of the Fund are listed or traded, 

to the extent that that event is material in the reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] of the Calculation Agent.  

"Maturity Date" means the Maturity Date as specified [in the "Maturity Date" column in Ta-

ble [●]] in § 1 of the Product and Underlying Data. 

[In the case of Sprint Quanto and non-Quanto Cap Securities, the following applies: 

"Maximum Amount" means Nominal Amount x Cap Level.] 

[In the case of Sprint Cap Compo Securities
26

, the following applies: 

"Maximum Amount" means Nominal Amount x Cap Level x FX (initial) / FX (final)] 

[In the case of Sprint Cap Compo Securities
27

, the following applies: 

                                                      
26

 If the base currency of the FX Exchange Rate displayed on the Screen Page is the same as the Specified Cur-

rency. 
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"Maximum Amount" means Nominal Amount x Cap Level x FX (final) / FX (initial)] 

 

"NAV" means the official net asset value (the "Net Asset Value") for a Fund Share as pub-

lished by the Fund or Management Company or by a third person on their behalf and at which 

it is actually possible to redeem Fund Shares. 

"Nominal Amount" means the Nominal Amount as specified in § 1 of the Product and Under-

lying Data. 

"Observation Date" means each of the following Observation Dates:  

[In the case of Securities with an initial reference price observation, the following applies: 

"Initial Observation Date" means the Initial Observation Date as specified [in the "Initial 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the 

Initial Observation Date is not a Calculation Date, then the immediately following Bank-

ing Day which is a Calculation Date shall be the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in the 

"Initial Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Da-

ta. If an Initial Observation Date is not a Calculation Date, then the next following Bank-

ing Day which is a Calculation Date shall be the corresponding Initial Observation Date.] 

[In the case of Securities with a final reference price observation, the following applies: 

"Final Observation Date" means the Final Observation Date as specified [in the "Final 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the 

Final Observation Date is not a Calculation Date, then the immediately following Banking 

Day which is a Calculation Date shall be the Final Observation Date. The Maturity Date 

shall be postponed correspondingly. Interests shall not be paid for such a postponement.]  

[In the case of Securities with a final average observation, the following applies: 

"Final Observation Date" means each of the Final Observation Dates specified [in the 

"Final Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Da-

ta. If a Final Observation Date is not a Calculation Date, then the next following Banking 

Day which is a Calculation Date shall be the corresponding Final Observation Date. The 

Maturity Date shall be postponed correspondingly. Interests shall not be paid for such a 

postponement.] 

"Participation Factor" means the Participation Factor as specified [in the "Participation Fac-

tor" column in Table [●]] in § 1 of the Product and Underlying Data. 

"Performance of the Underlying" means the quotient of R (final), as the numerator, and R 

(initial), as the denominator. 

"Portfolio Manager" means the Portfolio Manager [if specified [in the "Portfolio Manager" 

column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund 

Documents] [of the Fund]. If the Fund or the Management Company specifies another person, 

company or institution as so specified in the "Portfolio Manager" column as the Portfolio 

Manager of the Fund, each and every reference to the Portfolio Manager in these Terms and 

Conditions shall be deemed, depending on the context, to refer to the new Portfolio Manager. 

"Principal Paying Agent" means the Principal Paying Agent as specified in § 2 (1) of the 

General Conditions. 

 

[In the case of Securities where R (initial) has already been specified, the following applies: 

                                                                                                                                                                      
27

 If the base currency of the FX Exchange Rate displayed on the Screen Page is not the same as the Specified 

Currency. 
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"R (initial)" means R (initial) as specified [in the "R (initial)" column in Table [●]] in § 1 of 

the Product and Underlying Data.] 

[In the case of Securities with an initial reference price observation, the following applies: 

"R (initial)" means the Reference Price on the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies:  

"R (initial)" means the equally weighted average of the Reference Prices determined on the 

Initial Observation Dates.] 

[In the case of Securities with a Best-in observation, the following applies: 

"R (initial)" means the highest Reference Price during the Best-in Period.] 

[In the case of Securities with a Worst-in observation, the following applies: 

"R (initial)" means the lowest Reference Price during the Worst-in Period.] 

[In the case of Securities with a final reference price observation, the following applies:  

"R (final)" means the Reference Price on the Final Observation Date.] 

[In the case of Securities with a final average observation, the following applies:  

"R (final)" means the equally weighted average of the Reference Prices determined on the Fi-

nal Observation Dates.] 

[In the case of Securities with a Best-out observation, the following applies: 

"R (final)" means the highest Reference Price during the Best-out Period.] 

[In the case of Securities with a Worst-out observation, the following applies: 

"R (final)" means the lowest Reference Price during the Worst-out Period.] 

"Redemption Amount" means the Redemption Amount as calculated or specified by the Cal-

culation Agent pursuant to § 4 of the Special Conditions. 

"Reference Price" means the Reference Price of the Underlying as specified [in the "Refer-

ence Price" column in Table [●]] in § 1 of the Product and Underlying Data. 

"Security Holder" means the holder of a Security. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Settlement Cycle" means the number of Clearance System Business Days within which the 

settlement of subscriptions or redemptions of Fund Shares will customarily occur according to 

the rules of the Clearance System.] 

"Specified Currency" means the Specified Currency as specified in § 1 of the Product and 

Underlying Data. 

[In the case of Securities where the Strike has already been specified, the following applies: 

"Strike" means the Strike as specified [in the "Strike" column in Table [●]] in § 1 of the Prod-

uct and Underlying Data.] 

[In the case of Securities where the Strike has yet to be specified, the following applies: 

"Strike" means Strike Level x R (initial).] 

"Strike Level" means the Strike Level as specified [in the "Strike Level" column in Table [●]] 

in § 1 of the Product and Underlying Data.] 

"Terms and Conditions" means these Terms and Conditions as set out in the General Condi-

tions (Part A), the Product and Underlying Data (Part B) and the Special Conditions (Part C). 
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"Underlying" means a Fund Share as specified [in the "Underlying" column in Table [●]] in 

§ 1 of the Product and Underlying Data. 

"Underlying Currency" means the Underlying Currency as specified [in the "Underlying 

Currency" column in Table 2.1] in § 2 of the Product and Underlying Data. 

"Website[s] of the Issuer" means the Website(s) of the Issuer as specified in § 1 of the Prod-

uct and Underlying Data. 

"Website[s] for Notices" means the Website(s) for Notices as specified in § 1 of the Product 

and Underlying Data. 

[In the case of Securities with a Worst-in observation, the following applies: 

"Worst-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Worst-in Period (inclusive).] 

[In the case of Securities with a Worst-out observation, the following applies: 

"Worst-out Period" means [Insert relevant day(s)] between the First Day of the Worst-out 

Period (inclusive) and the Final Observation Date (inclusive).] 

 

§ 2 

Interest 

The Securities do not bear interest. 

 

§ 3 

Redemption 

Redemption: The Securities shall be redeemed upon automatic exercise on the Exercise Date 

by payment of the Redemption Amount on the Maturity Date pursuant to the provisions of § 6 

of the Special Conditions.  

The Securities shall be deemed automatically exercised on the Exercise Date. 

 

§ 4 

Redemption Amount 

 Redemption Amount: The Redemption Amount equals an amount in the Specified Currency, 

which is calculated or specified by the Calculation Agent as follows: 

[In the case of Sprint non-Quanto Securities and Sprint Quanto Securities, the following applies: 

- If R (final) is greater than the Strike, then the Redemption Amount is determined using the 

following formula: 

Redemption Amount = Nominal Amount x (Strike Level + Participation Factor x (Perfor-

mance of the Underlying – Strike Level)). 

- If R (final) is equal to or less than the Strike, then the Redemption Amount is determined us-

ing the following formula: 

Redemption Amount = Nominal Amount x Performance of the Underlying.] 

[In the case of Sprint Compo Securities
28

, the following applies: 

- If R (final) is greater than the Strike, then the Redemption Amount is determined using the 

following formula: 

                                                      
28

 If the base currency of the FX Exchange Rate displayed on the Screen Page is the same as the Specified Cur-

rency. 
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Redemption Amount = Nominal Amount x (Strike Level + Participation Factor x (Perfor-

mance of the Underlying – Strike Level)) x FX (initial) / FX (final). 

- If R (final) is equal to or less than the Strike, then the Redemption Amount is determined us-

ing the following formula: 

Redemption Amount = Nominal Amount x Performance of the Underlying x FX (initial) / 

FX (final).] 

[In the case of Sprint Compo Securities
29

, the following applies: 

- If R (final) is greater than the Strike, then the Redemption Amount is determined using the 

following formula: 

Redemption Amount = Nominal Amount x (Strike Level + Participation Factor x (Perfor-

mance of the Underlying – Strike Level)) x FX (final) / FX (initial). 

- If R (final) is equal to or less than the Strike, then the Redemption Amount is determined us-

ing the following formula: 

Redemption Amount = Nominal Amount x Performance of the Underlying x FX (final) / FX 

(initial).] 

[In the case of Sprint Cap non-Quanto and Sprint Cap Quanto Securities, the following applies: 

- If R (final) is greater than the Strike, then the Redemption Amount is determined using the 

following formula: 

Redemption Amount = Nominal Amount x (Strike Level + Participation Factor x (Perfor-

mance of the Underlying – Strike Level)). 

However, the Redemption Amount is not more than the Maximum Amount. 

- If R (final) is equal to or less than the Strike, then the Redemption Amount is determined us-

ing the following formula:  

Redemption Amount = Nominal Amount x Performance of the Underlying.] 

[In the case of Sprint Cap Compo Securities
30

, the following applies: 

- If R (final) is greater than the Strike, then the Redemption Amount is determined using the 

following formula: 

Redemption Amount = Nominal Amount x (Strike Level + Participation Factor x (Perfor-

mance of the Underlying – Strike Level)) x FX (initial) / FX (final). 

However, the Redemption Amount is not more than the Maximum Amount. 

- If R (final) is equal to or less than the Strike, then the Redemption Amount is determined us-

ing the following formula:  

Redemption Amount = Nominal Amount x Performance of the Underlying x FX (initial) / 

FX (final).] 

[In the case of Sprint Cap Compo Securities
31

, the following applies: 

- If R (final) is greater than the Strike, then the Redemption Amount is determined using the 

following formula: 

Redemption Amount = Nominal Amount x (Strike Level + Participation Factor x (Perfor-

mance of the Underlying – Strike Level)) x FX (final) / FX (initial). 

                                                      
29

 If the base currency of the FX Exchange Rate displayed on the Screen Page is not the same as the Specified 

Currency. 

30
 If the base currency of the FX Exchange Rate displayed on the Screen Page is the same as the Specified Cur-

rency 

31
 If the base currency of the FX Exchange Rate displayed on the Screen Page is not the same as the Specified 

Currency 
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However, the Redemption Amount is not more than the Maximum Amount. 

- If R (final) is equal to or less than the Strike, then the Redemption Amount is determined us-

ing the following formula:  

Redemption Amount = Nominal Amount x Performance of the Underlying x FX (final) / FX 

(initial)] 

 

§ 5 

Issuer's Extraordinary Call Right 

Issuer's extraordinary call right: Upon the occurrence of a Call Event the Issuer may call the 

Securities extraordinarily by giving notice pursuant to § 6 of the General Conditions and re-

deem the Securities at their Settlement Amount. Such call shall become effective at the time of 

the notice pursuant to § 6 of the General Conditions or at the time indicated in the notice, as 

the case may be. 

The "Settlement Amount" shall be the fair market value of the Securities determined by the 

Calculation Agent in its reasonable discretion [In the case of Securities governed by German 

law, insert: (§ 315 BGB)] within ten Banking Days before the extraordinary call becomes ef-

fective. 

The Settlement Amount will be paid five Banking Days following the date of the above men-

tioned notice or on the date specified in such notice, as the case may be, pursuant to the provi-

sions of § 6 of the Special Conditions. 

  
§ 6 

Payments 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the nearest EUR 0.01, with EUR 0.005 being rounded upwards.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the smallest unit of the Specified Currency, with 0.5 of such unit being rounded up-

wards.] 

(2) Business day convention: If the due date for any payment under the Securities (the "Payment 

Date") is not a Banking Day then the Security Holders shall not be entitled to payment until 

the next following Banking Day. The Security Holders shall not be entitled to further interest 

or other payments in respect of such delay. 

(3) Manner of payment, discharge: All payments shall be made to the Principal Paying Agent. 
The Principal Paying Agent shall pay the amounts due to the Clearing System to be credited to 

the respective accounts of the Custodian Banks and transferred to the Security Holders. The 

payment to the Clearing System shall discharge the Issuer from its obligations under the Secu-

rities in the amount of such payment. 

(4) Interest of default: If the Issuer fails to make any payment under the Securities when due, ac-

crual of interest on due amounts continues on the basis of the default interest rate established 

by law. Such accrual of interest starts on the day following the due date for that payment (in-

clusive) and ends on the effective date of payment (inclusive). 

[In the case of Securities with a Temporary Global Note which will be exchangeable for a Permanent 

Global Note, the following applies: 

(7) Payments of Interest Amounts on the Securities shall be made only upon delivery of the Non-

U.S. Beneficial Ownership Certificates (as described in § 1 of the General Conditions) by the 

relevant participants to the Clearing System.] 
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§ 7 

Market Disruption Events 

[In the case of Securities with an averaging observation, the following applies: 

(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date will be 

postponed to the next following Calculation Date on which the Market Disruption Event no 

longer exists. If, as a result of such a postponement, several Observation Dates fall on the 

same day, then each of those Observation Dates shall be deemed to be an Observation Date for 

averaging purposes.] 

[(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date will be 

postponed to the next following Calculation Date on which the Market Disruption Event no 

longer exists. 

Any Payment Date relating to such Observation Date shall be postponed if applicable. No in-

terest is due because of such postponement.] 

[In the case of Compo Securities, the following applies: 

If a FX Market Disruption Event occurs on an FX Observation Date, the respective FX Obser-

vation Date will be postponed to the next following FX Calculation Date on which the FX 

Market Disruption Event no longer exists. 

Any Payment Date relating to such Observation Date or FX Observation Date, as the case may 

be, shall be postponed if applicable. No interest is due because of such postponement.] 

(2) Discretional valuation: Should the Market Disruption Event continue for more than [Insert 

number of Banking Days] consecutive Banking Days, the Calculation Agent shall determine in 

its reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] the respective Reference Price required for the calculation or specification of the 

Redemption Amount. Such Reference Price shall be determined in accordance with prevailing 

market conditions at [Insert time and financial centre] on this [Insert number of the following 

Banking Day] Banking Day, taking into account the financial position of the Security Hold-

ers.] 

[Should the FX Market Disruption Event continue for more than [Insert number of Banking 

Days] consecutive Banking Days, the Calculation Agent shall determine in its reasonable dis-

cretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] the respective 

FX. The FX required for the calculation or specification of the Redemption Amount shall be 

determined in accordance with prevailing market conditions at [Insert time and financial cen-

tre] on this [Insert number of the following Banking Day] Banking Day, taking into account 

the financial position of the Security Holders.]] 

 

§ 8 

Adjustments, Replacement Underlying, Replacement Management Company, Replacement 

Specification 

(1) Adjustments: Upon the occurrence of an Adjustment Event the Calculation Agent shall in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] 

adjust these Terms and Conditions (in particular the Underlying, the Ratio and/or all prices of 

the Underlying specified by the Issuer) and/or all prices of the Underlying determined by the 

Calculation Agent on the basis of these Terms and Conditions in such a way that the financial 

position of the Security Holders remains unchanged to the greatest extent possible. For this 

purpose, the Calculation Agent will take into account the remaining term of the Securities as 

well as the latest available price of the Underlying. In making the adjustment, the Calculation 

Agent will take into account additional direct or indirect costs incurred by the Issuer in the 
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course of or in connection with the respective Adjustment Event, including, inter alia, taxes, 

retentions, deductions or other charges borne by the Issuer. The adjustments made and the 

time of their initial application will be published in accordance with § 6 of the General 

Conditions. 

[(2) Replacement Underlying: In cases of a Fund Replacement Event, the adjustment usually 

entails the Calculation Agent in its reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] determining which Fund or Fund Share should be used in 

the future as the Underlying (the "Replacement Underlying"). If necessary, the Calculation 

Agent will make further adjustments to these Terms and Conditions (in particular to the 

Underlying, the ratio and/or all prices of the Underlying specified by the Issuer) and/or all 

prices of the Underlying determined by the Calculation Agent pursuant to these Terms and 

Conditions in such a way that the financial position of the Security Holders remains 

unchanged to the greatest extent possible. The Replacement Underlying and the adjustments 

made as well as the time of their initial application will be published in accordance with § 6 of 

the General Conditions. Commencing with the first application of the Replacement 

Underlying, any reference to the Underlying in these Terms and Conditions shall be deemed 

to refer to the Replacement Underlying, unless the context provides otherwise.] 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle: 

[(2)] [(3)] Replacement Specification: If a NAV, as used by the Calculation Agent pursuant to 

these Terms and Conditions, is subsequently corrected and the correction (the "Corrected 

Value") is published by the Management Company after the original publication but still with-

in a Settlement Cycle, then the Calculation Agent will notify the Issuer of the Corrected Value 

without undue delay and shall specify the relevant value again using the Corrected Value (the 

"Replacement Specification") and publish it pursuant to § 6 of the General Conditions. How-

ever, if the Calculation Agent is informed of the Corrected Value less than two Banking Days 

prior to the date on which a payment is to be made whose amount is determined wholly or 

partly with reference to this price of the Underlying, then the relevant value will not be speci-

fied again.] 

[In the case of Securities where the Replacement Specification takes place independently of the Settle-

ment Cycle: 

[(2)] [(3)] Replacement Specification: If a NAV, as used by the Calculation Agent pursuant to 

these Terms and Conditions, is subsequently corrected and the correction (the "Corrected 

Value") is published by the Management Company after the original publication but prior to 

the Maturity Date, then the Calculation Agent will notify the Issuer of the Corrected Value 

without undue delay and shall specify the relevant value again using the Corrected Value (the 

"Replacement Specification") and publish it pursuant to § 6 of the General Conditions. How-

ever, if the Calculation Agent is informed of the Corrected Value less than two Banking Days 

prior to the date on which a payment is to be made whose amount is determined wholly or 

partly with reference to this price of the Underlying, then the relevant value will not be speci-

fied again.] 

[(4)] If the Underlying is no longer calculated by the Management Company but by another person, 

company or institution (the "Replacement Management Company"), each and every refer-

ence to the Management Company in these Terms and Conditions shall be deemed, depending 

on the context, to refer to the Replacement Management Company. The Replacement Man-

agement Company shall be published in accordance with § 6 of the General Conditions. 

[In the case of Compo Securities, the following applies: 

§ 9 

New FX Fixing Sponsor, Replacement Exchange Rate 

(1) New FX Fixing Sponsor: In the event that the FX Exchange Rate is no longer determined and 

published by the FX Fixing Sponsor, calculations or specifications of the Calculation Agent 

described in these Terms and Conditions shall occur on the basis of the determinations and 

publications by another person, company or institution which shall be specified by the Calcu-
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lation Agent in its reasonable discretion [In the case of Securities governed by German law, 

insert: (§ 315 BGB)] (the "New FX Fixing Sponsor"). In this case each and every reference 

to the FX Fixing Sponsor in these Terms and Conditions, depending on the context, shall be 

deemed to refer to the New FX Fixing Sponsor. The New FX Fixing Sponsor and the time of 

its initial application shall be published in accordance with § 6 of the General Conditions. 

(2) Replacement Exchange Rate: In the event that the FX Exchange Rate is no longer determined 

and published, the calculations or specifications of the Calculation Agent described in these 

Terms and Conditions shall occur on the basis of an exchange rate determined and published 

by another method, which will be specified by the Calculation Agent in its reasonable 

discretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] (the 

"Replacement Exchange Rate"). In case of a Replacement Exchange Rate each and every 

reference to the FX Exchange Rate, depending on the context, shall be deemed to refer to the 

Replacement Exchange Rate. The Replacement Exchange Rate and the time of its initial 

application shall be published in accordance with § 6 of the General Conditions.]] 
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Option 5: Garant Basket Securities 

[Option 5: In the case of Garant Basket Securities and Garant Cap Basket Securities, the following 

applies: 

§ 1 

Definitions 

[In the case of Securities where the volatility is an Additional Adjustment Event:  

"Additional Adjustment Events" means: 

the historic volatility of the Basket Componenti exceeds a volatility level of [Insert volatility 

level]%. The volatility is calculated on a Calculation Date on the basis of the daily logarithmic 

returns of NAVi over the immediately preceding [Insert number of days] Calculation Dates in 

each case using the following formula: 
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Where: 

"t" is the relevant Calculation Date; 

"P" is [Insert number of days]; 

"NAVi(t-k)" (where k = p, q) is NAVi of the Basket Componenti on the k-th Calcula-

tion Date preceding the relevant Calculation Date (t); 

"ln [x]" denotes the natural logarithm of x. 

The degree of variation (volatility) is estimated on a relevant Calculation Date using the daily 

returns of NAVi for the most recent [Insert number of days] Calculation Dates and standard-

ized to produce an annual volatility level. The return is defined as the logarithm of the change 

in NAVi between two consecutive Calculation Dates in each case. The respective volatility de-

termined using this method may not exceed a volatility level of [Insert]%.] 

"Adjustment Event" means in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent any of the following events occur-

ring on or after the First Trade Date:  

(a) changes are made in one of the Fund Documentsi without the consent of the Calcula-

tion Agent which in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent affect the ability of the 

Issuer to hedge its obligations under the Securities, in particular changes with respect 

to (i) the risk profile of the Fundi, (ii) the investment objectives or investment strategy 

or investment restrictions of the Fundi, (iii) the currency of the Fund Sharesi, (iv) the 

method of calculating the NAVi or (v) the timetable for the subscription, issue, re-

demption or transfer of the Fund Sharesi;  

(b) requests for the issue, redemption or transfer of Fund Sharesi are executed only par-

tially or not at all; 

(c) fees, premiums, discounts, charges, commissions, taxes or similar fees are levied for 

the issue or redemption of Fund Sharesi (other than fees, premiums, discounts, charg-

es, commissions, taxes or similar fees already charged on the First Trade Date); 

(d) the Fundi or the Management Companyi or Fund Services Provideri appointed for this 

purpose by the Fundi or the Management Companyi fails to publish NAVi as sched-

uled or in accordance with normal practice or as specified in Fund Documentsi; 

(e) a change in the legal form of the Fundi; 
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(f) a change of significant individuals in key positions at the Management Companyi or in 

the Fund Managementi; 

(g) (i) a change in the legal, accounting, tax or regulatory treatment of the Fundi or the 

Management Companyi; or (ii) the suspension, cancellation, revocation or absence of 

the accreditation or registration of the Fundi or the Management Companyi; or (iii) the 

suspension, cancellation, revocation or absence of an authorisation of the Fundi by the 

relevant authority; or (iv) the initiation of investigatory proceedings by the superviso-

ry authorities, a conviction by a court or an order by a competent authority relating to 

the activities of the Fundi, the Management Companyi or a Fund Services Provideri, or 

of individuals in key positions at the Management Companyi or in the Fund Manage-

menti as a result of misconduct, a violation of the law or for similar reasons; 

(h) a breach by the Fundi or the Management Companyi of the investment objectives, the 

investment strategy or the investment restrictions of the Fundi (as defined in the Fund 

Documentsi) that is material in the reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] of the Calculation Agent, or a breach 

of statutory or regulatory requirements by the Fundi or the Management Companyi; 

(i) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) which requires the Issuer, in relation to the subscription, re-

demption or holding of Fund Sharesi, (i) to create a reserve or provision, or (ii) to in-

crease the amount of regulatory capital held by the Issuer with respect to complying 

with the terms of the agreements it has entered into for the purpose of hedging its ob-

ligations under the Securities to an extent that is significant in the reasonable discre-

tion of the Calculation Agent [In the case of Securities governed by German law, in-

sert: (§ 315 BGB)] in comparison with the conditions applying on the First Trade 

Date; 

(j) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) as a result of which compliance by the Issuer with the terms of 

the agreements it has entered into for the purpose of hedging its obligations under the 

Securities would become unlawful or impracticable or would entail substantially 

higher costs; 

(k) an increase in the proportion of the volume held by the Issuer alone or together with a 

third party with which the Issuer enters into a hedging transaction with respect to the 

Securities beyond [Insert relevant percentage]% of the Fund Sharesi outstanding; 

(l) the Issuer is required to consolidate the Fundi as a result of accounting or other regula-

tions;  

(m) the sale or redemption of the Fund Sharesi for reasons beyond the control of the Issuer 

and not relating to the Securities, provided that this is not solely for the purpose of en-

tering into or unwinding hedging transactions; 

(n) an event or circumstance that has or could have the following effects: (i) the suspen-

sion of the issuance of additional Fund Sharesi or of the redemption of existing Fund 

Sharesi or (ii) the reduction of the number of Fund Sharesi of a shareholder in the 

Fundi for reasons outside the control of that shareholder or (iii) the subdivision, con-

solidation or reclassification of the Fund Sharesi or (iv) payments in respect of a re-

demption of Fund Sharesi being made partly or wholly by means of a distribution in 

kind instead of for cash or (v) the creation of side pockets for segregated assets; 

(o) the Management Companyi or a Fund Services Provideri discontinues its services for 

the Fundi or loses its accreditation, registration, approval or authorisation and is not 

immediately replaced by another services provider which in the reasonable discretion 

of the Calculation Agent [In the case of Securities governed by German law, insert: (§ 

315 BGB)] is of similarly good standing; 

(p) (i) an order or valid resolution for a winding-up, dissolution, termination, liquidation 

or an event with similar effects in relation to the Fundi or the Fund Sharesi, (ii) the ini-
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tiation of composition, bankruptcy or insolvency proceedings, a demerger or spin-off, 

a reclassification or consolidation, such as a change in the share class of the Fundi or 

the merger of the Fundi into or with another fund, (iii) a requirement to transfer all the 

Fund Sharesi to a trustee, liquidator, insolvency administrator or similar office-holder 

or (iv) the legal prohibition of transfers of the Fund Sharesi by the shareholders; 

(q) the initiation of composition, bankruptcy, insolvency, dissolution or comparable pro-

ceedings with respect to the Fund or the Management Companyi; 

(r) the Issuer loses the right to use the Fundi as a Basket Component for the Securities; 

(s) a change in the tax laws and regulations or a change in case law or the administrative 

practice of the tax authorities which has negative consequences for the Issuer or a Se-

curity Holder in the reasonable discretion [In the case of Securities governed by Ger-

man law, insert: (§ 315 BGB)] of the Calculation Agent; 

(t) no notification is given of the bases of taxation for the Fundi in accordance with the 

applicable provisions of the German Investment Tax Act (Investmentsteuergesetz, 

"InvStG") or the Fundi or the Management Companyi has announced that no notifica-

tion of the bases of taxation will be given in accordance with the applicable provisions 

of the InvStG in the future; 

(u) changes in the investment or distribution policy of the Fundi which could have a sub-

stantial negative effect on the amount of the Fundi's distributions as well as distribu-

tions which diverge significantly from the Fundi's normal distribution policy to date; 

(v) the Fundi or the Management Companyi or a company affiliated to it breaches the 

agreement entered into with the Issuer in relation to the Fundi in a significant respect 

or terminates that agreement; 

(w) the Fundi or the Management Companyi, contrary to normal practice to date, fails to 

provide the Calculation Agent with information that the latter reasonably considers 

necessary to enable it to monitor compliance with the Fundi's investment guidelines or 

restrictions in a timely manner; 

(x) the Fundi or the Management Companyi fails to provide the Calculation Agent with 

the audited statement of accounts and, where relevant, the half-yearly report as soon 

as possible after receiving a corresponding request; 

(y) any other event that could have a noticeable adverse effect on NAVi or the ability of 

the Issuer to hedge its obligations under the Securities on more than a temporary ba-

sis; 

(z) NAVi is no longer published in the Underlying Currency, 

[In the case of Securities where the volatility is an Additional Adjustment Event: 

(aa) the occurrence of an Additional Adjustment Event]. 

The Calculation Agent is under no obligation to monitor whether or not one of the events re-

ferred to above has occurred. 

"Administratori" means the Administratori [if specified [in the "Administratori" column in 

Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund Documentsi] 

[of the Fund]. If the Fundi or the Management Companyi specifies another person, company or 

institution as Administrator of the Fundi [as so specified in the "Administratori" column], each 

and every reference to Administratori in these Terms and Conditions shall be deemed, depend-

ing on the context, to refer to the new Administrator. 

"Aggregate Nominal Amount" means the Aggregate Nominal Amount of the series as speci-

fied [in the "Aggregate Nominal Amount of the Series" column in Table [●]] in § 1 of the 

Product and Underlying Data. 

"Auditori" means the Auditori [if specified [in the "Auditori" column in Table 2.2] in § 2 of 

the Product and Underlying Data] [as specified in the Fund Documentsi] [of the Fund]. If the 
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Fundi or the Management Companyi specifies another person, company or institution as the 

Auditor of the Fundi, each and every reference to the Auditor in these Terms and Conditions 

shall be deemed, depending on the context, to refer to the new Auditor. 

 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem and the Trans-European Automated Real-time Gross settlement Express Transfer-System 

(TARGET2) ("TARGET2") are open for business.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem is open for business and commercial banks and foreign exchange markets settle payments 

in the Banking Day Financial Centre.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day Financial Centre" means the Banking Day Financial Centre as specified in § 1 

of the Product and Underlying Data.] 

"Basket Componenti" means the respective Fund Share as specified [in the "Basket Compo-

nenti" column in Table [●]] in § 1 of the Product and Underlying Data (and collectively the 

"Basket Components"). 

[In the case of Securities with a Best-in feature, the following applies: 

"Best-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Best-in Period (inclusive).] 

[In the case of Securities with a Best-out feature, the following applies: 

"Best-out Period" means [Insert relevant day(s)] between the First Day of the Best-out Period 

(inclusive) and the Final Observation Date (inclusive).] 

"Calculation Agent" means the Calculation Agent as specified in § 2 (2) of the General Con-

ditions. 

"Calculation Date" means each day on which the Reference Pricei is normally published by 

the respective Fundi or of the respective Management Companyi. 

"Change in Law" means that due to 

(a) the adoption of or any changes in laws or regulations (including but not limited to tax 

laws or capital market regulations) or 

(b) a change in relevant case law or administrative practice (including but not limited to 

the administrative practice of the tax or financial supervisory authorities), 

in the reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] of the Issuer 

(a) the holding, acquisition or sale of the Underlying or of assets that are needed in order 

to hedge price risks or other risks with respect to its obligations under the Securities is 

or becomes wholly or partially illegal for the Issuer or 

(b) the costs associated with the obligations under the Securities have increased substan-

tially (including but not limited to an increase in tax obligations, the reduction of tax 

benefits or other negative consequences with regard to tax treatment), 

if such changes become effective on or after the First Trade Date of the Securities. 

[In the case of Securities with CBF as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking AG, Frankfurt am Main ("CBF").] 

[In the case of Securities with CBL and Euroclear Bank as Clearing System, the following applies: 
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"Clearing System" means Clearstream Banking S.A., Luxembourg ("CBL") and Euroclear 

Bank SA/NV ("Euroclear Bank") (CBL and Euroclear are individually referred to as an 

"ICSD" (International Central Securities Depositary) and, collectively, the "ICSDs").] 

[In the case of Securities with another Clearing System, the following applies: 

"Clearing System" means [Insert other Clearing System(s)].] 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle: 

"Clearance System" means the principal domestic clearance system customarily used for set-

tling subscriptions or redemptions of Fund Shares and specified by the Calculation Agent in its 

reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)]. 

"Clearance System Business Day" means, with respect to the Clearance System, any day 

(other than a Saturday or Sunday) on which the Clearance System is open for the acceptance 

and execution of settlement instructions.] 

"Currency of the Basket Componenti" means the Currency of the Basket Componenti as 

specified [in the "Currency of the Basket Componenti" column in Table 2.1] in § 2 of the 

Product and Underlying Data. 

"Conversion Event" means Fund Conversion Event. 

"Custodian Banki" means the Custodian Banki [if specified [in the "Custodian Banki" column 

in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund Documentsi] 

[of the Fund]. If the Fundi or the Management Companyi specifies another person, company or 

institution as so specified in the "Custodian Bank" column as the Custodian Bank of the Fundi, 

each and every reference to the Custodian Banki in these Terms and Conditions shall be 

deemed, depending on the context, to refer to the new Custodian Bank. 

[In the case of Securities with a final reference price feature, the following applies: 

"Exercise Date" means the Final Observation Date.] 

[In the case of Securities with a final average feature, the following applies: 

"Exercise Date" means the last Final Observation Date.] 

"First Trade Date" means the First Trade Date as specified in § 1 of the Product and Underly-

ing Data. 

[In the case of Securities with a Best-out feature, the following applies: 

"First Day of the Best-out Period" means the First Day of the Best-out Period specified [in 

Table [●]] in § 1 of the Product and Underlying Data.] 

[In the case of Securities with a Worst-out feature, the following applies: 

"First Day of the Worst-out Period" means the First Day of the Worst-out Period specified 

[in Table [●]] in § 1 of the Product and Underlying Data.] 

"Floor Level" means the Floor Level as specified [in the "Floor Level" column in Table [●]] 

in § 1 of the Product and Underlying Data. 

"Fundi" means, in relation to a Fund Sharei, the investment fund issuing that Fund Sharei or 

the Fund in whose assets the Fund Sharei represents a proportional interest. 

"Fund Conversion Event" means each of the following events: 

(a) an adjustment pursuant to § 8 (1) of the Special Conditions is not possible or not justi-

fiable with regard to the Issuer and/or the Security Holders (respectively a "Fund Re-

placement Event"); 

[(b) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no Replacement Basket Component is availa-

ble;] 



 

198 

 

[(b)] [(c)] in the reasonable discretion [In the case of Securities governed by German 

law, insert: (§ 315 BGB)] of the Calculation Agent no Replacement Management 

Companyi is available;  

[(c)] [(d)] a Change in Law and/or a Hedging Disruption and/or Increased Costs of 

Hedging occur. 

"Fund Documentsi" means, in relation to a Fundi, in each case, if available and in the respec-

tive valid version: the annual report, the half-yearly report[, the interim reports], the sales pro-

spectus, the terms and conditions of the Fundi, as well as, if applicable, the articles of associa-

tion, the key investor information document and all other documents of the Fundi in which the 

terms and conditions of the Fundi and of the Fund Sharesi are specified.  

"Fund Managementi" means the persons responsible for the portfolio and/or the risk man-

agement of the Fundi. 

"Fund Services Provideri" means, if available, the Administratori, the Investment Adviseri, 

the Custodian Banki, the Management Companyi, the Portfolio Manageri and the Auditori. 

"Fund Sharei" means a unit or share of the Fund and of the class set out [in the "Basket Com-

ponenti" column in Table [●]] in § 1 of the Product and Underlying Data. 

"Hedging Disruption" means that the Issuer is not able, under conditions which are substan-

tially the same in financial terms as those applying on the First Trade Date for the Securities, 

to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets which 

in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other risks with 

regard to its obligations under the Securities, or  

(b) realise, reclaim or pass on proceeds from such transactions or assets. 

"Increased Costs of Hedging" means that the Issuer has to pay a substantially higher amount 

of taxes, duties, expenses and fees (with the exception of broker fees) compared to the First 

Trade Date in order to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets  

which in the reasonable discretion [In the case of Securities governed by German law, 

insert: (§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other 

risks with regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets, 

with increased costs due to a deterioration of the creditworthiness of the Issuer not to be con-

sidered as Increased Costs of Hedging. 

"Investment Adviseri" means the Investment Adviseri [if specified [in the "Investment Ad-

viseri" column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the 

Fund Documentsi] [of the Fund]. If the Fundi or the Management Companyi specifies another 

person, company or institution [as so specified in the "Investment Adviseri" column] as the In-

vestment Adviseri of the Fundi, each and every reference to the Investment Adviseri in these 

Terms and Conditions shall be deemed, depending on the context, to refer to the new Invest-

ment Adviser. 

"Issue Date" means the Issue Date as specified in § 1 of the Product and Underlying Data. 

[In the case of an Issuing Agent, the following applies: 

"Issuing Agent" means the Issuing Agent as specified in § 1 of the Product and Underlying 

Data.] 

[In the case of Securities where Ki (initial) has already been specified, the following applies: 

"Ki (initial)" means Ki (initial) as specified [in the "Ki (initial)" column in Table [●]] in § 1 of 

the Product and Underlying Data.] 
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[In the case of Securities with an initial reference price feature, the following applies: 

"Ki (initial)" means the Reference Pricei of the Basket Componenti on the Initial Observation 

Date.] 

[In the case of Securities with an initial average feature, the following applies: 

"Ki (initial)" means the equally weighted average of the Reference Pricesi of the Basket Com-

ponenti determined on the Initial Observation Dates.] 

[In the case of Securities with a Best-in feature, the following applies: 

"Ki (initial)" means the highest Reference Pricei of the Basket Componenti during the Best-in 

Period.] 

[In the case of Securities with a Worst-in feature, the following applies: 

"Ki (initial)" means the lowest Reference Pricei of the Basket Componenti during the Worst-in 

Period.] 

[In the case of Securities with a final reference price feature, the following applies: 

"Ki (final)" means the Reference Pricei of the Basket Componenti on the Final Observation 

Date.] 

[In the case of Securities with a final average feature, the following applies: 

"Ki (final)" means the equally weighted average of the Reference Pricesi of the Basket Com-

ponenti determined on the Final Observation Dates.] 

[In the case of Securities with a Best-out feature, the following applies: 

"Ki (final)" means the highest Reference Pricei of the Basket Componenti during the Best-out 

Period.] 

[In the case of Securities with a Worst-out feature, the following applies: 

"Ki (final)" means the lowest Reference Pricei of the Basket Componenti during the Worst-out 

Period.] 

[In the case of Securities with a Best-in feature, the following applies: 

"Last Day of the Best-in Period" means the Last Day of the Best-in Period specified [in the 

"Last Day of the Best-in Period" column in Table [●]] in § 1 of the Product and Underlying 

Data.] 

[In the case of Securities with a Worst-in feature, the following applies: 

"Last Day of the Worst-in Period" means the Last Day of the Worst-in Period specified [in 

the "Last Day of the Worst-in Period" column in Table [●]] in § 1 of the Product and Underly-

ing Data.] 

"Management Companyi" means the Management Companyi [if specified [in the "Manage-

ment Companyi" column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified 

in the Fund Documentsi] [of the Fund]. If the Fund specifies another person, company or insti-

tution as so specified in the "Management Company" column as the Management Companyi of 

the Fundi each and every reference to the Management Companyi in these Terms and Condi-

tions shall be deemed, depending on the context, to refer to the new Management Company. 

"Market Disruption Event" means each of the following events: 

(a) the failure to calculate or the non-publication of the calculation of the NAV as a result 

of a decision by the Management Company or by the Fund Services Provider on be-

half of the Management Company, 

(b) the closure, conversion or insolvency of the Fundi or other circumstances which make 

it impossible to determine the NAVi, or  
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(c) it is not possible to trade Fund Sharesi at the NAVi. This also covers cases in which 

the Fundi or the Management Companyi or the Fund Services Provider on their behalf 

decides to suspend the redemption or issue of the Fund Sharesi for a specified period 

or to restrict the redemption or issue of the Fund Sharesi to a specified portion of the 

volume of the Fundi or to levy additional fees, or 

(d) the Fundi or the Management Companyi redeems the Fund Sharesi in return for pay-

ment in kind instead of payment in cash, or 

(e) comparable events which affect the ability of the Issuer to hedge its obligations under 

the Securities, or 

(f) in general the suspension or restriction of trading on exchanges, futures exchanges or 

markets on which financial instruments or currencies which constitute a significant 

factor affecting the value of the Fundi are listed or traded, 

to the extent that that event is material in the reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] of the Calculation Agent.  

"Maturity Date" means the Maturity Date as specified [in the "Maturity Date" column in Ta-

ble [●]] in § 1 of the Product and Underlying Data. 

[In the case of Garant Cap Rainbow Securities, the following applies: 

"Maximum Amount" means the Maximum Amount as specified [in the "Maximum Amount" 

column in Table [●]] in § 1 of the Product and Underlying Data.] 

"Minimum Amount" means the Minimum Amount as specified [in the "Minimum Amount" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"N" means the number of the Basket Components as specified in § 1 of the Product and Un-

derlying Data. 

"NAVi" means the official net asset value (the "Net Asset Value") for a Fund Sharei as pub-

lished by the Fundi or the Management Companyi or by a third person on their behalf and at 

which it is actually possible to redeem the Fund Sharesi. 

"Nominal Amount" means the Nominal Amount as specified in § 1 of the Product and Under-

lying Data. 

"Observation Date" means each of the following Observation Dates: 

[In the case of Securities with an initial reference price feature with postponement of the Ob-

servation Date of all Basket Components, the following applies: 

"Initial Observation Date" means the Initial Observation Date as specified [in the "Initial 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the 

Initial Observation Date is not a Calculation Date for one or more Basket Components, 

then the immediately following Banking Day that is a Calculation Date for all Basket 

Components shall be the Initial Observation Date for all Basket Components.] 

[In the case of Securities with an initial reference price feature with postponement of the Ob-

servation Date of the respective Basket Components, the following applies: 

"Initial Observation Date" means the Initial Observation Date as specified [in the "Ini-

tial Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If 

the Initial Observation Date is not a Calculation Date for one or more Basket Compo-

nents, then the immediately following Banking Day that is a Calculation Date for the cor-

responding Basket Componenti shall be the Initial Observation Date for the corresponding 

Basket Componenti.] 

[In the case of Securities with an initial average feature and postponement of the Observation 

Date of all Basket Components, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in the 

"Initial Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Da-
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ta. If the Initial Observation Date is not a Calculation Date for one or more Basket Com-

ponents, then the immediately following Banking Day that is a Calculation Date for all 

Basket Components shall be the corresponding Initial Observation Date for all Basket 

Components.] 

[In the case of Securities with an initial average feature and postponement of the Observation 

Date of the respective Basket Components, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in the 

"Initial Observation Dates" column in Table [●]] in § 1 of the Product and Underlying 

Data. If the Initial Observation Date is not a Calculation Date for one or more Basket 

Components, then the immediately following Banking Day that is a Calculation Date for 

the corresponding Basket Componenti shall be the corresponding Initial Observation Date 

for the corresponding Basket Componenti.] 

[In the case of Securities with a final reference price feature with postponement of the Obser-

vation Date of all Basket Components, the following applies: 

"Final Observation Date" means the Final Observation Date as [specified in the "Final 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the 

Final Observation Date is not a Calculation Date for one or more Basket Components, 

then the immediately following Banking Day that is a Calculation Date for all Basket 

Components shall be the Final Observation Date for all Basket Components. The Maturity 

Date shall be postponed correspondingly. Interests shall not be paid for such postpone-

ment.] 

[In the case of Securities with a final reference price feature with postponement of the Obser-

vation Date of the respective Basket Components, the following applies: 

"Final Observation Date" means the Final Observation Date as specified [in the "Final 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the 

Final Observation Date is not a Calculation Date for one or more Basket Components, 

then the immediately following Banking Day that is a Calculation Date for the corre-

sponding Basket Componenti shall be the Final Observation Date for the corresponding 

Basket Componenti. The Maturity Date shall be postponed correspondingly. Interests shall 

not be paid for such postponement.] 

[In the case of Securities with a final average feature with postponement of the Observation 

Date of all Basket Components, the following applies: 

"Final Observation Date" means each of the Final Observation Dates specified [in the 

"Final Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Da-

ta. If the Final Observation Date is not a Calculation Date for one or more Basket Compo-

nents, then the immediately following Banking Day that is a Calculation Date for all Bas-

ket Components shall be the corresponding Final Observation Date for all Basket Compo-

nents. If the last Final Observation Date is not a Calculation Date, then the Maturity Date 

shall be postponed correspondingly. Interest shall not be paid for such postponement.] 

[In the case of Securities with a final average feature with postponement of the Observation 

Date of the respective Basket Components, the following applies: 

"Final Observation Date" means each of the Final Observation Dates specified [in the 

"Final Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Da-

ta. If the Final Observation Date is not a Calculation Date for one or more Basket Compo-

nents, then the immediately following Banking Day that is a Calculation Date for the cor-

responding Basket Componenti shall be the corresponding Final Observation Date for the 

corresponding Basket Componenti. If the last Final Observation Date for a Basket Com-

ponent is not a Calculation Date, then the Maturity Date shall be postponed correspond-

ingly. Interests shall not be paid for such postponement.] 

"Participation Factor" means the Participation Factor as specified [in the "Participation Fac-

tor" column in Table [●]] in § 1 of the Product and Underlying Data. 
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"Performance of the Basket Componenti (Performancei)" means the Performance of the 

Basket Componenti, determined from the quotient of Ki (final), as the numerator, and Ki (ini-

tial), as the denominator. 

"Performance of the Underlying" means the Performance of the Underlying in accordance 

with the following formula: 

Performance of the Underlying =. (Performancei x Wi) 

"Principal Paying Agent" means the Principal Paying Agent as specified in § 1 of the Prod-

uct and Underlying Data. 

"Portfolio Manageri" means the Portfolio Manageri [if specified [in the "Portfolio Manageri" 

column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund 

Documentsi] [of the Fund]. If the Fundi or the Management Companyi specifies another per-

son, company or institution as so specified in the "Portfolio Manageri" column as the Portfolio 

Manageri of the Fundi, each and every reference to the Portfolio Manageri in these Terms and 

Conditions shall be deemed, depending on the context, to refer to the new Portfolio Manager. 

"Redemption Amount" means the Redemption Amount as calculated or specified by the Cal-

culation Agent pursuant to § 4 of the Special Conditions. 

"Reference Pricei" means the Reference Pricei as specified [in the "Reference Pricei" column 

in Table [●]] in § 1 of the Product and Underlying Data. 

"Security Holder" means the holder of a Security. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Settlement Cycle" means the number of Clearance System Business Days within which the 

settlement of subscriptions or redemptions of Fund Shares will customarily occur according to 

the rules of the Clearance System.] 

"Specified Currency" means the Specified Currency as specified in § 1 of the Product and 

Underlying Data. 

"Strike" means the Strike as specified [in the "Strike" column in Table [●]] in § 1 of the Prod-

uct and Underlying Data. 

"Terms and Conditions" means these Terms and Conditions as set out in the General Condi-

tions (Part A), the Product and Underlying Data (Part B) and the Special Conditions (Part C). 

"Underlying" means a basket consisting of the Basket Components. 

"Website[s] of the Issuer" means the Website(s) of the Issuer as specified in § 1 of the Prod-

uct and Underlying Data. 

"Website[s] for Notices" means the Website(s) for Notices as specified in § 1 of the Product 

and Underlying Data. 

"Weightingi (Wi )" means the Weighting allocated to the Basket Componenti as specified [in 

the "Weightingi" column (where i = 1,…,N) in Table [●]] in § 1 of the Product and Underlying 

Data. 

[In the case of Securities with a Worst-in feature, the following applies: 

"Worst-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Worst-in Period (inclusive).] 

[In the case of Securities with a Worst-out feature, the following applies: 

"Worst-out Period" means [Insert relevant day(s)] between the First Day of the Worst-out 

Period (inclusive) and the Final Observation Date (inclusive).] 
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§ 2 

Interest 

The Securities do not bear interest. 

 

§ 3 

Redemption 

Redemption: The Securities shall be redeemed upon automatic exercise on the Exercise Date 

by payment of the Redemption Amount on the Maturity Date pursuant to the provisions of § 6 

of the Special Conditions.  

The Securities shall be deemed automatically exercised on the Exercise Date. 

§ 4 

Redemption Amount 

 Redemption Amount: The Redemption Amount equals an amount in the Specified Currency, 

which is calculated or specified by the Calculation Agent as follows: 

[In the case of Garant Basket Securities with a Nominal Amount, the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor x (Perfor-

mance of the Underlying – Strike)). 

However, the Redemption Amount is not less than the Minimum Amount.] 

[In the case of Garant Cap Basket Securities with a Nominal Amount, the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor x (Perfor-

mance of the Underlying – Strike)). 

However, the Redemption Amount is not less than the Minimum Amount and not more than 

the Maximum Amount.] 

 

§ 5 

Issuer's Conversion Right 

Issuer's conversion right: If a Conversion Event occurs, the Securities will be redeemed on the 

Maturity Date at the Settlement Amount. 

For the purpose of determining the "Settlement Amount", the Calculation Agent will, in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)], determine the market value of the Securities within ten Banking Days following the 

occurrence of the Conversion Event, adding accrued interest for the period until the Maturity 

Date on the basis of the market rate of interest being traded at the time of that determination 

for liabilities of the Issuer with the same remaining term as the Securities. However, the Set-

tlement Amount will be at least equal to the Minimum Amount. If it is not possible to deter-

mine the market value of the Securities, the Settlement Amount is equal to the Minimum 

Amount. The Settlement Amount will be published by means of a notice given in accordance 

with § 6 of the General Conditions. 

The Settlement Amount will be paid pursuant to the provisions of § 6 of the Special Condi-

tions. 
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§ 6 

Payments 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the nearest EUR 0.01, with EUR 0.005 being rounded upwards.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the smallest unit of the Specified Currency, with 0.5 of such unit being rounded up-

wards.] 

(2) Business day convention: If the due date for any payment under the Securities (the "Payment 

Date") is not a Banking Day then the Security Holders shall not be entitled to payment until 

the next following Banking Day. The Security Holders shall not be entitled to further interest 

or other payments in respect of such delay. 

(3) Manner of payment, discharge: All payments shall be made to the Principal Paying Agent. 
The Principal Paying Agent shall pay the amounts due to the Clearing System to be credited to 

the respective accounts of the Custodian Banks and transferred to the Security Holders. The 

payment to the Clearing System shall discharge the Issuer from its obligations under the Secu-

rities in the amount of such payment. 

(4) Interest of default: If the Issuer fails to make any payment under the Securities when due, ac-

crual of interest on due amounts continues on the basis of the default interest rate established 

by law. Such accrual of interest starts on the day following the due date for that payment (in-

clusive) and ends on the effective date of payment (inclusive). 

[In the case of Securities with a Temporary Global Note which will be exchangeable for a Permanent 

Global Note, the following applies: 

(7) Payments of Interest Amounts on the Securities shall be made only upon delivery of the Non-

U.S. Beneficial Ownership Certificates (as described in § 1 of the General Conditions) by the 

relevant participants to the Clearing System.] 

 

§ 7 

Market Disruption Events 

[In the case of Securities with postponement of the Observation Date of all Basket Components, the 

following applies: 

(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date will be 

postponed for all Basket Components to the next following Calculation Date, which is a Cal-

culation Date for all Basket Components and on which the Market Disruption Event no longer 

exists. 

Any Payment Date relating to such Observation Date shall be postponed if applicable. No in-

terest is due because of such postponement.] 

[In the case of Securities with postponement of the Observation Date of the respective Basket Compo-

nents, the following applies:  

(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date will be 

postponed for the respective Basket Componenti to the next following Calculation Date, which 

is a Calculation Date for the Basket Component and  on which the Market Disruption Event no 

longer exists. 

Any Payment Date relating to such Observation Date shall be postponed if applicable. No in-

terest is due because of such postponement.] 
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(2) Discretional valuation: Should the Market Disruption Event continue for more than [Insert 

number of Banking Days] consecutive Banking Days, the Calculation Agent shall determine in 

its reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] the respective Reference Pricei required for the calculations or specifications described 

in the Terms and Conditions. Such Reference Pricei shall be determined in accordance with 

prevailing market conditions at [Insert time and financial centre] on this [Insert number of the 

following Banking Day] Banking Day, taking into account the financial position of the Securi-

ty Holders.] 

 

§ 8 

Adjustments, Replacement Underlying, Replacement Management Company, Replacement 

Specification 

(1) Adjustments: Upon the occurrence of an Adjustment Event the Calculation Agent shall in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] 

adjust these Terms and Conditions (in particular the respective Basket Componenti, the Ratio 

and/or all prices of the Basket Componenti specified by the Issuer) and/or all prices of the 

respective Basket Componenti determined by the Calculation Agent on the basis of these 

Terms and Conditions in such a way that the financial position of the Security Holders 

remains unchanged to the greatest extent possible. For this purpose, the Calculation Agent will 

take into account the remaining term of the Securities as well as the latest available price of 

the respective Basket Componenti. In making the adjustment, the Calculation Agent will take 

into account additional direct or indirect costs incurred by the Issuer in the course of or in 

connection with the respective Adjustment Event, including taxes, retentions, deductions or 

other charges borne by the Issuer. The adjustments made and the time of their initial 

application will be published in accordance with § 6 of the General Conditions. 

[(2) Replacement Basket Component: In cases of a Fund Replacement Event, the adjustment 

usually entails the Calculation Agent in its reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] determining which Fund or Fund Share 

should be used in the future as the respective  Basket Componenti (the "Replacement Basket 

Component"). If necessary, the Calculation Agent will make further adjustments to these 

Terms and Conditions (in particular to the Basket Componenti, the ratio and/or all prices of the 

respective Basket Componenti specified by the Issuer) and/or all prices of the Basket 

Componenti determined by the Calculation Agent pursuant to these Terms and Conditions in 

such a way that the financial position of the Security Holders remains unchanged to the 

greatest extent possible. The Replacement Basket Component and the adjustments made and 

the time of their initial application will be published in accordance with § 6 of the General 

Conditions. Commencing with the first application of the Replacement Basket Component, 

any reference to the Basket Componenti in these Terms and Conditions shall be deemed to 

refer to the Replacement Basket Component, unless the context provides otherwise.] 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

[(2)] [(3)] Replacement Specification: If a NAV, as used by the Calculation Agent pursuant to 

these Terms and Conditions, is subsequently corrected and the correction (the "Corrected 

Value") is published by the Management Company after the original publication but still with-

in a Settlement Cycle, then the Calculation Agent will notify the Issuer of the Corrected Value 

without undue delay and shall specify the relevant value again using the Corrected Value (the 

"Replacement Specification") and publish it pursuant to § 6 of the General Conditions. How-

ever, if the Calculation Agent is informed of the Corrected Value less than two Banking Days 

prior to the date on which a payment is to be made whose amount is determined wholly or 

partly with reference to this price of the Basket Componenti, then the relevant value will not be 

specified again.] 
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[In the case of Securities where the Replacement Specification takes place independently of the Settle-

ment Cycle, the following applies: 

[(2)] [(3)] Replacement Specification: If a NAV, as used by the Calculation Agent pursuant to 

these Terms and Conditions, is subsequently corrected and the correction (the "Corrected 

Value") is published by the Management Company after the original publication but prior to 

the Maturity Date, then the Calculation Agent will notify the Issuer of the Corrected Value 

without undue delay and shall specify the relevant value again using the Corrected Value (the 

"Replacement Specification") and publish it pursuant to § 6 of the General Conditions. How-

ever, if the Calculation Agent is informed of the Corrected Value less than two Banking Days 

prior to the date on which a payment is to be made whose amount is determined wholly or 

partly with reference to this price of the Basket Componenti, then the relevant value will not be 

specified again.] 

[(4)] If the Basket Componenti is no longer calculated by the Management Company but by another 

person, company or institution (the "Replacement Management Company"), each and every 

reference to the Management Company in these Terms and Conditions shall be deemed, de-

pending on the context, to refer to the Replacement Management Company. The Replacement 

Management Company shall be published in accordance with § 6 of the General Conditions. 
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Option 6: Garant Rainbow Securities 

[Option 6: In the case of Garant Rainbow Securities and Garant Cap Rainbow Securities, the follow-

ing applies: 

§ 1 

Definitions 

[In the case of Securities where the volatility is an Additional Adjustment Event:  

"Additional Adjustment Events" means: 

the historic volatility of the Basket Componenti exceeds a volatility level of [Insert volatility 

level]%. The volatility is calculated on a Calculation Date on the basis of the daily logarithmic 

returns of NAVi over the immediately preceding [Insert number of days] Calculation Dates in 

each case using the following formula: 
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Where: 

"t" is the relevant Calculation Date; 

"P" is [Insert number of days]; 

"NAVi(t-k)" (where k = p, q) is NAVi of Basket Componenti on the k-th Calculation 

Date preceding the relevant Calculation Date (t); 

"ln [x]" denotes the natural logarithm of x. 

The degree of variation (volatility) is estimated on a relevant Calculation Date using the daily 

returns of NAVi for the most recent [Insert number of days] Calculation Dates and standard-

ized to produce an annual volatility level. The return is defined as the logarithm of the change 

in NAVi between two consecutive Calculation Dates in each case. The respective volatility de-

termined using this method may not exceed a volatility level of [Insert]%.] 

"Adjustment Event" means in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent any of the following events occur-

ring on or after the First Trade Date:  

(a) changes are made in one of the Fund Documentsi without the consent of the Calcula-

tion Agent which in the reasonable discretion[In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent affect the ability of the 

Issuer to hedge its obligations under the Securities, in particular changes with respect 

to (i) the risk profile of the Fundi, (ii) the investment objectives or investment strategy 

or investment restrictions of the Fundi, (iii) the currency of the Fund Sharesi, (iv) the 

method of calculating the NAVi or (v) the timetable for the subscription, issue, re-

demption or transfer of the Fund Sharesi;  

(b) requests for the issue, redemption or transfer of Fund Sharesi are executed only par-

tially or not at all; 

(c) fees, premiums, discounts, charges, commissions, taxes or similar fees are levied for 

the issue or redemption of Fund Sharesi (other than fees, premiums, discounts, charg-

es, commissions, taxes or similar fees already charged on the First Trade Date); 

(d) the Fundi or the Management Companyi or the Fund Services Provideri appointed for 

this purpose by the Fundi or the Management Companyi fails to publish the NAVi as 

scheduled or in accordance with normal practice or as specified in Fund Documentsi; 
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(e) a change in the legal form of the Fundi; 

(f) a change of significant individuals in key positions at the Management Companyi or in 

the Fund Management of the Fundi; 

(g) (i) a change in the legal, accounting, tax or regulatory treatment of the Fundi or the 

Management Companyi; or (ii) the suspension, cancellation, revocation or absence of 

the accreditation or registration of the Fundi or the Management Companyi; or (iii) the 

suspension, cancellation, revocation or absence of an authorisation of the Fundi by the 

relevant authority; or (iv) the initiation of investigatory proceedings by the superviso-

ry authorities, a conviction by a court or an order by a competent authority relating to 

the activities of the Fundi, the Management Companyi or a Fund Services Provideri, or 

of individuals in key positions at the Management Companyi or in the Fund Manage-

menti as a result of misconduct, a violation of the law or for similar reasons; 

(h) a breach by the Fundi or the Management Companyi of the investment objectives, the 

investment strategy or the investment restrictions of the Fundi (as defined in Fund 

Documentsi) that is material in the reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] of the Calculation Agent, or a breach 

of statutory or regulatory requirements by the Fundi or the Management Companyi; 

(i) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) which requires the Issuer, in relation to the subscription, re-

demption or holding of Fund Sharesi, (i) to create a reserve or provision, or (ii) to in-

crease the amount of regulatory capital held by the Issuer with respect to complying 

with the terms of the agreements it has entered into for the purpose of hedging its ob-

ligations under the Securities to an extent that is significant in the reasonable discre-

tion of the Calculation Agent [In the case of Securities governed by German law, in-

sert: (§ 315 BGB)] in comparison with the conditions applying on the First Trade 

Date; 

(j) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) as a result of which compliance by the Issuer with the terms of 

the agreements it has entered into for the purpose of hedging its obligations under the 

Securities would become unlawful or impracticable or would entail substantially 

higher costs; 

(k) an increase in the proportion of the volume held by the Issuer alone or together with a 

third party with which the Issuer enters into a hedging transaction with respect to the 

Securities beyond [Insert relevant percentage]% of the Fund Sharesi outstanding; 

(l) the Issuer is required to consolidate the Fundi as a result of accounting or other regula-

tions;  

(m) the sale or redemption of the Fund Sharesi for reasons beyond the control of the Issuer 

and not relating to the Securities, provided that this is not solely for the purpose of en-

tering into or unwinding hedging transactions; 

(n) an event or circumstance that has or could have the following effects: (i) the suspen-

sion of the issuance of additional Fund Sharesi or of the redemption of existing Fund 

Sharesi or (ii) the reduction of the number of Fund Sharesi of a shareholder in the 

Fundi for reasons outside the control of that shareholder or (iii) the subdivision, con-

solidation or reclassification of Fund Sharesi or (iv) payments in respect of a redemp-

tion of the Fund Sharesi being made partly or wholly by means of a distribution in 

kind instead of for cash or (v) the creation of side pockets for segregated assets; 

(o) the Management Companyi or a Fund Services Provideri discontinues its services for 

the Fundi or loses its accreditation, registration, approval or authorisation and is not 

immediately replaced by another services provider which in the reasonable discretion 

of the Calculation Agent [In the case of Securities governed by German law, insert: (§ 

315 BGB)] is of similarly good standing; 
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(p) (i) an order or valid resolution for a winding-up, dissolution, termination, liquidation 

or an event with similar effects in relation to the Fundi or the Fund Sharesi, (ii) the ini-

tiation of composition, bankruptcy or insolvency proceedings, a demerger or spin-off, 

a reclassification or consolidation, such as a change in the share class of the Fundi or 

the merger of the Fundi into or with another fund, (iii) a requirement to transfer all the 

Fund Sharesi to a trustee, liquidator, insolvency administrator or similar office-holder 

or (iv) the legal prohibition of transfers of the Fund Sharesi by the shareholders; 

(q) the initiation of composition, bankruptcy, insolvency, dissolution or comparable pro-

ceedings with respect to the Fund or the Management Companyi; 

(r) the Issuer loses the right to use the Fundi as a Basket Component for the Securities; 

(s) a change in the tax laws and regulations or a change in case law or the administrative 

practice of the tax authorities which has negative consequences for the Issuer or a Se-

curity Holder in the reasonable discretion [In the case of Securities governed by Ger-

man law, insert: (§ 315 BGB)] of the Calculation Agent; 

(t) no notification is given of the bases of taxation for the Fundi in accordance with the 

applicable provisions of the German Investment Tax Act (Investmentsteuergesetz, 

"InvStG") or the Fundi or the Management Companyi has announced that no notifica-

tion of the bases of taxation will be given in accordance with the applicable provisions 

of the InvStG in the future; 

(u) changes in the investment or distribution policy of the Fundi which could have a sub-

stantial negative effect on the amount of the Fundi's distributions as well as distribu-

tions which diverge significantly from the Fundi's normal distribution policy to date; 

(v) the Fundi or the Management Companyi or a company affiliated to it breaches the 

agreement entered into with the Issuer in relation to the Fundi in a significant respect 

or terminates that agreement; 

(w) the Fundi or the Management Companyi, contrary to normal practice to date, fails to 

provide the Calculation Agent with information that the latter reasonably considers 

necessary to enable it to monitor compliance with the Fundi's investment guidelines or 

restrictions in a timely manner; 

(x) the Fund or the Management Companyi fails to provide the Calculation Agent with the 

audited statement of accounts and, where relevant, the half-yearly report as soon as 

possible after receiving a corresponding request; 

(y) any other event that could have a noticeable adverse effect on NAVi or the ability of 

the Issuer to hedge its obligations under the Securities on more than a temporary ba-

sis; 

(z) NAVi is no longer published in the Underlying Currency, 

[In the case of Securities where the volatility is an Additional Adjustment Event: 

(aa) the occurrence of an Additional Adjustment Event]. 

The Calculation Agent is under no obligation to monitor whether or not one of the events re-

ferred to above has occurred. 

"Administratori" means the Administratori [if specified [in the "Administratori" column in 

Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund Documents] 

[of the Fund]. If the Fundi or the Management Companyi specifies another person, company or 

institution as Administrator of the Fundi [as so specified in the "Administratori" column], each 

and every reference to Administratori in these Terms and Conditions shall be deemed, depend-

ing on the context, to refer to the new Administrator. 

"Aggregate Nominal Amount" means the Aggregate Nominal Amount of the series as speci-

fied [in the "Aggregate Nominal Amount of the Series" column in Table [●]] in § 1 of the 

Product and Underlying Data. 
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"Auditori" means the Auditori [if specified [in the "Auditori" column in Table 2.2] in § 2 of 

the Product and Underlying Data] [as specified in the Fund Documents] [of the Fund]. If the 

Fundi or the Management Companyi specifies another person, company or institution as the 

Auditor of the Fundi, each and every reference to the Auditor in these Terms and Conditions 

shall be deemed, depending on the context, to refer to the new Auditor. 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem and the Trans-European Automated Real-time Gross settlement Express Transfer-System 

(TARGET2) ("TARGET2") are open for business.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem is open for business and commercial banks and foreign exchange markets settle payments 

in the Banking Day Financial Centre.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day Financial Centre" means the Banking Day Financial Centre as specified in § 1 

of the Product and Underlying Data.] 

"Basket Componenti" means the respective Fund Share as specified [in the "Basket Compo-

nenti" column in Table [●]] in § 1 of the Product and Underlying Data (and collectively the 

"Basket Components"). 

"Basket Componenti best" means the following Basket Componenti: 

"Basket Componenti best" (where i = 1) means the Basket Componenti with the Best 

Performance. 

"Basket Componenti best" (where i = 2,…N) means the Basket Componenti that is dif-

ferent from all Basket Componentsj best (where j = 1,…(i-1)) with the Best Perfor-

mance. 

[In the case of Securities with a Best-in feature, the following applies: 

"Best-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Best-in Period (inclusive).] 

[In the case of Securities with a Best-out feature, the following applies: 

"Best-out Period" means [Insert relevant day(s)] between the First Day of the Best-out Period 

(inclusive) and the Final Observation Date (inclusive).] 

"Best Performance" means the Performance of Basket Componenti for which the following 

applies: 

Performance of Basket Componentj = )N,....1imit(
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"Calculation Agent" means the Calculation Agent as specified in § 2 (2) of the General Con-

ditions. 

"Calculation Date" means each day on which the Reference Pricei is normally published by 

the respective Fundi or of the respective Management Companyi. 

"Change in Law" means that due to 

(a) the adoption of or any changes in laws or regulations (including but not limited to tax 

laws or capital market regulations) or 

(b) a change in relevant case law or administrative practice (including but not limited to 

the administrative practice of the tax or financial supervisory authorities), 
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in the reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] of the Issuer 

(a) the holding, acquisition or sale of the Underlying or of assets that are needed in order 

to hedge price risks or other risks with respect to its obligations under the Securities is 

or becomes wholly or partially illegal for the Issuer or 

(b) the costs associated with the obligations under the Securities have increased substan-

tially (including but not limited to an increase in tax obligations, the reduction of tax 

benefits or other negative consequences with regard to tax treatment), 

if such changes become effective on or after the First Trade Date of the Securities. 

[In the case of Securities with CBF as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking AG, Frankfurt am Main ("CBF").] 

[In the case of Securities with CBL and Euroclear Bank as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking S.A., Luxembourg ("CBL") and Euroclear 

Bank SA/NV ("Euroclear Bank") (CBL and Euroclear are individually referred to as an 

"ICSD" (International Central Securities Depositary) and, collectively, the "ICSDs").] 

[In the case of Securities with another Clearing System, the following applies: 

"Clearing System" means [Insert other Clearing System(s)].] 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle: 

"Clearance System" means the principal domestic clearance system customarily used for set-

tling subscriptions or redemptions of Fund Shares and specified by the Calculation Agent in its 

reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)]. 

"Clearance System Business Day" means, with respect to the Clearance System, any day 

(other than a Saturday or Sunday) on which the Clearance System is open for the acceptance 

and execution of settlement instructions.] 

"Conversion Event" means Fund Conversion Event. 

"Currency of the Basket Componenti" means the Currency of the Basket Componenti as 

specified [in the "Currency of the Basket Componenti" column in Table 2.1] in § 2 of the 

Product and Underlying Data. 

"Custodian Banki" means the Custodian Banki [if specified [in the "Custodian Banki" column 

in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund Documents] 

[of the Fund]. If the Fundi or the Management Companyi specifies another person, company or 

institution as so specified in the "Custodian Bank" column as the Custodian Bank of the Fundi, 

each and every reference to the Custodian Banki in these Terms and Conditions shall be 

deemed, depending on the context, to refer to the new Custodian Bank. 

 [In the case of Securities with a final reference price feature, the following applies: 

"Exercise Date" means the Final Observation Date.] 

[In the case of Securities with a final average feature, the following applies: 

"Exercise Date" means the last Final Observation Date.] 

"First Trade Date" means the First Trade Date as specified in § 1 of the Product and Underly-

ing Data. 

[In the case of Securities with a Best-out feature, the following applies: 

"First Day of the Best-out Period" means the First Day of the Best-out Period specified [in 

Table [●]] in § 1 of the Product and Underlying Data.] 

[In the case of Securities with a Worst-out feature, the following applies: 
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"First Day of the Worst-out Period" means the First Day of the Worst-out Period specified 

[in Table [●]] in § 1 of the Product and Underlying Data.] 

"Floor Level" means the Floor Level as specified [in the "Floor Level" column in Table [●]] 

in § 1 of the Product and Underlying Data. 

"Fundi" means, in relation to a Fund Sharei, the investment fund issuing that Fund Sharei or 

the Fundi in whose assets the Fund Sharei represents a proportional interest. 

"Fund Conversion Event" means each of the following events: 

(a) an adjustment pursuant to § 8 (1) of the Special Conditions is not possible or not justi-

fiable with regard to the Issuer and/or the Security Holders (respectively a "Fund Re-

placement Event"); 

(b) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no Replacement Basket Component is availa-

ble; 

(c) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no Replacement Management Companyi is 

available;  

(d) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging oc-

cur. 

"Fund Documentsi" means, in relation to a Fundi, in each case, if available and in the respec-

tive valid version: the annual report, the half-yearly report[, the interim reports], the sales pro-

spectus, the terms and conditions of the Fundi as well as, if applicable, the articles of associa-

tion or shareholder agreement, the key investor information document and all other documents 

of the Fundi in which the terms and conditions of the Fundi and of the Fund Sharesi are speci-

fied.  

"Fund Managementi" means the persons responsible for the portfolio and/or the risk man-

agement of the Fundi. 

"Fund Services Provideri" means, if available, the Administratori, the Investment Adviseri, 

the Custodian Banki, the Management Companyi, the Portfolio Manageri and the Auditori. 

"Fund Sharei" means a unit or share of the Fundi and of the class set out [in the "Basket Com-

ponenti" column in Table [●]] in § 1 of the Product and Underlying Data. 

"Hedging Disruption" means that the Issuer is not able, under conditions which are substan-

tially the same in financial terms as those applying on the First Trade Date for the Securities, 

to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets which 

in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other risks with 

regard to its obligations under the Securities, or  

(b) realise, reclaim or pass on proceeds from such transactions or assets. 

"Increased Costs of Hedging" means that the Issuer has to pay a substantially higher amount 

of taxes, duties, expenses and fees (with the exception of broker fees) compared to the First 

Trade Date in order to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets which 

in the reasonable discretion of the Issuer [In the case of Securities governed by Ger-

man law, insert: (§ 315 BGB)] are needed in order to hedge price risks or other risks 

with regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets, 

with increased costs due to a deterioration of the creditworthiness of the Issuer not to be con-

sidered as Increased Costs of Hedging. 
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"Investment Adviseri" means the Investment Adviseri [if specified [in the "Investment Ad-

viseri" column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the 

Fund Documents] [of the Fund]. If the Fundi or the Management Companyi specifies another 

person, company or institution [as so specified in the "Investment Adviseri" column] as the In-

vestment Adviseri of the Fundi, each and every reference to the Investment Adviseri in these 

Terms and Conditions shall be deemed, depending on the context, to refer to the new Invest-

ment Adviser. 

"Issue Date" means the Issue Date as specified in § 1 of the Product and Underlying Data. 

[In the case of an Issuing Agent, the following applies: 

"Issuing Agent" means the Issuing Agent as specified in § 1 of the Product and Underlying 

Data.] 

[In the case of Securities where Ki (initial) has already been specified, the following applies: 

"Ki (initial)" means Ki (initial) as specified [in the "Ki (initial)" column in Table [●]] in § 1 of 

the Product and Underlying Data.] 

[In the case of Securities with an initial reference price feature, the following applies: 

"Ki (initial)" means the Reference Pricei of the Basket Componenti on the Initial Observation 

Date.] 

[In the case of Securities with an initial average feature, the following applies: 

"Ki (initial)" means the equally weighted average of the Reference Pricesi of the Basket Com-

ponenti determined on the Initial Observation Dates.] 

[In the case of Securities with a Best-in feature, the following applies: 

"Ki (initial)" means the highest Reference Pricei of the Basket Componenti during the Best-in 

Period.] 

[In the case of Securities with a Worst-in feature, the following applies: 

"Ki (initial)" means the lowest Reference Pricei of the Basket Componenti during the Worst-in 

Period.] 

"Ki best (initial)" means Ki (initial) of the Basket Componenti best. 

[In the case of Securities with a final reference price feature, the following applies: 

"Ki (final)" means the Reference Pricei of the Basket Componenti on the Final Observation 

Date.] 

[In the case of Securities with a final average feature, the following applies: 

"Ki (final)" means the equally weighted average of the Reference Pricesi of the Basket Com-

ponenti determined on the Final Observation Dates.] 

[In the case of Securities with a Best-out feature, the following applies: 

"Ki (final)" means the highest Reference Pricei of the Basket Componenti during the Best-out 

Period.] 

[In the case of Securities with a Worst-out feature, the following applies: 

"Ki (final)" means the lowest Reference Pricei of the Basket Componenti during the Worst-out 

Period.] 

"Ki best (final)" means Ki (final) of the Basket Componenti best. 

[In the case of Securities with a Best-in feature, the following applies: 

"Last Day of the Best-in Period" means the Last Day of the Best-in Period specified [in the 

"Last Day of the Best-in Period" column in Table [●]] in § 1 of the Product and Underlying 

Data.] 
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[In the case of Securities with a Worst-in feature, the following applies: 

"Last Day of the Worst-in Period" means the Last Day of the Worst-in Period specified [in 

the "Last Day of the Worst-in Period" column in Table [●]] in § 1 of the Product and Underly-

ing Data.] 

"Management Companyi" means the Management Companyi [if specified [in the "Manage-

ment Companyi" column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified 

in the Fund Documents] [of the Fund]. If the Fundi of the Fund specifies another person, com-

pany or institution as so specified in the "Management Company" column as the Management 

Company of the Fundi, each and every reference to the Management Companyi in these Terms 

and Conditions shall be deemed, depending on the context, to refer to the new Management 

Company.  

"Market Disruption Event" means any of the following events: 

(a) the failure to calculate or the non-publication of the calculation of the NAVi as a result 

of a decision by the Management Company or the Fund Services Provider on behalf 

of the Management Company, 

(b) the closure, conversion or insolvency of the Fundi or other circumstances which make 

it impossible to determine the NAVi, or  

(c) it is not possible to trade Fund Sharesi at the NAVi. This also covers cases in which 

the Fundi or the Management Companyi or a Fund Services Provider on their behalf 

decides to suspend the redemption or issue of the Fund Sharesi for a specified period 

or to restrict the redemption or issue of the Fund Sharesi to a specified portion of the 

volume of the Fundi or to charge additional fees, or 

(d) the Fundi or the Management Companyi redeems the Fund Shares in return for pay-

ment in kind instead of payment in cash, or 

(e) comparable events which affect the ability of the Issuer to hedge its obligations under 

the Securities, or 

(f) in general the suspension or restriction of trading on exchanges, futures exchanges or 

markets on which financial instruments or currencies which constitute a significant 

factor affecting the value of the Fundi are listed or traded, 

to the extent that that event is material in the reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] of the Calculation Agent. 

"Maturity Date" means the Maturity Date as specified [in the "Maturity Date" column in Ta-

ble [●]] in § 1 of the Product and Underlying Data. 

[In the case of Garant Cap Rainbow Securities, the following applies: 

"Maximum Amount" means the Maximum Amount as specified [in the "Maximum Amount" 

column in Table [●]] in § 1 of the Product and Underlying Data.] 

"Minimum Amount" means the Minimum Amount as specified [in the "Minimum Amount" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"N" means the number of the Basket Components as specified in § 1 of the Product and Un-

derlying Data. 

"NAVi" means the official net asset value (the "Net Asset Value") for a Fund Sharei as pub-

lished by the Fundi or the Management Companyi or by a third person on their behalf and at 

which it is actually possible to redeem the Fund Sharesi. 

"Nominal Amount" means the Nominal Amount as specified in § 1 of the Product and Under-

lying Data. 

"Observation Date" means each of the following Observation Dates: 

[In the case of Securities with an initial reference price feature with postponement of the Ob-

servation Date of all Basket Components, the following applies: 
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"Initial Observation Date" means the Initial Observation Date as specified [in the "Initial 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the 

Initial Observation Date is not a Calculation Date for one or more Basket Components, 

then the immediately following Banking Day that is a Calculation Date for all Basket 

Components shall be the Initial Observation Date for all Basket Components.] 

[In the case of Securities with an initial reference price feature with postponement of the Ob-

servation Date of the respective Basket Components, the following applies: 

"Initial Observation Date" means the Initial Observation Date as specified [in the "Ini-

tial Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If 

the Initial Observation Date is not a Calculation Date for one or more Basket Compo-

nents, then the immediately following Banking Day that is a Calculation Date for the cor-

responding Basket Componenti shall be the Initial Observation Date for the corresponding 

Basket Componenti.] 

[In the case of Securities with an initial average feature and postponement of the Observation 

Date of all Basket Components, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in the 

"Initial Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Da-

ta. If the Initial Observation Date is not a Calculation Date for one or more Basket Com-

ponents, then the immediately following Banking Day that is a Calculation Date for all 

Basket Components shall be the corresponding Initial Observation Date for all Basket 

Components.] 

[In the case of Securities with an initial average feature and postponement of the Observation 

Date of the respective Basket Components, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in the 

"Initial Observation Dates" column in Table [●]] in § 1 of the Product and Underlying 

Data. If the Initial Observation Date is not a Calculation Date for one or more Basket 

Components, then the immediately following Banking Day that is a Calculation Date for 

the corresponding Basket Componenti shall be the corresponding Initial Observation Date 

for the corresponding Basket Componenti.] 

[In the case of Securities with a final reference price feature with postponement of the Obser-

vation Date of all Basket Components, the following applies: 

"Final Observation Date" means the Final Observation Date as specified [in the "Final 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the 

Final Observation Date is not a Calculation Date for one or more Basket Components, 

then the immediately following Banking Day that is a Calculation Date for all Basket 

Components shall be the Final Observation Date for all Basket Components. The Maturity 

Date shall be postponed correspondingly. Interests shall not be paid for such postpone-

ment.] 

[In the case of Securities with a final reference price feature with postponement of the Obser-

vation Date of the respective Basket Components, the following applies: 

"Final Observation Date" means the Final Observation Date as specified [in the "Final 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the 

Final Observation Date is not a Calculation Date for one or more Basket Components, 

then the immediately following Banking Day that is a Calculation Date for the corre-

sponding Basket Componenti shall be the Final Observation Date for the corresponding 

Basket Componenti. The Maturity Date shall be postponed correspondingly. Interests shall 

not be paid for such postponement.] 

[In the case of Securities with a final average feature with postponement of the Observation 

Date of all Basket Components, the following applies: 

"Final Observation Date" means each of the Final Observation Dates specified [in the 

"Final Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Da-



 

216 

 

ta. If the Final Observation Date is not a Calculation Date for one or more Basket Compo-

nents, then the immediately following Banking Day that is a Calculation Date for all Bas-

ket Components shall be the corresponding Final Observation Date for all Basket Compo-

nents. If the last Final Observation Date is not a Calculation Date, then the Maturity Date 

shall be postponed correspondingly. Interests shall not be paid for such postponement.] 

[In the case of Securities with a final average feature with postponement of the Observation 

Date of the respective Basket Components, the following applies: 

"Final Observation Date" means each of the Final Observation Dates specified [in the 

"Final Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Da-

ta. If the Final Observation Date is not a Calculation Date for one or more Basket Compo-

nents, then the immediately following Banking Day that is a Calculation Date for the cor-

responding Basket Componenti shall be the corresponding Final Observation Date for the 

corresponding Basket Componenti. If the last Final Observation Date for a Basket Com-

ponent is not a Calculation Date, then the Maturity Date shall be postponed correspond-

ingly. Interests shall not be paid for such postponement.] 

"Participation Factor" means the Participation Factor as specified [in the "Participation Fac-

tor" column in Table [●]] in § 1 of the Product and Underlying Data. 

"Performancei best" means the Performance of the Basket Componenti best, determined from the 

quotient of Ki best (final), as the numerator, and Ki best (initial), as the denominator. 

"Performance of Basket Componenti" means the Performance of the Basket Componenti, 

determined from the quotient of Ki (final), as the numerator, and Ki (initial), as the denomina-

tor. 

"Performance of the Underlying" means the Performance of the Underlying in accordance 

with the following formula: 

Performance of the Underlying =. (Performancei best x Wi best) 

"Portfolio Manageri" means the Portfolio Manageri [if specified [in the "Portfolio Manageri" 

column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund 

Documents] [of the Fund]. If the Fundi or the Management Companyi specifies another person, 

company or institution as so specified in the "Portfolio Manageri" column as the Portfolio 

Manageri of the Fundi, each and every reference to the Portfolio Manageri in these Terms and 

Conditions shall be deemed, depending on the context, to refer to the new Portfolio Manager. 

"Principal Paying Agent" means the Principal Paying Agent as specified in § 2 (1) of the 

General Conditions. 

"Redemption Amount" means the Redemption Amount as calculated or specified by the Cal-

culation Agent pursuant to § 4 of the Special Conditions. 

"Reference Pricei" means the Reference Pricei as specified [in the "Reference Pricei" column 

in Table [●]] in § 1 of the Product and Underlying Data. 

"Security Holder" means the holder of a Security. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Settlement Cycle" means the number of Clearance System Business Days within which the 

settlement of subscriptions or redemptions of Fund Shares will customarily occur according to 

the rules of the Clearance System.] 

"Specified Currency" means the Specified Currency as specified in § 1 of the Product and 

Underlying Data. 

"Strike" means the Strike as specified [in the "Strike" column in Table [●]] in § 1 of the Prod-

uct and Underlying Data. 
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"Terms and Conditions" means these Terms and Conditions as set out in the General Condi-

tions (Part A), the Product and Underlying Data (Part B) and the Special Conditions (Part C). 

"Underlying" means a basket consisting of the Basket Components. 

"Website[s] of the Issuer" means the Website(s) of the Issuer as specified in § 1 of the Prod-

uct and Underlying Data. 

"Website[s] for Notices" means the Website(s) for Notices as specified in § 1 of the Product 

and Underlying Data. 

"Weightingi best (Wi best)" means the Weighting allocated to the respective Basket Componenti 

best as specified [in the "Weightingi best" column (where i = 1,…,N) in Table [●]] in § 1 of the 

Product and Underlying Data. 

[In the case of Securities with a Worst-in feature, the following applies: 

"Worst-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Worst-in Period (inclusive).] 

[In the case of Securities with a Worst-out feature, the following applies: 

"Worst-out Period" means [Insert relevant day(s)] between the First Day of the Worst-out Pe-

riod (inclusive) and the Final Observation Date (inclusive).] 

 

§ 2 

Interest 

The Securities do not bear interest. 

 

§ 3 

Redemption 

Redemption: The Securities shall be redeemed upon automatic exercise on the Exercise Date 

by payment of the Redemption Amount on the Maturity Date pursuant to the provisions of § 6 

of the Special Conditions.  

The Securities shall be deemed automatically exercised on the Exercise Date. 

§ 4 

Redemption Amount 

 Redemption Amount: The Redemption Amount equals an amount in the Specified Currency, 

which is calculated or specified by the Calculation Agent as follows: 

[In the case of Garant Rainbow Securities with a Nominal Amount, the following applies: 

Redemption Amount = Nominal Amount x [Floor Level + Participation Factor x (Perfor-

mance of the Underlying – Strike)]. 

However, the Redemption Amount is not less than the Minimum Amount.] 

[In the case of Garant Cap Rainbow Securities with a Nominal Amount, the following applies: 

Redemption Amount = Nominal Amount x [Floor Level + Participation Factor x (Perfor-

mance of the Underlying – Strike)]. 

However, the Redemption Amount is not less than the Minimum Amount and not more than 

the Maximum Amount.] 



 

218 

 

 

§ 5 

Issuer's Conversion Right 

Issuer's conversion right: If a Conversion Event occurs, the Securities will be redeemed on the 

Maturity Date at the Settlement Amount. 

For the purpose of determining the "Settlement Amount", the Calculation Agent will, in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)], determine the market value of the Securities within ten Banking Days following the 

occurrence of the Conversion Event, adding accrued interest for the period until the Maturity 

Date on the basis of the market rate of interest being traded at the time of that determination 

for liabilities of the Issuer with the same remaining term as the Securities. However, the Set-

tlement Amount will be at least equal to the Minimum Amount. If it is not possible to deter-

mine the market value of the Securities, the Settlement Amount is equal to the Minimum 

Amount. The Settlement Amount will be published by means of a notice given in accordance 

with § 6 of the General Conditions. 

The Settlement Amount will be paid pursuant to the provisions of § 6 of the Special Condi-

tions. 

 

§ 6 

Payments 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the nearest EUR 0.01, with EUR 0.005 being rounded upwards.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the smallest unit of the Specified Currency, with 0.5 of such unit being rounded up-

wards.] 

(2) Business day convention: If the due date for any payment under the Securities (the "Payment 

Date") is not a Banking Day then the Security Holders shall not be entitled to payment until 

the next following Banking Day. The Security Holders shall not be entitled to further interest 

or other payments in respect of such delay. 

(3) Manner of payment, discharge: All payments shall be made to the Principal Paying Agent. 
The Principal Paying Agent shall pay the amounts due to the Clearing System to be credited to 

the respective accounts of the Custodian Banks and transferred to the Security Holders. The 

payment to the Clearing System shall discharge the Issuer from its obligations under the Secu-

rities in the amount of such payment. 

(4) Interest of default: If the Issuer fails to make any payment under the Securities when due, ac-

crual of interest on due amounts continues on the basis of the default interest rate established 

by law. Such accrual of interest starts on the day following the due date for that payment (in-

clusive) and ends on the effective date of payment (inclusive). 

[In the case of Securities with a Temporary Global Note which will be exchangeable for a Permanent 

Global Note, the following applies: 

(5) Payments of Interest Amounts on the Securities shall be made only upon delivery of the Non-

U.S. Beneficial Ownership Certificates (as described in § 1 of the General Conditions) by the 

relevant participants to the Clearing System.] 
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§ 7 

Market Disruption Events 

[In the case of Securities with postponement of the Observation Date of all Basket Components, the 

following applies: 

(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date will be 

postponed for all Basket Components to the next following Calculation Date, which is a Cal-

culation Date for all Basket Components and on which the Market Disruption Event no longer 

exists. 

Any Payment Date relating to such Observation Date shall be postponed if applicable. No in-

terest is due because of such postponement.] 

[In the case of Securities with postponement of the Observation Date of the respective Basket Compo-

nents, the following applies: 

(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date will be 

postponed for the respective Basket Componenti to the next following Calculation Date, 

which is a Calculation Date for the Basket Component and on which the Market Disruption 

Event no longer exists. 

Any Payment Date relating to such Observation Date shall be postponed if applicable. No in-

terest is due because of such postponement.] 

(2) Discretional valuation: Should the Market Disruption Event continue for more than [Insert 

number of Banking Days] consecutive Banking Days, the Calculation Agent shall determine 

in its reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] the respective Reference Pricei required for the calculations or specifications 

described in the Terms and Conditions. Such Reference Pricei shall be determined in accord-

ance with prevailing market conditions at [Insert time and financial centre] on this [Insert 

number of the following Banking Day] Banking Day, taking into account the financial position 

of the Security Holders.] 

Should the FX Market Disruption Event continue for more than [Insert number of Banking 

Days] consecutive Banking Days, the Calculation Agent shall determine in its reasonable dis-

cretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] the respective 

FX. The FX required for the calculation or, respectively, specification of the Redemption 

Amount shall be determined in accordance with prevailing market conditions at [Insert time 

and financial centre] on this [Insert number of the following Banking Day] Banking Day, tak-

ing into account the financial position of the Security Holders.] 

§ 8 

Adjustments, Replacement Underlying, Replacement Management Company, Replacement 

Specification 

(1) Adjustments: Upon the occurrence of an Adjustment Event the Calculation Agent shall in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] 

adjust these Terms and Conditions (in particular the respective Basket Componenti, the Ratio 

and/or all prices of the Basket Componenti specified by the Issuer) and/or all prices of the 

Basket Componenti determined by the Calculation Agent on the basis of these Terms and 

Conditions in such a way that the financial position of the Security Holders remains 

unchanged to the greatest extent possible. For this purpose, the Calculation Agent will take 

into account the remaining term of the Securities as well as the latest available price of the 

respective Basket Componenti. In making the adjustment, the Calculation Agent will take into 

account additional direct or indirect costs incurred by the Issuer in the course of or in connec-

tion with the respective Adjustment Event, including taxes, retentions, deductions or other 

charges borne by the Issuer. The adjustments made and the time of their initial application will 

be published in accordance with § 6 of the General Conditions. 
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[(2) Replacement Basket Component: In cases of a Fund Replacement Event, the adjustment 

usually entails the Calculation Agent in its reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] determining which Fund or Fund Share 

should be used in the future as the respective Basket Componenti (the "Replacement Basket 

Component"). If necessary, the Calculation Agent will make further adjustments to these 

Terms and Conditions(in particular to the Basket Componenti, the ratio and/or all prices of the 

respective Basket Componenti specified by the Issuer) and/or all prices of the Basket 

Componenti determined by the Calculation Agent pursuant to these Terms and Conditions in 

such a way that the financial position of the Security Holders remains unchanged to the 

greatest extent possible. The Replacement Basket Component and the adjustments made and 

the time of their initial application will be published in accordance with § 6 of the General 

Conditions. Commencing with the first application of the Replacement Basket Component, 

any reference to the Basket Componenti in these Terms and Conditions shall be deemed to 

refer to the Replacement Basket Component, unless the context provides otherwise.] 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

[(2)] [(3)] Replacement Specification: If a NAV, as used by the Calculation Agent pursuant to 

these Terms and Conditions, is subsequently corrected and the correction (the "Corrected 

Value") is published by the Management Company after the original publication but still with-

in a Settlement Cycle, then the Calculation Agent will notify the Issuer of the Corrected Value 

without undue delay and shall specify the relevant value again using the Corrected Value (the 

"Replacement Specification") and publish it pursuant to § 6 of the General Conditions. How-

ever, if the Calculation Agent is informed of the Corrected Value less than two Banking Days 

prior to the date on which a payment is to be made whose amount is determined wholly or 

partly with reference to this price of the Basket Componenti, then the relevant value will not be 

specified again.] 

[In the case of Securities where the Replacement Specification takes place independently of the Settle-

ment Cycle, the following applies: 

[(2)] [(3)] Replacement Specification: If a NAV, as used by the Calculation Agent pursuant to 

these Terms and Conditions, is subsequently corrected and the correction (the "Corrected 

Value") is published by the Management Company after the original publication but prior to 

the Maturity Date, then the Calculation Agent will notify the Issuer of the Corrected Value 

without undue delay and shall specify the relevant value again using the Corrected Value (the 

"Replacement Specification") and publish it pursuant to § 6 of the General Conditions. How-

ever, if the Calculation Agent is informed of the Corrected Value less than two Banking Days 

prior to the date on which a payment is to be made whose amount is determined wholly or 

partly with reference to this price of the Basket Componenti, then the relevant value will not be 

specified again.] 

[(4)] If the Basket Componenti is no longer calculated by the Management Company but by another 

person, company or institution (the "Replacement Management Company"), each and every 

reference to the Management Company in these Terms and Conditions shall be deemed, de-

pending on the context, to refer to the Replacement Management Company. The Replacement 

Management Company shall be published in accordance with § 6 of the General Conditions. 
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Option 7: Fund Index Performance Telescope Securities 

[Option 7: In the case of Fund Index Performance Telescope Securities and Fund Index Performance 

Telescope Cap Securities, the following applies: 

§ 1 

Definitions 

"Additional Amount (k)" means the Additional Amount (k) as calculated or determined by 

the Calculation Agent pursuant to § 2 of the Special Conditions.  

"Additional Amount Payment Date (k)" means the Additional Amount Payment Date (k) as 

specified [in the "Additional Amount Payment Date (k)" column in Table [●]] in § 1 of the 

Product and Underlying Data. 

"Adjustment Event" means each Index Adjustment Event and Fund Adjustment Event. 

"Administrator" means the Administrator if specified [in the "Administrator" column in Ta-

ble 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Management Company 

specifies another person, company or institution as the Administrator of the Fund [as so speci-

fied in the "Administrator" column], each and every reference to the Administrator in these 

Terms and Conditions shall be deemed, depending on the context, to refer to the new Adminis-

trator. 

"Aggregate Nominal Amount" means the Aggregate Nominal Amount of the Series as speci-

fied [in the "Aggregate Nominal Amount" column in Table [●]] in § 1 of the Product and Un-

derlying Data. 

"Auditor" means, in relation to a Reference Fund, a person, company or institution appointed 

according to the Fund Documents for the purpose of auditing the Reference Fund in connec-

tion with the annual report. 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem and the Trans-European Automated Real-time Gross settlement Express Transfer-System 

(TARGET2) ("TARGET2") are open for business.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem is open for business and commercial banks and foreign exchange markets settle payments 

in the Banking Day Financial Centre.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day Financial Centre" means the Banking Day Financial Centre as specified in § 1 

of the Product and Underlying Data.] 

[In the case of Securities with Best-in observation, the following applies: 

"Best-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Best-in Period (inclusive)]. 

"Calculation Agent" means the Calculation Agent as specified in § 2 (2) of the General Con-

ditions. 

"Calculation Date" means each day on which the Reference Price is normally published as 

scheduled by the Index Sponsor or the Index Calculation Agent. 

"Change in Law" means that due to 

(a) the adoption of or any changes in laws or regulations (including but not limited to tax 

laws or capital market regulations) or 
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(b) a change in relevant case law or administrative practice (including but not limited to 

the administrative practice of the tax or financial supervisory authorities), 

in the reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] of the Issuer 

(a) the holding, acquisition or sale of the Underlying or of assets that are needed in order 

to hedge price risks or other risks with respect to its obligations under the Securities is 

or becomes wholly or partially illegal for the Issuer or 

(b) the costs associated with the obligations under the Securities have increased substan-

tially (including but not limited to an increase in tax obligations, the reduction of tax 

benefits or other negative consequences with regard to tax treatment), 

if such changes become effective on or after the First Trade Date of the Securities. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Clearance System" means the principal domestic clearance system customarily used for set-

tling trades in respect of the securities that form the basis of the Underlying and determined by 

the Calculation Agent in its reasonable discretion [In the case of Securities governed by Ger-

man law, insert: (§ 315 BGB)]. 

"Clearance System Business Day" means, with respect to the Clearance System, any day 

(other than a Saturday or Sunday) on which the Clearance System is open for the acceptance 

and execution of settlement instructions.] 

[In the case of Securities with CBF as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking AG, Frankfurt am Main ("CBF").] 

[In the case of Securities with CBL and Euroclear Bank as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking S.A., Luxembourg ("CBL") and Euroclear 

Bank SA/NV ("Euroclear Bank") (CBL and Euroclear are individually referred to as an 

"ICSD" (International Central Securities Depositary) and, collectively, the "ICSDs").] 

[In the case of Securities with another Clearing System, the following applies: 

"Clearing System" means [Insert other Clearing System (s)].] 

"Conversion Event" means any of the following events: 

(a) a Fund Conversion Event; 

(b) an Index Conversion Event; 

(c) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging oc-

cur(s). 

"Custodian Bank" means, in relation to a Reference Fund, a person, company or institution 

acting as custodian of the Reference Fund's assets according to the Fund Documents. 

"D (k)" means the denominator attributed to the respective Observation Date (k) as specified 

[in the "D (k)" column in Table [●]] in § 1 of the Product and Underlying Data. 

[In the case of Securities with final Reference Price observation, the following applies: 

"Exercise Date" means the Final Observation Date.] 

[In the case of Securities with final average observation, the following applies: 

"Exercise Date" means the last Final Observation Date.] 

"Final Strike Level" means the Final Strike Level as specified [in the "Final Strike Level" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"First Trade Date" means the First Trade Date as specified in § 1 of the Product and Underly-

ing Data. 
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"Floor Level" means the Floor Level as specified [in the "Floor Level" column in Table [●]] 

in § 1 of the Product and Underlying Data. 

"Fund Adjustment Event" means: 

(a) changes are made in one of the Fund Documents without the consent of the Calcula-

tion Agent which in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent affect the ability of the Is-

suer and/or the Hedging Party to comply with the terms of its hedging transactions, in 

particular changes with respect to (i) the risk profile of the Reference Fund, (ii) the in-

vestment objectives or investment strategy or investment restrictions of the Reference 

Fund, (iii) the currency of the Fund Shares, (iv) the respective method of calculating 

the net asset value or (v) the timetable for the subscription, issue, redemption and/or 

transfer of the Fund Shares; 

(b) requests for the redemption, subscription or transfer of Fund Shares are not or only 

partially executed; 

(c) fees, premiums, discounts, charges, commissions, taxes or similar fees are levied for 

the issue or redemption of Fund Shares (other than such fees, premiums, discounts, 

charges, commissions, taxes or similar fees existing at the date the Reference Fund 

and where included in the Underlying); 

(d) the Reference Fund or the Management Company or the Fund Services Provider ap-

pointed for this purpose by the Reference Fund or the Management Company fails to 

publish the NAV as scheduled or in accordance with normal practice or as specified in 

the Fund Documents; 

(e) (i) a change in the legal, accounting, tax or regulatory treatment of the Reference Fund 

or of the Management Company; or (ii) the suspension, cancellation, revocation or ab-

sence of the registration or accreditation of the Reference Fund or of the Management 

Company; or (iii) the suspension, cancellation, revocation or absence of a correspond-

ing authorisation of the Reference Fund or of the Management Company by the rele-

vant authority; or (iv) the initiation of investigatory proceedings, a conviction by a 

court or an order by a competent authority relating to the activities of the Reference 

Fund, the Management Company or a Fund Services Provider, or of individuals in key 

positions as a result of misconduct, a violation of the law or for similar reasons; 

(f) a breach of the investment objectives or the investment restrictions of the Reference 

Fund (as defined in the Fund Documents) or a breach of statutory or regulatory re-

quirements by the Reference Fund or the Management Company; 

(g) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) which, in the reasonable discretion of the Calculation Agent 

[In the case of Securities governed by German law, insert: (§ 315 BGB)], requires the 

Issuer or the Hedging Party, in relation to the subscription, redemption or holding of 

Fund Shares, (i) to create a reserve or provision, or (ii) to increase the amount of regu-

latory capital held by the Issuer or the Hedging Party with respect to its hedging trans-

actions to an extent that is significant in comparison with the conditions applying on 

the First Trade Date; 

(h) an increase in the proportion of the volume held by the Issuer and the Hedging Party 

alone or together with a third party with which the Hedging Party in turn enters into 

hedging transactions beyond [Insert relevant percentage]% of the outstanding Fund 

Shares in the Reference Fund; 

(i) the Issuer or the Hedging Party is required to consolidate the Reference Fund as a re-

sult of accounting or other regulations; 

(j) the sale or redemption of Fund Shares for reasons affecting the Issuer or the Hedging 

Party, provided that this is not solely for the purpose of entering into or unwinding 

hedging transactions; 
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(k) an event or circumstance that has or could have the following effects: (i) the suspen-

sion of the issuance of additional Fund Shares or of the redemption of existing Fund 

Shares, (ii) the reduction of the number of Fund Shares of a shareholder in the Refer-

ence Fund for reasons outside the control of that shareholder, (iii) the subdivision, 

consolidation or reclassification of the Fund Shares, (iv) payments in respect of a re-

demption of Fund Shares being made partly or wholly by means of a distribution in 

kind instead of for cash or (v) the creation of so-called side pockets for segregated as-

sets of the Reference Fund; 

(l) a change in the tax laws and regulations or in their implementation or interpretation 

which has negative consequences for an Issuer, the Hedging Party or a Security Hold-

er in the reasonable discretion [In the case of Securities governed by German law, in-

sert: (§ 315 BGB)] of the Calculation Agent; 

(m) no notification is given of the bases of taxation for the Reference Fund in accordance 

with § 5 (1) of the German Investment Tax Act (Investmentsteuergesetz, "InvStG") or 

the Reference Fund or the Management Company has announced that no notification 

of the bases of taxation will be given in accordance with § 5 (1) InvStG in the future; 

(n) the Reference Fund or the Management Company or a company affiliated to it 

breaches the agreement entered into with the Index Calculation Agent, the Issuer or 

the Hedging Party in relation to the Reference Fund in a significant respect or termi-

nates that agreement; 

(o) the Reference Fund or the Management Company, contrary to normal practice to date, 

fails to provide the Index Calculation Agent with information that the latter reasona-

bly considers necessary to enable it to monitor compliance with the Reference Fund's 

investment guidelines or restrictions in a timely manner; 

(p) the Reference Fund or the Management Company fails to provide the Index Calcula-

tion Agent with the audited statement of accounts and, where relevant, the half-yearly 

report as soon as possible after receiving a corresponding request; 

(q) any other event that could have a noticeable adverse effect on the net asset value of 

the Reference Fund or on the ability of the Hedging Party to hedge its obligations un-

der the hedging transactions on more than a temporary basis; 

to the extent that, in the reasonable discretion of the Calculation Agent [In the case of Securi-

ties governed by German law, insert: (§ 315 BGB)], the financial position of a hypothetical 

investor or of the Hedging Party or of the Security Holders suffers a significant adverse 

change as a result. 

The Calculation Agent is under no obligation to monitor whether or not one of the events re-

ferred to above has occurred. 

A "Fund Conversion Event" exists if an adjustment pursuant to § 8 (2) of the Special Condi-

tions is not possible or not justifiable with regard to the Issuer and/or the Security Holders. 

"Fund Documents" means, in relation to a Reference Fund, – in each case, if available and in 

the respective most recent version – the annual report, the half-yearly report[, interim reports], 

the sales prospectus, the terms and conditions of the Fund [if applicable the articles of associa-

tion], the key investor information and all other documents of the Reference Fund in which the 

terms and conditions of the Reference Fund and of the Fund Shares are specified. 

"Fund Services Provider" means, if available, in relation to a Reference Fund, the Adminis-

trator, the Investment Adviser, the Custodian Bank, the Management Company, the Portfolio 

Manager and the Auditor of the Reference Fund. 

"Fund Share" means an Index Component which is a share in a Fund. 

"Hedging Disruption" means that the Issuer is not able, under conditions which are substan-

tially the same in financial terms as those applying on the First Trade Date for the Securities, 

to 
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(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets 

which in the reasonable discretion [In the case of Securities governed by German law, 

insert: (§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other 

risks with regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets. 

"Hedging Party" means the Hedging Party as specified in § 1 of the Product and Underlying 

Data. The Calculation Agent shall be entitled to specify another person or company as the 

Hedging Party (the "Successor Hedging Party") at any time. The Calculation Agent shall 

give notice of the specification of a Successor Hedging Party pursuant to § 6 of the General 

Conditions. In this case each and every reference to the Hedging Party in these Terms and 

Conditions, depending on the context, shall be deemed to refer to the Successor Hedging Par-

ty. 

["Income Payment Event" means that R (k), as determined on the respective Observation 

Date (k), is greater than the Strike.] 

"Increased Costs of Hedging" means that the Issuer has to pay a substantially higher amount 

of taxes, duties, expenses and fees (with the exception of broker fees) compared to the First 

Trade Date in order to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets 

which in the reasonable discretion of the Issuer[In the case of Securities governed by 

German law, insert: (§ 315 BGB)] are needed in order to hedge price risks or other 

risks with regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets, 

with increased costs due to a deterioration of the creditworthiness of the Issuer not to be con-

sidered as Increased Costs of Hedging. 

"Index Adjustment Event" means any of the following events: 

(a) changes in the relevant Index Concept or the calculation of the Underlying that, in the 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 

315 BGB)] of the Calculation Agent, result in a new relevant Index Concept or calcu-

lation of the Underlying being no longer economically equivalent to the original rele-

vant Index Concept or the original calculation of the Underlying; 

(b) the calculation or publication of the Underlying is permanently discontinued or it is 

replaced by another index (the "Index Replacement Event"); 

(c) any event which is economically equivalent to one of the above-mentioned events 

with regard to its consequences on the Underlying; 

(d) the Reference Price is no longer published in the Underlying Currency. 

"Index Calculation Agent" means the Index Calculation Agent as specified [in the "Index 

Calculation Agent" column in Table 2.2] in § 2 of the Product and Underlying Data. 

"Index Component" means, in relation to the Underlying, an asset or a reference value which 

is incorporated in the calculation of the Underlying at the relevant time. 

"Index Conversion Event" means each of the following events: 

(a) an adjustment pursuant to § 8 (3) or (4) of the Special Conditions is not possible or not 

justifiable with regard to the Issuer and/or the Security Holders; 

(b) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no suitable Replacement Underlying is availa-

ble; 

(c) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no suitable substitute for the Index Sponsor 

and/or the Index Calculation Agent is available; 
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(d) the determination or publication of the Underlying no longer occurs in the Underlying 

Currency. 

"Index Sponsor" means the Index Sponsor as specified [in the "Index Sponsor" column in 

Table 2.1] in § 2 of the Product and Underlying Data.  

"Investment Adviser" means, in relation to a Reference Fund, a person, company or institu-

tion appointed according to the Fund Documents as an adviser with respect to the investment 

activities of the Reference Fund. 

"Issue Date" means the Issue Date as specified in § 1 of the Product and Underlying Data. 

[In the case of an Issuing Agent, the following applies: 

"Issuing Agent" means the Issuing Agent as specified in § 1 of the Product and Underlying 

Data.] 

[In the case of Securities with Best-in observation, the following applies: 

"Last Day of the Best-in Period" means the Last Day of the Best-in Period as specified [in 

the "Last Day of the Best-in Period" column in Table [●]] in § 1 of the Product and Underly-

ing Data.] 

[In the case of Securities with Worst-in observation, the following applies: 

"Last Day of the Worst-in Period" means the Last Day of the Worst-in Period as specified 

[in the "Last Day of the Worst-in Period " column in Table [●]] in § 1 of the Product and Un-

derlying Data.] 

"Management Company" means, in relation to a Reference Fund, a person, company or insti-

tution that manages the Reference Fund according to the Fund Documents. 

"Market Disruption Event" means any of the following events: 

with respect to the Underlying: 

(a) the suspension or restriction of trading generally on the exchanges or markets on 

which the Index Components are traded; 

(b) in relation to an Index Component, the suspension or restriction of trading on the ex-

changes or markets on which that Index Component is traded or on the respective fu-

tures exchanges or markets on which derivatives linked to that Index Component are 

traded; 

(c) in relation to individual derivatives linked to the Underlying, the suspension or re-

striction of trading on the futures exchanges or markets on which such derivatives are 

traded; 

(d) the failure to calculate or the cessation or non-publication of the calculation of the 

Underlying as the result of a decision by the Index Sponsor or the Index Calculation 

Agent; 

with respect to a Reference Fund: 

(e) in relation to a Reference Fund, the failure to calculate or the non-publication of the 

calculation of the respective NAV as the result of a decision by the respective Man-

agement Company or a Fund Services Provider on its behalf, 

(f) in relation to a Reference Fund, the closure, conversion or insolvency of the Reference 

Fund or other circumstances which make it impossible to determine the NAV, or 

(g) in relation to a Reference Fund, it is not possible to trade Fund Shares at the NAV, in-

cluding the utilisation of provisions which suspend the redemption or issuance of 

Fund Shares for a particular period or restrict them to a particular portion of the vol-

ume of the Reference Fund or make them subject to the imposition of additional 

charges, or which permit particular assets to be segregated or payment to be made in 
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kind instead of in cash or in the case in which payment is not made in full on the re-

demption of Fund Shares, and 

(h) in relation to a Reference Fund, comparable provisions which affect the ability of the 

Issuer to hedge its obligations under the Securities, 

(i) the suspension or restriction of trading generally on exchanges, futures exchanges or 

markets on which financial instruments or currencies which constitute a significant 

factor affecting the value of the Reference Fund are listed or traded, 

to the extent that that event is material in the reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] of the Calculation Agent. 

"Maturity Date" means the Maturity Date as specified [in the "Maturity Date" column in Ta-

ble [●]] in § 1 of the Product and Underlying Data. 

[In the case of Securities with a Minimum Amount and a Cap, the following applies: 

"Maximum Amount" means the Maximum Amount as specified [in the "Maximum Amount" 

column in Table [●]] in § 1 of the Product and Underlying Data.] 

["Maximum Additional Amount (k)" means the Maximum Additional Amount (k) as speci-

fied [in the "Maximum Additional Amount (k)" column in Table [●]] in § 1 of the Product and 

Underlying Data.] 

["Minimum Additional Amount (k)" means the Minimum Additional Amount (k) as speci-

fied [in the "Minimum Additional Amount (k)" column in Table [●]] in § 1 of the Product and 

Underlying Data.] 

"Minimum Amount" means the Minimum Amount as specified [in the "Minimum Amount" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"NAV" means the official net asset value (the "Net Asset Value") for a Fund Share as pub-

lished by the Reference Fund or from its Management Company and at which it is actually 

possible to redeem Fund Shares. 

"Nominal Amount" means the Nominal Amount as specified in § 1 of the Product and Under-

lying Data. 

"Observation Date" means each of the following Observation Dates: 

[In the case of Securities with an initial reference price observation, the following applies: 

"Initial Observation Date" means the Initial Observation Date as specified [in the "Initial 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the Ini-

tial Observation Date is not a Calculation Date, then the immediately following Banking Day 

which is a Calculation Date shall be the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in the "Ini-

tial Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Data. If an 

Initial Observation Date is not a Calculation Date, then the next following Banking Day which 

is a Calculation Date shall be the corresponding Initial Observation Date.] 

"Observation Date (k)" means the Observation Date (k) as specified [in the "Observation 

Date (k)" column in Table [●]] in § 1 of the Product and Underlying Data. If the Observation 

Date (k) is not a Calculation Date, then the immediately following Banking Day which is a 

Calculation Date shall be the Observation Date (k). The Additional Amount Payment Date (k) 

will be postponed accordingly. Interest shall not be paid for such a postponement. 

[In the case of Securities with a final reference price observation, the following applies: 

"Final Observation Date" means the Final Observation Date as specified [in the "Final Ob-

servation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the Final 

Observation Date is not a Calculation Date, then the immediately following Banking Day that 
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is a Calculation Date shall be the Final Observation Date. The Maturity Date shall be post-

poned correspondingly. Interest shall not be paid for such postponement.] 

[In the case of Securities with a final average observation, the following applies: 

"Final Observation Date" means each of the Final Observation Dates specified [in the "Final 

Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Data. If the Fi-

nal Observation Date is not a Calculation Date, then the immediately following Banking Day 

that is a Calculation Date shall be the corresponding Final Observation Date. If the last Final 

Observation Date is not a Calculation Date, then the Maturity Date shall be postponed corre-

spondingly. Interest shall not be paid for such postponement.] 

"Participation Factor" means the Participation Factor as specified [in the "Participation Fac-

tor" column in Table [●]] in § 1 of the Product and Underlying Data.  

"Participation Factor (final)" means the Participation Factor (final) as specified [in the "Par-

ticipation Factor (final)" column in Table [●]] in § 1 of the Product and Underlying Data. 

"Performance of the Underlying" means the quotient of R (final), as the numerator, and R 

(initial), as the denominator. 

"Performance of the Underlying (k)" means the performance of the Underlying (k) using the 

following formula: 

1/D (k) x (R (k) / R (initial) – Strike Level)  

"Portfolio Manager" means, in relation to a Reference Fund, a person, company or institution 

appointed according to the Fund Documents as an portfolio manager with respect to the in-

vestment activities of the Reference Fund. If the Fund or the Management Company specifies 

another person, company or institution as so specified in the "Portfolio Manager" column as 

the Portfolio Manager of the Fund, each and every reference to the Portfolio Manager in these 

Terms and Conditions shall be deemed, depending on the context, to refer to the new Portfolio 

Manager. 

"Principal Paying Agent" means the Principal Paying Agent as specified in § 2 (1) of the 

General Conditions. 

[In the case of Securities where R (initial) has already been specified, the following applies: 

"R (initial)" means R (initial) as specified [in the "R (initial)" column in Table [●]] in § 1 of 

the Product and Underlying Data.] 

[In the case of Securities with an initial reference price observation, the following applies: 

"R (initial)" means the Reference Price on the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies: 

"R (initial)" means the equally weighted average of the Reference Prices determined on the 

Initial Observation Dates.] 

[In the case of Securities with Best-in observation, the following applies: 

"R (initial)" means the highest Reference Price during the Best-in Period.] 

[In the case of Securities with Worst-in observation, the following applies: 

"R (initial)" means the lowest Reference Price during the Worst-in-Period.] 

"R (k)" means the Reference Price on the respective Observation Date (k).  

[In the case of Securities with a final reference price observation, the following applies: 

"R (final)" means the Reference Price on the Final Observation Date.] 

[In the case of Securities with a final average observation, the following applies: 

"R (final)" means the equally weighted average of the Reference Prices determined on the Fi-

nal Observation Dates.] 
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"Redemption Amount" means the Redemption Amount as calculated or determined by the 

Calculation Agent pursuant to § 4 of the Special Conditions. 

"Reference Fund" means, in relation to a Fund Share, the investment fund issuing that Fund 

Share or the investment fund in whose assets the Fund Share has a proportional interest. 

"Reference Price" means the Reference Price of the Underlying as specified [in the "Refer-

ence Price" column in Table [●]] in § 1 of the Product and Underlying Data. 

"Security Holder" means the holder of a Security. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Settlement Cycle" means the number of Clearance System Business Days relating to a Secu-

rity that forms the basis of the Underlying, within which settlement will customarily occur ac-

cording to the rules of that Clearance System.] 

"Specified Currency" means the Specified Currency as specified in § 1 of the Product and 

Underlying Data. 

"Strike" means [the Strike as specified [in the "Strike" column in Table [●]] in § 1 of the 

Product and Underlying Data][R (initial) x Strike Level]. 

"Strike Level" means the Strike Level [as specified [in the "Strike Level" column in Table 

[●]] in § 1 of the Product and Underlying Data]. 

"Terms and Conditions" means these Terms and Conditions as set out in the General Condi-

tions (Part A), the Product and Underlying Data (Part B) and the Special Conditions (Part C). 

"Transfer and Registration Agent" means, in relation to a Reference Fund, a person, compa-

ny or institution entrusted with maintaining the books and records with respect to the share-

holders of the Reference Fund according to the Fund Documents. 

"Underlying" means the Underlying as specified [in the "Underlying" column in Table [●]] in 

§ 1 of the Product and Underlying Data. 

"Underlying Currency" means the Underlying Currency as specified [in the "Underlying 

Currency" column in Table 2.1] in § 2 of the Product and Underlying Data. 

"Website[s] of the Issuer" means the Website(s) of the Issuer as specified in § 1 of the Prod-

uct and Underlying Data. 

"Website[s] for Notices" means the Website(s) for Notices as specified in § 1 of the Product 

and Underlying Data. 

[In the case of Securities with Worst-in observation, the following applies: 

"Worst-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Worst-in Period (inclusive).] 

 

§ 2  

Interest, Additional Amount 

(1) Interest: The Securities do not bear interest. 

[(2) Additional Amount: If an Income Payment Event has occurred, the Additional Amount (k) will 

be paid on the respective Additional Amount Payment Date (k) pursuant to the provisions of § 

6 of the Special Conditions. The Additional Amount (k) will be determined using the follow-

ing formula:  

Additional Amount (k) = Nominal Amount x Participation Factor x Performance of the Under-

lying (k).  

[The Additional Amount (k) is not greater than the relevant Maximum Additional Amount 

(k).]] 
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[In the case of Securities with an unconditional Additional Amount, the following applies: 

(2) Additional Amount: The Additional Amount (k) will be paid on the Additional Amount Pay-

ment Date (k) pursuant to the provisions of § 6 of the Special Conditions. The Additional 

Amount (k) will be determined using the following formula: 

Additional Amount (k) = Nominal Amount x Participation Factor (final) x Performance of the 

Underlying (k). 

[However, the Additional Amount (k) is not greater than the relevant Maximum Additional 

Amount (k).] 

However, the Additional Amount (k) is not less than the relevant Minimum Additional 

Amount (k).] 

§ 3  

Redemption 

Redemption: The Securities shall be redeemed upon automatic exercise on the Exercise Date 

by payment of the Redemption Amount on the Maturity Date pursuant to the provisions of § 6 

of the Special Conditions. 

The Securities shall be deemed automatically exercised on the Exercise Date. 

§ 4  

Redemption Amount 

Redemption Amount: The Redemption Amount equals an amount in the Specified Currency, 

which is calculated or specified by the Calculation Agent as follows: 

[In the case of Securities with a Minimum Amount, the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor (final) x (Per-

formance of the Underlying – Final Strike Level)). 

However, the Redemption Amount is not less than the Minimum Amount.] 

[In the case of Securities with a Minimum Amount and Cap, the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor (final) x (Per-

formance of the Underlying – Final Strike Level)). 

However, the Redemption Amount is not less than the Minimum Amount and not more than 

the Maximum Amount.] 

§ 5  

Issuer's Conversion Right 

(1) Issuer's conversion right: If a Conversion Event occurs, the Securities will be redeemed on the 

Maturity Date at the Settlement Amount. 

(2) For the purpose of determining the "Settlement Amount", the Calculation Agent will, in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)], determine the market value of the Securities within ten Banking Days following the 

occurrence of the Conversion Event, adding accrued interest for the period until the Maturity 

Date on the basis of the market rate of interest being traded at the time of that determination 

for liabilities of the Issuer with the same remaining term as the Securities. However, the Set-

tlement Amount will be at least equal to the Minimum Amount. If it is not possible to deter-

mine the market value of the Securities, the Settlement Amount is equal to the Minimum 

Amount. The Settlement Amount will be published by means of a notice given in accordance 

with § 6 of the General Conditions. 
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The Settlement Amount will be paid pursuant to the provisions of § 6 of the Special Condi-

tions. 

§ 6  

Payments 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the nearest EUR 0.01, with EUR 0.005 being rounded upwards.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the smallest unit of the Specified Currency, with 0.5 of such unit being rounded up-

wards.] 

(2) Business day convention: If the due date for any payment under the Securities (the "Payment 

Date") is not a Banking Day then the Security Holders shall not be entitled to payment until 

the next following Banking Day. The Security Holders shall not be entitled to further interest 

or other payments in respect of such delay. 

(3) Manner of payment, discharge: All payments shall be made to the Principal Paying Agent. 

The Principal Paying Agent shall pay the amounts due to the Clearing System to be credited to 

the respective accounts of the Custodian Banks and transferred to the Security Holders. The 

payment to the Clearing System shall discharge the Issuer from its obligations under the Secu-

rities in the amount of such payment. 

(4) Interest of default: If the Issuer fails to make any payment under the Securities when due, ac-

crual of interest on due amounts continues on the basis of the default interest rate established 

by law. Such accrual of interest starts on the day following the due date for that payment (in-

clusive) and ends on the effective date of payment (inclusive). 

[In the case of Securities with a Temporary Global Note which will be exchangeable for a Permanent 

Global Note, the following applies: 

(5) Payments of Interest Amounts on the Securities shall be made only upon delivery of the Non-

U.S. Beneficial Ownership Certificates (as described in § 1 of the General Conditions) by the 

relevant participants to the Clearing System.] 

§ 7 

Market Disruption Events 

(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date (k), the respective Observation Date (k) will 

be postponed to the next following Calculation Date on which the Market Disruption Event no 

longer exists.  

Any Payment Date relating to such Observation Date (k) shall be postponed if applicable. No 

interest is due because of such postponement. 

(2) Discretional valuation: Should the Market Disruption Event continue for more than [Insert 

number of Banking Days] consecutive Banking Days, the Calculation Agent shall determine in 

its reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] the respective Reference Price required for the calculation or specification of the Re-

demption Amount. Such Reference Price shall be determined in accordance with prevailing 

market conditions at [Insert time and financial centre] on this [Insert number of the following 

Banking Day] Banking Day, taking into account the financial position of the Security Holders. 



 

232 

 

§ 8  

Index Concept, Adjustments, Replacement Underlying, New Index Sponsor and New Index Cal-

culation Agent, Replacement Specification 

(1) Index Concept: The basis for the calculations or specifications of the Calculation Agent de-

scribed in these Terms and Conditions shall be the Underlying with its provisions applicable 

from time to time, as developed and maintained by the Index Sponsor, as well as the respec-

tive method of calculation, determination and publication of the price of the Underlying (the 

"Index Concept") applied by the Index Sponsor. This shall also apply if during the term of the 

Securities changes are made or occur in respect of the Index Concept, or if other measures are 

taken which have an impact on the Index Concept, unless otherwise provided in the provisions 

below. 

(2) Adjustments: Upon the occurrence of an Adjustment Event the Calculation Agent shall in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] 

adjust these Terms and Conditions (in particular, the ratio, the Underlying and/or all prices of 

the Underlying specified by the Issuer) and/or all prices of the Underlying determined by the 

Calculation Agent on the basis of these Terms and Conditions in such a way that the financial 

position of the Security Holders remains unchanged to the greatest extent possible. For this 

purpose, the Calculation Agent will take into account the remaining term of the Securities as 

well as the latest available NAV or the liquidation proceeds for the Reference Fund. In making 

the adjustment, the Calculation Agent will take into account additional direct or indirect costs 

incurred by the Issuer in the course of or in connection with the respective Adjustment Event, 

including, inter alia, taxes, retentions, deductions or other charges borne by the Issuer. The ad-

justments made and the time of their initial application will be published in accordance with § 

6 of the General Conditions. 

(3) Replacement Underlying: In cases of an Index Replacement Event, the adjustment usually 

entails the Calculation Agent in its reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] determining which index should be used in the future as the 

Underlying (the "Replacement Underlying"). If necessary, the Calculation Agent will make 

further adjustments to these Terms and Conditions (in particular to the Underlying, the ratio 

and/or all prices of the Underlying specified by the Issuer) and/or all prices of the Underlying 

determined by the Calculation Agent pursuant to these Terms and Conditions in such a way 

that the financial position of the Security Holders remains unchanged to the greatest extent 

possible. The Replacement Underlying and the adjustments made and the time of their initial 

application will be published in accordance with § 6 of the General Conditions. Commencing 

with the first application of the Replacement Underlying, any reference to the Underlying in 

these Terms and Conditions shall be deemed to refer to the Replacement Underlying, unless 

the context provides otherwise. 

(4) New Index Sponsor and New Index Calculation Agent: If the Underlying is no longer deter-

mined by the Index Sponsor but by another person, company or institution (the "New Index 

Sponsor"), then all calculations or specifications described in these Terms and Conditions 

shall occur on the basis of the Underlying as determined by the New Index Sponsor. In this 

case, any reference to the Index Sponsor shall be deemed to refer to the New Index Sponsor, 

depending on the context. If the Underlying is no longer calculated by the Index Calculation 

Agent but by another person, company or institution (the "New Index Calculation Agent"), 

then all calculations or specifications described in these Terms and Conditions shall occur on 

the basis of the Underlying as calculated by the New Index Calculation Agent. In this case, 

any reference to the Index Calculation Agent shall be deemed to refer to the New Index Calcu-

lation Agent, unless the context provides otherwise. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

(5) Replacement Specification: If a price of the Underlying published by the Index Sponsor or the 

Index Calculation Agent, as the case may be, pursuant to these Terms and Conditions is sub-

sequently corrected and the correction (the "Corrected Value") is published by the Index 
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Sponsor or the Index Calculation Agent, as the case may be, after the original publication but 

still within a Settlement Cycle, then the Calculation Agent will notify the Issuer of the Cor-

rected Value without undue delay and shall specify the relevant value again using the Correct-

ed Value (the "Replacement Specification") and publish it pursuant to § 6 of the General 

Conditions. However, if the Calculation Agent is informed of the Corrected Value less than 

two Banking Days prior to the date on which a payment is to be made whose amount is deter-

mined wholly or partly with reference to this price of the Underlying, then the relevant value 

will not be specified again.] 

[In the case of Securities where the Replacement Specification takes place independently of the Settle-

ment Cycle, the following applies: 

(5) Replacement Specification: If a price of the Underlying published by the Index Sponsor or the 

Index Calculation Agent, as the case may be, pursuant to these Terms and Conditions is sub-

sequently corrected and the correction (the "Corrected Value") is published by the Index 

Sponsor or the Index Calculation Agent, as the case may be, after the original publication but 

prior to the Maturity Date, then the Calculation Agent will notify the Issuer of the Corrected 

Value without undue delay and shall specify the relevant value again using the Corrected Val-

ue (the "Replacement Specification") and publish it pursuant to § 6 of the General Condi-

tions. However, if the Calculation Agent is informed of the Corrected Value less than two 

Banking Days prior to the date on which a payment is to be made whose amount is determined 

wholly or partly with reference to this price of the Underlying, then the relevant value will not 

be specified again.] 

(6) If the Reference Fund is no longer managed by the Management Company but by another 

person, company or institution (the "Replacement Management Company"), each and every 

reference to the Management Company in these Terms and Conditions shall be deemed, de-

pending on the context, to refer to the Replacement Management Company. The Replacement 

Management Company shall be published in accordance with § 6 of the General Conditions. 

(7) If the Reference Fund is replaced by the Index Sponsor in accordance with the Index Concept 

by one or more other funds (in each case a "Replacement Reference Fund"), each and every 

reference to the Reference Fund in these Terms and Conditions shall be deemed, depending on 

the context, to refer to the respective Replacement Reference Fund. The Replacement Refer-

ence Fund shall be published pursuant to § 6 of the General Conditions.] 
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Option 8: Garant Performance Telescope Securities 

[Option 8: In the case of Garant Performance Telescope Securities and Garant Performance Tele-

scope Cap Securities, the following applies: 

§ 1 

Definitions 

"Additional Amount (k)" means the Additional Amount (k) as calculated or determined by 

the Calculation Agent pursuant to § 2 of the Special Conditions.  

"Additional Amount Payment Date (k)" means the Additional Amount Payment Date (k) as 

specified [in the "Additional Amount Payment Date (k)" column in Table [●]] in § 1 of the 

Product and Underlying Data. 

"Adjustment Event" means in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent any of the following events oc-

curring on or after the First Trade Date: 

(a) changes are made in one of the Fund Documents without the consent of the Calcula-

tion Agent which in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent affect the ability of the 

Issuer to hedge its obligations under the Securities, in particular changes with respect 

to (i) the risk profile of the Fund, (ii) the investment objectives or investment strategy 

or investment restrictions of the Fund, (iii) the currency of the Fund Shares, (iv) the 

method of calculating the NAV or (v) the timetable for the subscription, issue, re-

demption and/or transfer of the Fund Shares; 

(b) requests for the redemption, subscription or transfer of Fund Shares are not or only 

partially executed; 

(c) fees, premiums, discounts, charges, commissions, taxes or similar fees are levied for 

the issue or redemption of Fund Shares (other than such fees, premiums, discounts, 

charges, commissions, taxes or similar fees already charged on the First Trade Date; 

(d) the Fund or the Management Company or the Fund Services Provider appointed for 

this purpose by the Fund or the Management Company fails to publish the NAV as 

scheduled or in accordance with normal practice or as specified in the Fund Docu-

ments; 

(e) a change in the legal form of the Fund; 

(f) a change of significant individuals in key positions at the Management Company or in 

the Fund Management; 

(g) (i) a change in the legal, accounting, tax or regulatory treatment of the Fund or of the 

Management Company; or (ii) the suspension, cancellation, revocation or absence of 

the registration or accreditation of the Fund or of the Management Company; or (iii) 

the suspension, cancellation, revocation or absence of a corresponding authorisation of 

the Fund or of the Management Company by the relevant authority; or (iv) the initia-

tion of investigatory proceedings by the supervisory authorities, a conviction by a 

court or an order by a competent authority relating to the activities of the Fund, the 

Management Company or a Fund Services Provider, or of individuals in key positions 

at the Management Company or in the Fund Management as a result of misconduct, a 

violation of the law or for similar reasons; 

(h) a breach of the investment objectives, the investment strategy or the investment re-

strictions of the Fund (as defined in the Fund Documents) by the Fund or the Man-

agement Company that is material in the reasonable discretion of the Calculation 

Agent [In the case of Securities governed by German law, insert: (§ 315 BGB)] or a 

breach of statutory or regulatory requirements by the Fund or the Management Com-

pany; 
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(i) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) which, in the reasonable discretion of the Calculation Agent 

[In the case of Securities governed by German law, insert: (§ 315 BGB)], requires the 

Issuer, in relation to the subscription, redemption or holding of Fund Shares, (i) to cre-

ate a reserve or provision, or (ii) to increase the amount of regulatory capital held by 

the Issuer with respect to complying with the terms of the agreements it has entered 

into for the purpose of hedging its obligations under the Securities to an extent that, in 

the reasonable discretion of the Calculation Agent [In the case of Securities governed 

by German law, insert: (§ 315 BGB)], is significant in comparison with the conditions 

applying on the First Trade Date; 

(j) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) as a result of which compliance by the Issuer with the terms of 

the agreements it has entered into for the purpose of hedging its obligations under the 

Securities would become unlawful or impracticable or would entail substantially high-

er costs; 

(k) an increase in the proportion of the volume held by the Issuer alone or together with a 

third party with which the Issuer enters into a hedging transaction with respect to the 

Securities beyond [Insert relevant percentage]% of the outstanding Fund Shares; 

(l) the Issuer is required to consolidate the Fund as a result of accounting or other regula-

tions; 

(m) the sale or redemption of the Fund Shares for mandatory reasons affecting the Issuer, 

provided that this is not solely for the purpose of entering into or unwinding hedging 

transactions; 

(n) an event or circumstance that has or could have the following effects: (i) the suspen-

sion of the issuance of additional Fund Shares or of the redemption of existing Fund 

Shares, (ii) the reduction of the number of Fund Shares of a shareholder in the Fund 

for reasons outside the control of that shareholder, (iii) the subdivision, consolidation 

or reclassification of the Fund Shares, (iv) payments in respect of a redemption of 

Fund Shares being made partly or wholly by means of a distribution in kind instead of 

for cash or (v) the creation of so-called side pockets for segregated assets; 

(o) the Management Company or a Fund Services Provider discontinues its services for 

the Fund or loses its accreditation, registration, approval or authorisation and is not 

immediately replaced by another services provider which in the reasonable discretion 

of the Calculation Agent [In the case of Securities governed by German law, insert: (§ 

315 BGB)] is of similarly good standing; 

(p) (i) an order or valid resolution for a winding-up, dissolution, termination, liquidation 

or an event with similar effects in relation to the Fund or the Fund Shares, (ii) the ini-

tiation of composition, bankruptcy or insolvency proceedings, a demerger or spin-off, 

a reclassification or consolidation, such as a change in the share class of the Fund or 

the merger of the Fund into or with another fund, (iii) a requirement to transfer all the 

Fund Shares to a trustee, liquidator, insolvency administrator or similar office-holder 

or (iv) the legal prohibition of transfers of the Fund Shares by the shareholders; 

(q) the initiation of composition, bankruptcy, insolvency, dissolution or comparable pro-

ceedings with respect to the Fund or the Management Company;  

(r) the Issuer loses the right to use the Fund as the Underlying for the Securities; 

(s) a change in the tax laws and regulations or changes in relevant case law or administra-

tive practice of the tax authorities which has negative consequences for the Issuer or a 

Security Holder in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent;  

(t) no notification is given of the bases of taxation for the Fund in accordance with § 5 (1) 

of the German Investment Tax Act (Investmentsteuergesetz, "InvStG") or the Fund or 
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the Management Company has announced that no notification of the bases of taxation 

will be given in accordance with § 5 (1) InvStG in the future; 

(u) changes in the investment or distribution policy of the Fund which could have a sub-

stantial negative effect on the amount of the Fund's distributions as well as distribu-

tions which diverge significantly from the Fund's normal distribution policy to date; 

(v) the Fund or the Management Company or a company affiliated to it breaches the 

agreement entered into with the Issuer  in relation to the Fund in a significant respect 

or terminates that agreement; 

(w) the Fund or the Management Company, contrary to normal practice of the Calculation 

Agent to date, fails to provide the Calculation Agent with information that the latter 

reasonably considers necessary to enable it to monitor compliance with the Fund's in-

vestment guidelines or restrictions in a timely manner; 

(x) the Fund and/or the Management Company fails to provide the Calculation Agent with 

the audited statement of accounts and, where relevant, the half-yearly report as soon as 

possible after receiving a corresponding request; 

(y) any other event that could have a noticeable adverse effect on the NAV of the Fund or 

on the ability of the Issuer to hedge its obligations under the Securities on more than a 

temporary basis; 

(z) the NAV is no longer published in the Underlying Currency[;][.] 

[(aa) the historic volatility of the Underlying exceeds a volatility level of [Insert]%. The 

volatility is calculated on a Calculation Date on the basis of the daily logarithmic re-

turns of the Underlying over the immediately preceding [Insert number of days] Cal-

culation Dates in each case using the following formula: 

 
𝝈 𝒕 =  

   𝐥𝐧  
𝑵𝑨𝑽(𝒕 − 𝒑)
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 −

𝟏
𝑷 ×   𝐥𝐧  
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𝑵𝑨𝑽(𝒕 − 𝒒 − 𝟏)

 𝑷
𝒒=𝟏   

𝟐
𝑷
𝒑=𝟏

𝑷 − 𝟏
×  𝟐𝟓𝟐  

 

  Where: 

"t" is the relevant Calculation Date; 

"P" is [Insert number of days]; 

"NAV (t-k)" (with k = p, q) is the NAV of the Underlying on the k-th Calculation Date pre-

ceding the relevant Calculation Date (t); 

"ln [x]" denotes the natural logarithm of x. 

The degree of variation (volatility) is estimated on a relevant Calculation Date using the daily 

returns of the Underlying for the most recent [Insert number of days] Calculation 

Dates and standardised to produce an annual volatility level. The return is defined as 

the logarithm of the change in the NAV between two consecutive Calculation Dates. 

The volatility determined using this method may not exceed a volatility level of [In-

sert]%.] 

The Calculation Agent is under no obligation to monitor whether or not one of the events re-

ferred to above has occurred. 

"Administrator" means the Administrator [if specified [in the "Administrator" column in Ta-

ble 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund Documents] [of 

the Fund]. If the Fund or the Management Company specifies another person, company or in-

stitution as the Administrator of the Fund [as so specified in the "Administrator" column], 

each and every reference to the Administrator in these Terms and Conditions shall be deemed, 

depending on the context, to refer to the new Administrator. 
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["Aggregate Nominal Amount" means the Aggregate Nominal Amount of the Series as spec-

ified [in the "Aggregate Nominal Amount" column in Table [●]] in § 1 of the Product and Un-

derlying Data.] 

"Auditor" means the Auditor [if specified [in the "Auditor" column in Table 2.2] in § 2 of the 

Product and Underlying Data] [as specified in the Fund Documents] [of the Fund]. If the Fund 

or the Management Company specifies another person, company or institution as the Auditor 

of the Fund, each and every reference to the Auditor in these Terms and Conditions shall be 

deemed, depending on the context, to refer to the new Auditor. 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem and the Trans-European Automated Real-time Gross settlement Express Transfer-System 

(TARGET2) ("TARGET2") are open for business.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem is open for business and commercial banks and foreign exchange markets settle payments 

in the Banking Day Financial Centre.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day Financial Centre" means the Banking Day Financial Centre as specified in § 

1 of the Product and Underlying Data.] 

[In the case of Securities with Best-in observation, the following applies: 

"Best-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Best-in Period (inclusive).] 

[In the case of Securities with Best-out observation, the following applies: 

"Best-out Period" means [Insert relevant day(s)] between the First Day of the Best-out Period 

(inclusive) and the Final Observation Date (inclusive).] 

[In the case of Garant Performance Telescope Cap Securities, the following applies: 

"Cap Level" means the Cap Level as specified [in the "Cap Level" column in Table [●]] in § 

1 of the Product and Underlying Data.] 

"Calculation Agent" means the Calculation Agent as specified in § 2 (2) of the General Con-

ditions. 

"Calculation Date" means each day on which the Reference Price is normally published by 

the Fund or the Management Company. 

"Change in Law" means that due to 

(a) the adoption of or any changes in laws or regulations (including but not limited to tax 

laws or capital market regulations) or 

(b) a change in relevant case law or administrative practice (including but not limited to 

the administrative practice of the tax or financial supervisory authorities), 

in the reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] of the Issuer 

(a) the holding, acquisition or sale of the Underlying or of assets that are needed in order 

to hedge price risks or other risks with respect to its obligations under the Securities is 

or becomes wholly or partially illegal for the Issuer or 

(b) the costs associated with the obligations under the Securities have increased substan-

tially (including but not limited to an increase in tax obligations, the reduction of tax 

benefits or other negative consequences with regard to tax treatment), 

if such changes become effective on or after the First Trade Date of the Securities. 
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[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Clearance System" means the principal domestic clearance system customarily used for set-

tling subscriptions or redemptions of Fund Shares and specified by the Calculation Agent in 

its reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)]. 

"Clearance System Business Day" means, with respect to the Clearance System, any day 

(other than a Saturday or Sunday) on which the Clearance System is open for the acceptance 

and execution of settlement instructions.] 

[In the case of Securities with CBF as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking AG, Frankfurt am Main ("CBF").] 

[In the case of Securities with CBL and Euroclear Bank as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking S.A., Luxembourg ("CBL") and Euroclear 

Bank SA/NV ("Euroclear Bank") (CBL and Euroclear are individually referred to as an 

"ICSD" (International Central Securities Depositary) and, collectively, the "ICSDs").] 

[In the case of Securities with another Clearing System, the following applies: 

"Clearing System" means [Insert other Clearing System(s)].] 

"Conversion Event" means a Fund Conversion Event. 

"Custodian Bank" means the Custodian Bank [if specified [in the "Custodian Bank" column 

in Table 2.2] in § 2 of the Product and Underlying Data]] [as specified in the Fund Docu-

ments] [of the Fund]. If the Fund or the Management Company specifies another person, 

company or institution [as so specified in the "Custodian Bank" column] as the Custodian 

Bank of the Fund, each and every reference to the Custodian Bank in these Terms and Condi-

tions shall be deemed, depending on the context, to refer to the new Custodian Bank. 

"D (k)" means the denominator attributed to the respective Observation Date (k) as specified 

[in the "D (k)" column in Table [●]] in § 1 of the Product and Underlying Data. 

[In the case of Securities with final Reference Price observation, the following applies: 

"Exercise Date" means the Final Observation Date.] 

[In the case of Securities with final average observation, the following applies: 

"Exercise Date" means the last Final Observation Date.] 

"Final Strike Level" means the Final Strike Level as specified [in the "Final Strike Level" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"First Trade Date" means the First Trade Date as specified in § 1 of the Product and Under-

lying Data. 

[In the case of Securities with a Best-out observation, the following applies: 

"First Day of the Best-out Period" means the First Day of the Best-out Period specified [in 

Table [●]] in § 1 of the Product and Underlying Data.] 

[In the case of Securities where distributions by the Underlying are retained and where the Underly-

ing Currency is the same as the Specified Currency, the following applies: 

"First Day of the Distribution Observation Period" means the first Initial Observation 

Date.] 

[In the case of Securities with a Worst-out observation, the following applies: 

"First Day of the Worst-out Period" means the First Day of the Worst-out Period specified 

[in Table [●]] in § 1 of the Product and Underlying Data.] 
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"Fund" means, in relation to a Fund Share, the investment fund issuing that Fund Share or the 

investment fund in whose assets the Fund Share represents a proportional interest. 

A "Fund Conversion Event" means each of the following events: 

(a) an adjustment pursuant to § 8 (1) of the Special Conditions is not possible or not justi-

fiable with regard to the Issuer and/or the Security Holders (each a "Fund Replace-

ment Event");. 

(b) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no Replacement Underlying is available;  

(c) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no Replacement Management Company is 

available;  

(d) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging oc-

cur. 

"Fund Documents" means, in relation to the Fund, in each case, if available and in the respec-

tive most recent version: the annual report, the half-yearly report[, interim reports], the sales 

prospectus, the terms and conditions of the Fund if applicable the articles of association, the 

key investor information and all other documents of the Fund in which the terms and condi-

tions of the Fund and of the Fund Shares are specified. 

"Fund Management" means the persons responsible for the portfolio and/or risk management 

of the Fund. 

"Fund Services Provider" means, if applicable, the Administrator, the Auditor, the Invest-

ment Adviser, the Custodian Bank, the Management Company and the Portfolio Manager. 

"Fund Share" means a unit or share of the Fund and the class set out [in the "Underlying" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"Hedging Disruption" means that the Issuer is not able, under conditions which are substan-

tially the same in financial terms as those applying on the First Trade Date for the Securities, 

to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets 

which in the reasonable discretion [In the case of Securities governed by German law, 

insert: (§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other 

risks with regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets. 

["Income Payment Event" means that R (k), as determined on the respective Observation 

Date (k), is greater than the Strike.] 

"Increased Costs of Hedging" means that the Issuer has to pay a substantially higher amount 

of taxes, duties, expenses and fees (with the exception of broker fees) compared to the First 

Trade Date in order to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets 

which in the reasonable discretion of the Issuer [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] are needed in order to hedge price risks or other 

risks with regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets, 

with increased costs due to a deterioration of the creditworthiness of the Issuer not to be con-

sidered as Increased Costs of Hedging. 

"Investment Adviser" means the Investment Adviser [if specified [in the "Investment Advis-

er" column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund 

Documents] [of the Fund]. If the Fund or the Management Company specifies another person, 

company or institution [as so specified in the "Investment Adviser" column] as the Investment 
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Adviser of the Fund, each and every reference to the Investment Adviser in these Terms and 

Conditions shall be deemed, depending on the context, to refer to the new Investment Adviser. 

"Issue Date" means the Issue Date as specified in § 1 of the Product and Underlying Data. 

[In the case of an Issuing Agent, the following applies: 

"Issuing Agent" means the Issuing Agent as specified in § 1 of the Product and Underlying 

Data.] 

[In the case of Securities with Best-in observation, the following applies: 

"Last Day of the Best-in Period" means the Last Day of the Best-in Period as specified [in 

the "Last Day of the Best-in Period" column in Table [●]] in § 1 of the Product and Underly-

ing Data.] 

[In the case of Securities where distributions by the Underlying are retained and where the Underly-

ing Currency is the same as the Specified Currency, the following applies: 

"Last Day of the Distribution Observation Period" means the last Final Observation Date.] 

[In the case of Securities with Worst-in observation, the following applies: 

"Last Day of the Worst-in Period" means the Last Day of the Worst-in Period as specified 

[in the "Last Day of the Worst-in Period " column in Table [●]] in § 1 of the Product and Un-

derlying Data.] 

"Management Company" means the Management Company [if specified [in the "Manage-

ment Company" column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified 

in the Fund Documents] [of the Fund]. If the Fund specifies another person, company or insti-

tution [as so specified in the "Management Company" column] as the Management Company 

of the Fund, each and every reference to the Management Company in these Terms and Con-

ditions shall be deemed, depending on the context, to refer to the new Management Company. 

"Market Disruption Event" means any of the following events: 

(a) the failure to calculate or non-publication of the calculation of the NAV as the result 

of a decision by the Management Company or a Fund Services Provider on its behalf, 

(b) the closure, conversion or insolvency of the Underlying or other circumstances which 

make it impossible to determine the NAV, or 

(c) it is not possible to trade Fund Shares at the NAV. This also covers cases in which the 

Fund or the Management Company or the Fund Services Provider on their behalf de-

cides to suspend the redemption or issue of the Fund Shares for a specified period or 

to restrict the redemption or issue of the Fund Shares to a specified portion of the vol-

ume of the Fund or to levy additional fees, or 

(d) the Fund or the Management Company redeems the Fund Shares in return for pay-

ment in kind instead of payment in cash, or 

(e) comparable events which affect the ability of the Issuer to hedge its obligations under 

the Securities, or 

(f) the suspension or restriction of trading generally on exchanges, futures exchanges or 

markets on which financial instruments or currencies which constitute a significant 

factor affecting the value of the Fund are listed or traded, 

to the extent that that event is material in the reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] of the Calculation Agent. 

"Maturity Date" means the Maturity Date as specified [in the "Maturity Date" column in Ta-

ble [●]] in § 1 of the Product and Underlying Data. 

["Maximum Additional Amount (k)" means the Maximum Additional Amount (k) as speci-

fied [in the "Maximum Additional Amount (k)" column in Table [●]] in § 1 of the Product and 

Underlying Data.] 
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"Maximum Amount" means the Nominal Amount x Cap Level. 

["Minimum Additional Amount (k)" means the Minimum Additional Amount (k) as speci-

fied [in the "Minimum Additional Amount (k)" column in Table [●]] in § 1 of the Product and 

Underlying Data.] 

"Minimum Amount" means the Minimum Amount as specified [in the "Minimum Amount" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"NAV" means the official net asset value (the "Net Asset Value") for a Fund Share as pub-

lished by the Fund or the Management Company or by a third person on their behalf and at 

which it is actually possible to redeem Fund Shares. 

"Nominal Amount" means the Nominal Amount as specified in § 1 of the Product and Under-

lying Data. 

"Observation Date" means each of the following Observation Dates: 

[In the case of Securities with an initial reference price observation, the following applies: 

"Initial Observation Date" means the Initial Observation Date as specified [in the "Initial 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the Ini-

tial Observation Date is not a Calculation Date, then the immediately following Banking Day 

which is a Calculation Date shall be the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in the "Ini-

tial Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Data. If an 

Initial Observation Date is not a Calculation Date, then the next following Banking Day which 

is a Calculation Date shall be the corresponding Initial Observation Date.] 

"Observation Date (k)" means the Observation Date (k) as specified [in the "Observation 

Date (k)" column in Table [●]] in § 1 of the Product and Underlying Data. If the Observation 

Date (k) is not a Calculation Date, then the immediately following Banking Day which is a 

Calculation Date shall be the Observation Date (k). The Additional Amount Payment Date (k) 

will be postponed accordingly. Interest shall not be paid for such a postponement. 

[In the case of Securities with a final reference price observation, the following applies: 

"Final Observation Date" means the Final Observation Date as specified [in the "Final Ob-

servation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the Final 

Observation Date is not a Calculation Date, then the immediately following Banking Day that 

is a Calculation Date shall be the Final Observation Date. The Maturity Date shall be post-

poned correspondingly. Interest shall not be paid for such postponement.] 

[In the case of Securities with a final average observation, the following applies: 

"Final Observation Date" means each of the Final Observation Dates specified [in the "Final 

Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Data. If the Fi-

nal Observation Date is not a Calculation Date, then the immediately following Banking Day 

that is a Calculation Date shall be the corresponding Final Observation Date. If the last Final 

Observation Date is not a Calculation Date, then the Maturity Date shall be postponed corre-

spondingly. Interest shall not be paid for such postponement.] 

"Participation Factor" means the Participation Factor as specified [in the "Participation Fac-

tor" column in Table [●]] in § 1 of the Product and Underlying Data.  

"Participation Factor (final)" means the Participation Factor (final) as specified [in the "Par-

ticipation Factor (final)" column in Table [●]] in § 1 of the Product and Underlying Data. 

"Performance of the Underlying (k)" means the performance of the Underlying (k) using the 

following formula: 

1/D (k) x (R (k) / R (initial) – Strike Level) 
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"Portfolio Manager" means the Portfolio Manager [if specified [in the "Portfolio Manager" 

column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund 

Documents] [of the Fund]. If the Fund or the Management Company specifies another person, 

company or institution [as so specified in the "Portfolio Manager" column] as the Portfolio 

Manager of the Fund, each and every reference to the Portfolio Manager in these Terms and 

Conditions shall be deemed, depending on the context, to refer to the new Portfolio Manager. 

"Principal Paying Agent" means the Principal Paying Agent as specified in § 2 (1) of the 

General Conditions. 

[In the case of Securities where R (initial) has already been specified, the following applies: 

"R (initial)" means R (initial) as specified [in the "R (initial)" column in Table [●]] in § 1 of 

the Product and Underlying Data.] 

[In the case of Securities with an initial reference price observation, the following applies: 

"R (initial)" means the Reference Price on the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the Underly-

ing Currency is the same as the Specified Currency, the following applies: 

"R (initial)" means the equally weighted average of the products of Reference Prices and Ref-

erence Price Adjustment Factors determined on the Initial Observation Dates.] 

[In other cases, the following applies: 

"R (initial)" means the equally weighted average of the Reference Prices determined on the 

Initial Observation Dates.]] 

[In the case of Securities with Best-in observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (initial)" means the highest value of the product of Reference Price and Reference Price 

Adjustment Factor during the Best-in Period.] 

[In other cases, the following applies: 

"R (initial)" means the highest Reference Price during the Best-in Period.]] 

[In the case of Securities with Worst-in observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (initial)" means the lowest value of the product of Reference Price and Reference Price 

Adjustment Factor during the Worst-in-Period.] 

[In other cases, the following applies: 

"R (initial)" means the lowest Reference Price during the Worst-in Period.]] 

[In the case of Securities with a final reference price observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (final)" means the value of the product of Reference Price and Reference Price Adjustment 

Factor on the Final Observation Date.] 

[In other cases, the following applies: 

"R (final)" means the Reference Price on the Final Observation Date.]] 

[In the case of Securities with a final average observation, the following applies: 
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[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (final)" means the equally weighted average of the products of Reference Prices and Ref-

erence Price Adjustment Factors, determined on the Final Observation Dates.] 

[In other cases, the following applies: 

"R (final)" means the equally weighted average of the Reference Prices determined on the Fi-

nal Observation Dates.]] 

[In the case of Securities with a Best-out observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (final)" means the highest value of the product of Reference Price and Reference Price Ad-

justment Factor during the Best-out Period.] 

[In other cases, the following applies: 

"R (final)" means the highest Reference Price during the Best-out Period.]] 

[In the case of Securities with a Worst-out observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (final)" means the lowest value of the product of Reference Price and Reference Price Ad-

justment Factor during the Worst-out Period.] 

[In other cases, the following applies: 

"R (final)" means the lowest Reference Price during the Worst-out Period.]] 

"R (k)" means the Reference Price on the respective Observation Date (k).  

"Redemption Amount" means the Redemption Amount as calculated or determined by the 

Calculation Agent pursuant to § 4 of the Special Conditions. 

"Reference Price" means the Reference Price of the Underlying as specified [in the "Refer-

ence Price" column in Table [●]] in § 1 of the Product and Underlying Data. 

[In the case of Securities where distributions by the Underlying are retained and where the Underly-

ing Currency is the same as the Specified Currency, the following applies: 

"Reference Price Adjustment Factor" means, in relation to an Observation Date, the product 

of all the Underlying Distribution Factors for which the Underlying Distribution Ex-Date falls 

into [the period] [the time] between the First Day of the Distribution Observation Period (ex-

clusive) and the respective Observation Date (inclusive).] 

"Security Holder" means the holder of a Security. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Settlement Cycle" means the number of Clearance System Business Days within which set-

tlement of subscriptions or redemptions of Fund Shares will customarily occur according to 

the rules of that Clearance System.] 

"Specified Currency" means the Specified Currency as specified in § 1 of the Product and 

Underlying Data. 

["Strike" means the Strike [as specified [in the "Strike" column in Table [●]] in § 1 of the 

Product and Underlying Data][R (initial) x Strike Level].] 

"Strike Level" means the Strike Level [as specified [in the "Strike Level" column in Table 

[●]] in § 1 of the Product and Underlying Data]. 
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"Terms and Conditions" means these Terms and Conditions as set out in the General Condi-

tions (Part A), the Product and Underlying Data (Part B) and the Special Conditions (Part C). 

"Underlying" means a Fund Share as specified [in the "Underlying" column in Table [●]] in § 

1 of the Product and Underlying Data. 

"Underlying Currency" means the Underlying Currency as specified [in the "Underlying 

Currency" column in Table 2.1] in § 2 of the Product and Underlying Data. 

[In the case of Securities where distributions by the Underlying are retained and where the Underly-

ing Currency is the same as the Specified Currency, the following applies: 

"Underlying Distribution" means each cash distribution specified by the Calculation Agent 

in its reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] that is declared and paid by the Fund or the Management Company in respect of the 

Underlying. 

"Underlying Distribution Date" means, in relation to an Underlying Distribution, the Calcu-

lation Date immediately prior to the respective Underlying Distribution Ex-Date. 

"Underlying Distribution Ex-Date" means, in relation to an Underlying Distribution, the first 

day on which the NAV is published having been reduced by that Underlying Distribution. 

"Underlying Distribution Factor" means the Underlying Distribution Factor calculated by 

the Calculation Agent in respect of each Underlying Distribution Ex-Date within the Underly-

ing Distribution Observation Period as the total of (i) one and (ii) the quotient of the respective 

Underlying Distribution (net) and the NAV on the respective Underlying Distribution Date. 

"Underlying Distribution (net)" means, in relation to an Underlying Distribution, that Under-

lying Distribution less an amount determined by the Calculation Agent in its reasonable dis-

cretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] equal to the 

taxes, levies, retentions, deductions or other charges that would arise with respect to the cash 

distribution for a private investor fully liable to tax in Germany if he were the holder of the 

Underlying. 

"Underlying Distribution Observation Period" means each Calculation Date between the 

First Day of the Distribution Observation Period (exclusive) and the Last Day of the Distribu-

tion Observation Period.] 

"Website[s] of the Issuer" means the Website(s) of the Issuer as specified in § 1 of the Prod-

uct and Underlying Data. 

"Website[s] for Notices" means the Website(s) for Notices as specified in § 1 of the Product 

and Underlying Data. 

[In the case of Securities with Worst-in observation, the following applies: 

"Worst-in Period" means [Insert relevant day(s)] between the Initial Observation Date (in-

clusive) and the Last Day of the Worst-in Period (inclusive).] 

[In the case of Securities with Worst-out observation, the following applies: 

"Worst-out Period" means [Insert relevant day(s)] between the First Day of the Worst-in Pe-

riod (inclusive) and the Final Observation Date (inclusive).] 

§ 2 

Interest, Additional Amount 

(1) Interest: The Securities do not bear interest. 

[(2) Additional Amount: If an Income Payment Event has occurred, the Additional Amount (k) will 

be paid on the respective Additional Amount Payment Date (k) pursuant to the provisions of § 

6 of the Special Conditions. The Additional Amount (k) will be determined using the follow-

ing formula:  
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Additional Amount (k) = Nominal Amount x Participation Factor x Performance of the Under-

lying (k).  

[The Additional Amount (k) is not greater than the relevant Maximum Additional Amount 

(k).]] 

[In the case of Securities with an unconditional Additional Amount, the following applies: 

(2) Additional Amount: The corresponding Additional Amount (k) will be paid on the Additional 

Amount Payment Date (k) pursuant to the provisions of § 6 of the Special Conditions. The 

Additional Amount (k) will be determined using the following formula: 

Additional Amount (k) = Nominal Amount x Participation Factor x Performance of the Under-

lying (k). 

[However, the Additional Amount (k) is not greater than the relevant Maximum Additional 

Amount (k).] 

However, the Additional Amount (k) is not less than the relevant Minimum Additional 

Amount (k).] 

§ 3 

Redemption 

Redemption: The Securities shall be redeemed upon automatic exercise on the Exercise Date by pay-

ment of the Redemption Amount on the Maturity Date pursuant to the provisions of § 6 of the Special 

Conditions. 

The Securities shall be deemed automatically exercised on the Exercise Date. 

§ 4 

Redemption Amount 

Redemption Amount: The Redemption Amount equals an amount in the Specified Currency, 

which is calculated or specified by the Calculation Agent as follows: 

[In the case of Garant Performance Telescope Securities, the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor (final) x (Per-

formance of the Underlying – Final Strike Level)). 

However, the Redemption Amount is not less than the Minimum Amount.] 

[In the case of Garant Performance Telescope Cap Securities, the following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor (final) x (Per-

formance of the Underlying – Final Strike Level)). 

However, the Redemption Amount is not less than the Minimum Amount and not more than 

the Maximum Amount.] 

§ 5 

Issuer's Conversion Right 

(1) Issuer's conversion right: If a Conversion Event occurs, the Securities will be redeemed on the 

Maturity Date at the Settlement Amount. 

(2) For the purpose of determining the "Settlement Amount", the Calculation Agent will, in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)], determine the market value of the Securities within ten Banking Days following the 

occurrence of the Conversion Event, adding accrued interest for the period until the Maturity 

Date on the basis of the market rate of interest being traded at the time of that determination 
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for liabilities of the Issuer with the same remaining term as the Securities. However, the Set-

tlement Amount will be at least equal to the Minimum Amount. If it is not possible to deter-

mine the market value of the Securities, the Settlement Amount is equal to the Minimum 

Amount. The Settlement Amount will be published by means of a notice given in accordance 

with § 6 of the General Conditions. 

The Settlement Amount will be paid pursuant to the provisions of § 6 of the Special Condi-

tions. 

§ 6 

Payments 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the nearest EUR 0.01, with EUR 0.005 being rounded upwards.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the smallest unit of the Specified Currency, with 0.5 of such unit being rounded up-

wards.] 

(2) Business day convention: If the due date for any payment under the Securities (the "Payment 

Date") is not a Banking Day then the Security Holders shall not be entitled to payment until 

the next following Banking Day. The Security Holders shall not be entitled to further interest 

or other payments in respect of such delay. 

(3) Manner of payment, discharge: All payments shall be made to the Principal Paying Agent. 

The Principal Paying Agent shall pay the amounts due to the Clearing System to be credited to 

the respective accounts of the Custodian Banks and transferred to the Security Holders. The 

payment to the Clearing System shall discharge the Issuer from its obligations under the Secu-

rities in the amount of such payment. 

(4) Interest of default: If the Issuer fails to make any payment under the Securities when due, ac-

crual of interest on due amounts continues on the basis of the default interest rate established 

by law. Such accrual of interest starts on the day following the due date for that payment (in-

clusive) and ends on the effective date of payment (inclusive). 

[In the case of Securities with a Temporary Global Note which will be exchangeable for a Permanent 

Global Note, the following applies: 

(5) Payments of Interest Amounts on the Securities shall be made only upon delivery of the Non-

U.S. Beneficial Ownership Certificates (as described in § 1 of the General Conditions) by the 

relevant participants to the Clearing System.] 

§ 7 

Market Disruption Events 

(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date (k), the respective Observation Date (k) will 

be postponed to the next following Calculation Date on which the Market Disruption Event no 

longer exists.  

Any Payment Date relating to such Observation Date (k) shall be postponed if applicable. No 

interest is due because of such postponement. 

(2) Discretional valuation: Should the Market Disruption Event continue for more than [Insert 

number of Banking Days] consecutive Banking Days, the Calculation Agent shall determine in 

its reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] the respective Reference Price required for the calculation or specification of the Re-
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demption Amount. Such Reference Price shall be determined in accordance with prevailing 

market conditions at [Insert time and financial centre] on this [Insert number of the following 

Banking Day] Banking Day, taking into account the financial position of the Security Holders. 

§ 8 

Adjustments, Replacement Underlying, Replacement Management Company, Replacement 

Specification 

(1) Adjustments: Upon the occurrence of an Adjustment Event the Calculation Agent shall in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] 

adjust these Terms and Conditions (in particular, the ratio and/or all prices of the Underlying 

specified by the Issuer) and/or all prices of the Underlying determined by the Calculation 

Agent on the basis of these Terms and Conditions in such a way that the financial position of 

the Security Holders remains unchanged to the greatest extent possible. For this purpose, the 

Calculation Agent will take into account the remaining term of the Securities as well as the 

latest available price for the Underlying. In making the adjustment, the Calculation Agent will 

take into account additional direct or indirect costs incurred by the Issuer in the course of or in 

connection with the respective Adjustment Event, including, inter alia, taxes, retentions, de-

ductions or other charges borne by the Issuer. The adjustments made and the time of their ini-

tial application will be published in accordance with § 6 of the General Conditions. 

(2) Replacement Underlying: In cases of a Fund Replacement Event, the adjustment usually en-

tails the Calculation Agent in its reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] determining which Fund or Fund Share should be used in 

the future as the Underlying (the "Replacement Underlying"). If necessary, the Calculation 

Agent will make further adjustments to these Terms and Conditions (in particular to the Un-

derlying, the ratio and/or all prices of the Underlying specified by the Issuer) and/or all prices 

of the Underlying determined by the Calculation Agent pursuant to these Terms and Condi-

tions in such a way that the financial position of the Security Holders remains unchanged to 

the greatest extent possible. The Replacement Underlying and the adjustments made and the 

time of their initial application will be published in accordance with § 6 of the General Condi-

tions. Commencing with the first application of the Replacement Underlying, any reference to 

the Underlying in these Terms and Conditions shall be deemed to refer to the Replacement 

Underlying, unless the context provides otherwise. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

(3) Replacement Specification: If an NAV, as used by the Calculation Agent pursuant to these 

Terms and Conditions, is subsequently corrected and the correction (the "Corrected Value") 

is published by the Management Company after the original publication but still within a Set-

tlement Cycle, then the Calculation Agent will notify the Issuer of the Corrected Value with-

out undue delay and shall specify the relevant value again using the Corrected Value (the 

"Replacement Specification") and publish it pursuant to § 6 of the General Conditions. How-

ever, if the Calculation Agent is informed of the Corrected Value less than two Banking Days 

prior to the date on which a payment is to be made whose amount is determined wholly or 

partly with reference to this price of the Underlying, then the relevant value will not be speci-

fied again.] 

[In the case of Securities where the Replacement Specification takes place independently of the Settle-

ment Cycle, the following applies: 

(3) Replacement Specification: If an NAV, as used by the Calculation Agent pursuant to these 

Terms and Conditions, is subsequently corrected and the correction (the "Corrected Value") 

is published by the Management Company after the original publication but prior to the Ma-

turity Date, then the Calculation Agent will notify the Issuer of the Corrected Value without 

undue delay and shall specify the relevant value again using the Corrected Value (the "Re-

placement Specification") and publish it pursuant to § 6 of the General Conditions. However, 

if the Calculation Agent is informed of the Corrected Value less than two Banking Days prior 
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to the date on which a payment is to be made whose amount is determined wholly or partly 

with reference to this price of the Underlying, then the relevant value will not be specified 

again.] 

(4) If the Underlying is no longer managed by the Management Company but by another person, 

company or institution (the "Replacement Management Company"), each and every refer-

ence to the Management Company in these Terms and Conditions shall be deemed, depending 

on the context, to refer to the Replacement Management Company. The Replacement Man-

agement Company shall be published in accordance with § 6 of the General Conditions. 
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Option 9: Garant Performance Telescope Basket Securities 

[Option 9: In the case of Garant Performance Telescope Basket Securities and Garant Performance 

Telescope Cap Basket Securities, the following applies: 

§ 1 

Definitions 

"Adjustment Event" means in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent any of the following events occur-

ring on or after the First Trade Date: 

(a) changes are made in one of the Fund Documentsi without the consent of the Calcula-

tion Agent which in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent affect the ability of the Is-

suer to hedge its obligations under the Securities, in particular changes with respect to 

(i) the risk profile of the Fundi, (ii) the investment objectives or investment strategy or 

investment restrictions of the Fundi, (iii) the currency of the Fund Sharesi, (iv) the 

method of calculating the NAVi or (v) the timetable for the subscription, issue, re-

demption and/or transfer of the Fund Sharesi; 

(b) requests for the redemption, subscription or transfer of Fund Sharesi are not or only 

partially executed; 

(c) fees, premiums, discounts, charges, commissions, taxes or similar fees are levied for 

the issue or redemption of Fund Sharesi (other than such fees, premiums, discounts, 

charges, commissions, taxes or similar fees already charged on the First Trade Date; 

(d) the Fundi or the Management Companyi or the Fund Services Provideri appointed for 

this purpose by the Fundi or the Management Companyi fails to publish the NAVi as 

scheduled or in accordance with normal practice or as specified in the Fund Docu-

mentsi; 

(e) a change in the legal form of the Fundi;  

(f) a change of significant individuals in key positions at the Management Companyi or in 

the Fund Managementi of the Fundi; 

(g) (i) a change in the legal, accounting, tax or regulatory treatment of the Fundi or of the 

Management Companyi; or (ii) the suspension, cancellation, revocation or absence of 

the registration or accreditation of the Fundi or of the Management Companyi; or (iii) 

the suspension, cancellation, revocation or absence of a corresponding authorisation of 

the Fundi or of the Management Companyi by the relevant authority; or (iv) the initia-

tion of investigatory proceedings by the supervisory authorities, a conviction by a 

court or an order by a competent authority relating to the activities of the Fundi, the 

Management Companyi or a Fund Services Provideri, or of individuals in key posi-

tions at the Management Companyi or in the Fund Managementi of the Fundi as a re-

sult of misconduct, a violation of the law or for similar reasons; 

(h) a breach of the investment objectives, the investment strategy or the investment re-

strictions of the Fundi (as defined in the Fund Documentsi) by the Fundi or the Man-

agement Companyi that is material in the reasonable discretion of the Calculation 

Agent [In the case of Securities governed by German law, insert: (§ 315 BGB)] or a 

breach of statutory or regulatory requirements by the Fundi or the Management Com-

panyi; 

(i) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) which, in the reasonable discretion of the Calculation Agent 

[In the case of Securities governed by German law, insert: (§ 315 BGB)], requires the 

Issuer, in relation to the subscription, redemption or holding of Fund Sharesi, (i) to 



 

250 

 

create a reserve or provision, or (ii) to increase the amount of regulatory capital held 

by the Issuer with respect to complying with the terms of the agreements it has entered 

into for the purpose of hedging its obligations under the Securities to an extent that, in 

the reasonable discretion of the Calculation Agent [In the case of Securities governed 

by German law, insert: (§ 315 BGB)], is significant in comparison with the conditions 

applying on the First Trade Date; 

(j) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) as a result of which compliance by the Issuer with the terms of 

the agreements it has entered into for the purpose of hedging its obligations under the 

Securities would become unlawful or impracticable or would entail substantially high-

er costs; 

(k) an increase in the proportion of the volume held by the Issuer alone or together with a 

third party with which the Issuer enters into a hedging transaction with respect to the 

Securities beyond [Insert relevant percentage]% of the outstanding Fund Sharesi; 

(l) the Issuer is required to consolidate the Fundi as a result of accounting or other regula-

tions; 

(m) the sale or redemption of the Fund Sharesi for mandatory reasons affecting the Issuer, 

provided that this is not solely for the purpose of entering into or unwinding hedging 

transactions; 

(n) an event or circumstance that has or could have the following effects: (i) the suspen-

sion of the issuance of additional Fund Sharesi or of the redemption of existing Fund 

Sharesi, (ii) the reduction of the number of Fund Sharesi of a shareholder in the Fundi 

for reasons outside the control of that shareholder, (iii) the subdivision, consolidation 

or reclassification of the Fund Sharesi, (iv) payments in respect of a redemption of 

Fund Sharesi being made partly or wholly by means of a distribution in kind instead of 

for cash or (v) the creation of so-called side pockets for segregated assets; 

(o) the Management Companyi or a Fund Services Provideri discontinues its services for 

the Fundi or loses its accreditation, registration, approval or authorisation and is not 

immediately replaced by another services provider which in the reasonable discretion 

of the Calculation Agent [In the case of Securities governed by German law, insert: (§ 

315 BGB)] is of similarly good standing; 

(p) (i) an order or valid resolution for a winding-up, dissolution, termination, liquidation 

or an event with similar effects in relation to the Fundi or the Fund Sharesi, (ii) the ini-

tiation of composition, bankruptcy or insolvency proceedings, a demerger or spin-off, 

a reclassification or consolidation, such as a change in the share class of the Fundi or 

the merger of the Fundi into or with another fund, (iii) a requirement to transfer all the 

Fund Sharesi to a trustee, liquidator, insolvency administrator or similar office-holder 

or (iv) the legal prohibition of transfers of the Fund Sharesi by the shareholders; 

(q) the initiation of composition, bankruptcy, insolvency, dissolution or comparable pro-

ceedings with respect to the Fundi or the Management Companyi;  

(r) the Issuer loses the right to use the Fundi as the Basket Component for the Securities; 

(s) a change in the tax laws and regulations or changes in relevant case law or administra-

tive practice of the tax authorities which has negative consequences for the Issuer or a 

Security Holder in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent;  

(t) no notification is given of the bases of taxation for the Fundi in accordance with § 5 

(1) of the German Investment Tax Act (Investmentsteuergesetz, "InvStG") or the 

Fundi or the Management Companyi has announced that no notification of the bases of 

taxation will be given in accordance with § 5 (1) InvStG in the future; 
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(u) changes in the investment or distribution policy of the Fundi which could have a sub-

stantial negative effect on the amount of the Fundi's distributions as well as distribu-

tions which diverge significantly from the Fundi's normal distribution policy to date; 

(v) the Fundi or the Management Companyi or a company affiliated to it breaches the 

agreement entered into with the Issuer in relation to the Fundi in a significant respect 

or terminates that agreement; 

(w) the Fundi or the Management Companyi, contrary to normal practice to date, fails to 

provide the Calculation Agent with information that the latter reasonably considers 

necessary to enable it to monitor compliance with the Fundi's investment guidelines or 

restrictions in a timely manner; 

(x) the Management Companyi fails to provide the Calculation Agent with the audited 

statement of accounts and, where relevant, the half-yearly report as soon as possible 

after receiving a corresponding request; 

(y) any other event that could have a noticeable adverse effect on the NAVi or on the abil-

ity of the Issuer to hedge its obligations under the Securities on more than a temporary 

basis; 

(z) the NAVi is no longer published in the Currency of the Basket Componenti [;][.] 

[(aa) the historic volatility of the Basket Componenti with i=1,… [Insert the respective 

number of the Basket Component] exceeds a volatility level of [Insert the respective 

%] respectively. The volatility is calculated on a Calculation Date on the basis of the 

daily logarithmic returns of the NAVi over the immediately preceding [Insert number 

of days] Calculation Dates in each case using the following formula: 

  

 Where: 

"t" is the relevant Calculation Date; 

"P" is [Insert number of days]; 

"NAVi (t-k)" (with k = p, q) is the NAVi of the Basket Componenti on the k-th Calculation 

Date preceding the relevant Calculation Date (t); 

"ln [x]" denotes the natural logarithm of x. 

The degree of variation (volatility) is estimated on a relevant Calculation Date using the daily 

returns of the NAVi for the most recent [Insert number of days] Calculation Dates and stand-

ardised to produce an annual volatility level. The return is defined as the logarithm of the 

change in the NAVi between two consecutive Calculation Dates. The volatility determined us-

ing this method may not exceed a volatility level for the Basket Componenti with i=1,… [In-

sert the respective number of the Basket Component] of [Insert the respective %] respectively. 

The Calculation Agent is under no obligation to monitor whether or not one of the events re-

ferred to above has occurred. 

"Administratori" means the Administratori [if specified [in the "Administratori" column in 

Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund Documentsi] 

[of the Fund]. If the Fundi or the Management Companyi specifies another person, company or 

institution as the Administrator of the Fundi as so specified in the "Administratori" column, 

each and every reference to the Administratori in these Terms and Conditions shall be deemed, 

depending on the context, to refer to the new Administrator. 

["Aggregate Nominal Amount" means the Aggregate Nominal Amount of the Series as spec-

ified [in the "Aggregate Nominal Amount" column in Table [●]] in § 1 of the Product and Un-

derlying Data.] 
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"Auditori" means the Auditori [if specified [in the "Auditori" column in Table 2.2] in § 2 of 

the Product and Underlying Data] [as specified in the Fund Documentsi] [of the Fund]. If the 

Fundi or the Management Companyi specifies another person, company or institution as the 

Auditor of the Fundi, each and every reference to the Auditori in these Terms and Conditions 

shall be deemed, depending on the context, to refer to the new Auditori. 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem and the Trans-European Automated Real-time Gross settlement Express Transfer-System 

(TARGET2) ("TARGET2") are open for business.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem is open for business and commercial banks and foreign exchange markets settle payments 

in the Banking Day Financial Centre.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day Financial Centre" means the Banking Day Financial Centre as specified in § 

1 of the Product and Underlying Data.] 

"Basket Componenti" means the respective Fund Share as specified [in the "Basket Compo-

nenti" column in Table 2.2] in § 2 of the Product and Underlying Data (and collectively the 

"Basket Components"). 

[In the case of Securities with Best-in observation, the following applies: 

"Best-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Best-in Period (inclusive)]. 

[In the case of Securities with a Best-out observation, the following applies: 

"Best-out Period" means [Insert relevant day(s)] between the First Day of the Best-out Period 

(inclusive) and the Final Observation Date (inclusive).] 

"Calculation Agent" means the Calculation Agent as specified in § 2 (2) of the General Con-

ditions. 

"Calculation Date" means each day on which the Reference Pricei is normally published by 

the respective Fundi or the respective Management Companyi. 

"Change in Law" means that due to 

(a) the adoption of or any changes in laws or regulations (including but not limited to tax 

laws or capital market regulations) or 

(b) a change in relevant case law or administrative practice (including but not limited to 

the administrative practice of the tax or financial supervisory authorities), 

in the reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] of the Issuer 

(a) the holding, acquisition or sale of the Underlying or of assets that are needed in order 

to hedge price risks or other risks with respect to its obligations under the Securities is 

or becomes wholly or partially illegal for the Issuer or 

(b) the costs associated with the obligations under the Securities have increased substan-

tially (including but not limited to an increase in tax obligations, the reduction of tax 

benefits or other negative consequences with regard to tax treatment), 

if such changes become effective on or after the First Trade Date of the Securities. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 
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"Clearance System" means the principal domestic clearance system customarily used for set-

tling subscriptions or redemptions of Fund Shares and specified by the Calculation Agent in 

its reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)]. 

"Clearance System Business Day" means, with respect to the Clearance System, any day 

(other than a Saturday or Sunday) on which the Clearance System is open for the acceptance 

and execution of settlement instructions.] 

[In the case of Securities with CBF as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking AG, Frankfurt am Main ("CBF").] 

[In the case of Securities with CBL and Euroclear Bank as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking S.A., Luxembourg ("CBL") and Euroclear 

Bank SA/NV ("Euroclear Bank") (CBL and Euroclear are individually referred to as an 

"ICSD" (International Central Securities Depositary) and, collectively, the "ICSDs").] 

[In the case of Securities with another Clearing System, the following applies: 

"Clearing System" means [Insert other Clearing System(s)].] 

"Conversion Event" means a Fund Conversion Event. 

"Currency of the Basket Componenti" means the Currency of the Basket Componenti as 

specified [in the "Currency of the Basket Componenti" column in Table 2.1] in § 2 of the 

Product and Underlying Data. 

"Custodian Banki" means the Custodian Banki [if specified [in the "Custodian Banki" column 

in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund Documentsi] 

[of the Fundi]. If the Fundi or the Management Companyi specifies another person, company 

or institution as the Custodian Bank of the Fundi, each and every reference to the Custodian 

Banki in these Terms and Conditions shall be deemed, depending on the context, to refer to the 

new Custodian Bank. 

"D (k)" means the denominator attributed to the respective Observation Date (k) as specified 

[in the "D (k)" column in Table [●]] in § 1 of the Product and Underlying Data. 

[In the case of Securities with a final reference price observation, the following applies: 

"Exercise Date" means the Final Observation Date.] 

[In the case of Securities with a final average observation, the following applies: 

"Exercise Date" means the last Final Observation Date.] 

"Final Strike Level" means the Final Strike Level [as specified [in the "Final Strike Level" 

column in Table [●]] in § 1 of the Product and Underlying Data]. 

[In the case of Securities with a Best-out observation, the following applies: 

"First Day of the Best-out Period" means the First Day of the Best-out Period specified [in 

Table [●]] in § 1 of the Product and Underlying Data.] 

[In the case of Securities with a Worst-out observation, the following applies: 

"First Day of the Worst-out Period" means the First Day of the Worst-out Period specified 

[in Table [●]] in § 1 of the Product and Underlying Data.] 

"First Trade Date" means the First Trade Date as specified in § 1 of the Product and Under-

lying Data. 

"Floor Level" means the Floor Level as specified [in the "Floor Level" column in Table [●]] 

in § 1 of the Product and Underlying Data. 

"Fundi" means, in relation to a Fund Sharei, the investment fund issuing that Fund Sharei or 

the investment fund in whose assets the Fund Sharei represents a proportional interest. 
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A "Fund Conversion Event" means each of the following events: 

(a) an adjustment pursuant to § 8 (1) of the Special Conditions is not possible or not justi-

fiable with regard to the Issuer and/or the Security Holders (each a "Fund Replace-

ment Event");. 

(b) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no Replacement Basket Component is availa-

ble;  

(c) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no Replacement Management Company is 

available;  

(d) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging oc-

cur. 

"Fund Documents" means, in relation to a Fundi, in each case, if available and in the respec-

tive most recent version: the annual report, the half-yearly report[, interim reports], the sales 

prospectus, the terms and conditions of the Fund, if applicable the articles of association, the 

key investor information and all other documents of the Fundi in which the terms and condi-

tions of the Fundi and of the Fund Sharesi are specified. 

"Fund Managementi" means the persons responsible for the portfolio and/or risk manage-

ment of the Fundi. 

"Fund Services Provideri" means, if applicable, the Administratori, the Auditori, the Invest-

ment Adviseri, the Custodian Banki, the Management Companyi and the Portfolio Manageri. 

"Fund Sharei" means a unit or share of the class set out [in the "Basket Componenti" column 

in Table [●]] in § 2 of the Product and Underlying Data. 

"Hedging Disruption" means that the Issuer is not able, under conditions which are substan-

tially the same in financial terms as those applying on the First Trade Date for the Securities, 

to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets 

which in the reasonable discretion [In the case of Securities governed by German law, 

insert: (§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other 

risks with regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets. 

["Income Payment Event" means that the Performance of the Underlying (k) is greater than 

the Strike.] 

"Increased Costs of Hedging" means that the Issuer has to pay a substantially higher amount 

of taxes, duties, expenses and fees (with the exception of broker fees) compared to the First 

Trade Date in order to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets 

which in the reasonable discretion of the Issuer[In the case of Securities governed by 

German law, insert: (§ 315 BGB)] are needed in order to hedge price risks or other 

risks with regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets, 

with increased costs due to a deterioration of the creditworthiness of the Issuer not to be con-

sidered as Increased Costs of Hedging. 

"Investment Adviseri" means the Investment Adviseri [if specified [in the "Investment Ad-

viseri" column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the 

Fund Documentsi] [of the Fundi]. If the Fundi or the Management Companyi specifies another 

person, company or institution as so specified in the "Investment Adviseri" column as the In-

vestment Adviseri of the Fundi, each and every reference to the Investment Adviseri in these 
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Terms and Conditions shall be deemed, depending on the context, to refer to the new Invest-

ment Adviser. 

"Issue Date" means the Issue Date as specified in § 1 of the Product and Underlying Data. 

[In the case of an Issuing Agent, the following applies: 

"Issuing Agent" means the Issuing Agent as specified in § 1 of the Product and Underlying 

Data.] 

[In the case of Securities where Ki (initial) has already been specified, the following applies: 

"Ki (initial)" means Ki (initial) as specified [in the "Ki (initial)" column in Table [●]] in § 1 of 

the Product and Underlying Data.] 

[In the case of Securities with an initial reference price observation, the following applies: 

"Ki (initial)" means the Reference Pricei of the Basket Componenti on the Initial Observation 

Date.] 

[In the case of Securities with an initial average observation, the following applies: 

"Ki (initial)" means the equally weighted average of the Reference Pricesi of the Basket Com-

ponenti determined on the Initial Observation Dates.] 

[In the case of Securities with a Best-in observation, the following applies: 

"Ki (initial)" means the highest Reference Pricei of the Basket Componenti during the Best-in 

Period.] 

[In the case of Securities with a Worst-in observation, the following applies: 

"Ki (initial)" means the lowest Reference Pricei of the Basket Componenti during the Worst-in 

Period.] 

"Ki (k)" means the Reference Pricei of the Basket Componenti on the respective Observation 

Date (k). 

[In the case of Securities with a final reference price observation, the following applies: 

"Ki (final)" means the Reference Pricei of the Basket Componenti on the Final Observation 

Date.] 

[In the case of Securities with a final average observation, the following applies: 

"Ki (final)" means the equally weighted average of the Reference Pricesi of the Basket Com-

ponenti determined on the Final Observation Dates.] 

[In the case of Securities with a Best-out observation, the following applies: 

"Ki (final)" means the highest Reference Pricei of the Basket Componenti during the Best-out 

Period.] 

[In the case of Securities with a Worst-out observation, the following applies: 

"Ki (final)" means the lowest Reference Pricei of the Basket Componenti during the Worst-out 

Period.]  

[In the case of Securities with Best-in observation, the following applies: 

"Last Day of the Best-in Period" means the Last Day of the Best-in Period as specified [in 

the "Last Day of the Best-in Period" column in Table [●]] in § 1 of the Product and Underly-

ing Data.] 

[In the case of Securities with Worst-in observation, the following applies: 

"Last Day of the Worst-in Period" means the Last Day of the Worst-in Period as specified 

[in the "Last Day of the Worst-in Period " column in Table [●]] in § 1 of the Product and Un-

derlying Data.] 
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"Management Companyi" means the Management Companyi [if specified [in the "Manage-

ment Companyi" column in Table 2.2] in § 2 of the Product and Underlying Data] [as speci-

fied in the Fund Documentsi] [of the Fundi]. If the Fundi specifies another person, company or 

institution as the Management Companyi of the Fundi, each and every reference to the Man-

agement Companyi in these Terms and Conditions shall be deemed, depending on the context, 

to refer to the new Management Company. 

"Market Disruption Event" means any of the following events: 

(a) the failure to calculate or non-publication of the calculation of the NAVi as the result 

of a decision by the Management Companyi or a Fund Services Provideri on its behalf, 

(b) the closure, conversion or insolvency of the Fundi or other circumstances which make 

it impossible to determine the NAVi, or 

(c) it is not possible to trade Fund Sharesi at the NAVi. This also covers cases in which 

the Fundi or the Management Companyi or the Fund Services Provideri on their behalf 

decides to suspend the redemption or issue of the Fund Sharesi for a specified period 

or to restrict the redemption or issue of the Fund Sharesi to a specified portion of the 

volume of the Fundi or to levy additional fees, or 

(d) the Fundi or the Management Companyi redeems the Fund Sharesi in return for pay-

ment in kind instead of payment in cash, or 

(e) comparable events which affect the ability of the Issuer to hedge its obligations under 

the Securities, or 

(f) the suspension or restriction of trading generally on exchanges, futures exchanges or 

markets on which financial instruments or currencies which constitute a significant 

factor affecting the value of the Fundi are listed or traded, 

to the extent that that event is material in the reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] of the Calculation Agent. 

"Maturity Date" means the Maturity Date as specified [in the "Maturity Date" column in Ta-

ble [●]] in § 1 of the Product and Underlying Data. 

[In the case of Garant Performance Telescope Cap Basket Securities, the following applies: 

["Maximum Amount" means the Maximum Amount as specified [in the "Maximum 

Amount" column in Table [●]] in § 1 of the Product and Underlying Data.] 

"Minimum Amount" means the Minimum Amount as specified [in the "Minimum Amount" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"N" means the number of the Basket Components as specified in § 1 of the Product and Un-

derlying Data. 

"NAVi" means the official net asset value (the "Net Asset Value") for a Fund Sharei as pub-

lished by the Fundi or the Management Companyi or by a third person on their behalf and at 

which it is actually possible to redeem Fund Sharesi. 

"Nominal Amount" means the Nominal Amount as specified in § 1 of the Product and Under-

lying Data. 

"Observation Date" means each of the following Observation Dates: 

[In the case of Securities with an initial reference price observation with postponement of the Obser-

vation Date of all Basket Components, the following applies: 

"Initial Observation Date" means the Initial Observation Date as specified [in the "Initial 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the Ini-

tial Observation Date is not a Calculation Date for one or more Basket Components, then the 

immediately following Banking Day which is a Calculation Date for all Basket Components 

shall be the Initial Observation Date for all Basket Components.] 
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[In the case of Securities with an initial reference price observation with postponement of the Obser-

vation Date of all Basket Components, the following applies: 

"Initial Observation Date" means the Initial Observation Date as specified [in the "Initial 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the Ini-

tial Observation Date is not a Calculation Date for one or more Basket Components, then the 

immediately following Banking Day that is a Calculation Date for the corresponding Basket 

Componenti shall be the Initial Observation Date for the corresponding Basket Componenti.] 

[In the case of Securities with an initial average observation and postponement of the Observation 

Date of all Basket Components, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in the "Ini-

tial Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Data. If an 

Initial Observation Date is not a Calculation Date for one or more Basket Components, then 

the immediately following Banking Day which is a Calculation Date for all Basket Compo-

nents shall be the corresponding Initial Observation Date for all Basket Components.] 

[In the case of Securities with an initial average observation and postponement of the Observation 

Date of the respective Basket Components, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in the "Ini-

tial Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Data. If the 

Initial Observation Date is not a Calculation Date for one or more Basket Components, then 

the immediately following Banking Day that is a Calculation Date for the corresponding Bas-

ket Componenti shall be the corresponding Initial Observation Date for the corresponding 

Basket Componenti.] 

"Observation Date (k)" means the Observation Date (k) as specified [in the "Observation 

Date (k)" column in Table [●]] in § 1 of the Product and Underlying Data. If this day is not a 

Calculation Date for one or more Basket Components, then the immediately following Bank-

ing Day which is a Calculation Date for all Basket Components shall be the Final Observation 

Date for all Basket Components. The Additional Amount Payment Date (k) will be postponed 

accordingly. Interest shall not be paid for such a postponement. 

[In the case of Securities with a final reference price observation with postponement of the Observa-

tion Date of all Basket Components, the following applies: 

"Final Observation Date" means the Final Observation Date as specified [in the "Final Ob-

servation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the Final 

Observation Date is not a Calculation Date for one or more Basket Components, then the im-

mediately following Banking Day that is a Calculation Date for all Basket Components shall 

be the Final Observation Date for all Basket Components. The Maturity Date shall be post-

poned correspondingly. Interest shall not be paid for such postponement.] 

[In the case of Securities with a final reference price observation with postponement of the Observa-

tion Date of the respective Basket Components, the following applies: 

"Final Observation Date" means the Final Observation Date as specified [in the "Final Ob-

servation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the Final 

Observation Date is not a Calculation Date for one or more Basket Components, then the im-

mediately following Banking Day that is a Calculation Date for the corresponding Basket 

Componenti shall be the Final Observation Date for the corresponding Basket Componenti. 

The Maturity Date shall be postponed correspondingly. Interest shall not be paid for such 

postponement.] 

[In the case of Securities with a final average observation with postponement of the Observation Date 

of all Basket Components, the following applies: 

"Final Observation Date" means each of the Final Observation Dates specified [in the "Final 

Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Data. If this 

day is not a Calculation Date for one or more Basket Components, then the immediately fol-

lowing Banking Day that is a Calculation Date for all Basket Components shall be the corre-
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sponding Final Observation Date for all Basket Components. If the last Final Observation 

Date is not a Calculation Date, then the Maturity Date shall be postponed correspondingly. In-

terest shall not be paid for such postponement.] 

[In the case of Securities with a final average observation with postponement of the Observation Date 

of the respective Basket Components, the following applies: 

"Final Observation Date" means each of the Final Observation Dates specified [in the "Final 

Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Data. If this 

day is not a Calculation Date for one or more Basket Components, then the immediately fol-

lowing Banking Day that is a Calculation Date for the corresponding Basket Componenti shall 

be the corresponding Final Observation Date for the corresponding Basket Componenti. The 

Maturity Date shall be postponed correspondingly. Interest shall not be paid for such post-

ponement.] 

"Participation Factor" means the Participation Factor as specified [in the "Participation Fac-

tor" column in Table [●]] in § 1 of the Product and Underlying Data.  

"Participation Factor (final)" means the Participation Factor (final) as specified [in the "Par-

ticipation Factor (final)" column in Table [●]] in § 1 of the Product and Underlying Data.  

"Performancei (k)" means the Performance of the Basket Componenti (k) using the following 

formula: 

Ki (k) / Ki (initial) 

"Performancei" means the Performance of the Basket Componenti, determined from the quo-

tient of Ki (final), as the numerator, and Ki (initial), as the denominator. 

"Performance of the Underlying" means the Performance of the Underlying in accordance 

with the following formula: 

Performance of the Underlying =  


N

1i

ii xWePerformanc  

"Performance of the Underlying (k)" means the performance of the Underlying (k) using the 

following formula: 

Performance of the Underlying (k) =  


N

1i

ii xW)k(ePerformanc

  

"Portfolio Manageri" means the Portfolio Manageri [if specified [in the "Portfolio Manageri" 

column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund 

Documentsi] [of the Fundi]. If the Fundi or the Management Companyi specifies another per-

son, company or institution [as so specified in the "Portfolio Manageri" column] as the Portfo-

lio Manageri of the Fundi, each and every reference to the Portfolio Manageri in these Terms 

and Conditions shall be deemed, depending on the context, to refer to the new Portfolio Man-

ager. 

"Principal Paying Agent" means the Principal Paying Agent as specified in § 2 (1) of the 

General Conditions. 

"Redemption Amount" means the Redemption Amount as calculated or determined by the 

Calculation Agent pursuant to § 4 of the Special Conditions. 

"Reference Pricei" means the Reference Pricei as specified [in the "Reference Pricei" column 

in Table [●]] in § 1 of the Product and Underlying Data. 

"Security Holder" means the holder of a Security. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 
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"Settlement Cycle" means the number of Clearance System Business Days within which set-

tlement of subscriptions or redemptions of Fund Shares will customarily occur according to 

the rules of that Clearance System.] 

"Specified Currency" means the Specified Currency as specified in § 1 of the Product and 

Underlying Data. 

["Strike" means the Strike as specified [in the "Strike" column in Table [●]] in § 1 of the 

Product and Underlying Data.] 

"Terms and Conditions" means these Terms and Conditions as set out in the General Condi-

tions (Part A), the Product and Underlying Data (Part B) and the Special Conditions (Part C). 

"Underlying" means a basket consisting of the Basket Components. 

"Website[s] of the Issuer" means the Website(s) of the Issuer as specified in § 1 of the Prod-

uct and Underlying Data. 

"Website[s] for Notices" means the Website(s) for Notices as specified in § 1 of the Product 

and Underlying Data. 

"Weightingi (Wi)" (where i = 1,…,N) means the weighting allocated to the Basket Compo-

nenti as specified [in the "Weightingi" column in Table [●]] in § 1 of the Product and Underly-

ing Data. 

[In the case of Securities with Worst-in observation, the following applies: 

"Worst-in Period" means [Insert relevant day(s)] between the Initial Observation Date (in-

clusive) and the Last Day of the Worst-in Period (inclusive).] 

[In the case of Securities with a Worst-out observation, the following applies: 

"Worst-out Period" means [Insert relevant day(s)] between the First Day of the Worst-out 

Period (inclusive) and the Final Observation Date (inclusive).] 

§ 2 

Interest 

(1) The Securities do not bear interest. 

[(2) Additional Amount: If an Income Payment Event has occurred, the Additional Amount (k) will 

be paid on the respective Additional Amount Payment Date (k) pursuant to the provisions of § 

6 of the Special Conditions. The Additional Amount (k) will be determined using the follow-

ing formula:  

Additional Amount (k) = Nominal Amount x (Performance of the Underlying (k) – Strike) x 

Participation Factor x 1/D (k).  

[However, the Additional Amount (k) is not greater than the relevant Maximum Additional 

Amount (k).]] 

[In the case of Securities with an unconditional Additional Amount, the following applies: 

(2) Additional Amount: The corresponding Additional Amount (k) will be paid on the Additional 

Amount Payment Date (k) pursuant to the provisions of § 6 of the Special Conditions. The 

Additional Amount (k) will be determined using the following formula: 

Additional Amount (k) = Nominal Amount x (Performance of the Underlying (k) – Strike) x 

Participation Factor x 1/D (k). 

[However, the Additional Amount (k) is not greater than the relevant Maximum Additional 

Amount (k).] 

However, the Additional Amount (k) is not less than the relevant Minimum Additional 

Amount (k).] 
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§ 3 

Redemption 

Redemption: The Securities shall be redeemed upon automatic exercise on the Exercise Date by pay-

ment of the Redemption Amount on the Maturity Date pursuant to the provisions of § 6 of the Special 

Conditions. 

The Securities shall be deemed automatically exercised on the Exercise Date. 

§ 4 

Redemption Amount 

Redemption Amount: The Redemption Amount equals an amount in the Specified Currency, 

which is calculated or specified by the Calculation Agent as follows: 

[In the case of Garant Performance Telescope Basket Securities with a Nominal Amount, the following 

applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor (final) x (Per-

formance of the Underlying – Final Strike Level)). 

However, the Redemption Amount is not less than the Minimum Amount.] 

[In the case of Garant Performance Telescope Cap Basket Securities with a Nominal Amount, the 

following applies: 

Redemption Amount = Nominal Amount x (Floor Level + Participation Factor (final) x (Per-

formance of the Underlying – Final Strike Level)). 

However, the Redemption Amount is not less than the Minimum Amount and not more than 

the Maximum Amount.] 

§ 5 

Issuer's Conversion Right 

(1) Issuer's conversion right: If a Conversion Event occurs, the Securities will be redeemed on the 

Maturity Date at the Settlement Amount. 

(2) For the purpose of determining the "Settlement Amount", the Calculation Agent will, in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)], determine the market value of the Securities within ten Banking Days following the 

occurrence of the Conversion Event, adding accrued interest for the period until the Maturity 

Date on the basis of the market rate of interest being traded at the time of that determination 

for liabilities of the Issuer with the same remaining term as the Securities. However, the Set-

tlement Amount will be at least equal to the Minimum Amount. If it is not possible to deter-

mine the market value of the Securities, the Settlement Amount is equal to the Minimum 

Amount. The Settlement Amount will be published by means of a notice given in accordance 

with § 6 of the General Conditions. 

The Settlement Amount will be paid pursuant to the provisions of § 6 of the Special Condi-

tions. 

§ 6 

Payments 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the nearest EUR 0.01, with EUR 0.005 being rounded upwards.] 
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[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the smallest unit of the Specified Currency, with 0.5 of such unit being rounded up-

wards.] 

(2) Business day convention: If the due date for any payment under the Securities (the "Payment 

Date") is not a Banking Day then the Security Holders shall not be entitled to payment until 

the next following Banking Day. The Security Holders shall not be entitled to further interest 

or other payments in respect of such delay. 

(3) Manner of payment, discharge: All payments shall be made to the Principal Paying Agent. 

The Principal Paying Agent shall pay the amounts due to the Clearing System to be credited to 

the respective accounts of the Custodian Banks and transferred to the Security Holders. The 

payment to the Clearing System shall discharge the Issuer from its obligations under the Secu-

rities in the amount of such payment. 

(4) Interest of default: If the Issuer fails to make any payment under the Securities when due, ac-

crual of interest on due amounts continues on the basis of the default interest rate established 

by law. Such accrual of interest starts on the day following the due date for that payment (in-

clusive) and ends on the effective date of payment (inclusive). 

[In the case of Securities with a Temporary Global Note which will be exchangeable for a Permanent 

Global Note, the following applies: 

(5) Payments of Interest Amounts on the Securities shall be made only upon delivery of the Non-

U.S. Beneficial Ownership Certificates (as described in § 1 of the General Conditions) by the 

relevant participants to the Clearing System.] 

§ 7 

Market Disruption Events 

[In the case of Securities with an averaging observation, the following applies: 

(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date will be 

postponed to the next following Calculation Date on which the Market Disruption Event no 

longer exists. If, as a result of such postponement, several Observation Dates fall on the same 

date, then each of these Observation Dates shall be deemed to be an Observation Date for av-

eraging purposes. 

Any Payment Date relating to such Observation Date shall be postponed if applicable. No in-

terest is due because of such postponement.] 

[In the case of Securities allowing for a postponement of the Observation Date for all Basket Compo-

nents, the following applies: 

(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date for all Bas-

ket Components will be postponed to the next following Banking Day that is a Calculation 

Date for all Basket Components and on which the Market Disruption Event no longer exists. 

Any Payment Date relating to such Observation Date shall be postponed if applicable. No in-

terest is due because of such postponement.] 

[In the case of Securities allowing for postponement of the Observation Date for the relevant Basket 

Components, the following applies: 

(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date, the respective Observation Date for the re-

spective Basket Componenti will be postponed to the next following Banking Day that is a 

Calculation Date for the Basket Componenti and on which the Market Disruption Event no 

longer exists. 
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Any Payment Date relating to such Observation Date shall be postponed if applicable. No in-

terest is due because of such postponement.] 

(2) Discretional valuation: Should the Market Disruption Event continue for more than [Insert 

number of Banking Days] consecutive Banking Days, the Calculation Agent shall determine in 

its reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] the respective Reference Pricei required for the calculation or specification of the Re-

demption Amount. Such Reference Pricei shall be determined in accordance with prevailing 

market conditions at [Insert time and financial centre] on this [Insert number of the following 

Banking Day] Banking Day, taking into account the financial position of the Security Holders. 

§ 8 

Index Concept, Adjustments, Replacement Underlying, Replacement Management Company, 

Replacement Specification 

(1) Adjustments: Upon the occurrence of an Adjustment Event the Calculation Agent shall in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] 

adjust these Terms and Conditions (in particular, the ratio, the respective Basket Componenti 

and/or all prices of the respective Basket Componenti specified by the Issuer) and/or all prices 

of the respective Basket Componenti determined by the Calculation Agent on the basis of 

these Terms and Conditions in such a way that the financial position of the Security Holders 

remains unchanged to the greatest extent possible. For this purpose, the Calculation Agent will 

take into account the remaining term of the Securities as well as the latest available price of 

the respective Basket Componenti. In making the adjustment, the Calculation Agent will take 

into account additional direct or indirect costs incurred by the Issuer in the course of or in 

connection with the respective Adjustment Event, including, inter alia, taxes, retentions, de-

ductions or other charges borne by the Issuer. The adjustments made and the time of their ini-

tial application will be published in accordance with § 6 of the General Conditions. 

(2) Replacement Underlying: In cases of a Fund Replacement Event, the adjustment usually en-

tails the Calculation Agent in its reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] determining which Fund or Fund Share should be used in 

the future as the respective Basket Componenti (the "Replacement Basket Component"). If 

necessary, the Calculation Agent will make further adjustments to these Terms and Conditions 

(in particular to the Basket Componenti, the ratio and/or all prices of the Underlying specified 

by the Issuer) and/or all prices of the Basket Componenti determined by the Calculation Agent 

pursuant to these Terms and Conditions in such a way that the financial position of the Securi-

ty Holders remains unchanged to the greatest extent possible. The Replacement Basket Com-

ponent and the adjustments made and the time of their initial application will be published in 

accordance with § 6 of the General Conditions. Commencing with the first application of the 

Replacement Basket Component, any reference to the Basket Componenti in these Terms and 

Conditions shall be deemed to refer to the Replacement Basket Component, unless the context 

provides otherwise. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

(3) Replacement Specification: If an NAVi , as used by the Calculation Agent pursuant to these 

Terms and Conditions, is subsequently corrected and the correction (the "Corrected Value") 

is published by the Management Companyi after the original publication but still within a Set-

tlement Cycle, then the Calculation Agent will notify the Issuer of the Corrected Value with-

out undue delay and shall specify the relevant value again using the Corrected Value (the 

"Replacement Specification") and publish it pursuant to § 6 of the General Conditions. How-

ever, if the Calculation Agent is informed of the Corrected Value less than two Banking Days 

prior to the date on which a payment is to be made whose amount is determined wholly or 

partly with reference to this price of the Basket Componenti, then the relevant value will not 

be specified again.] 
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[In the case of Securities where the Replacement Specification takes place independently of the Settle-

ment Cycle, the following applies: 

(3) Replacement Specification: If an NAVi, as used by the Calculation Agent pursuant to these 

Terms and Conditions, is subsequently corrected and the correction (the "Corrected Value") 

is published by the Management Companyi after the original publication but prior to the Ma-

turity Date, then the Calculation Agent will notify the Issuer of the Corrected Value without 

undue delay and shall specify the relevant value again using the Corrected Value (the "Re-

placement Specification") and publish it pursuant to § 6 of the General Conditions. However, 

if the Calculation Agent is informed of the Corrected Value less than two Banking Days prior 

to the date on which a payment is to be made whose amount is determined wholly or partly 

with reference to this price of the Basket Componenti, then the relevant value will not be spec-

ified again.] 

(4) If the Basket Componenti is no longer managed by the Management Companyi but by another 

person, company or institution (the "Replacement Management Company"), each and every 

reference to the Management Companyi in these Terms and Conditions shall be deemed, de-

pending on the context, to refer to the Replacement Management Company. The Replacement 

Management Company shall be published in accordance with § 6 of the General Conditions.] 
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Option 10: Fund Index Telescope Securities 

[Option 10: In the case of Fund Index Telescope Securities, the following applies: 

§ 1 

Definitions 

"Additional Amount (k)" means the Additional Amount (k) as calculated or determined by 

the Calculation Agent pursuant to § 2 of the Special Conditions.  

"Additional Amount Payment Date (k)" means the Additional Amount Payment Date (k) as 

specified [in the "Additional Amount Payment Date (k)" column in Table [●]] in § 1 of the 

Product and Underlying Data. 

"Adjustment Event" means each Index Adjustment Event and Fund Adjustment Event. 

"Administrator" means the Administrator if specified [in the "Administrator" column in Ta-

ble 2.2] in § 2 of the Product and Underlying Data. If the Fund or the Management Company 

specifies another person, company or institution as the Administrator of the Fund [as so speci-

fied in the "Administrator" column], each and every reference to the Administrator in these 

Terms and Conditions shall be deemed, depending on the context, to refer to the new Adminis-

trator. 

"Aggregate Nominal Amount" means the Aggregate Nominal Amount of the Series as speci-

fied [in the "Aggregate Nominal Amount" column in Table [●]] in § 1 of the Product and Un-

derlying Data. 

"Auditor" means, in relation to a Reference Fund, a person, company or institution appointed 

according to the Fund Documents for the purpose of auditing the Reference Fund in connec-

tion with the annual report. 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem and the Trans-European Automated Real-time Gross settlement Express Transfer-System 

(TARGET2) ("TARGET2") are open for business.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem is open for business and commercial banks and foreign exchange markets settle payments 

in the Banking Day Financial Centre.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day Financial Centre" means the Banking Day Financial Centre as specified in § 1 

of the Product and Underlying Data.] 

[In the case of Securities with Best-in observation, the following applies: 

"Best-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Best-in Period (inclusive)]. 

"Calculation Agent" means the Calculation Agent as specified in § 2 (2) of the General Con-

ditions. 

"Calculation Date" means each day on which the Reference Price is normally published as 

scheduled by the Index Sponsor or the Index Calculation Agent. 

"Change in Law" means that due to 

(c) the adoption of or any changes in laws or regulations (including but not limited to tax 

laws or capital market regulations) or 

(d) a change in relevant case law or administrative practice (including but not limited to 

the administrative practice of the tax or financial supervisory authorities), 
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in the reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] of the Issuer 

(c) the holding, acquisition or sale of the Underlying or of assets that are needed in order 

to hedge price risks or other risks with respect to its obligations under the Securities is 

or becomes wholly or partially illegal for the Issuer or 

(d) the costs associated with the obligations under the Securities have increased substan-

tially (including but not limited to an increase in tax obligations, the reduction of tax 

benefits or other negative consequences with regard to tax treatment), 

if such changes become effective on or after the First Trade Date of the Securities. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Clearance System" means the principal domestic clearance system customarily used for set-

tling trades in respect of the securities that form the basis of the Underlying and determined by 

the Calculation Agent in its reasonable discretion [In the case of Securities governed by Ger-

man law, insert: (§ 315 BGB)]. 

"Clearance System Business Day" means, with respect to the Clearance System, any day 

(other than a Saturday or Sunday) on which the Clearance System is open for the acceptance 

and execution of settlement instructions.] 

[In the case of Securities with CBF as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking AG, Frankfurt am Main ("CBF").] 

[In the case of Securities with CBL and Euroclear Bank as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking S.A., Luxembourg ("CBL") and Euroclear 

Bank SA/NV ("Euroclear Bank") (CBL and Euroclear are individually referred to as an 

"ICSD" (International Central Securities Depositary) and, collectively, the "ICSDs").] 

[In the case of Securities with another Clearing System, the following applies: 

"Clearing System" means [Insert other Clearing System (s)].] 

"Conversion Event" means any of the following events: 

(d) a Fund Conversion Event; 

(e) an Index Conversion Event; 

(f) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging oc-

cur(s). 

"Custodian Bank" means, in relation to a Reference Fund, a person, company or institution 

acting as custodian of the Reference Fund's assets according to the Fund Documents. 

"D (k)" means the denominator attributed to the respective Observation Date (k) as specified 

[in the "D (k)" column in Table [●]] in § 1 of the Product and Underlying Data. 

"First Trade Date" means the First Trade Date as specified in § 1 of the Product and Underly-

ing Data. 

"Fund Adjustment Event" means: 

(r) changes are made in one of the Fund Documents without the consent of the Calcula-

tion Agent which in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent affect the ability of the Is-

suer and/or the Hedging Party to comply with the terms of its hedging transactions, in 

particular changes with respect to (i) the risk profile of the Reference Fund, (ii) the in-

vestment objectives or investment strategy or investment restrictions of the Reference 

Fund, (iii) the currency of the Fund Shares, (iv) the respective method of calculating 

the net asset value or (v) the timetable for the subscription, issue, redemption and/or 

transfer of the Fund Shares; 
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(s) requests for the redemption, subscription or transfer of Fund Shares are not or only 

partially executed; 

(t) fees, premiums, discounts, charges, commissions, taxes or similar fees are levied for 

the issue or redemption of Fund Shares (other than such fees, premiums, discounts, 

charges, commissions, taxes or similar fees existing at the date the Reference Fund 

and where included in the Underlying); 

(u) the Reference Fund or the Management Company or the Fund Services Provider ap-

pointed for this purpose by the Reference Fund or the Management Company fails to 

publish the NAV as scheduled or in accordance with normal practice or as specified in 

the Fund Documents; 

(v) (i) a change in the legal, accounting, tax or regulatory treatment of the Reference Fund 

or of the Management Company; or (ii) the suspension, cancellation, revocation or ab-

sence of the registration or accreditation of the Reference Fund or of the Management 

Company; or (iii) the suspension, cancellation, revocation or absence of a correspond-

ing authorisation of the Reference Fund or of the Management Company by the rele-

vant authority; or (iv) the initiation of investigatory proceedings, a conviction by a 

court or an order by a competent authority relating to the activities of the Reference 

Fund, the Management Company or a Fund Services Provider, or of individuals in key 

positions as a result of misconduct, a violation of the law or for similar reasons; 

(w) a breach of the investment objectives or the investment restrictions of the Reference 

Fund (as defined in the Fund Documents) or a breach of statutory or regulatory re-

quirements by the Reference Fund or the Management Company; 

(x) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) which, in the reasonable discretion of the Calculation Agent 

[In the case of Securities governed by German law, insert: (§ 315 BGB)], requires the 

Issuer or the Hedging Party, in relation to the subscription, redemption or holding of 

Fund Shares, (i) to create a reserve or provision, or (ii) to increase the amount of regu-

latory capital held by the Issuer or the Hedging Party with respect to its hedging trans-

actions to an extent that is significant in comparison with the conditions applying on 

the First Trade Date; 

(y) an increase in the proportion of the volume held by the Issuer and the Hedging Party 

alone or together with a third party with which the Hedging Party in turn enters into 

hedging transactions beyond [Insert relevant percentage]% of the outstanding Fund 

Shares in the Reference Fund; 

(z) the Issuer or the Hedging Party is required to consolidate the Reference Fund as a re-

sult of accounting or other regulations; 

(aa) the sale or redemption of Fund Shares for reasons affecting the Issuer or the Hedging 

Party, provided that this is not solely for the purpose of entering into or unwinding 

hedging transactions; 

(bb) an event or circumstance that has or could have the following effects: (i) the suspen-

sion of the issuance of additional Fund Shares or of the redemption of existing Fund 

Shares, (ii) the reduction of the number of Fund Shares of a shareholder in the Refer-

ence Fund for reasons outside the control of that shareholder, (iii) the subdivision, 

consolidation or reclassification of the Fund Shares, (iv) payments in respect of a re-

demption of Fund Shares being made partly or wholly by means of a distribution in 

kind instead of for cash or (v) the creation of so-called side pockets for segregated as-

sets of the Reference Fund; 

(cc) a change in the tax laws and regulations or in their implementation or interpretation 

which has negative consequences for an Issuer, the Hedging Party or a Security Hold-

er in the reasonable discretion [In the case of Securities governed by German law, in-

sert: (§ 315 BGB)] of the Calculation Agent; 
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(dd) no notification is given of the bases of taxation for the Reference Fund in accordance 

with § 5 (1) of the German Investment Tax Act (Investmentsteuergesetz, "InvStG") or 

the Reference Fund or the Management Company has announced that no notification 

of the bases of taxation will be given in accordance with § 5 (1) InvStG in the future; 

(ee) the Reference Fund or the Management Company or a company affiliated to it 

breaches the agreement entered into with the Index Calculation Agent, the Issuer or 

the Hedging Party in relation to the Reference Fund in a significant respect or termi-

nates that agreement; 

(ff) the Reference Fund or the Management Company, contrary to normal practice to date, 

fails to provide the Index Calculation Agent with information that the latter reasona-

bly considers necessary to enable it to monitor compliance with the Reference Fund's 

investment guidelines or restrictions in a timely manner; 

(gg) the Reference Fund or the Management Company fails to provide the Index Calcula-

tion Agent with the audited statement of accounts and, where relevant, the half-yearly 

report as soon as possible after receiving a corresponding request; 

(hh) any other event that could have a noticeable adverse effect on the net asset value of 

the Reference Fund or on the ability of the Hedging Party to hedge its obligations un-

der the hedging transactions on more than a temporary basis; 

to the extent that, in the reasonable discretion of the Calculation Agent [In the case of Securi-

ties governed by German law, insert: (§ 315 BGB)], the financial position of a hypothetical 

investor or of the Hedging Party or of the Security Holders suffers a significant adverse 

change as a result. 

The Calculation Agent is under no obligation to monitor whether or not one of the events re-

ferred to above has occurred. 

A "Fund Conversion Event" exists if an adjustment pursuant to § 8 (2) of the Special Condi-

tions is not possible or not justifiable with regard to the Issuer and/or the Security Holders. 

"Fund Documents" means, in relation to a Reference Fund, – in each case, if available and in 

the respective most recent version – the annual report, the half-yearly report[, interim reports], 

the sales prospectus, the terms and conditions of the Fund [if applicable the articles of associa-

tion], the key investor information and all other documents of the Reference Fund in which the 

terms and conditions of the Reference Fund and of the Fund Shares are specified. 

"Fund Services Provider" means, if available, in relation to a Reference Fund, the Adminis-

trator, the Investment Adviser, the Custodian Bank, the Management Company, the Portfolio 

Manager and the Auditor of the Reference Fund. 

"Fund Share" means an Index Component which is a share in a Fund. 

"Hedging Disruption" means that the Issuer is not able, under conditions which are substan-

tially the same in financial terms as those applying on the First Trade Date for the Securities, 

to 

(c) close, continue or carry out transactions or acquire, exchange, hold or sell assets 

which in the reasonable discretion [In the case of Securities governed by German law, 

insert: (§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other 

risks with regard to its obligations under the Securities, or 

(d) realise, reclaim or pass on proceeds from such transactions or assets. 

"Hedging Party" means the Hedging Party as specified in § 1 of the Product and Underlying 

Data. The Calculation Agent shall be entitled to specify another person or company as the 

Hedging Party (the "Successor Hedging Party") at any time. The Calculation Agent shall 

give notice of the specification of a Successor Hedging Party pursuant to § 6 of the General 

Conditions. In this case each and every reference to the Hedging Party in these Terms and 

Conditions, depending on the context, shall be deemed to refer to the Successor Hedging Par-

ty. 
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["Income Payment Event" means that R (k), as determined on the respective Observation 

Date (k), is greater than the Strike.] 

"Increased Costs of Hedging" means that the Issuer has to pay a substantially higher amount 

of taxes, duties, expenses and fees (with the exception of broker fees) compared to the First 

Trade Date in order to 

(c) close, continue or carry out transactions or acquire, exchange, hold or sell assets 

which in the reasonable discretion of the Issuer[In the case of Securities governed by 

German law, insert: (§ 315 BGB)] are needed in order to hedge price risks or other 

risks with regard to its obligations under the Securities, or 

(d) realise, reclaim or pass on proceeds from such transactions or assets, 

with increased costs due to a deterioration of the creditworthiness of the Issuer not to be con-

sidered as Increased Costs of Hedging. 

"Index Adjustment Event" means any of the following events: 

(e) changes in the relevant Index Concept or the calculation of the Underlying that, in the 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 

315 BGB)] of the Calculation Agent, result in a new relevant Index Concept or calcu-

lation of the Underlying being no longer economically equivalent to the original rele-

vant Index Concept or the original calculation of the Underlying; 

(f) the calculation or publication of the Underlying is permanently discontinued or it is 

replaced by another index (the "Index Replacement Event"); 

(g) any event which is economically equivalent to one of the above-mentioned events 

with regard to its consequences on the Underlying; 

(h) the Reference Price is no longer published in the Underlying Currency. 

"Index Calculation Agent" means the Index Calculation Agent as specified [in the "Index 

Calculation Agent" column in Table 2.2] in § 2 of the Product and Underlying Data. 

"Index Component" means, in relation to the Underlying, an asset or a reference value which 

is incorporated in the calculation of the Underlying at the relevant time. 

"Index Conversion Event" means each of the following events: 

(e) an adjustment pursuant to § 8 (3) or (4) of the Special Conditions is not possible or not 

justifiable with regard to the Issuer and/or the Security Holders; 

(f) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no suitable Replacement Underlying is availa-

ble; 

(g) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no suitable substitute for the Index Sponsor 

and/or the Index Calculation Agent is available; 

(h) the determination or publication of the Underlying no longer occurs in the Underlying 

Currency. 

"Index Sponsor" means the Index Sponsor as specified [in the "Index Sponsor" column in 

Table 2.1] in § 2 of the Product and Underlying Data.  

"Investment Adviser" means, in relation to a Reference Fund, a person, company or institu-

tion appointed according to the Fund Documents as an adviser with respect to the investment 

activities of the Reference Fund. 

"Issue Date" means the Issue Date as specified in § 1 of the Product and Underlying Data. 

[In the case of an Issuing Agent, the following applies: 

"Issuing Agent" means the Issuing Agent as specified in § 1 of the Product and Underlying 

Data.] 
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[In the case of Securities with Best-in observation, the following applies: 

"Last Day of the Best-in Period" means the Last Day of the Best-in Period as specified [in 

the "Last Day of the Best-in Period" column in Table [●]] in § 1 of the Product and Underly-

ing Data.] 

[In the case of Securities with Worst-in observation, the following applies: 

"Last Day of the Worst-in Period" means the Last Day of the Worst-in Period as specified 

[in the "Last Day of the Worst-in Period " column in Table [●]] in § 1 of the Product and Un-

derlying Data.] 

"Management Company" means, in relation to a Reference Fund, a person, company or insti-

tution that manages the Reference Fund according to the Fund Documents. 

"Market Disruption Event" means any of the following events: 

with respect to the Underlying: 

(j) the suspension or restriction of trading generally on the exchanges or markets on 

which the Index Components are traded; 

(k) in relation to an Index Component, the suspension or restriction of trading on the ex-

changes or markets on which that Index Component is traded or on the respective fu-

tures exchanges or markets on which derivatives linked to that Index Component are 

traded; 

(l) in relation to individual derivatives linked to the Underlying, the suspension or re-

striction of trading on the futures exchanges or markets on which such derivatives are 

traded; 

(m) the failure to calculate or the cessation or non-publication of the calculation of the 

Underlying as the result of a decision by the Index Sponsor or the Index Calculation 

Agent; 

with respect to a Reference Fund: 

(n) in relation to a Reference Fund, the failure to calculate or the non-publication of the 

calculation of the respective NAV as the result of a decision by the respective Man-

agement Company or a Fund Services Provider on its behalf, 

(o) in relation to a Reference Fund, the closure, conversion or insolvency of the Reference 

Fund or other circumstances which make it impossible to determine the NAV, or 

(p) in relation to a Reference Fund, it is not possible to trade Fund Shares at the NAV, in-

cluding the utilisation of provisions which suspend the redemption or issuance of 

Fund Shares for a particular period or restrict them to a particular portion of the vol-

ume of the Reference Fund or make them subject to the imposition of additional 

charges, or which permit particular assets to be segregated or payment to be made in 

kind instead of in cash or in the case in which payment is not made in full on the re-

demption of Fund Shares, and 

(q) in relation to a Reference Fund, comparable provisions which affect the ability of the 

Issuer to hedge its obligations under the Securities, 

(r) the suspension or restriction of trading generally on exchanges, futures exchanges or 

markets on which financial instruments or currencies which constitute a significant 

factor affecting the value of the Reference Fund are listed or traded, 

to the extent that that event is material in the reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] of the Calculation Agent. 

"Maturity Date" means the Maturity Date as specified [in the "Maturity Date" column in Ta-

ble [●]] in § 1 of the Product and Underlying Data. 
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["Maximum Additional Amount (k)" means the Maximum Additional Amount (k) as speci-

fied [in the "Maximum Additional Amount (k)" column in Table [●]] in § 1 of the Product and 

Underlying Data.] 

["Minimum Additional Amount (k)" means the Minimum Additional Amount (k) as speci-

fied [in the "Minimum Additional Amount (k)" column in Table [●]] in § 1 of the Product and 

Underlying Data.] 

"Minimum Amount" means the Minimum Amount as specified [in the "Minimum Amount" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"NAV" means the official net asset value (the "Net Asset Value") for a Fund Share as pub-

lished by the Reference Fund or from its Management Company and at which it is actually 

possible to redeem Fund Shares. 

"Nominal Amount" means the Nominal Amount as specified in § 1 of the Product and Under-

lying Data. 

"Observation Date" means each of the following Observation Dates: 

[In the case of Securities with an initial reference price observation, the following applies: 

"Initial Observation Date" means the Initial Observation Date as specified [in the "Initial 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the Ini-

tial Observation Date is not a Calculation Date, then the immediately following Banking Day 

which is a Calculation Date shall be the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in the "Ini-

tial Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Data. If an 

Initial Observation Date is not a Calculation Date, then the next following Banking Day which 

is a Calculation Date shall be the corresponding Initial Observation Date.] 

"Observation Date (k)" means the Observation Date (k) as specified [in the "Observation 

Date (k)" column in Table [●]] in § 1 of the Product and Underlying Data. If the Observation 

Date (k) is not a Calculation Date, then the immediately following Banking Day which is a 

Calculation Date shall be the Observation Date (k). The Additional Amount Payment Date (k) 

will be postponed accordingly. Interest shall not be paid for such a postponement. 

"Participation Factor" means the Participation Factor as specified [in the "Participation Fac-

tor" column in Table [●]] in § 1 of the Product and Underlying Data.  

"Performance of the Underlying (k)" means the performance of the Underlying (k) using the 

following formula: 

1/D (k) x (R (k) / R (initial) – Strike Level)  

"Portfolio Manager" means, in relation to a Reference Fund, a person, company or institution 

appointed according to the Fund Documents as an portfolio manager with respect to the in-

vestment activities of the Reference Fund. If the Fund or the Management Company specifies 

another person, company or institution as so specified in the "Portfolio Manager" column as 

the Portfolio Manager of the Fund, each and every reference to the Portfolio Manager in these 

Terms and Conditions shall be deemed, depending on the context, to refer to the new Portfolio 

Manager. 

"Principal Paying Agent" means the Principal Paying Agent as specified in § 2 (1) of the 

General Conditions. 

[In the case of Securities where R (initial) has already been specified, the following applies: 

"R (initial)" means R (initial) as specified [in the "R (initial)" column in Table [●]] in § 1 of 

the Product and Underlying Data.] 

[In the case of Securities with an initial reference price observation, the following applies: 

"R (initial)" means the Reference Price on the Initial Observation Date.] 
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[In the case of Securities with an initial average observation, the following applies: 

"R (initial)" means the equally weighted average of the Reference Prices determined on the 

Initial Observation Dates.] 

[In the case of Securities with Best-in observation, the following applies: 

"R (initial)" means the highest Reference Price during the Best-in Period.] 

[In the case of Securities with Worst-in observation, the following applies: 

"R (initial)" means the lowest Reference Price during the Worst-in-Period.] 

"R (k)" means the Reference Price on the respective Observation Date (k).  

"Redemption Amount" means the Redemption Amount as calculated or determined by the 

Calculation Agent pursuant to § 4 of the Special Conditions. 

"Reference Fund" means, in relation to a Fund Share, the investment fund issuing that Fund 

Share or the investment fund in whose assets the Fund Share has a proportional interest. 

"Reference Price" means the Reference Price of the Underlying as specified [in the "Refer-

ence Price" column in Table [●]] in § 1 of the Product and Underlying Data. 

"Security Holder" means the holder of a Security. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Settlement Cycle" means the number of Clearance System Business Days relating to a Secu-

rity that forms the basis of the Underlying, within which settlement will customarily occur ac-

cording to the rules of that Clearance System.] 

"Specified Currency" means the Specified Currency as specified in § 1 of the Product and 

Underlying Data. 

["Strike" means the Strike [as specified [in the "Strike" column in Table [●]] in § 1 of the 

Product and Underlying Data][R (initial) x Strike Level].] 

"Strike Level" means the Strike Level [as specified [in the "Strike Level" column in Table 

[●]] in § 1 of the Product and Underlying Data]. 

"Terms and Conditions" means these Terms and Conditions as set out in the General Condi-

tions (Part A), the Product and Underlying Data (Part B) and the Special Conditions (Part C). 

"Transfer and Registration Agent" means, in relation to a Reference Fund, a person, compa-

ny or institution entrusted with maintaining the books and records with respect to the share-

holders of the Reference Fund according to the Fund Documents. 

"Underlying" means the Underlying as specified [in the "Underlying" column in Table [●]] in 

§ 1 of the Product and Underlying Data. 

"Underlying Currency" means the Underlying Currency as specified [in the "Underlying 

Currency" column in Table 2.1] in § 2 of the Product and Underlying Data. 

"Website[s] of the Issuer" means the Website(s) of the Issuer as specified in § 1 of the Prod-

uct and Underlying Data. 

"Website[s] for Notices" means the Website(s) for Notices as specified in § 1 of the Product 

and Underlying Data. 

[In the case of Securities with Worst-in observation, the following applies: 

"Worst-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Worst-in Period (inclusive).] 
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§ 2  

Interest, Additional Amount 

(1) Interest: The Securities do not bear interest. 

[In the case of Securities with a conditional Additional Amount, the following applies: 

(2) Additional Amount: If an Income Payment Event has occurred, the Additional Amount (k) will 

be paid on the respective Additional Amount Payment Date (k) pursuant to the provisions of § 

6 of the Special Conditions. The Additional Amount (k) will be determined using the follow-

ing formula:  

Additional Amount (k) = Nominal Amount x Participation Factor x Performance of the Under-

lying (k).  

[The Additional Amount (k) is not greater than the relevant Maximum Additional Amount 

(k).]] 

[In the case of Securities with an unconditional Additional Amount, the following applies: 

(2) Additional Amount: The Additional Amount (k) will be paid on the Additional Amount Pay-

ment Date (k) pursuant to the provisions of § 6 of the Special Conditions. The Additional 

Amount (k) will be determined using the following formula: 

Additional Amount (k) = Nominal Amount x Participation Factor x Performance of the Under-

lying (k). 

[However, the Additional Amount (k) is not greater than the relevant Maximum Additional 

Amount (k).] 

However, the Additional Amount (k) is not less than the relevant Minimum Additional 

Amount (k).] 

§ 3  

Redemption 

Redemption: The Securities shall be redeemed by payment of the Redemption Amount on the 

Maturity Date pursuant to the provisions of § 6 of the Special Conditions. 

§ 4  

Redemption Amount 

Redemption Amount: The Redemption Amount equals the Minimum Amount. 

§ 5  

Issuer's Conversion Right 

(1) Issuer's conversion right: If a Conversion Event occurs, the Securities will be redeemed on the 

Maturity Date at the Settlement Amount. 

(2) For the purpose of determining the "Settlement Amount", the Calculation Agent will, in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)], determine the market value of the Securities within ten Banking Days following the 

occurrence of the Conversion Event, adding accrued interest for the period until the Maturity 

Date on the basis of the market rate of interest being traded at the time of that determination 

for liabilities of the Issuer with the same remaining term as the Securities. However, the Set-

tlement Amount will be at least equal to the Minimum Amount. If it is not possible to deter-

mine the market value of the Securities, the Settlement Amount is equal to the Minimum 
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Amount. The Settlement Amount will be published by means of a notice given in accordance 

with § 6 of the General Conditions. 

The Settlement Amount will be paid pursuant to the provisions of § 6 of the Special Condi-

tions. 

§ 6  

Payments 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the nearest EUR 0.01, with EUR 0.005 being rounded upwards.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the smallest unit of the Specified Currency, with 0.5 of such unit being rounded up-

wards.] 

(2) Business day convention: If the due date for any payment under the Securities (the "Payment 

Date") is not a Banking Day then the Security Holders shall not be entitled to payment until 

the next following Banking Day. The Security Holders shall not be entitled to further interest 

or other payments in respect of such delay. 

(3) Manner of payment, discharge: All payments shall be made to the Principal Paying Agent. 

The Principal Paying Agent shall pay the amounts due to the Clearing System to be credited to 

the respective accounts of the Custodian Banks and transferred to the Security Holders. The 

payment to the Clearing System shall discharge the Issuer from its obligations under the Secu-

rities in the amount of such payment. 

(4) Interest of default: If the Issuer fails to make any payment under the Securities when due, ac-

crual of interest on due amounts continues on the basis of the default interest rate established 

by law. Such accrual of interest starts on the day following the due date for that payment (in-

clusive) and ends on the effective date of payment (inclusive). 

[In the case of Securities with a Temporary Global Note which will be exchangeable for a Permanent 

Global Note, the following applies: 

(5) Payments of Interest Amounts on the Securities shall be made only upon delivery of the Non-

U.S. Beneficial Ownership Certificates (as described in § 1 of the General Conditions) by the 

relevant participants to the Clearing System.] 

§ 7 

Market Disruption Events 

(1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date (k), the respective Observation Date (k) will 

be postponed to the next following Calculation Date on which the Market Disruption Event no 

longer exists.  

Any Payment Date relating to such Observation Date (k) shall be postponed if applicable. No 

interest is due because of such postponement. 

(2) Discretional valuation: Should the Market Disruption Event continue for more than [Insert 

number of Banking Days] consecutive Banking Days, the Calculation Agent shall determine in 

its reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] the respective Reference Price required for the calculation or specification of the Re-

demption Amount. Such Reference Price shall be determined in accordance with prevailing 

market conditions at [Insert time and financial centre] on this [Insert number of the following 

Banking Day] Banking Day, taking into account the financial position of the Security Holders. 
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§ 8  

Index Concept, Adjustments, Replacement Underlying, New Index Sponsor and New Index Cal-

culation Agent, Replacement Specification 

(1) Index Concept: The basis for the calculations or specifications of the Calculation Agent de-

scribed in these Terms and Conditions shall be the Underlying with its provisions applicable 

from time to time, as developed and maintained by the Index Sponsor, as well as the respec-

tive method of calculation, determination and publication of the price of the Underlying (the 

"Index Concept") applied by the Index Sponsor. This shall also apply if during the term of the 

Securities changes are made or occur in respect of the Index Concept, or if other measures are 

taken which have an impact on the Index Concept, unless otherwise provided in the provisions 

below. 

(2) Adjustments: Upon the occurrence of an Adjustment Event the Calculation Agent shall in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] 

adjust these Terms and Conditions (in particular, the ratio, the Underlying and/or all prices of 

the Underlying specified by the Issuer) and/or all prices of the Underlying determined by the 

Calculation Agent on the basis of these Terms and Conditions in such a way that the financial 

position of the Security Holders remains unchanged to the greatest extent possible. For this 

purpose, the Calculation Agent will take into account the remaining term of the Securities as 

well as the latest available NAV or the liquidation proceeds for the Reference Fund. In making 

the adjustment, the Calculation Agent will take into account additional direct or indirect costs 

incurred by the Issuer in the course of or in connection with the respective Adjustment Event, 

including, inter alia, taxes, retentions, deductions or other charges borne by the Issuer. The ad-

justments made and the time of their initial application will be published in accordance with § 

6 of the General Conditions. 

(3) Replacement Underlying: In cases of an Index Replacement Event, the adjustment usually 

entails the Calculation Agent in its reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] determining which index should be used in the future as the 

Underlying (the "Replacement Underlying"). If necessary, the Calculation Agent will make 

further adjustments to these Terms and Conditions (in particular to the Underlying, the ratio 

and/or all prices of the Underlying specified by the Issuer) and/or all prices of the Underlying 

determined by the Calculation Agent pursuant to these Terms and Conditions in such a way 

that the financial position of the Security Holders remains unchanged to the greatest extent 

possible. The Replacement Underlying and the adjustments made and the time of their initial 

application will be published in accordance with § 6 of the General Conditions. Commencing 

with the first application of the Replacement Underlying, any reference to the Underlying in 

these Terms and Conditions shall be deemed to refer to the Replacement Underlying, unless 

the context provides otherwise. 

(4) New Index Sponsor and New Index Calculation Agent: If the Underlying is no longer deter-

mined by the Index Sponsor but by another person, company or institution (the "New Index 

Sponsor"), then all calculations or specifications described in these Terms and Conditions 

shall occur on the basis of the Underlying as determined by the New Index Sponsor. In this 

case, any reference to the Index Sponsor shall be deemed to refer to the New Index Sponsor, 

depending on the context. If the Underlying is no longer calculated by the Index Calculation 

Agent but by another person, company or institution (the "New Index Calculation Agent"), 

then all calculations or specifications described in these Terms and Conditions shall occur on 

the basis of the Underlying as calculated by the New Index Calculation Agent. In this case, 

any reference to the Index Calculation Agent shall be deemed to refer to the New Index Calcu-

lation Agent, unless the context provides otherwise. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

(5) Replacement Specification: If a price of the Underlying published by the Index Sponsor or the 

Index Calculation Agent, as the case may be, pursuant to these Terms and Conditions is sub-

sequently corrected and the correction (the "Corrected Value") is published by the Index 
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Sponsor or the Index Calculation Agent, as the case may be, after the original publication but 

still within a Settlement Cycle, then the Calculation Agent will notify the Issuer of the Cor-

rected Value without undue delay and shall specify the relevant value again using the Correct-

ed Value (the "Replacement Specification") and publish it pursuant to § 6 of the General 

Conditions. However, if the Calculation Agent is informed of the Corrected Value less than 

two Banking Days prior to the date on which a payment is to be made whose amount is deter-

mined wholly or partly with reference to this price of the Underlying, then the relevant value 

will not be specified again.] 

[In the case of Securities where the Replacement Specification takes place independently of the Settle-

ment Cycle, the following applies: 

(5) Replacement Specification: If a price of the Underlying published by the Index Sponsor or the 

Index Calculation Agent, as the case may be, pursuant to these Terms and Conditions is sub-

sequently corrected and the correction (the "Corrected Value") is published by the Index 

Sponsor or the Index Calculation Agent, as the case may be, after the original publication but 

prior to the Maturity Date, then the Calculation Agent will notify the Issuer of the Corrected 

Value without undue delay and shall specify the relevant value again using the Corrected Val-

ue (the "Replacement Specification") and publish it pursuant to § 6 of the General Condi-

tions. However, if the Calculation Agent is informed of the Corrected Value less than two 

Banking Days prior to the date on which a payment is to be made whose amount is determined 

wholly or partly with reference to this price of the Underlying, then the relevant value will not 

be specified again.] 

(6) If the Reference Fund is no longer managed by the Management Company but by another 

person, company or institution (the "Replacement Management Company"), each and every 

reference to the Management Company in these Terms and Conditions shall be deemed, de-

pending on the context, to refer to the Replacement Management Company. The Replacement 

Management Company shall be published in accordance with § 6 of the General Conditions. 

(7) If the Reference Fund is replaced by the Index Sponsor in accordance with the Index Concept 

by one or more other funds (in each case a "Replacement Reference Fund"), each and every 

reference to the Reference Fund in these Terms and Conditions shall be deemed, depending on 

the context, to refer to the respective Replacement Reference Fund. The Replacement Refer-

ence Fund shall be published pursuant to § 6 of the General Conditions.] 
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Option 11: Garant Telescope Securities 

[Option 11: In the case of Garant Telescope Securities, the following applies: 

§ 1 

Definitions 

"Additional Amount (k)" means the Additional Amount (k) as calculated or determined by 

the Calculation Agent pursuant to § 2 of the Special Conditions.  

"Additional Amount Payment Date (k)" means the Additional Amount Payment Date (k) as 

specified [in the "Additional Amount Payment Date (k)" column in Table [●]] in § 1 of the 

Product and Underlying Data. 

"Adjustment Event" means in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent any of the following events oc-

curring on or after the First Trade Date: 

(a) changes are made in one of the Fund Documents without the consent of the Calcula-

tion Agent which in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent affect the ability of the 

Issuer to hedge its obligations under the Securities, in particular changes with respect 

to (i) the risk profile of the Fund, (ii) the investment objectives or investment strategy 

or investment restrictions of the Fund, (iii) the currency of the Fund Shares, (iv) the 

method of calculating the NAV or (v) the timetable for the subscription, issue, re-

demption and/or transfer of the Fund Shares; 

(b) requests for the redemption, subscription or transfer of Fund Shares are not or only 

partially executed; 

(c) fees, premiums, discounts, charges, commissions, taxes or similar fees are levied for 

the issue or redemption of Fund Shares (other than such fees, premiums, discounts, 

charges, commissions, taxes or similar fees already charged on the First Trade Date; 

(d) the Fund or the Management Company or the Fund Services Provider appointed for 

this purpose by the Fund or the Management Company fails to publish the NAV as 

scheduled or in accordance with normal practice or as specified in the Fund Docu-

ments; 

(e) a change in the legal form of the Fund; 

(f) a change of significant individuals in key positions at the Management Company or in 

the Fund Management; 

(g) (i) a change in the legal, accounting, tax or regulatory treatment of the Fund or of the 

Management Company; or (ii) the suspension, cancellation, revocation or absence of 

the registration or accreditation of the Fund or of the Management Company; or (iii) 

the suspension, cancellation, revocation or absence of a corresponding authorisation of 

the Fund or of the Management Company by the relevant authority; or (iv) the initia-

tion of investigatory proceedings by the supervisory authorities, a conviction by a 

court or an order by a competent authority relating to the activities of the Fund, the 

Management Company or a Fund Services Provider, or of individuals in key positions 

at the Management Company or in the Fund Management as a result of misconduct, a 

violation of the law or for similar reasons; 

(h) a breach of the investment objectives, the investment strategy or the investment re-

strictions of the Fund (as defined in the Fund Documents) by the Fund or the Man-

agement Company that is material in the reasonable discretion of the Calculation 

Agent [In the case of Securities governed by German law, insert: (§ 315 BGB)] or a 

breach of statutory or regulatory requirements by the Fund or the Management Com-

pany; 
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(i) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) which, in the reasonable discretion of the Calculation Agent 

[In the case of Securities governed by German law, insert: (§ 315 BGB)], requires the 

Issuer, in relation to the subscription, redemption or holding of Fund Shares, (i) to cre-

ate a reserve or provision, or (ii) to increase the amount of regulatory capital held by 

the Issuer with respect to complying with the terms of the agreements it has entered 

into for the purpose of hedging its obligations under the Securities to an extent that, in 

the reasonable discretion of the Calculation Agent [In the case of Securities governed 

by German law, insert: (§ 315 BGB)], is significant in comparison with the conditions 

applying on the First Trade Date; 

(j) a change in laws or regulations or in their implementation or interpretation (whether 

formally or informally) as a result of which compliance by the Issuer with the terms of 

the agreements it has entered into for the purpose of hedging its obligations under the 

Securities would become unlawful or impracticable or would entail substantially high-

er costs; 

(k) an increase in the proportion of the volume held by the Issuer alone or together with a 

third party with which the Issuer enters into a hedging transaction with respect to the 

Securities beyond [Insert relevant percentage]% of the outstanding Fund Shares; 

(l) the Issuer is required to consolidate the Fund as a result of accounting or other regula-

tions; 

(m) the sale or redemption of the Fund Shares for mandatory reasons affecting the Issuer, 

provided that this is not solely for the purpose of entering into or unwinding hedging 

transactions; 

(n) an event or circumstance that has or could have the following effects: (i) the suspen-

sion of the issuance of additional Fund Shares or of the redemption of existing Fund 

Shares, (ii) the reduction of the number of Fund Shares of a shareholder in the Fund 

for reasons outside the control of that shareholder, (iii) the subdivision, consolidation 

or reclassification of the Fund Shares, (iv) payments in respect of a redemption of 

Fund Shares being made partly or wholly by means of a distribution in kind instead of 

for cash or (v) the creation of so-called side pockets for segregated assets; 

(o) the Management Company or a Fund Services Provider discontinues its services for 

the Fund or loses its accreditation, registration, approval or authorisation and is not 

immediately replaced by another services provider which in the reasonable discretion 

of the Calculation Agent [In the case of Securities governed by German law, insert: (§ 

315 BGB)] is of similarly good standing; 

(p) (i) an order or valid resolution for a winding-up, dissolution, termination, liquidation 

or an event with similar effects in relation to the Fund or the Fund Shares, (ii) the ini-

tiation of composition, bankruptcy or insolvency proceedings, a demerger or spin-off, 

a reclassification or consolidation, such as a change in the share class of the Fund or 

the merger of the Fund into or with another fund, (iii) a requirement to transfer all the 

Fund Shares to a trustee, liquidator, insolvency administrator or similar office-holder 

or (iv) the legal prohibition of transfers of the Fund Shares by the shareholders; 

(q) the initiation of composition, bankruptcy, insolvency, dissolution or comparable pro-

ceedings with respect to the Fund or the Management Company;  

(r) the Issuer loses the right to use the Fund as the Underlying for the Securities; 

(s) a change in the tax laws and regulations or changes in relevant case law or administra-

tive practice of the tax authorities which has negative consequences for the Issuer or a 

Security Holder in the reasonable discretion [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] of the Calculation Agent;  

(t) no notification is given of the bases of taxation for the Fund in accordance with § 5 (1) 

of the German Investment Tax Act (Investmentsteuergesetz, "InvStG") or the Fund or 
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the Management Company has announced that no notification of the bases of taxation 

will be given in accordance with § 5 (1) InvStG in the future; 

(u) changes in the investment or distribution policy of the Fund which could have a sub-

stantial negative effect on the amount of the Fund's distributions as well as distribu-

tions which diverge significantly from the Fund's normal distribution policy to date; 

(v) the Fund or the Management Company or a company affiliated to it breaches the 

agreement entered into with the Issuer  in relation to the Fund in a significant respect 

or terminates that agreement; 

(w) the Fund or the Management Company, contrary to normal practice to date, fails to 

provide the Calculation Agent with information that the latter reasonably considers 

necessary to enable it to monitor compliance with the Fund's investment guidelines or 

restrictions in a timely manner; 

(x) the Fund and/or the Management Company fails to provide the Calculation Agent with 

the audited statement of accounts and, where relevant, the half-yearly report as soon as 

possible after receiving a corresponding request; 

(y) any other event that could have a noticeable adverse effect on the NAV of the Fund or 

on the ability of the Issuer to hedge its obligations under the Securities on more than a 

temporary basis; 

(z) the NAV is no longer published in the Underlying Currency[;][.] 

[(aa) the historic volatility of the Underlying exceeds a volatility level of [Insert]%. The 

volatility is calculated on a Calculation Date on the basis of the daily logarithmic re-

turns of the Underlying over the immediately preceding [Insert number of days] Cal-

culation Dates in each case using the following formula: 

 
𝝈 𝒕 =  

   𝐥𝐧  
𝑵𝑨𝑽(𝒕 − 𝒑)

𝑵𝑨𝑽(𝒕 − 𝒑 − 𝟏)
 −

𝟏
𝑷 ×   𝐥𝐧  

𝑵𝑨𝑽(𝒕 − 𝒒)
𝑵𝑨𝑽(𝒕 − 𝒒 − 𝟏)

 𝑷
𝒒=𝟏   

𝟐
𝑷
𝒑=𝟏

𝑷 − 𝟏
×  𝟐𝟓𝟐  

 

  Where: 

"t" is the relevant Calculation Date; 

"P" is [Insert number of days]; 

"NAV (t-k)" (with k = p, q) is the NAV of the Underlying on the k-th Calculation Date pre-

ceding the relevant Calculation Date (t); 

"ln [x]" denotes the natural logarithm of x. 

The degree of variation (volatility) is estimated on a relevant Calculation Date using the daily 

returns of the Underlying for the most recent [Insert number of days] Calculation Dates and 

standardised to produce an annual volatility level. The return is defined as the logarithm of the 

change in the NAV between two consecutive Calculation Dates. The volatility determined us-

ing this method may not exceed a volatility level of [Insert]%.] 

The Calculation Agent is under no obligation to monitor whether or not one of the events re-

ferred to above has occurred. 

"Administrator" means the Administrator [if specified [in the "Administrator" column in Ta-

ble 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund Documents] [of 

the Fund]. If the Fund or the Management Company specifies another person, company or in-

stitution as the Administrator of the Fund [as so specified in the "Administrator" column], 

each and every reference to the Administrator in these Terms and Conditions shall be deemed, 

depending on the context, to refer to the new Administrator. 

["Aggregate Nominal Amount" means the Aggregate Nominal Amount of the Series as spec-

ified [in the "Aggregate Nominal Amount" column in Table [●]] in § 1 of the Product and Un-

derlying Data.] 
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"Auditor" means the Auditor [if specified [in the "Auditor" column in Table 2.2] in § 2 of the 

Product and Underlying Data] [as specified in the Fund Documents] [of the Fund]. If the Fund 

or the Management Company specifies another person, company or institution as the Auditor 

of the Fund, each and every reference to the Auditor in these Terms and Conditions shall be 

deemed, depending on the context, to refer to the new Auditor. 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem and the Trans-European Automated Real-time Gross settlement Express Transfer-System 

(TARGET2) ("TARGET2") are open for business.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day" means each day (other than a Saturday or Sunday) on which the Clearing Sys-

tem is open for business and commercial banks and foreign exchange markets settle payments 

in the Banking Day Financial Centre.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

"Banking Day Financial Centre" means the Banking Day Financial Centre as specified in § 

1 of the Product and Underlying Data.] 

[In the case of Securities with Best-in observation, the following applies: 

"Best-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Best-in Period (inclusive)]. 

"Calculation Agent" means the Calculation Agent as specified in § 2 (2) of the General Con-

ditions. 

"Calculation Date" means each day on which the Reference Price is normally published by 

the Fund or the Management Company. 

"Change in Law" means that due to 

(a) the adoption of or any changes in laws or regulations (including but not limited to tax 

laws or capital market regulations) or 

(b) a change in relevant case law or administrative practice (including but not limited to 

the administrative practice of the tax or financial supervisory authorities), 

in the reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] of the Issuer 

(a) the holding, acquisition or sale of the Underlying or of assets that are needed in order 

to hedge price risks or other risks with respect to its obligations under the Securities is 

or becomes wholly or partially illegal for the Issuer or 

(b) the costs associated with the obligations under the Securities have increased substan-

tially (including but not limited to an increase in tax obligations, the reduction of tax 

benefits or other negative consequences with regard to tax treatment), 

if such changes become effective on or after the First Trade Date of the Securities. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Clearance System" means the principal domestic clearance system customarily used for set-

tling subscriptions or redemptions of Fund Shares and specified by the Calculation Agent in 

its reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)]. 

"Clearance System Business Day" means, with respect to the Clearance System, any day 

(other than a Saturday or Sunday) on which the Clearance System is open for the acceptance 

and execution of settlement instructions.] 

[In the case of Securities with CBF as Clearing System, the following applies: 
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"Clearing System" means Clearstream Banking AG, Frankfurt am Main ("CBF").] 

[In the case of Securities with CBL and Euroclear Bank as Clearing System, the following applies: 

"Clearing System" means Clearstream Banking S.A., Luxembourg ("CBL") and Euroclear 

Bank SA/NV ("Euroclear Bank") (CBL and Euroclear are individually referred to as an 

"ICSD" (International Central Securities Depositary) and, collectively, the "ICSDs").] 

[In the case of Securities with another Clearing System, the following applies: 

"Clearing System" means [Insert other Clearing System(s)].] 

"Conversion Event" means a Fund Conversion Event. 

"Custodian Bank" means the Custodian Bank [if specified [in the "Custodian Bank" column 

in Table 2.2] in § 2 of the Product and Underlying Data] ] [as specified in the Fund Docu-

ments] [of the Fund]. If the Fund or the Management Company specifies another person, 

company or institution [as so specified in the "Custodian Bank" column] as the Custodian 

Bank of the Fund, each and every reference to the Custodian Bank in these Terms and Condi-

tions shall be deemed, depending on the context, to refer to the new Custodian Bank. 

"D (k)" means the denominator attributed to the respective Observation Date (k) as specified 

[in the "D (k)" column in Table [●]] in § 1 of the Product and Underlying Data. 

"First Trade Date" means the First Trade Date as specified in § 1 of the Product and Under-

lying Data. 

[In the case of Securities where distributions by the Underlying are retained and where the Underly-

ing Currency is the same as the Specified Currency, the following applies: 

"First Day of the Distribution Observation Period" means the first Initial Observation 

Date.] 

"Fund" means, in relation to a Fund Share, the investment fund issuing that Fund Share or the 

investment fund in whose assets the Fund Share represents a proportional interest. 

A "Fund Conversion Event" means each of the following events: 

(a) an adjustment pursuant to § 8 (1) of the Special Conditions is not possible or not justi-

fiable with regard to the Issuer and/or the Security Holders (each a "Fund Replace-

ment Event");. 

(b) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no Replacement Underlying is available;  

(c) in the reasonable discretion [In the case of Securities governed by German law, insert: 

(§ 315 BGB)] of the Calculation Agent no Replacement Management Company is 

available;  

(d) a Change in Law and/or a Hedging Disruption and/or Increased Costs of Hedging oc-

cur. 

"Fund Documents" means, in relation to the Fund, in each case, if available and in the respec-

tive most recent version: the annual report, the half-yearly report[, interim reports], the sales 

prospectus, the terms and conditions of the Fund if applicable the articles of association, the 

key investor information and all other documents of the Fund in which the terms and condi-

tions of the Fund and of the Fund Shares are specified. 

"Fund Management" means the persons responsible for the portfolio and/or risk management 

of the Fund. 

"Fund Services Provider" means, if applicable, the Administrator, the Auditor, the Invest-

ment Adviser, the Custodian Bank, the Management Company and the Portfolio Manager. 

"Fund Share" means a unit or share of the Fund and the class set out [in the "Underlying" 

column in Table [●]] in § 1 of the Product and Underlying Data. 
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"Hedging Disruption" means that the Issuer is not able, under conditions which are substan-

tially the same in financial terms as those applying on the First Trade Date for the Securities, 

to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets 

which in the reasonable discretion [In the case of Securities governed by German law, 

insert: (§ 315 BGB)] of the Issuer are needed in order to hedge price risks or other 

risks with regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets. 

["Income Payment Event" means that R (k), as determined on the respective Observation 

Date (k), is greater than the Strike.] 

"Increased Costs of Hedging" means that the Issuer has to pay a substantially higher amount 

of taxes, duties, expenses and fees (with the exception of broker fees) compared to the First 

Trade Date in order to 

(a) close, continue or carry out transactions or acquire, exchange, hold or sell assets 

which in the reasonable discretion of the Issuer [In the case of Securities governed by 

German law, insert: (§ 315 BGB)] are needed in order to hedge price risks or other 

risks with regard to its obligations under the Securities, or 

(b) realise, reclaim or pass on proceeds from such transactions or assets, 

with increased costs due to a deterioration of the creditworthiness of the Issuer not to be con-

sidered as Increased Costs of Hedging. 

"Investment Adviser" means the Investment Adviser [if specified [in the "Investment Advis-

er" column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund 

Documents] [of the Fund]. If the Fund or the Management Company specifies another person, 

company or institution [as so specified in the "Investment Adviser" column] as the Investment 

Adviser of the Fund, each and every reference to the Investment Adviser in these Terms and 

Conditions shall be deemed, depending on the context, to refer to the new Investment Adviser. 

"Issue Date" means the Issue Date as specified in § 1 of the Product and Underlying Data. 

[In the case of an Issuing Agent, the following applies: 

"Issuing Agent" means the Issuing Agent as specified in § 1 of the Product and Underlying 

Data.] 

[In the case of Securities with Best-in observation, the following applies: 

"Last Day of the Best-in Period" means the Last Day of the Best-in Period as specified [in 

the "Last Day of the Best-in Period" column in Table [●]] in § 1 of the Product and Underly-

ing Data.] 

[In the case of Securities where distributions by the Underlying are retained and where the Underly-

ing Currency is the same as the Specified Currency, the following applies: 

"Last Day of the Distribution Observation Period" means the last Final Observation Date.] 

[In the case of Securities with Worst-in observation, the following applies: 

"Last Day of the Worst-in Period" means the Last Day of the Worst-in Period as specified 

[in the "Last Day of the Worst-in Period" column in Table [●]] in § 1 of the Product and Un-

derlying Data.] 

"Management Company" means the Management Company [if specified [in the "Manage-

ment Company" column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified 

in the Fund Documents] [of the Fund]. If the Fund specifies another person, company or insti-

tution [as so specified in the "Management Company" column] as the Management Company 

of the Fund, each and every reference to the Management Company in these Terms and Con-

ditions shall be deemed, depending on the context, to refer to the new Management Company. 

"Market Disruption Event" means any of the following events: 
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(a) the failure to calculate or non-publication of the calculation of the NAV as the result 

of a decision by the Management Company or a Fund Services Provider on its behalf, 

(b) the closure, conversion or insolvency of the Underlying or other circumstances which 

make it impossible to determine the NAV, or 

(c) it is not possible to trade Fund Shares at the NAV. This also covers cases in which the 

Fund or the Management Company or the Fund Services Provider on their behalf de-

cides to suspend the redemption or issue of the Fund Shares for a specified period or 

to restrict the redemption or issue of the Fund Shares to a specified portion of the vol-

ume of the Fund or to levy additional fees, or 

(d) the Fund or the Management Company redeems the Fund Shares in return for payment 

in kind instead of payment in cash, or 

(e) comparable events which affect the ability of the Issuer to hedge its obligations under 

the Securities, or 

(f) the suspension or restriction of trading generally on exchanges, futures exchanges or 

markets on which financial instruments or currencies which constitute a significant 

factor affecting the value of the Fund are listed or traded, 

to the extent that that event is material in the reasonable discretion [In the case of Securities 

governed by German law, insert: (§ 315 BGB)] of the Calculation Agent. 

"Maturity Date" means the Maturity Date as specified [in the "Maturity Date" column in Ta-

ble [●]] in § 1 of the Product and Underlying Data. 

["Maximum Additional Amount (k)" means the Maximum Additional Amount (k) as speci-

fied [in the "Maximum Additional Amount (k)" column in Table [●]] in § 1 of the Product and 

Underlying Data.] 

["Minimum Additional Amount (k)" means the Minimum Additional Amount (k) as speci-

fied [in the "Minimum Additional Amount (k)" column in Table [●]] in § 1 of the Product and 

Underlying Data.] 

"Minimum Amount" means the Minimum Amount as specified [in the "Minimum Amount" 

column in Table [●]] in § 1 of the Product and Underlying Data. 

"NAV" means the official net asset value (the "Net Asset Value") for a Fund Share as pub-

lished by the Fund or the Management Company or by a third person on their behalf and at 

which it is actually possible to redeem Fund Shares. 

"Nominal Amount" means the Nominal Amount as specified in § 1 of the Product and Under-

lying Data. 

"Observation Date" means each of the following Observation Dates: 

[In the case of Securities with an initial reference price observation, the following applies: 

"Initial Observation Date" means the Initial Observation Date as specified [in the "Initial 

Observation Date" column in Table [●]] in § 1 of the Product and Underlying Data. If the Ini-

tial Observation Date is not a Calculation Date, then the immediately following Banking Day 

which is a Calculation Date shall be the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies: 

"Initial Observation Date" means each of the Initial Observation Dates specified [in the "Ini-

tial Observation Dates" column in Table [●]] in § 1 of the Product and Underlying Data. If an 

Initial Observation Date is not a Calculation Date, then the next following Banking Day which 

is a Calculation Date shall be the corresponding Initial Observation Date.] 

"Observation Date (k)" means the Observation Date (k) as specified [in the "Observation 

Date (k)" column in Table [●]] in § 1 of the Product and Underlying Data. If the Observation 

Date (k) is not a Calculation Date, then the immediately following Banking Day which is a 



 

283 

 

Calculation Date shall be the Observation Date (k). The Additional Amount Payment Date (k) 

will be postponed accordingly. Interest shall not be paid for such a postponement. 

"Participation Factor" means the Participation Factor as specified [in the "Participation Fac-

tor" column in Table [●]] in § 1 of the Product and Underlying Data.  

"Performance of the Underlying (k)" means the performance of the Underlying (k) using the 

following formula: 

1/D (k) x (R (k) / R (initial) – Strike Level) 

"Portfolio Manager" means the Portfolio Manager [if specified [in the "Portfolio Manager" 

column in Table 2.2] in § 2 of the Product and Underlying Data] [as specified in the Fund 

Documents] [of the Fund]. If the Fund or the Management Company specifies another person, 

company or institution [as so specified in the "Portfolio Manager" column] as the Portfolio 

Manager of the Fund, each and every reference to the Portfolio Manager in these Terms and 

Conditions shall be deemed, depending on the context, to refer to the new Portfolio Manager. 

"Principal Paying Agent" means the Principal Paying Agent as specified in § 2 (1) of the 

General Conditions. 

[In the case of Securities where R (initial) has already been specified, the following applies: 

"R (initial)" means R (initial) as specified [in the "R (initial)" column in Table [●]] in § 1 of 

the Product and Underlying Data.] 

[In the case of Securities with an initial reference price observation, the following applies: 

"R (initial)" means the Reference Price on the Initial Observation Date.] 

[In the case of Securities with an initial average observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (initial)" means the equally weighted average of the products of Reference Prices and Ref-

erence Price Adjustment Factors determined on the Initial Observation Dates.] 

[In other cases, the following applies: 

"R (initial)" means the equally weighted average of the Reference Prices determined on the 

Initial Observation Dates.]] 

[In the case of Securities with Best-in observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (initial)" means the highest value of the product of Reference Price and Reference Price 

Adjustment Factor during the Best-in Period.] 

[In other cases, the following applies: 

"R (initial)" means the highest Reference Price during the Best-in Period.]] 

[In the case of Securities with Worst-in observation, the following applies: 

[In the case of Securities where distributions by the Underlying are retained and where the 

Underlying Currency is the same as the Specified Currency, the following applies: 

"R (initial)" means the lowest value of the product of Reference Price and Reference Price 

Adjustment Factor during the Worst-in-Period.] 

[In other cases, the following applies: 

"R (initial)" means the lowest Reference Price during the Worst-in Period.]] 

"R (k)" means the Reference Price on the respective Observation Date (k).  
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"Redemption Amount" means the Redemption Amount as calculated or determined by the 

Calculation Agent pursuant to § 4 of the Special Conditions. 

"Reference Price" means the Reference Price of the Underlying as specified [in the "Refer-

ence Price" column in Table [●]] in § 1 of the Product and Underlying Data. 

[In the case of Securities where distributions by the Underlying are retained and where the Underly-

ing Currency is the same as the Specified Currency, the following applies: 

"Reference Price Adjustment Factor" means, in relation to an Observation Date, the product 

of all the Underlying Distribution Factors for which the Underlying Distribution Ex-Date falls 

into [the period] [the time] between the First Day of the Distribution Observation Period (ex-

clusive) and the respective Observation Date (inclusive).] 

"Security Holder" means the holder of a Security. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

"Settlement Cycle" means the number of Clearance System Business Days within which set-

tlement of subscriptions or redemptions of Fund Shares will customarily occur according to 

the rules of that Clearance System.] 

"Specified Currency" means the Specified Currency as specified in § 1 of the Product and 

Underlying Data. 

["Strike" means the Strike [as specified [in the "Strike" column in Table [●]] in § 1 of the 

Product and Underlying Data][R (initial) x Strike Level].] 

"Strike Level" means the Strike Level [as specified [in the "Strike Level" column in Table 

[●]] in § 1 of the Product and Underlying Data]. 

"Terms and Conditions" means these Terms and Conditions as set out in the General Condi-

tions (Part A), the Product and Underlying Data (Part B) and the Special Conditions (Part C). 

"Underlying" means a Fund Share as specified [in the "Underlying" column in Table [●]] in § 

1 of the Product and Underlying Data. 

"Underlying Currency" means the Underlying Currency as specified [in the "Underlying 

Currency" column in Table 2.2] in § 2 of the Product and Underlying Data. 

[In the case of Securities where distributions by the Underlying are retained and where the Underly-

ing Currency is the same as the Specified Currency, the following applies: 

"Underlying Distribution" means each cash distribution specified by the Calculation Agent 

in its reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 

BGB)] that is declared and paid by the Fund or the Management Company in respect of the 

Underlying. 

"Underlying Distribution Date" means, in relation to an Underlying Distribution, the Calcu-

lation Date immediately prior to the respective Underlying Distribution Ex-Date. 

"Underlying Distribution Ex-Date" means, in relation to an Underlying Distribution, the first 

day on which the NAV is published having been reduced by that Underlying Distribution. 

"Underlying Distribution Factor" means the Underlying Distribution Factor calculated by 

the Calculation Agent in respect of each Underlying Distribution Ex-Date within the Underly-

ing Distribution Observation Period as the total of (i) one and (ii) the quotient of the respective 

Underlying Distribution (net) and the NAV on the respective Underlying Distribution Date. 

"Underlying Distribution (net)" means, in relation to an Underlying Distribution, that Under-

lying Distribution less an amount determined by the Calculation Agent in its reasonable dis-

cretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] equal to the 

taxes, levies, retentions, deductions or other charges that would arise with respect to the cash 

distribution for a private investor fully liable to tax in Germany if he were the holder of the 

Underlying. 
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"Underlying Distribution Observation Period" means each Calculation Date between the 

First Day of the Distribution Observation Period (exclusive) and the Last Day of the Distribu-

tion Observation Period.] 

"Website[s] of the Issuer" means the Website(s) of the Issuer as specified in § 1 of the Prod-

uct and Underlying Data. 

"Website[s] for Notices" means the Website(s) for Notices as specified in § 1 of the Product 

and Underlying Data. 

[In the case of Securities with Worst-in observation, the following applies: 

"Worst-in Period" means [Insert relevant day(s)] between the Initial Observation Date (inclu-

sive) and the Last Day of the Worst-in Period (inclusive).] 

§ 2 

Interest, Additional Amount 

(1) Interest: The Securities do not bear interest. 

[In the case of Securities with an conditional Additional Amount, the following applies: 

(2) Additional Amount: If an Income Payment Event has occurred, the Additional Amount (k) will 

be paid on the respective Additional Amount Payment Date (k) pursuant to the provisions of § 

6 of the Special Conditions. The Additional Amount (k) will be determined using the follow-

ing formula:  

Additional Amount (k) = Nominal Amount x Participation Factor x Performance of the Under-

lying (k).  

[The Additional Amount (k) is not greater than the relevant Maximum Additional Amount 

(k).]] 

[In the case of Securities with an unconditional Additional Amount, the following applies: 

(2) Additional Amount: The corresponding Additional Amount (k) will be paid on the Additional 

Amount Payment Date (k) pursuant to the provisions of § 6 of the Special Conditions. The 

Additional Amount (k) will be determined using the following formula: 

Additional Amount (k) = Nominal Amount x Participation Factor x Performance of the Under-

lying (k). 

[However, the Additional Amount (k) is not greater than the relevant Maximum Additional 

Amount (k).] 

However, the Additional Amount (k) is not less than the relevant Minimum Additional 

Amount (k).] 

§ 3 

Redemption 

Redemption: The Securities shall be redeemed by payment of the Redemption Amount on the Maturity 

Date pursuant to the provisions of § 6 of the Special Conditions. 

§ 4 

Redemption Amount 

Redemption Amount: The Redemption Amount equals the Minimum Amount. 

§ 5 
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Issuer's Conversion Right 

(1) Issuer's conversion right: If a Conversion Event occurs, the Securities will be redeemed on the 

Maturity Date at the Settlement Amount. 

(2) For the purpose of determining the "Settlement Amount", the Calculation Agent will, in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 BGB)], deter-

mine the market value of the Securities within ten Banking Days following the occurrence of the Con-

version Event, adding accrued interest for the period until the Maturity Date on the basis of the market 

rate of interest being traded at the time of that determination for liabilities of the Issuer with the same 

remaining term as the Securities. However, the Settlement Amount will be at least equal to the Mini-

mum Amount. If it is not possible to determine the market value of the Securities, the Settlement 

Amount is equal to the Minimum Amount. The Settlement Amount will be published by means of a 

notice given in accordance with § 6 of the General Conditions. 

The Settlement Amount will be paid pursuant to the provisions of § 6 of the Special Conditions. 

§ 6 

Payments 

[In the case of Securities where the Specified Currency is the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the nearest EUR 0.01, with EUR 0.005 being rounded upwards.] 

[In the case of Securities where the Specified Currency is not the Euro, the following applies: 

(1) Rounding: The amounts payable under these Terms and Conditions shall be rounded up or 

down to the smallest unit of the Specified Currency, with 0.5 of such unit being rounded up-

wards.] 

(2) Business day convention: If the due date for any payment under the Securities (the "Payment 

Date") is not a Banking Day then the Security Holders shall not be entitled to payment until 

the next following Banking Day. The Security Holders shall not be entitled to further interest 

or other payments in respect of such delay. 

(3) Manner of payment, discharge: All payments shall be made to the Principal Paying Agent. 

The Principal Paying Agent shall pay the amounts due to the Clearing System to be credited to 

the respective accounts of the Custodian Banks and transferred to the Security Holders. The 

payment to the Clearing System shall discharge the Issuer from its obligations under the Secu-

rities in the amount of such payment. 

(4) Interest of default: If the Issuer fails to make any payment under the Securities when due, ac-

crual of interest on due amounts continues on the basis of the default interest rate established 

by law. Such accrual of interest starts on the day following the due date for that payment (in-

clusive) and ends on the effective date of payment (inclusive). 

[In the case of Securities with a Temporary Global Note which will be exchangeable for a Permanent 

Global Note, the following applies: 

(5) Payments of Interest Amounts on the Securities shall be made only upon delivery of the Non-

U.S. Beneficial Ownership Certificates (as described in § 1 of the General Conditions) by the 

relevant participants to the Clearing System.] 

§ 7 

Market Disruption Events 

 (1) Postponement: Notwithstanding the provisions of § 8 of the Special Conditions, if a Market 

Disruption Event occurs on an Observation Date (k), the respective Observation Date (k) will be post-

poned to the next following Calculation Date on which the Market Disruption Event no longer exists.  
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Any Payment Date relating to such Observation Date (k) shall be postponed if applicable. No interest 

is due because of such postponement. 

(2) Discretional valuation: Should the Market Disruption Event continue for more than [Insert 

number of Banking Days] consecutive Banking Days, the Calculation Agent shall determine in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] the 

respective Reference Price required for the calculation or specification of the Redemption Amount. 

Such Reference Price shall be determined in accordance with prevailing market conditions at [Insert 

time and financial centre] on this [Insert number of the following Banking Day] Banking Day, taking 

into account the financial position of the Security Holders. 

§ 8 

Index Concept, Adjustments, Replacement Underlying, Replacement Management Company, 

Replacement Specification 

(1) Adjustments: Upon the occurrence of an Adjustment Event the Calculation Agent shall in its 

reasonable discretion [In the case of Securities governed by German law, insert: (§ 315 BGB)] adjust 

these Terms and Conditions (in particular, the ratio and/or all prices of the Underlying specified by the 

Issuer) and/or all prices of the Underlying determined by the Calculation Agent on the basis of these 

Terms and Conditions in such a way that the financial position of the Security Holders remains un-

changed to the greatest extent possible. For this purpose, the Calculation Agent will take into account 

the remaining term of the Securities as well as the latest available price for the Underlying. In making 

the adjustment, the Calculation Agent will take into account additional direct or indirect costs incurred 

by the Issuer in the course of or in connection with the respective Adjustment Event, including, inter 

alia, taxes, retentions, deductions or other charges borne by the Issuer. The adjustments made and the 

time of their initial application will be published in accordance with § 6 of the General Conditions. 

(2) Replacement Underlying: In cases of a Fund Replacement Event, the adjustment usually en-

tails the Calculation Agent in its reasonable discretion [In the case of Securities governed by German 

law, insert: (§ 315 BGB)] determining which Fund or Fund Share should be used in the future as the 

Underlying (the "Replacement Underlying"). If necessary, the Calculation Agent will make further 

adjustments to these Terms and Conditions (in particular to the Underlying, the ratio and/or all prices 

of the Underlying specified by the Issuer) and/or all prices of the Underlying determined by the Calcu-

lation Agent pursuant to these Terms and Conditions in such a way that the financial position of the 

Security Holders remains unchanged to the greatest extent possible. The Replacement Underlying and 

the adjustments made and the time of their initial application will be published in accordance with § 6 

of the General Conditions. Commencing with the first application of the Replacement Underlying, any 

reference to the Underlying in these Terms and Conditions shall be deemed to refer to the Replace-

ment Underlying, unless the context provides otherwise. 

[In the case of Securities where the Replacement Specification takes place within the Settlement Cycle, 

the following applies: 

(3) Replacement Specification: If an NAV, as used by the Calculation Agent pursuant to these 

Terms and Conditions, is subsequently corrected and the correction (the "Corrected Value") is pub-

lished by the Management Company after the original publication but still within a Settlement Cycle, 

then the Calculation Agent will notify the Issuer of the Corrected Value without undue delay and shall 

specify the relevant value again using the Corrected Value (the "Replacement Specification") and 

publish it pursuant to § 6 of the General Conditions. However, if the Calculation Agent is informed of 

the Corrected Value less than two Banking Days prior to the date on which a payment is to be made 

whose amount is determined wholly or partly with reference to this price of the Underlying, then the 

relevant value will not be specified again.] 

[In the case of Securities where the Replacement Specification takes place independently of the Settle-

ment Cycle, the following applies: 

(3) Replacement Specification: If an NAV, as used by the Calculation Agent pursuant to these 

Terms and Conditions, is subsequently corrected and the correction (the "Corrected Value") is pub-

lished by the Management Company after the original publication but prior to the Maturity Date, then 
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the Calculation Agent will notify the Issuer of the Corrected Value without undue delay and shall 

specify the relevant value again using the Corrected Value (the "Replacement Specification") and 

publish it pursuant to § 6 of the General Conditions. However, if the Calculation Agent is informed of 

the Corrected Value less than two Banking Days prior to the date on which a payment is to be made 

whose amount is determined wholly or partly with reference to this price of the Underlying, then the 

relevant value will not be specified again.] 

(4) If the Underlying is no longer managed by the Management Company but by another person, 

company or institution (the "Replacement Management Company"), each and every reference to the 

Management Company in these Terms and Conditions shall be deemed, depending on the context, to 

refer to the Replacement Management Company. The Replacement Management Company shall be 

published in accordance with § 6 of the General Conditions. 
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DESCRIPTION OF INDICES COMPOSED BY THE ISSUER OR BY ANY LEGAL ENTITY 

BELONGING TO THE SAME GROUP  

The description of indices composed by the Issuer or by any legal entity belonging to the same group 

included in the base prospectus of UniCredit Bank AG dated 21 February 2014 for the issuance of 

Worst-of Bonus Securities, Worst-of Express Securities and Worst-of Express Cash Collect Securities 

is hereby incorporated by reference into this Base Prospectus. A list setting out the information incor-

porated by reference is provided on page 369 et seq. 

Description of HVB Multi manager Best Select Flex Index  

The following Index Description outlines the key data for the "HVB Multi Manager Best Select Flex 

Index" (the "HVB Multi Manager Best Select Flex Index") compiled by the Issuer. This description 

is subject to amendments or adjustments from time to time after the date of this Base Prospectus in 

relation to which the Issuer will publish a related supplement to this Base Prospectus.  

The HVB Multi Manager Best Select Flex Index (WKN A1YD46 / ISIN DE000A1YD465) (the "In-

dex") is an index developed and designed by UniCredit Bank AG, Munich, Germany, or any successor 

thereto (the "Index Sponsor") and calculated by UniCredit Bank AG, Munich, Germany, or any suc-

cessor determined by the Index Sponsor (the "Index Calculation Agent") in euro (the "Index Cur-

rency") in accordance with the index rules set out below (the "Index Rules") whose objective is to 

participate in the performance of the Reference Fund, while aiming to control the frequency and de-

gree of fluctuations in the value (volatility) of the Reference Portfolio (the "Objective of the Index"). 

Section A. - Definitions, general information 

I. Definitions 

For the purposes of this description (the "Index Description"), the following terms have the following 

meanings: 

Definitions regarding the Index: 

"Hedging Transactions" means one or more trades, transactions or investments (especially securities 

(including Fund Shares), options, futures, derivatives and foreign currency transactions, repos or secu-

rities lending transactions or other instruments or measures) which are required for an Issuer and/or 

any Hedging Party to hedge price risks or other risks at standalone or portfolio basis arising from obli-

gations with regard to the Index or with regard to Debt Securities or other financial instruments linked 

to the Index (i.e. financial instruments whose payments are linked to the performance of the Index). 

The Index Sponsor will determine in its reasonable discretion (section 315 of the German Civil Code 

(Bürgerliches Gesetzbuch; "BGB")) whether any such Hedging Transactions are required.  

"Banking Day" means each day (other than a Saturday or Sunday) on which the principal domestic 

clearance system customarily used to settle trades regarding the Index Components and the Trans-

European Automated Real-time Gross settlement Express Transfer System (TARGET2) are open.  

"Issuer" means an issuer of Debt Securities. 

"Fund Event" means any event defined as a Fund Event in Section D. - I. General extraordinary ad-

justments of this Index Description. 

"Money Market Investment" means a hypothetical investment in cash and money market instru-

ments from the European single currency area. The performance of this investment is reflected by the 

Reference Index. 

"Hedging Party" means the Index Sponsor (as at the Index Start Date). The Index Sponsor is entitled 

at any time to appoint another person or company to act as Hedging Party (the "Successor Hedging 

Party"). The appointment of a Successor Hedging Party will be published in accordance with Section 

F. - Publication of this Index Description.  

"Hypothetical Investor" means, in relation to any Fund Shares, a hypothetical investor in such Fund 

Shares which (i) has the legal form of a company incorporated in Germany, (ii) is deemed, with re-
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spect to the rights and obligations, to have the position of an investor in Fund Shares on the relevant 

Index Valuation Date, as determined in the Fund Documents, and (iii) is deemed to have the possibili-

ties of such investor in relation to the subscription and redemption of Fund Shares as at the relevant 

Index Valuation Date. 

"Index(tj)" means the Index Value at Index Valuation Date tj. Index (tj) is calculated by the Index 

Calculation Agent for every Index Valuation Date tj in accordance with the provisions set forth in Sec-

tion C. - Calculation of the Index of this Index Description. 

"Index Components" means the Fund Shares included in the Index at any given time and the Refer-

ence Index. 

"Index Valuation Date" means any Banking Day that is a Reference Index Calculation Date and on 

which it is actually possible to issue and redeem Fund Shares as described in the Fund Documents. 

"Index Event" means any event defined as an Index Event in Section D. - I. General extraordinary 

adjustments of this Index Description. 

"Index Start Date" means 4 March 2014. 

"Index Initial Value" means 100.00. 

"Index Value" means the value (expressed in euro) of the Index on any given Index Valuation Date as 

calculated by the Index Calculation Agent. 

"Reference Portfolio" means a hypothetical portfolio of the Hypothetical Investor which contains 

both Fund Shares and the Money Market Investment in variable weightings. The Reference Portfolio 

has a value at the Index Start Date equal to the Index Initial Value (expressed in euro). 

"Debt Securities" means all outstanding debt securities of a company affiliated with the Index Spon-

sor (section 15 of the German Stock Corporation Act (Aktiengesetz)) at a given time for which pay-

ment of principal and/or interest depends on the performance of the Index. 

"tj" means the j-th Index Valuation Date. The Index Start Date is shown as t0, previous Index Valua-

tion Dates are numbered with negative indices and subsequent Index Valuation Dates are numbered 

with positive indices, resulting in (…, t-2, t-1, t0, t1, t2, …). 

"tj-p" means the p-th Index Valuation Date prior to the Index Valuation Date tj. 

"tj-p-2" means the second Index Valuation Date prior to the Index Valuation Date tj-p. 

"tj-p-3" means the third Index Valuation Date prior to the Index Valuation Date tj-p. 

"t*j" or "Reinvestment Date" means, in relation to a Distribution, the Index Valuation Date immediate-

ly following the relevant Distribution Payment Date. 

Definitions regarding the Reference Fund: 

"Auditor" means Deloitte & Touche GmbH and/or any other auditor appointed by the Management 

Company to audit the Reference Fund and its annual financial statements. 

"Distribution" means a cash distribution which the Reference Fund would pay per Fund Share to the 

Hypothetical Investor on a Distribution Payment Date. 

"Distribution Payment Date" means, in relation to a Distribution, the day on which such Distribution 

would be received by the Hypothetical Investor. 

"d(tj)" means either (i) d(t*j) on each Index Valuation Date tj between any Ex-Date (inclusive) and the 

corresponding Reinvestment Date t*j (exclusive) or (ii) zero on any other Index Valuation Date tj. 

"d(t*j)" means the present value (in euro) of the relevant Distribution (less costs and taxes, if any, 

incurred by the Hypothetical Investor in relation to the Distribution) as at the Ex-Date immediately 

preceding the relevant Reinvestment Date t*j. 

"Ex-Date" means, in relation to a Distribution, the first day on which the Net Asset Value is published 

by the Management Company, having been reduced by that Distribution. 
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"Fund Share" or "Fund Shares" means a share or shares in the Reference Fund (WKN A1W9BL / 

ISIN DE000A1W9BL3). 

"Fund Services Provider" means the Auditor, the Custodian Bank or the Management Company. 

"Fund Documents" means the annual report and the half-yearly report, the prospectus (including fund 

rules), the key investor information and all other documents of the Reference Fund which specify the 

terms and conditions of the Reference Fund and the Fund Shares, as amended. The Fund Documents, 

as amended, are available on the website www.pioneerinvestments.de (or any successor site). The 

information contained therein is also maintained by UniCredit Bank AG, LCD7SR, Arabellastraße 12, 

81925 Munich, Germany, to be issued to the public free of charge during normal business hours. 

"Fund Management" means the persons responsible for the portfolio and/or risk management of the 

Reference Fund. 

"Net Asset Value" or "NAV" means the official net asset value for a Fund Share, as published by the 

Management Company and at which it is actually possible to redeem Fund Shares. 

"NAV(tj)" means the Net Asset Value of a Fund Share on Index Valuation Date tj. 

"NAV(tj -1)" means the Net Asset Value of a Fund Share on Index Valuation Date tj -1. 

"NAV(t*j)" means the Net Asset Value of a Fund Share on Reinvestment Date t*j. 

"NAV
A
(tj)" means the Net Asset Value of a Fund Share on Index Valuation Date tj, after taking ac-

count of all Distributions made and reinvested, if applicable, up to such Index Valuation Date tj, which 

is calculated by the Index Calculation Agent in accordance with the formula specified in Section C. – 

I. Calculation of the Index Value. 

"NAV
A
(tj -1)" means the Net Asset Value of a Fund Share on Index Valuation Date tj -1, after taking 

account of all Distributions made and reinvested, if applicable, up to such Index Valuation Date tj -1, 

which is calculated by the Index Calculation Agent on the basis of the formula specified in Section C. 

– I. Calculation of the Index Value for the purposes of calculating NAV
A
(tj). 

"NAV
A
(tj-p-2)" means the Net Asset Value of a Fund Share on Index Valuation Date tj-p-2, after taking 

account of all Distributions made and reinvested, if applicable, up to such Index Valuation Date tj-p-2, 

which is calculated by the Index Calculation Agent on the basis of the formula specified in Section C. 

– I. Calculation of the Index Value for the purposes of calculating NAV
A
(tj). 

"NAV
A
(tj-p-3)" means the Net Asset Value of a Fund Share on Index Valuation Date tj-p-3, after taking 

account of all Distributions made and reinvested, if applicable, up to such Index Valuation Date tj-p-3, 

which is calculated by the Index Calculation Agent on the basis of the formula specified in Section C. 

– I. Calculation of the Index Value for the purposes of calculating NAV
A
(tj). 

"n(tj)" means the distribution factor for the Index Valuation Date tj. On the Index Start Date t0, a value 

of 1.00 is set for the distribution factor (n(t0)). Thereafter, the distribution factor is recalculated by the 

Index Calculation Agent on each Reinvestment Date t*j in accordance with the provisions set out in 

Section C. – II. Adjustment of the distribution factor. 

"
 j

*
tn~

" means the distribution factor n(tj) immediately prior to the Reinvestment Date t*j. 

"Reference Fund" means Pioneer Investments Multi Manager Best Select. 

"Custodian Bank" means CACEIS Bank Deutschland GmbH and/or any other company appointed by 

the Management Company to perform custodial, accounting, settlement or similar services for the 

Reference Fund. 

"Management Company" means Pioneer Investments Kapitalanlagegesellschaft mbH, which manag-

es the Reference Fund. 

Definitions regarding the Reference Index: 

"Reference Index" means the HVB 3 Months Rolling Euribor Index (WKN A0QZBZ / ISIN 

DE000A0QZBZ6 / Reuters .HVB3MRE / Bloomberg HVB3MRE Index), as determined and calculat-

ed by UniCredit Bank AG (the "Reference Index Sponsor"). 
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"Reference Index Calculation Agent" means UniCredit Bank AG, Munich, Germany. 

"Reference Index Calculation Date" means each day (other than a Saturday or Sunday) on which the 

Trans-European Automated Real-time Gross settlement Express Transfer System (TARGET2) is 

open. 

"Reference Index Description" means the description of the Reference Index. A current version of 

the Reference Index Description, as amended, is published on the website www.onemarkets.de (or any 

successor site). 

"Reference Index Value" means the value (expressed in euro) of the Reference Index calculated by 

the Reference Index Calculation Agent on the basis of the method described in the Reference Index 

Description at any Reference Index Calculation Date. 

"RIV(tj)" means the Reference Index Value on Index Valuation Date tj. 

"RIV(tj-1)" means the Reference Index Value on Index Valuation Date tj-1. 

"Reference Index Structuring Fee" or "FRI" means a rate by which the performance of the Refer-

ence Index is reduced. The Reference Index Structuring Fee is 1.00% per annum (FRI = 1.00%). 

II. General information, disclaimer 

The information regarding the Reference Fund included in this Index Description is intended solely to 

inform investors wishing to buy Debt Securities and does not constitute a solicitation to buy Fund 

Shares. Each investor must make its own assessment of the merits of the Reference Fund. When calcu-

lating the Index Value, the Index Calculation Agent must rely upon statements, confirmations, compu-

tations, assurances and other information provided by third parties, the correctness and reliability of 

which it largely does not verify and for the correctness of which it accepts no responsibility. Any inac-

curacies contained in such information may have an impact on the calculation of the Index Value 

without any fault attaching to the Index Calculation Agent. Neither the Index Sponsor nor the Index 

Calculation Agent has any obligation to verify this information independently. 

The Index exists exclusively in the form of sets of data records and does not convey any direct or indi-

rect beneficial or legal interest or ownership in the Index Components. Each of the allocations de-

scribed herein within the Reference Portfolio is only carried out hypothetically by modifying such 

records. The Index Sponsor, the Index Calculation Agent, any Issuer and the Hedging Party are under 

no obligation to directly or indirectly acquire the Index Components. Fees, if any, received by the In-

dex Sponsor in its capacity as Hedging Party from the Management Company in relation to holdings 

in the Reference Fund will not be distributed to the holders of Debt Securities or reinvested in the In-

dex, but will be taken into account by the Index Sponsor in its internal pricing models by means of 

lower costs for the earnings mechanism. Distributions made by the Reference Fund will not be distrib-

uted to the holders of Debt Securities, but will be reinvested in the Index 

Section B. - General information regarding the Index 

I. Objective of the Index 

The Index reflects the performance of the Reference Portfolio. 

For the purposes of pursuing the Objective of the Index, the participation in the Reference Fund will 

be reduced in part or in full in the event of high volatility of the Reference Fund (volatility is an indi-

cator of the frequency and degree of fluctuations in value), and the participation in the Money Market 

Investment will be increased accordingly. Conversely, the participation in the Money Market Invest-

ment will be reduced in part or in full in the event of low volatility of the Reference Fund, and the 

participation in the Reference Fund will be increased accordingly. 

However, there is no guarantee that the Reference Portfolio and hence the Index will achieve the ob-

jectives described here. 

II. Index Sponsor and Index Calculation Agent 

The Index Sponsor sets up the Index by selecting the Index Components and by determining the meth-

od used to calculate and publish the Index Value (the "Index Concept"). The Index Sponsor will make 
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any decisions, determinations and definitions with regard to the Index in its reasonable discretion (sec-

tion 315 BGB). 

The Index Calculation Agent conducts all calculations with the regard to the Index in accordance with 

this Index Description, and monitors and updates certain index data for this purpose. The Index Calcu-

lation Agent will act with the due care of a prudent businessman (Sorgfalt eines ordentlichen Kauf-

mannes) in performing its duties in accordance with this Index Description. The Index Sponsor and the 

Index Calculation Agent accept no liability except in the event of wilful misconduct or gross negli-

gence. 

The Index Calculation Agent may at any time seek advice from third parties with regard to its obliga-

tions described herein. The Index Calculation Agent may resign at any time, provided that, for as long 

as Debt Securities are still outstanding, the resignation will take effect only if (i) a successor Index 

Calculation Agent is appointed by the Index Sponsor, (ii) such successor Index Calculation Agent 

accepts the appointment, and (iii) the successor Index Calculation Agent assumes the rights and obli-

gations of the Index Calculation Agent. Such replacement of the Index Calculation Agent will be pub-

lished in accordance with Section F. - Publication of this Index Description. 

Neither the Index Sponsor nor any other person related to the Index acts in any fiduciary or advisory 

capacity for any holder of Debt Securities. 

Section C. - Calculation of the Index 

I. Calculation of the Index Value 

The Index Value (Index(tj)) is calculated by the Index Calculation Agent for each Index Valuation 

Date tj (where j = 1, 2, …) after the Index Start Date in accordance with the following formula: 

 

where the return on the Reference Fund since the previous Index Valuation Date tj-1 (referred to as 

Return1(tj)) is calculated as follows: 

 , 
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,
 

and the return on the Money Market Investment is calculated as follows on the basis of the Reference 

Index, reduced by the proportionate Reference Index Structuring Fee since the previous Index Valua-

tion Date tj-1 (referred to as Return2(tj)): 
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"w(tj-1)" denotes the weighting of the Reference Fund (as defined in Section C. - III. Dynamic Alloca-

tion rules below), calculated for the Index Valuation Date tj-1; 
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Valuation Date tj (inclusive). 
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II. Adjustment of the distribution factor 

On each Reinvestment Date t*j, the distribution factor n(t*j) is recalculated by the Index Calculation 

Agent in a way so that it notionally equals a reinvestment of the present value (in euro) of the related 

Distribution (less costs and taxes, if any, incurred by the Hypothetical Investor) in Fund Shares. Ex-

pressed as a formula, this means: 

  

III. Dynamic Allocation rules 

The weighting of the Index Components in the Reference Portfolio is redetermined on each Index 

Valuation Date tj (where j = 0, 1, 2,…) as follows ("Dynamic Allocation"): 

First, the Index Calculation Agent calculates the realised degree of variation (realised volatility) of the 

Reference Fund (σR(tj)), using the daily returns of the Reference Fund over a period of twenty consec-

utive Index Valuation Dates, and derives an annual volatility level from this realised volatility. The 

period observed (the "Volatility Period") commences twenty-two Index Valuation Dates prior to the 

relevant Index Valuation Date tj and ends two Index Valuation Dates prior to the relevant Index Valua-

tion Date tj. Return is the logarithm of the change in the Net Asset Value between two consecutive 

Index Valuation Dates. 

The realised volatility of the Reference Fund on each Index Valuation Date tj (where j = 0, 1, 2, …) is 

calculated as follows: 

  

where 

"Ln[x]" denotes the natural logarithm of a value of x. 

If, on any Index Valuation Date tj, the twenty-one Net Asset Values of the Fund Share required in 

order to calculate σR(tj) are not available in the relevant Volatility Period because the history of the 

Reference Fund is too short, the Index Calculation Agent will use the earliest available Net Asset Val-

ue of a Fund Share as the value for the unavailable Net Asset Values of the Reference Fund. 

Next, the Index Calculation Agent determines the weighting of the Reference Fund for the correspond-

ing Index Valuation Date tj (w(tj)) using the following Allocation Table and the realised volatility of 

the Reference Fund calculated in accordance with the formula described above. The greater the real-

ised volatility of the Reference Fund, the lower the weighting of the Reference Fund and vice versa. 

"Allocation Table": 

Realised volatility of the Reference Fund 

σR(tj) 

Weighting w(tj) 

σR(tj) < 6.00% 100% 

6.00% ≤ σR(tj) < 6.25% 96% 

6.25% ≤ σR(tj) < 6.50% 92% 

6.50% ≤ σR(tj) < 6.75% 88% 

6.75% ≤ σR(tj) < 7.00% 84% 

7.00% ≤ σR(tj) < 7.25% 82% 
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7.25% ≤ σR(tj) < 7.50% 80% 

7.50% ≤ σR(tj) < 7.75% 78% 

7.75% ≤ σR(tj) < 8.00% 76% 

8.00% ≤ σR(tj) < 8.25% 74% 

8.25% ≤ σR(tj) < 8.50% 72% 

8.50% ≤ σR(tj) < 8.75% 70% 

8.75% ≤ σR(tj) < 9.00% 68% 

9.00% ≤ σR(tj) < 9.25% 66% 

9.25% ≤ σR(tj) < 9.50% 63% 

9.50% ≤ σR(tj) < 10.00% 60% 

10.00% ≤ σR(tj) < 10.50% 57% 

10.50% ≤ σR(tj) < 11.00% 54% 

11.00% ≤ σR(tj) < 11.50% 51% 

11.50% ≤ σR(tj) < 12.00% 48% 

12.00% ≤ σR(tj) < 12.50% 45% 

12.50% ≤ σR(tj) < 13.00% 42% 

13.00% ≤ σR(tj) < 14.00% 39% 

14.00% ≤ σR(tj) < 15.00% 36% 

15.00% ≤ σR(tj) < 16.00% 32% 

16.00% ≤ σR(tj) < 17.00% 28% 

17.00% ≤ σR(tj) < 18.00% 24% 

18.00% ≤ σR(tj) < 20.00% 20% 

20.00% ≤ σR(tj) < 22.00% 15% 

22.00% ≤ σR(tj) < 24.00% 10% 

24.00% ≤ σR(tj) < 26.00% 5% 

26.00% ≤ σR(tj) 0% 

 

When performing the Dynamic Allocation, the Index Calculation Agent will take into account the 

possibilities of the Hypothetical Investor to subscribe or redeem Fund Shares (where appropriate tak-

ing into consideration subscription and redemption periods of the Reference Fund or where the Refer-



 

296 

 

ence Fund makes use of provisions leading to partial execution of subscription or redemption re-

quests). This may lead to a delayed or gradual implementation of Dynamic Allocation. 

The Index Calculation Agent carries out its obligations described herein on the relevant Banking Days. 

Where it is necessary to carry out one of the obligations described herein on a different Banking Day, 

the Index Calculation Agent will postpone the relevant obligation to this other Banking Day. The In-

dex Sponsor will determine in its reasonable discretion (section 315 BGB) whether this is necessary. 

Section D. - Extraordinary adjustments and market disruptions 

I. General extraordinary adjustments 

Adjustments with regard to the Reference Fund 

Should the Index Sponsor determine that one or more Fund Events have occurred, the Index Sponsor 

will, if necessary, adjust the Index Concept in such a way that the financial position of the Hypothet-

ical Investor remains unchanged to the greatest extent possible (the "Reference Fund Adjustment"). 

The Index Sponsor will determine the type and scope of any measures required for this purpose in its 

reasonable discretion (section 315 BGB). 

In the context of such Reference Fund Adjustment, the Index Sponsor may specifically: 

a) replace the Reference Fund and the Fund Shares, in full or in part, with a fund and fund shares 

with economically equivalent liquidity, distribution policy and investment strategy (the "Suc-

cessor Reference Fund", and its shares the "Successor Fund Shares") in the amount of the 

proceeds of the liquidation of the Reference Fund within ten Banking Days of the day on 

which the liquidation proceeds would have been received in part or in full by the Hypothetical 

Investor. In this event, each reference to the Reference Fund or the Fund Shares will be 

deemed to refer to the Successor Reference Fund or the Successor Fund Shares, as applicable; 

b) replace the Reference Fund with an index having an economically equivalent investment strat-

egy (the "Successor Index") in the amount of the proceeds of the liquidation of the Reference 

Fund within ten Banking Days of the day on which the liquidation proceeds would have been 

received in part or in full by the Hypothetical Investor. In this event, each reference to the 

Reference Fund or the Fund Shares will be deemed to refer to the Successor Index, each refer-

ence to the Net Asset Value will be deemed to refer to the official closing price of the Succes-

sor Index, and each reference to the Management Company will be deemed to refer to the in-

dex sponsor of the Successor Index; or 

c) adjust any provision of the Index Concept, the adjustment of which is appropriate to account 

for the economic effect of the Fund Event 

(where necessary also adjusting the weighting of the Index Components now included in the Index). 

Any such Reference Fund Adjustment will be published in accordance with Section F. - Publication of 

this Index Description. 

Should the Reference Fund be replaced in accordance with (a) or (b) resulting in the loss or the reduc-

tion of the fees received by the Index Sponsor in its function as Hedging Party from the Management 

Company in relation to any holdings in the Reference Fund, the Index Calculation Agent will intro-

duce a structuring fee on the return of the Fund Shares, i.e. the Return1 (as defined in Section C. – II. 

Calculation of the Index Value of this Index Description) is reduced by this structuring fee as an annu-

al percentage on a daily basis in the same way as Return2 is calculated. This structuring fee (i) 

amounts to 1.00% p.a. in the case of a Successor Index, or (ii) in the case of a Successor Reference 

Fund, is calculated as the difference between 1.00% p.a. and the anticipated reduced trailer fee for 

holdings of the Successor Reference Fund as an annual percentage. It will, however, not exceed 1.00% 

p.a. The introduction of such structuring fee and its amount will be published in accordance with Sec-

tion F. - Publication of this Index Description. 

"Fund Event" means any of the following events: 

a) changes are made in any of the Fund Documents without the consent of the Index Sponsor 

which affect the ability of the Hedging Party to maintain its Hedging Transactions, in particu-

lar changes with respect to (i) the risk profile of the Reference Fund, (ii) the investment objec-

tives or investment strategy or investment restrictions of the Reference Fund, (iii) the currency 
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of the Fund Shares, (iv) the method of calculating the Net Asset Value, or (v) the timetable for 

the subscription or issue, redemption and/or transfer of Fund Shares; the Index Sponsor will 

determine in its reasonable discretion (section 315 BGB) whether any such change has oc-

curred; 

b) requests for the redemption, subscription or transfer of Fund Shares are not or only partially 

executed; 

c) fees, premiums, discounts, charges, commissions, taxes or similar fees are levied for the issue 

or redemption of Fund Shares (other than such fees, premiums, discounts, charges, commis-

sions, taxes or similar fees existing at the date the Reference Fund was included in the Index); 

d) the Reference Fund or the Management Company or the Fund Services Provider appointed for 

this purpose by the Reference Fund or the Management Company fails to publish the Net As-

set Value as scheduled or in accordance with normal practice or as specified in the Fund Doc-

uments; 

e) a change in the legal form of the Reference Fund; 

f) a change of key persons in key positions of the Management Company or the Fund Manage-

ment; 

g) (i) any change in the legal, accounting, tax or regulatory treatment of the Reference Fund or 

the Management Company; or (ii) the suspension, cancellation, revocation or absence of the 

licence or registration of the Reference Fund or the Management Company; or (iii) the sus-

pension, cancellation, revocation or absence of the distribution authorisation for the Reference 

Fund or the Management Company by a competent authority; or (iv) the initiation of a regula-

tory investigation, conviction by a court or an order by a competent authority relating to the 

activities of the Reference Fund, the Management Company or a Fund Services Provider, or of 

individuals in key positions as a result of misconduct, a violation of the law or for similar rea-

sons; 

h) a material breach by the Reference Fund or the Management Company of the investment ob-

jectives, the investment strategy or the investment restrictions of the Reference Fund (as de-

fined in the Fund Documents), and a breach by the Reference Fund or the Management Com-

pany of statutory or regulatory provisions; the Index Sponsor will determine in its reasonable 

discretion (section 315 BGB) whether any such breach has occurred; 

i) a change in laws or regulations or in their implementation or interpretation (whether formally 

or informally) which requires the Hedging Party, in relation to the subscription, redemption or 

holding of Fund Shares, (i) to create a reserve or provision, or (ii) to increase the amount of 

regulatory capital to be held by the Hedging Party with respect to its Hedging Transactions to 

an extent that is significant in comparison with the conditions applying on the Index Start 

Date; the Index Sponsor will determine in its reasonable discretion (section 315 BGB) wheth-

er any such change has occurred; 

j) a change in laws or regulations or in their implementation or interpretation (whether formally 

or informally) which would make it unlawful or impracticable for the Hedging Party to main-

tain its Hedging Transactions or which would result in significantly increased costs, in each 

case as determined by the Index Sponsor in its reasonable discretion (section 315 BGB). 

k) an increase in the proportion of the volume held by the Hedging Party alone or together with a 

third party with which the Hedging Party in turn enters into Hedging Transactions beyond 

20% of the outstanding Fund Shares in the Reference Fund; 

l) the Hedging Party is required to consolidate the Reference Fund as a result of accounting or 

other regulations; 

m) the sale or redemption of Fund Shares for mandatory reasons for the Hedging Party, provided 

that this is not solely for the purpose of entering into or unwinding Hedging Transactions; 

n) an event or circumstance that has or could have the following effects: (i) the suspension of the 

issuance of additional Fund Shares or of the redemption of existing Fund Shares, (ii) the re-

duction of the number of Fund Shares of a shareholder in the Reference Fund for reasons out-
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side the control of that shareholder, (iii) the subdivision, consolidation or reclassification of 

the Fund Shares or any other event that has a diluting or concentrative effect on the theoretical 

value of a Fund Share, (iv) payments in respect of a redemption of Fund Shares being made 

partly or wholly by means of a distribution in kind instead of for cash, or (v) the creation of 

so-called side pockets for segregated assets of the Reference Fund; 

o) the Management Company or a Fund Services Provider discontinues its services for the Ref-

erence Fund or loses its accreditation, registration, approval or authorisation and is not imme-

diately replaced by another service provider which in the reasonable discretion of the Index 

Sponsor (section 315 BGB) is of similarly good standing; 

p) (i) an order or valid resolution for a winding-up, dissolution, termination, liquidation or an 

event with similar effects in relation to the Reference Fund or the Fund Shares, (ii) the initia-

tion of settlement, bankruptcy or insolvency proceedings, a demerger or spin-off, a reclassifi-

cation or consolidation, such as a change in the share class of the Reference Fund or the mer-

ger of the Reference Fund into or with another fund, (iii) a requirement to transfer all the Fund 

Shares to a trustee, liquidator, insolvency administrator or similar office-holder, or (iv) the le-

gal prohibition of transfers of the Fund Shares by the shareholders; 

q) the initiation of settlement, bankruptcy, insolvency, dissolution or comparable proceedings 

with respect to the Management Company; 

r) the Index Sponsor loses the right to use the Reference Fund as the basis for the calculation, de-

termination and publication of the Index; 

s) a change in the tax laws and regulations or in their implementation or interpretation which has 

negative consequences for an Issuer or the Hedging Party in the reasonable discretion (section 

315 BGB) of the Index Sponsor;  

t) no notification is given of the bases of taxation for the Reference Fund in accordance with the 

applicable provisions of the German Investment Tax Act (Investmentsteuergesetz; "InvStG") 

or any successor legislation, or the Reference Fund or the Management Company has an-

nounced that no notification of the bases of taxation will be given in accordance with the ap-

plicable provisions of the InvStG or any successor legislation in the future; 

u) changes in the investment or distribution policy of the Reference Fund which could have a 

substantial negative effect on the amount of the Reference Fund's Distributions as well as Dis-

tributions which diverge significantly from the Reference Fund's normal distribution policy to 

date; 

v) the Reference Fund or the Management Company or a company affiliated with it breaches the 

agreement entered into with the Index Sponsor, an Issuer or the Hedging Party in relation to 

the terms and conditions for the subscription or redemption of Fund Shares or any fees agreed 

in connection with any holdings of Fund Shares held by the Index Sponsor in its capacity as 

Hedging Party in a significant respect or terminates that agreement; 

w) the Reference Fund or the Management Company, contrary to normal practice to date, fails to 

provide the Index Sponsor with information that the latter reasonably considers necessary to 

enable it to monitor compliance with the Reference Fund's investment guidelines or re-

strictions in a timely manner; 

x) the Reference Fund or the Management Company fails to provide the Index Sponsor with the 

audited annual report and, where relevant, the half-yearly report as soon as possible after re-

ceiving a corresponding request; 

y) any other event that could have a noticeable adverse effect on the Net Asset Value of the Ref-

erence Fund or the ability of the Hedging Party to hedge its obligations under the Hedging 

Transactions on more than a temporary basis; 

to the extent that the financial position of a Hypothetical Investor or of the Hedging Party or of the 

holders of Debt Securities suffers a significant adverse change as a result, as determined by the Index 

Sponsor in its reasonable discretion (section 315 BGB). 
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Neither the Index Sponsor nor the Index Calculation Agent is under any obligation to monitor whether 

or not one of the events referred to above has occurred. The determination of a Fund Event will be 

published in accordance with Section F. - Publication of this Index Description. 

Adjustments with regard to the Reference Index 

Should the Index Sponsor determine that one or more Index Events have occurred, the Index Sponsor 

will, if necessary, adjust the Index Concept in such a way that the financial position of the Hypothet-

ical Investor remains unchanged to the greatest extent possible (the "Reference Index Adjustment"). 

The Index Sponsor will determine the type and scope of any measures required for this purpose in its 

reasonable discretion (section 315 BGB). 

In the context of such Reference Index Adjustment, the Index Sponsor may specifically:  

a) replace the Reference Index with a new index (the "Successor Reference Index") using a 

methodology that is economically equivalent to the greatest extent possible (including in par-

ticular the tracking of a Money Market Investment, using rolling money market returns). 

However, the Successor Reference Index may use differing application periods for the Refer-

ence Rates and differing rolling intervals. In this event, each reference to the Reference Index 

will be deemed to refer to the Successor Reference Index; 

b) adjust any provision of the Index Concept, the adjustment of which is appropriate to account 

for the economic effect of the Index Event; 

(where necessary also adjusting the weighting of the Index Components now included in the Index). 

"Index Event" means any of the following events occurring on or after the Index Start Date: 

a) changes or modifications are made to the method of calculation, determination and publication 

of the Reference Index, as described in the Reference Index Description, without the consent 

of the Index Sponsor which affect the ability of the Hedging Party to hedge its obligations un-

der the Hedging Transactions (in particular changes with respect to (i) the risk profile of the 

Reference Index, or (ii) the Reference Index is no longer calculated in euro); the Index Spon-

sor will determine in its reasonable discretion (section 315 BGB) whether any such change or 

modification has occurred; 

b) the historic 30-day volatility of the Reference Index exceeds a volatility level of 2.5%; where 

σEI(tj) means the annualised volatility calculated on the basis of the daily logarithmic changes 

in the value of the Reference Index over the immediately preceding 30 Reference Index Cal-

culation Dates of the Reference Index on a Banking Day (t). σEI(tj) is calculated in accordance 

with the following formula: 

. 

Where: 

"Ln[x]" denotes the natural logarithm of a value of x; 

"RIV(tj-q)" means the Reference Index Value on the q-th Index Valuation Date prior to Index 

Valuation Date tj. 

c) the calculation or publication of the Reference Index is discontinued; 

d) the Reference Index no longer, in the reasonable discretion (section 315 BGB) of the Index 

Sponsor, corresponds to the objective of a low-risk investment that is free of currency risk for 

the Hypothetical Investor; 

e) any other event that, in the reasonable discretion (section 315 BGB) of the Index Sponsor, 

could have a noticeable adverse effect on the Reference Index Value or the ability of the 

Hedging Party to hedge its obligations under the Hedging Transactions on more than a tempo-

rary basis. 
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Neither the Index Sponsor nor the Index Calculation Agent is under any obligation to monitor whether 

or not one of the events referred to above has occurred. The determination of an Index Event will be 

published in accordance with Section F. - Publication of this Index Description. 

Termination of the Index 

The Index Sponsor has the right to temporarily suspend the calculation of the Index following the oc-

currence of one or more Fund Events and/or one or more Index Events. 

Should an adjustment of the Index Concept not be possible or not be reasonable for the Hypothetical 

Investor or the investors in any Debt Securities, the Index Sponsor has the right to permanently dis-

continue the calculation of the Index at any time; the Index Sponsor will determine in its reasonable 

discretion (section 315 BGB) whether the relevant requirements are met. 

II. Adjustment of the Net Asset Value 

In the following cases, the Index Sponsor will, for the purposes of calculating the Index Value, adjust 

the Net Asset Value of the Reference Fund published by the Management Company: 

a) charges or fees are levied in connection with the issue or redemption of Fund Shares; 

b) a Hypothetical Investor would not have received the aggregate proceeds from the redemption 

of Fund Shares within the usual period or the period specified in the Fund Documents; or 

c) in the event of (i) the publication of an incorrect Net Asset Value, or (ii) if a Net Asset Value 

determined and published by the Management Company, as used by the Index Calculation 

Agent as the basis for the calculation, determination and publication of the Index, is subse-

quently corrected.  

In cases a. and b., the Index Sponsor will adjust the relevant Net Asset Value to replicate the economic 

effects of the relevant events on the Index, in case c. (i), the Index Sponsor will adjust the relevant Net 

Asset Value to account for the economic effects of the relevant events on the Index, and in case c. (ii), 

the Index Calculation Agent will, where necessary, again determine the relevant Net Asset Value (the 

"Corrected Net Asset Value") and again calculate the Index Value on the basis of the Corrected Net 

Asset Value, taking into account the situation of a Hypothetical Investor. 

The Index Sponsor will determine the type and extent of any necessary adjustments to the Net Asset 

Value in its reasonable discretion (section 315 BGB). When adjusting the Net Asset Value, the Index 

Sponsor will take into account the fact that proceeds from the reduction of a Reference Fund may only 

be allocated to the Reference Index (and vice versa) after the Hypothetical Investor would have re-

ceived the respective proceeds from the disposal of the Reference Fund or the Money Market Invest-

ment. 

III. Adjustment of the value of the Reference Index 

In the following cases, the Index Calculation Agent will, for the purposes of calculating the Index 

Value, adjust the Reference Index Value of the Reference Index published by the calculation agent of 

the Reference Index to account for the economic effects of the relevant events on the Index: 

a) in the event of an error in the calculation of the Reference Index Value identified by the Index 

Sponsor or the Index Calculation Agent; 

b) in the event of the publication of an incorrect Reference Index Value; or  

c) if a Reference Index Value determined and published by the Reference Index Sponsor, as used 

by the Index Calculation Agent as the basis for the calculation of the Index, is subsequently 

corrected.  

The Index Sponsor will determine the type and extent of any necessary adjustments to the Reference 

Index Value in its reasonable discretion (section 315 BGB). In case c., the Index Sponsor will, where 

necessary, again determine the relevant Reference Index Value (the "Corrected Reference Index 

Value") and again calculate the Index Value on the basis of the Corrected Reference Index Value. 

IV. Market Disruption Events 
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a) If the Hypothetical Investor is not able to subscribe for or redeem Fund Shares on an Index 

Valuation Date, whether because the subscription or redemption of Fund Shares has been sus-

pended or no Net Asset Value has been published for the Reference Fund or such publication 

will be delayed (a "Reference Fund Market Disruption Event"), the Index Calculation Agent 

will postpone the calculation, determination and publication of the Index (specifically includ-

ing the performance of Dynamic Allocation) until such time as the Reference Fund Market 

Disruption Event ends. The Index Sponsor will determine in its reasonable discretion (section 

315 BGB) whether the relevant requirements are met. 

If the Reference Fund Market Disruption Event continues for more than thirty Banking Days, 

the Index Calculation Agent will make an estimate of the Net Asset Value taking into account 

the then prevailing market conditions and the possibilities of the Hypothetical Investor to sell 

Fund Shares in the market, in order to perform a calculation of the Index (specifically includ-

ing the performance of Dynamic Allocation), provided that a data basis is available which is 

sufficient for the purposes of such estimate. The Index Sponsor will determine in its reasona-

ble discretion (section 315 BGB) whether a sufficient data basis is available. The estimate will 

be based on a commercially reasonable assessment. 

b) If a Reference Index Value that is required for the calculation, determination and publication 

of the Index has not been published on an Index Valuation Date, or such publication will be 

delayed, the Index Calculation Agent will, in order to calculate the required price of the Refer-

ence Index, apply the calculation method described in the description of the Reference Index 

taking into account the most recently available value of the Reference Index. 

Section E. - Corrections 

The Index Sponsor may correct or amend contradictory or incomplete provisions in the Index Descrip-

tion in accordance with the provisions applicable to the relevant Debt Securities. 

Section F. - Publication 

The Index Value is published by the Index Calculation Agent on the website www.onemarkets.de, the 

Reuters page .UCGRMMBF and on Bloomberg under the ticker UCGRMMBF Index. 

All determinations made by the Index Sponsor or the Index Calculation Agent in their reasonable dis-

cretion (section 315 BGB) will be published in accordance with the terms and conditions of the rele-

vant Debt Securities. 

Section G. - Governing law 

This Index Description is governed by German law. 
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Description of HVB Vermögensdepot Wachstum Flex Index II dated 29 May 2013 

The following Index Description outlines the key data for the "HVB Vermögensdepot Wachstum Flex 

Index II" (the "VPD II Index") compiled by the Issuer. This description is subject to amendments or 

adjustments from time to time after the date of this Base Prospectus in relation to which the Issuer will 

publish a related supplement to this Base Prospectus.  

The HVB VERMÖGENSDEPOT WACHSTUM FLEX INDEX II (WKN A1PHN2 / ISIN 

DE000A1PHN28) (the "Index") is an index developed and designed by UniCredit Bank AG, Munich, 

Germany, or any successor thereto (the "Index Sponsor") and calculated by UniCredit Bank AG, 

Munich, Germany, or any successor determined by the Index Sponsor (the "Index Calculation 

Agent") in euro (the "Index Currency") in accordance with the index rules set out below (the "Index 

Rules") whose objective is to participate in the performance of the Reference Fund, while aiming to 

control the degree of variation (volatility) of the Reference Portfolio (the "Objective of the Index"). 

Section A. - Definitions, general information 

I. Definitions 

For the purposes of this description (the "Index Description"), the following terms have the following 

meanings: 

Definitions regarding the Index: 

"Hedging Transactions" means one or more trades, transactions or investments (especially securities 

(including Fund Shares), options, futures, derivatives and foreign currency transactions, repos or secu-

rities lending transactions or other instruments or measures) which are required for an Issuer and/or 

any Hedging Party to hedge price risks or other risks at standalone or portfolio basis arising from obli-

gations with regard to the Index or with regard to Debt Securities or other financial instruments linked 

to the Index. The Index Calculation Agent will determine in its reasonable discretion (section 315 of 

the German Civil Code (Bürgerliches Gesetzbuch; "BGB")) whether any such Hedging Transactions 

are required.  

"Banking Day" means each day (other than a Saturday or Sunday) on which the principal domestic 

clearance system customarily used to settle trades regarding the Index Components and the Trans-

European Automated Real-time Gross settlement Express Transfer System (TARGET2) are open.  

"Issuer" means an issuer of Debt Securities or other financial instruments linked to the Index. 

"Hedging Party" means the Index Calculation Agent (as at the Index Start Date). The Index Calcula-

tion Agent is entitled at any time to appoint another person or company to act as Hedging Party (the 

"Successor Hedging Party"). The appointment of a Successor Hedging Party will be published in 

accordance with Section G - Publication of this Index Description.  

"Index(tj)" means the Index Value at Index Valuation Date tj. Index (tj) is calculated by the Index 

Calculation Agent for every Index Valuation Date tj in accordance with the provisions set forth in Sec-

tion D - Calculation of the Index of this Index Description. 

"Index Components" means the Fund Shares and the Money Market Investment included in the Index 

at any given time. 

"Index Valuation Date" means any Banking Day that is a Reference Index Calculation Date and on 

which it is actually possible to issue and redeem Fund Shares as described in the Fund Documents. 

"Index Start Date" means 1 June 2012. 

"Index Initial Value" means 100.00. 

"Index Value" means the value (expressed in euro) of the Index on any given Index Valuation Date as 

calculated by the Index Calculation Agent. 

"Money Market Investment" means a hypothetical investment in cash and money market instru-

ments from the European single currency area. The performance of this investment is reflected by the 

Reference Index. 
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"Hypothetical Investor" means a company incorporated in Germany and holding Fund Shares of the 

Reference Fund. 

"Reference Portfolio" means a hypothetical portfolio of a Hypothetical Investor which contains both 

Fund Shares and the Money Market Investment in variable weightings. The Reference Portfolio has a 

value at the Index Start Date equal to the Index Initial Value (expressed in euro). 

"Debt Securities" means all outstanding debt securities of a company affiliated with the Index Spon-

sor (section 15 of the German Stock Corporation Act (Aktiengesetz)) at a given time for which pay-

ment of principal and/or interest depends on the performance of the Index. 

"tj" means the j-th Index Valuation Date. The Index Start Date is shown as t0, previous Index Valua-

tion Dates are shown as negative indices and subsequent Index Valuation Dates as positive indices, 

resulting in (…, t-2, t-1, t0, t1, t2, …). 

Definitions regarding the Reference Fund: 

"Investment Adviser" means UniCredit Bank AG (at the Index Start Date). The Management Com-

pany may appoint a different person or company to act as Investment Adviser at any time.  

"Custodian Bank" means CACEIS Bank Deutschland GmbH and/or any other company appointed by 

the Management Company to perform custodial, accounting, settlement or similar services for the 

Reference Fund. 

"Fund Share" or "Fund Shares" means a share or shares in the Reference Fund (WKN A0M035 / 

ISIN DE000A0M0358 / Bloomberg HVBPRWP GR Equity). 

"Fund Documents" means the annual and the half-yearly report, the prospectus (including fund rules), 

the key investor information and all other documents of the Reference Fund which specify the terms 

and conditions of the Reference Fund and the Fund Shares, as amended. The Fund Documents, as 

amended, are available on the website www.pioneerinvestments.de (or any successor site). The infor-

mation contained therein is also maintained by UniCredit Bank AG, LCI4SS, Arabellastraße 12, 

81925 Munich, Germany, to be issued to the public free of charge during normal business hours. 

"Management Company" means Pioneer Investments Kapitalanlagegesellschaft mbH, which manag-

es the Reference Fund. 

"Net Asset Value" or "NAV" means the official net asset value for a Fund Share, as published by the 

Management Company and at which it is actually possible to redeem Fund Shares. 

"NAV(tj)" means the Net Asset Value of a Fund Share on Index Valuation Date tj. 

"Reference Fund" means HVB Vermögensdepot privat Wachstum PI. 

"Auditor" means KPMG AG and/or any other auditing firm appointed by the Management Company 

to audit the Reference Fund and its annual financial statements. 

Definitions regarding the Reference Index: 

"Reference Index" means the HVB 3 Months Rolling Euribor Index (WKN A0QZBZ / ISIN 

DE000A0QZBZ6 / Reuters .HVB3MRE / Bloomberg HVB3MRE Index), as determined and calculat-

ed by UniCredit Bank AG (the "Reference Index Sponsor"). 

"Reference Index Calculation Agent" means UniCredit Bank AG, Munich, Germany. 

"Reference Index Calculation Date" means each day (other than a Saturday or Sunday) on which the 

Trans-European Automated Real-time Gross settlement Express Transfer System (TARGET2) is 

open. 

"Reference Index Description" means the description defining the method used to calculate the Ref-

erence Index, as amended. The Reference Index Description at the Index Start Date is included in this 

Index Description in Section C - II. Description of the Reference Index - HVB 3 Months Rolling Euri-

bor Index, and a current version of the Reference Index Description, as amended, is available on the 

website www.onemarkets.de (or any successor site). 
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"Reference Index Value" means the value (expressed in euro) of the Reference Index calculated by 

the Reference Index Calculation Agent on the basis of the method described in the Reference Index 

Description at any Reference Index Calculation Date. 

"RIV(tj)" means the Reference Index Value on Index Valuation Date tj. 

"Synthetic Dividend" or "Div" means a rate by which the performance of the Reference Index is re-

duced. The Synthetic Dividend is 1.55% per annum (Div = 1.55%). 

II. General information 

Where information is provided in this Index Description with respect to the Reference Fund, such 

information is based exclusively on information taken from the Fund Documents and from the website 

of the Management Company. The responsibility of the Index Calculation Agent is limited to repro-

ducing such publicly available information accurately and to ensuring that no facts are omitted that 

would otherwise result in a false, incomplete or misleading representation herein to the extent that this 

is evident for the Index Calculation Agent and to the extent that this is demonstrable for the Index 

Calculation Agent from the information published by the Management Company. In particular, neither 

the Index Sponsor nor the Index Calculation Agent nor any other person or company that provides 

services in connection with the Index accepts any responsibility for the correctness or completeness of 

the present description and the underlying information or for the event that any circumstances have 

arisen that could impair its correctness or completeness. The information herein is given as at 4 June 

2012. For further and current information regarding the Reference Fund, please refer to the website of 

the Management Company www.pioneerinvestments.de (or any successor site). 

When calculating the Index Value, the Index Calculation Agent must rely upon statements, confirma-

tions, computations, assurances and other information provided by third parties, the correctness and 

reliability of which it largely does not verify and for the correctness of which it accepts no responsibil-

ity. Any inaccuracies contained in such information may have an impact on the calculation of the In-

dex Value without any fault attaching to the Index Calculation Agent. The Index Calculation Agent 

has no obligation to verify this information independently. 

The Index exists exclusively in the form of sets of data records and does not convey any direct or indi-

rect legal or beneficial interest or ownership in the Index Components. Each of the allocations de-

scribed herein within the Reference Portfolio is only carried out hypothetically by modifying such 

records. The Index Calculation Agent, any Issuer and the Hedging Party are under no obligation to 

directly or indirectly acquire the Index Components. 

Section B. - General information regarding the Index 

I. Objective of the Index 

The Index reflects the performance of the Reference Portfolio. 

The economic objective of the Reference Portfolio is to participate in the performance of the Refer-

ence Fund, while aiming to control the degree of variation (volatility) of the Reference Portfolio. To 

this end, the participation in the Reference Fund will be reduced in part or in full in the event of high 

volatility of the Reference Fund, and the participation in the Money Market Investment will be in-

creased accordingly. Conversely, the participation in the Money Market Investment will be reduced in 

part or in full in the event of low volatility of the Reference Fund, and the participation in the Refer-

ence Fund will be increased accordingly. 

However, there is no guarantee that the Reference Portfolio and hence the Index will achieve the ob-

jectives described here. 

For the purposes of calculating the Index, the Money Market Investment is reflected by the Reference 

Index (as described in Section C - II. Description of the Reference Index - HVB 3 Months Rolling 

Euribor Index of this Index Description). 

II. Index Sponsor and Index Calculation Agent 

The Index Sponsor compiles the Index by selecting the Index Components and by determining the 

method used to calculate and publish the Index Value (the "Index Concept"). 
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The Index Calculation Agent conducts all calculations, determinations and definitions with the regard 

to the Index in accordance with this Index Description, and monitors and updates certain index data 

for this purpose.  

The Index Calculation Agent may at any time in its sole discretion seek advice from third parties with 

regard to its obligations described herein. The Index Calculation Agent may resign at any time, pro-

vided that, for as long as Debt Securities are still outstanding, the resignation will take effect only if (i) 

a successor Index Calculation Agent is appointed, (ii) such successor Index Calculation Agent accepts 

the appointment, and (iii) the successor Index Calculation Agent assumes the rights and obligations of 

the Index Calculation Agent. Such replacement of the Index Calculation Agent will be published in 

accordance with Section G - Publication of this Index Description. 

The Index Calculation Agent will act with the due care of a prudent businessman (Sorgfalt eines or-

dentlichen Kaufmannes) in carrying out all calculations, determinations and definitions with regard to 

the Index in accordance with this Index Description. The Index Sponsor and the Index Calculation 

Agent accept no liability except in the event of wilful misconduct or gross negligence.  

Neither the Index Sponsor nor any other person related to the Index acts in any fiduciary or advisory 

capacity for any holder of Debt Securities. 

Section C. - Description of the Reference Fund and the Reference Index 

I. Description of the Reference Fund - HVB Vermögensdepot privat Wachstum PI 

The information regarding the Reference Fund included in this Index Description is intended solely to 

inform investors wishing to buy Debt Securities or other financial instruments linked to the Index and 

does not constitute a solicitation to buy Fund Shares. Such information is provided for convenience 

only, its completeness or correctness does not form part of the basis of the purchase of Debt Securities 

or other financial instruments linked to the Index. Such financial instruments are merely intended to 

enable investors to make a volatility-based synthetic investment in the Reference Fund; each investor 

must make its own assessment of the merits of the Reference Fund. 

Fund portrait 

HVB Vermögensdepot privat Wachstum PI is a mixed fund (gemischtes Sondervermögen) as defined 

by the German Investment Act (Investmentgesetz; "InvG"), which may invest flexibly in various asset 

classes. The Reference Fund was set up on 11 February 2008 for an indefinite period and is managed 

by the Management Company. The Management Company has appointed the Investment Adviser to 

act as investment adviser for the Reference Fund. The Reference Fund is designed as a fund of funds 

and pursues a growth-oriented or limited-risk investment strategy. Medium opportunities are set 

against medium risks.  

The Reference Fund invests on a regular basis in passive instruments such as exchange-traded funds 

(ETFs) or index-oriented funds. It is, however, also permitted to make use of instruments such as ac-

tively managed funds, certificates, interest-bearing securities, money market funds or bank balances 

on a case-by-case basis.  

Investment strategy and investment principles 

The Management Company may, within the framework of the German Investment Act (InvG) and the 

investment limits described in greater detail in the Fund Documents, acquire the following assets for 

the Reference Fund: 

 securities in accordance with section 47 InvG; 

 money market instruments in accordance with section 48 InvG; 

 bank balances in accordance with section 49 InvG; 

 investment shares or units in accordance with section 50 and section 84 (1) no. 2 a) InvG and 

shares in investment stock corporations in accordance with section 84 (1) no. 3 a) InvG; 

 derivatives in accordance with section 51 InvG; 

 other investment instruments in accordance with section 52 InvG. 
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Investment shares or units as defined in sections 90g to 90k InvG (Other funds) and/or section 112 

InvG (Funds with additional risks) and/or shares in investment stock corporations whose articles of 

association permit a form of investment comparable to that defined in sections 90g to 90k InvG or 

section 112 InvG, and shares or units in comparable non-German investment funds may not be ac-

quired for the Reference Fund. 

Furthermore, the Management Company may, in accordance with the provisions of the InvG and the 

Fund Documents: 

 take out loans; 

 grant securities loans; 

 enter into repurchase agreements. 

The Reference Fund may invest up to 70% of the aggregate value of the Reference Fund in the follow-

ing assets: 

 exchange-traded funds (ETFs) and/or index-oriented funds, each of which track the perfor-

mance of stock indices; and/or 

 certificates on equities and/or equity-related securities; and/or 

 equity funds with a risk profile that typically correlates with one or more stock markets; 

and/or 

 equities and/or profit-participation certificates and/or convertible bonds. 

The Reference Fund must invest at least 20% of the aggregate value of the Reference Fund in the fol-

lowing assets: 

 exchange-traded funds (ETFs) and/or index-oriented funds, each of which track the perfor-

mance of bond indices; and/or 

 certificates on bonds and/or bond-related securities; and/or 

 bond funds with a risk profile that typically correlates with one or more bond markets; and/or 

 bank balances in accordance with section 49 InvG and/or money market instruments in ac-

cordance with section 48 InvG and/or money market funds; and/or 

 interest-bearing securities. 

Costs and commissions of the Reference Fund 

The Management Company receives an annual fee of up to 2.5% of the value of the Reference Fund 

for its management services. The amount is calculated on the basis of the value of the Reference Fund 

determined on each exchange business day. The Investment Adviser receives a fee from the Manage-

ment Company out of the management fee of the Management Company for the services that it per-

forms for the Reference Fund. The Custodian Bank receives an annual fee of up to 0.2% of the value 

of the Reference Fund (plus any applicable statutory value-added tax). In addition to the fees men-

tioned above, the following costs are charged to the Reference Fund: 

 the costs incurred in connection with the purchase and sale of assets; 

 normal bank custody fees, where appropriate including the normal bank costs for the safe-

keeping of non-German securities outside of Germany; 

 normal costs and fees accruing in connection with the opening of bank accounts and deposi-

tary accounts with foreign banks; 

 the costs incurred in connection with printing and posting of the annual and half-yearly reports 

intended for the investors; 

 the costs incurred in connection with publishing the annual and half-yearly reports, the issue 

and redemption prices and, where appropriate, the distributions or reinvestments, and the liq-

uidation report; 
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 the costs incurred in connection with auditing the Reference Fund by the Auditor; 

 the costs incurred in connection with the notification of the bases of taxation and the statement 

that the tax information was determined in accordance with the rules of German tax law; 

 any taxes accruing in connection with the cost of management and custody; 

 the costs incurred in connection with asserting and enforcing legal claims of the Reference 

Fund and for legal and tax advice with regard to the Reference Fund; 

 administration fees and costs reimbursed to governmental agencies; 

 the costs incurred for representing investor and creditor rights, especially costs incurred for in-

structing proxies; 

 the costs incurred in connection with the authorisation of the Reference Fund for distribution 

outside of Germany, including advertising costs, costs accruing for compliance with supervi-

sory rules and regulations in Germany and outside of Germany, and legal and tax advisory 

costs and translation costs; 

 the costs incurred in connection with preparing or amending, translating, filing, printing and 

posting prospectuses in countries where the Fund Shares are sold; 

 the costs incurred in connection with notifying investors in the Reference Fund by way of a 

permanent data carrier, with the exception of the costs incurred in connection with information 

about fund mergers; 

 the costs incurred in connection with the analysis of investment performance by third parties; 

 the costs incurred in connection with advertising in direct connection with the marketing and 

sale of Fund Shares; 

 the costs and any fees that may be incurred for acquiring and/or using and/or naming a 

benchmark or financial indices and/or other financial instruments or assets; 

 any costs incurred in connection with investment committee meetings. 

In addition, the Management Company may charge compensation of up to 10% of the amounts re-

ceived for the Reference Fund in cases where disputed claims are enforced for the Reference Fund in 

or out of court in the context of class action lawsuits, tax reimbursement claims or similar proceedings. 

Furthermore, the Management Company may receive up to half of the income from the conclusion of 

securities lending transactions for the account of the Reference Fund as a flat fee. 

The management fees charged to the Reference Fund (excluding transaction costs) are disclosed in the 

annual report and shown as a proportion of the average volume of the Reference Fund (total expense 

ratio). This consists of the fees for the management of the Reference Fund, the fees paid to the Custo-

dian Bank and the costs that can be charged additionally to the Reference Fund (see list of costs 

above). The costs incurred in connection with the acquisition and disposal of assets are excluded from 

this. The Management Company will not receive any reimbursements of the remuneration or cost re-

imbursements paid from the Reference Fund to the Custodian Bank or to third parties. 

The Management Company may pay brokerage commissions to brokers, such as credit institutions, 

financial services providers and broker-dealers, as "brokerage commissions based on holding periods" 

(laufzeitabhängige Vermittlungsprovision) on a recurring – mostly quarterly – basis. The amount of 

such commissions is generally calculated in line with the volume of the Reference Fund sold through 

the relevant brokers.  

The costs and commissions of the Reference Fund may be subject to change or modification. Such 

changes or modifications may arise among other things when an existing service provider of the Ref-

erence Fund, as described in the Fund Documents, is changed or replaced. 

Costs and commissions of Target Funds 

In addition to the fee paid for the management of the Reference Fund, a management fee is charged 

for the shares in other funds ("Target Funds") held in the Reference Fund. The following types of 
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fees, costs, taxes, commissions and other expenses (list not exhaustive) are covered indirectly or di-

rectly by the Reference Fund: 

 management fees for the Target Fund (fund management, administrative activities); 

 fees for the Custodian Bank; 

 normal bank custody fees, where appropriate including the normal bank costs for the safe-

keeping of non-German securities outside of Germany; 

 the costs incurred in connection with printing and posting of the annual and half-yearly reports 

intended for the investors in the Target Fund; 

 the costs incurred in connection with publishing the annual and half-yearly reports, the issue 

and redemption prices and, where appropriate, distributions; 

 the costs incurred in connection with auditing the Target Fund by the Auditor of the Target 

Fund; 

 the costs incurred in connection with the notification of the bases of taxation and the statement 

that the tax information was determined in accordance with the rules of German tax law; 

 the costs incurred in connection with distribution activities; 

 any costs incurred in connection with redeeming the dividend coupons; 

 any costs incurred in connection with the renewal of dividend coupons; 

 the costs incurred in connection with the purchase and sale of assets; 

 any taxes accruing in connection with the cost of management and custody; 

 the costs incurred in connection with asserting and enforcing legal claims of the Target Fund; 

 the costs incurred in connection with the utilisation of normal bank securities lending pro-

grammes. 

The sales and redemption charges charged to the Reference Fund for the purchase and the redemption 

of shares in Target Funds are disclosed in the annual and half-yearly reports. Furthermore, the fees 

charged to the Reference Fund by a domestic or non-German investment company or a company affil-

iated with the Management Company as a management fee for the shares in Target Funds held by the 

Reference Fund are also disclosed.  

II. Description of the Reference Index - HVB 3 Months Rolling Euribor Index 

General description of the Reference Index 

The Reference Index tracks the performance of a notional ongoing investment in cash and Money 

Market Instruments bearing interest at the interest rate for 3-month time deposits in euro in the inter-

bank market. Re-investment takes place on a 3-month cycle, including the accrued interest at the then 

prevailing market interest rate. 

The Reference Index is calculated in euro by the Reference Index Calculation Agent on each Refer-

ence Index Calculation Date and published on the Reuters financial information system on Reuters 

page .HVB3MRE. 

The initial value of the Reference Index (the "Reference Index Initial Value") on 16 March 2004 (the 

"Reference Index Start Date") was 100.00.  

Calculation of the Reference Index 

Two Reference Index Calculation Dates before each Reference Interest Period (as defined below), the 

Reference Index Calculation Agent determines the value of the 3-month Euribor rate, which can be 

obtained from the Bloomberg financial information system under the ticker EUR003M Index, among 

other sources. Such value determined in this way is the Reference Rate (the "Reference Rate") for the 

corresponding Reference Interest Period. 
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A Reference Interest Period (the "Reference Interest Period") commences on the third Wednesday of 

the third calendar month of each calendar quarter (inclusive) (each a "Reference Interest Period 

Start Date") and ends on the third Wednesday of the third calendar month of the following quarter 

(exclusive) (each a "Reference Interest Period End Date"). Should a Reference Interest Period Start 

Date not be a Reference Index Calculation Date, the relevant Reference Interest Period Start Date will 

be postponed to the immediately following Reference Index Calculation Date. Should a Reference 

Interest Period End Date not be a Reference Index Calculation Date, the relevant Reference Interest 

Period End Date will be postponed to the immediately following Reference Index Calculation Date. 

This means that the relevant interest period is extended or shortened accordingly. The first Reference 

Interest Period Start Date is the Reference Index Start Date. 

The Reference Index Value at a Reference Index Calculation Date t after the Reference Index Start 

Date is calculated by the Reference Index Calculation Agent using the following formula: 

, 

where 

"TStart" denotes the Reference Interest Period Start Date immediately preceding the Reference Index 

Calculation Date t; 

"TEnd" denotes the Reference Interest Period End Date immediately following the Reference Index 

Calculation Date t (or t, if the Reference Index Calculation Date t is a Reference Interest Period End 

Date); 

"B(t, TEnd)" denotes the discount factor on the Reference Index Calculation Date t for the maturity 

date TEnd. The discount factor is determined by the Reference Index Calculation Agent using the Yield 

Curve; it amounts to the value 1 on each day TEnd. 

"Yield Curve" means an implicit curve determined by the Reference Index Calculation Agent using 

internal valuation methods on the basis of the money market rates, prices for futures contracts on the 

Euribor interest rate, swap rates prevailing on the interbank market and other suitable instruments ap-

plicable on the Reference Index Calculation Date t. A continuous curve through to the relevant maturi-

ty date TEnd is calculated by means of interpolation; 

"RIV(TStart)" denotes the Reference Index Value on day TStart. 

"RStart" denotes the Reference Rate for the relevant Reference Interest Period from TStart to TEnd. 

"Δ(TStart, TEnd)" denotes the number of calendar days from TStart (exclusive) to TEnd (inclusive). 

Section D. - Calculation of the Index 

I. Calculation of the Index Value 

The Index Value (Index(tj)) is calculated by the Index Calculation Agent for each Index Valuation 

Date tj (where j = 1, 2, …) after the Index Start Date in accordance with the following formula: 

 

where the return on the Reference Fund since the previous Index Valuation Date (Return1(tj)) is calcu-

lated as follows: 

, 

and the return on the Money Market Investment is calculated as follows on the basis of the Reference 

Index and reduced by the proportionate Synthetic Dividend since the previous Index Valuation Date 

(Return2(tj)): 
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, 

where 

"w(tj-1)" denotes the weighting of the Reference Fund (as defined in Section D - II. Dynamic Alloca-

tion Rules below), calculated for the Index Valuation Date tj-1; 

"Δ(tj-1, tj)" denotes the number of calendar days from Index Valuation Date tj-1 (exclusive) to Index 

Valuation Date tj (inclusive). 

Under normal circumstances, the Index Value at an Index Valuation Date is calculated on the follow-

ing Banking Day (each an "Index Calculation Date") after the Index Calculation Agent has received 

the relevant Net Asset Value of the Reference Fund.  

II. Dynamic Allocation Rules 

The weighting of the Index Components in the Reference Portfolio is redetermined on each Index 

Valuation Date tj (where j = 0, 1, 2,…) as follows ("Dynamic Allocation"): 

First, the Index Calculation Agent calculates the realised degree of variation (realised volatility) of the 

Reference Fund (σR(tj)), using the daily returns of the Reference Fund over a period of twenty Index 

Valuation Dates, and derives an annual volatility level from this realised volatility. The period ob-

served commences twenty-two Index Valuation Dates prior to the relevant Index Valuation Date and 

ends two Index Valuation Dates prior to the relevant Index Valuation Date. Return is the logarithm of 

the change in the Net Asset Value between two consecutive Index Valuation Dates. 

The realised volatility of the Reference Fund on each Index Valuation Date tj (where j = 0, 1, 2, …) is 

calculated as follows: 

 

where 

"Ln[x]" denotes the natural logarithm of [x]. 

Next, the Index Calculation Agent determines the weighting of the Reference Fund for the correspond-

ing Index Valuation Date tj (w(tj)) using the following Allocation Table and the realised volatility of 

the Reference Fund calculated in accordance with the formula described above. The greater the real-

ised volatility of the Reference Fund, the lower the weighting of the Reference Fund and vice versa. 

"Allocation Table": 

Realised volatility of the Reference Fund Weighting w(tj) 

σR(tj) < 7.00% 100% 

7.00% ≤ σR(tj) < 7.25% 96% 

7.25% ≤ σR(tj) < 7.50% 92% 

7.50% ≤ σR(tj) < 7.75% 90% 

7.75% ≤ σR(tj) < 8.00% 87% 

8.00% ≤ σR(tj) < 8.25% 85% 

8.25% ≤ σR(tj) < 8.50% 82% 
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8.50% ≤ σR(tj) < 8.75% 80% 

8.75% ≤ σR(tj)) < 9.00% 78% 

9.00% ≤ σR(tj) < 9.50% 74% 

9.50% ≤ σR(tj) < 10.00% 70% 

10.00% ≤ σR(tj) < 10.50% 66% 

10.50% ≤ σR(tj) < 11.00% 63% 

11.00% ≤ σR(tj) < 11.50% 61% 

11.50% ≤ σR(tj) < 12.00% 58% 

12.00% ≤ σR(tj) < 12.50% 56% 

12.50% ≤ σR(tj) < 13.00% 54% 

13.00% ≤ σR(tj) < 13.50% 52% 

13.50% ≤ σR(tj) < 14.00% 50% 

14.00% ≤ σR(tj) < 15.00% 46% 

15.00% ≤ σR(tj) < 16.00% 43% 

16.00% ≤ σR(tj) < 17.00% 41% 

17.00% ≤ σR(tj) < 18.00% 38% 

18.00% ≤ σR(tj) < 19.00% 36% 

19.00% ≤ σR(tj) < 20.00% 35% 

20.00% ≤ σR(tj) < 21.00% 30% 

21.00% ≤ σR(tj) < 22.00% 25% 

22.00% ≤ σR(tj) < 23.00% 20% 

23.00% ≤ σR(tj) < 24.00% 15% 

24.00% ≤ σR(tj) < 25.00% 10% 

25.00% ≤ σR(tj) < 27.00% 5% 

27.00% ≤ σR(tj) 0% 

 

When performing the Dynamic Allocation, the Index Calculation Agent will take into account the 

possibilities of the Hypothetical Investor to subscribe or redeem Fund Shares (where appropriate tak-

ing into consideration subscription and redemption periods of the Reference Fund). This may lead to a 

delayed or gradual implementation of Dynamic Allocation. 
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The Dynamic Allocation may be spread across several Banking Days where necessary in order to re-

duce resulting influences on the development of the price of the Reference Fund and/or its compo-

nents. Such influences may occur in particular if Dynamic Allocation would lead to the Hedging Party 

having to buy or sell Fund Shares with a total value of more than 5% of the fund volume in order to 

enter into or unwind relevant Hedging Transactions or if the market conditions for the components of 

the Reference Fund generally deteriorate, in particular with regard to their liquidity, or the Reference 

Fund exercises its right to partially execute redemption requests. The Index Calculation Agent will 

determine in its reasonable discretion (section 315 BGB) whether it is necessary to spread the Dynam-

ic Allocation across several Banking Days. 

The Index Calculation Agent carries out its obligations described herein on the relevant Banking Days. 

Where it is necessary to carry out one of the obligations described herein on a different Banking Day, 

the Index Calculation Agent will postpone the relevant obligation to this other Banking Day. The In-

dex Calculation Agent will determine in its reasonable discretion (section 315 BGB) whether the re-

quirements of such postponement are met. 

Section E. - Extraordinary adjustments and market disruptions 

I. General extraordinary adjustments 

Adjustment with regard to the Reference Fund 

Should the Index Calculation Agent determine that one or more Fund Events have occurred, the Index 

Calculation Agent will, if necessary, adjust the Index Concept in such a way that the financial position 

of the Hypothetical Investor remains unchanged to the greatest extent possible (the "Reference Fund 

Adjustment"). The Index Calculation Agent will determine the type and scope of any measures re-

quired for this purpose in its reasonable discretion (section 315 BGB). 

In the context of such Reference Fund Adjustment, the Index Calculation Agent may specifically: 

a) replace the Reference Fund and the Fund Shares, in full or in part, with a fund and fund shares 

with economically equivalent liquidity, distribution policy and investment strategy (the "Suc-

cessor Reference Fund", and its shares the "Successor Fund Shares") in the amount of the 

proceeds of the liquidation of the relevant Reference Fund within ten Banking Days of the day 

on which the liquidation proceeds would have been received in part or in full by the Hypothet-

ical Investor. In this event, each reference to the Reference Fund or the Fund Shares will be 

deemed to refer to the Successor Reference Fund or the Successor Fund Shares, as applicable; 

b) replace the Reference Fund with an index determined in the reasonable discretion (section 315 

BGB) of the Index Calculation Agent (the "Successor Index") within ten Banking Days of the 

day on which the proceeds of the liquidation of the relevant Reference Fund would have been 

received in part or in full by the Hypothetical Investor; or 

c) adjust any provision of the Index Concept, the adjustment of which is appropriate to account 

for the economic effect of the Fund Event 

(where necessary also adjusting the weighting of the Index Components now included in the Index). 

Any such Reference Fund Adjustment will be published in accordance with Section G - Publication of 

this Index Description. 

The Management Company will take the remuneration that the Index Calculation Agent receives from 

the Management Company in its function as Investment Adviser into account in its internal pricing 

models by means of lower costs for the earnings mechanism in its function as Hedging Party. This 

remuneration is not distributed to the holders of Debt Securities or reinvested in the Index. Should the 

Reference Fund be replaced in accordance with (a) or (b) resulting in the loss or the reduction of the 

remuneration received by the Index Calculation Agent in its function as Investment Adviser to the 

Successor Reference Fund, the Index Calculation Agent will introduce a Synthetic Dividend on the 

return of the Fund Shares, i.e. the Return1 (as defined in Section D – Calculation of the Index Value of 

this Index Description) is reduced by the Synthetic Dividend as an annual percentage on a daily basis 

in the same way as Return2 is calculated. This Synthetic Dividend (i) amounts to 1.55% p.a. in the 

case of a Successor Index, or (ii) in the case of a Successor Reference Fund, is calculated as the differ-

ence between 1.55% p.a. and the anticipated reduced trailer fee for holdings of the Successor Refer-

ence Fund as an annual percentage. It will, however, not exceed 1.55% p.a. The introduction of a Syn-
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thetic Dividend and its amount will be published in accordance with Section G - Publication of this 

Index Description. 

"Fund Event" means any of the following events: 

a) changes are made in any of the Fund Documents without the consent of the Index Calculation 

Agent which affect the ability of the Issuer and/or the Hedging Party to maintain its Hedging 

Transactions, in particular changes with respect to (i) the risk profile of the Reference Fund, 

(ii) the investment objectives or investment strategy or investment restrictions of the Refer-

ence Fund, (iii) the currency of the Fund Shares, (iv) the relevant method of calculating the 

Net Asset Value, or (v) the timetable for the subscription, redemption or transfer of Fund 

Shares; the Index Calculation Agent will determine in its reasonable discretion (section 315 

BGB) whether any such change has occurred; 

b) requests for the redemption, subscription or transfer of Fund Shares are not or only partially 

executed; 

c) fees, premiums, discounts, charges, commissions, taxes or similar fees are levied for the issue 

or redemption of Fund Shares (other than such fees, premiums, discounts, charges, commis-

sions, taxes or similar fees existing at the date the Reference Fund was included in the Index); 

d) the Management Company fails to publish the Net Asset Value as scheduled or in accordance 

with normal practice or as specified in the Fund Documents; 

e) a change in the legal form of the Reference Fund; 

f) a change of key persons in key positions of the Management Company or the fund manage-

ment; 

g) (i) any change in the legal, accounting, tax or regulatory treatment of the Reference Fund or 

the Management Company; or (ii) the suspension, cancellation, revocation or absence of regis-

tration or approval of the Reference Fund or the Management Company; or (iii) the revocation 

of a relevant authorisation or licence for the Reference Fund or the Management Company by 

a competent authority; or (iv) the initiation of a regulatory investigation, conviction by a court 

or an order by a competent authority relating to the activities of the Reference Fund, the Man-

agement Company, other service providers that perform their services for the Reference Fund, 

or of individuals in key positions as a result of misconduct, a violation of the law or for similar 

reasons; 

h) a breach of the investment objectives or investment restrictions of the Reference Fund (as de-

fined in the Fund Documents), and a breach by the Reference Fund or the Management Com-

pany of statutory or regulatory provisions; 

i) a change in laws or regulations or in their implementation or interpretation (whether formally 

or informally) which (i) requires the Hedging Party, in relation to the subscription, redemption 

or holding of Fund Shares, to create a reserve, provision or similar, or (ii) increases the 

amount of regulatory capital to be held by the Hedging Party with respect to its Hedging 

Transactions to an extent that is significant in comparison with the conditions applying on the 

Index Start Date; the Index Calculation Agent will determine in its reasonable discretion (sec-

tion 315 BGB) whether any such change has occurred; 

j) an increase in the proportion of the volume held by the Hedging Party alone or together with a 

third party with which the Hedging Party in turn enters into Hedging Transactions beyond 

35% of the outstanding Fund Shares in the Reference Fund; 

k) the Hedging Party is required to consolidate the Reference Fund as a result of accounting or 

other regulations; 

l) the sale or redemption of Fund Shares for mandatory reasons for the Hedging Party, provided 

that this is not solely for the purpose of entering into or unwinding Hedging Transactions; 

m) an event or circumstance that has or could have the following effects: (i) the suspension of the 

issuance of additional Fund Shares or of the redemption of existing Fund Shares, (ii) the re-

duction of the number of Fund Shares of a shareholder in the Reference Fund for reasons out-
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side the control of that shareholder, (iii) the subdivision, consolidation or reclassification of 

the Fund Shares, (iv) payments in respect of a redemption of Fund Shares being made partly 

or wholly by means of a distribution in kind instead of for cash, or (v) the creation of so-called 

side pockets for segregated assets of the Reference Fund; 

n) the Management Company, the Auditor, the Investment Adviser, the Custodian Bank or any 

other service provider that performs its services for the Reference Fund ceases to act in such 

capacity or loses its accreditation, registration, approval or authorisation and is not immediate-

ly replaced by another service provider of the similarly good standing; 

o) (i) an order or valid resolution for a winding-up, dissolution, termination, liquidation or an 

event with similar effects in relation to the Reference Fund or the Fund Shares, (ii) the initia-

tion of settlement, bankruptcy or insolvency proceedings, a demerger or spin-off, a reclassifi-

cation or consolidation, such as a change in the share class of the Reference Fund or the mer-

ger of the Reference Fund into or with another fund, (iii) a requirement to transfer all the Fund 

Shares to a trustee, liquidator, insolvency administrator or similar office-holder, or (iv) the le-

gal prohibition of transfers of the Fund Shares by the shareholders; 

p) the initiation of settlement, bankruptcy, insolvency, dissolution or comparable proceedings 

with respect to the Management Company; 

q) the Index Calculation Agent loses the right to use the Reference Fund as the basis for the cal-

culation, determination and publication of the Index; 

r) the aggregate net assets under management of the Reference Fund fall below a value of EUR 

500 million; 

s) a change in the tax laws and regulations or in their implementation or interpretation which has 

negative consequences for an Issuer, the Hedging Party or a holder of Debt Securities in the 

reasonable discretion (section 315 BGB) of the Index Calculation Agent;  

t) no relevant data is provided for the calculation of the taxable basis for the Reference Fund in 

accordance with § 5 (1) of the German Investment Tax Act (Investmentsteuergesetz, 

"InvStG") or the Reference Fund or the Management Company has announced that no rele-

vant data will be provided in accordance with § 5 (1) InvStG in the future; 

u) distributions which diverge significantly from the Reference Fund's normal distribution poli-

cy; 

v) changes in the investment or distribution policy of the Reference Fund which could have a 

substantial negative effect on the amount of the Reference Fund's distributions; 

w) the Reference Fund or the Management Company fails to pay the remuneration agreed with 

the Investment Adviser, discontinues such payment unlawfully or reduces such payment un-

lawfully; 

x) the Reference Fund or the Management Company or a company affiliated with it breaches the 

agreement entered into with the Index Calculation Agent, an Issuer or the Hedging Party in re-

lation to the Reference Fund in a significant respect or terminates that agreement; 

y) the Reference Fund or the Management Company, contrary to normal practice to date, fails to 

provide the Index Calculation Agent with information that the latter reasonably considers nec-

essary to enable it to monitor compliance with the Reference Fund's investment guidelines or 

restrictions in a timely manner; 

z) the Reference Fund or the Management Company fails to provide the Index Calculation Agent 

with the audited statement of accounts and, where relevant, the half-yearly report as soon as 

possible after receiving a corresponding request; 

aa) any other event that could have a noticeable adverse effect on the Net Asset Value of the Ref-

erence Fund or the ability of the Hedging Party to hedge its obligations under the Hedging 

Transactions on more than a temporary basis 

to the extent that the financial position of a Hypothetical Investor or of the Hedging Party or of the 

holders of Debt Securities or other financial instruments linked to the Index suffers a significant ad-
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verse change as a result, as determined by the Index Calculation Agent in its reasonable discretion 

(section 315 BGB). 

The Index Calculation Agent is under no obligation to monitor whether or not one of the events re-

ferred to above has occurred. The determination of a Fund Event will be published in accordance with 

Section G - Publication of this Index Description. 

Adjustment with regard to the Reference Index 

Should the Index Calculation Agent determine that one or more Index Events have occurred, the Index 

Calculation Agent will, if necessary, adjust the Index Concept in such a way that the financial position 

of the Hypothetical Investor remains unchanged to the greatest extent possible (the "Reference Index 

Adjustment"). The Index Calculation Agent will determine the type and scope of any measures re-

quired for this purpose in its reasonable discretion (section 315 BGB). 

In the context of such Reference Index Adjustment, the Index Calculation Agent may specifically:  

a) replace the Reference Index with a new index (the "Successor Reference Index") using a 

methodology that is economically equivalent to the greatest extent possible (including in par-

ticular the tracking of rolling money market returns). However, the Successor Reference Index 

may use differing application periods for the Reference Rates (equal to a Reference Interest 

Period, as described in Section C - II. Description of the Reference Index - HVB 3 Months 

Rolling Euribor Index of this Index Description) and differing rolling intervals. In this event, 

each reference to the Reference Index will be deemed to refer to the Successor Reference In-

dex; 

b) adjust any provision of the Index Concept, the adjustment of which is appropriate to account 

for the economic effect of the Index Event 

(where necessary also adjusting the weighting of the Index Components now included in the Index). 

"Index Event" means any of the following events occurring on or after the Index Start Date: 

a) changes or modifications are made to the method of calculation, determination and publication 

of the Reference Index, as described in the Reference Index Description, without the consent 

of the Index Calculation Agent which affect the ability of the Hedging Party to hedge its obli-

gations under the Hedging Transactions (in particular changes with respect to (i) the risk pro-

file of the Reference Index, or (ii) the Reference Index is no longer calculated in euro); the In-

dex Calculation Agent will determine in its reasonable discretion (section 315 BGB) whether 

any such change or modification has occurred; 

b) the historic 30-day volatility of the Reference Index exceeds a volatility level of 2.5%; where 

σEI (tj) means the annualised volatility calculated on the basis of the daily logarithmic changes 

in the value of the Reference Index over the immediately preceding 30 Reference Index Cal-

culation Dates of the Reference Index on a Banking Day (t). σEI(tj) is calculated in accordance 

with the following formula: 

. 

Where: 

"Ln[x]" denotes the natural logarithm of [x]; 

c) the calculation or publication of the Reference Index is discontinued; 

d) the Reference Index no longer, in the reasonable discretion (section 315 BGB) of the Index 

Calculation Agent, corresponds to the objective of a low-risk investment that is free of curren-

cy risk for the Hypothetical Investor; 

e) any other event that, in the reasonable discretion (section 315 BGB) of the Index Calculation 

Agent, could have a noticeable adverse effect on the Reference Index Value or the ability of 
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the Hedging Party to hedge its obligations under the Hedging Transactions on more than a 

temporary basis. 

The Index Calculation Agent is under no obligation to monitor whether or not one of the events re-

ferred to above has occurred. The determination of an Index Event will be published in accordance 

with Section G - Publication of this Index Description. 

Termination of the Index 

The Index Calculation Agent has the right to temporarily suspend the calculation of the Index follow-

ing the occurrence of one or more Fund Events and/or one or more Index Events. 

Should an adjustment of the Index Concept not be possible or not be reasonable for the Hypothetical 

Investor, the Index Calculation Agent has the right to permanently discontinue the calculation of the 

Index at any time; the Index Calculation Agent will determine in its reasonable discretion (section 315 

BGB) whether the relevant requirements are met. 

II. Adjustment of the Net Asset Value 

In the following cases, the Index Calculation Agent will, for the purposes of calculating the Index 

Value, adjust the Net Asset Value of the Reference Fund published by the Management Company to 

account for the economic effects of the relevant events on the Index: 

a) charges or fees are levied in connection with the issue or redemption of Fund Shares; 

b) a Hypothetical Investor would not have received the aggregate proceeds from the redemption 

of Fund Shares within the usual period or the period specified in the Fund Documents; or 

c) in the event of (i) a manifest error, (ii) the incorrect publication of the Net Asset Value, or (iii) 

if a Net Asset Value determined and published by the Management Company, as used by the 

Index Calculation Agent as the basis for the calculation, determination and publication of the 

Index, is subsequently corrected. In cases (ii) and (iii), the Index Calculation Agent will, 

where necessary, again determine the relevant Net Asset Value (the "Corrected Net Asset 

Value") and again calculate the Index Value on the basis of the Corrected Net Asset Value, 

taking into account the situation of a Hypothetical Investor. 

The Index Calculation Agent will determine the extent of any necessary adjustments to the Net Asset 

Value in its reasonable discretion (section 315 BGB). When adjusting the Net Asset Value, the Index 

Calculation Agent will take into account the fact that proceeds from the reduction of a Reference Fund 

may only be allocated to the Reference Index (and vice versa) after the Hypothetical Investor would 

have received the respective proceeds from the disposal of the Reference Fund or the money market 

component. 

III. Adjustment of the value of the Reference Index 

In the following cases, the Index Calculation Agent will, for the purposes of calculating the Index 

Value, adjust the Reference Index Value of the Reference Index published by the calculation agent of 

the Reference Index to account for the economic effects of the relevant events on the Index: 

a) in the event of a manifest error in the calculation of the Reference Index Value; 

b) in the event of the incorrect publication of the Reference Index Value; or  

c) if a Reference Index Value determined and published by the Reference Index Sponsor, as used 

by the Index Calculation Agent as the basis for the calculation of the Index, is subsequently 

corrected.  

The Index Calculation Agent will determine the extent of any necessary adjustments to the Reference 

Index Value in its reasonable discretion (section 315 BGB). In cases b. and c., the Index Calculation 

Agent will, where necessary, again determine the relevant Reference Index Value (the "Corrected 

Reference Index Value") and again calculate the Index Value on the basis of the Corrected Reference 

Index Value. 

IV. Market Disruption Events 
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a) If the Hypothetical Investor is not able to subscribe for or redeem Fund Shares on an Index 

Valuation Date, whether because the subscription or redemption of Fund Shares has been sus-

pended or no Net Asset Value has been published for the Reference Fund or such publication 

will be delayed (a "Reference Fund Market Disruption Event"), the Index Calculation 

Agent will postpone the calculation, determination and publication of the Index (specifically 

including the performance of Dynamic Allocation) until such time as the Reference Fund 

Market Disruption Event ends. The Index Calculation Agent will determine in its reasonable 

discretion (section 315 BGB) whether the relevant requirements are met. 

If the Reference Fund Market Disruption Event continues for more than thirty Banking Days, 

the Index Calculation Agent will make an estimate of the Net Asset Value taking into account 

the then prevailing market conditions and the possibilities of the Hypothetical Investor to sell 

Fund Shares in the market, in order to perform a calculation, determination and publication of 

the Index (specifically including the performance of Dynamic Allocation), provided that a data 

basis is available which is sufficient for the purposes of such estimate. The Index Calculation 

Agent will determine in its reasonable discretion (section 315 BGB) whether a sufficient data 

basis is available. The estimate will be based on a commercially reasonable assessment. 

b) If a Reference Index Value that is required for the calculation, determination and publication 

of the Index has not been published on an Index Valuation Date, or such publication will be 

delayed, the Index Calculation Agent will, in order to calculate the required price of the Refer-

ence Index, apply the calculation method described in the description of the Reference Index 

taking into account the most recently available value of the Reference Index. 

Section F. - Corrections 

The Index Calculation Agent may correct or amend contradictory or incomplete provisions in the In-

dex Description in accordance with the provisions applicable to the relevant Debt Securities or the 

relevant other financial instruments linked to the Index. 

Section G. - Publication 

The Index Value is published by the Index Calculation Agent on the website www.onemarkets.de, the 

Reuters page .UCGRVDW2 and on Bloomberg under the ticker UCGRVDW2 Index. 

All determinations made by the Index Calculation Agent in its reasonable discretion (section 315 

BGB) will be published in accordance with the terms and conditions of the relevant Debt Securities or 

the relevant other financial instruments linked to the Index. 

Section H. - Governing law 

This Index Description is governed by German law. 



 

318 

 

Description of HVB Star Funds Excess Return Risk Control Index 

This Index Description in relation to the UniCredit Star Funds Excess Return Risk Control Index de-

scribes the full terms and conditions for the constitution and calculation of the Index by the Index 

Sponsor and the Index Calculation Agent, as applicable. In particular it provides information about the 

underlying assets, definitions, Extraordinary Events and Market Disruptions. 

The UniCredit Star Funds Excess Return Risk Control Index (WKN: A11RSN / ISIN: 

DE000A11RSN1) (the "Index") is a EUR denominated Index (the "Index Currency") calculated and 

rebalanced by UniCredit Bank AG, Kardinal-Faulhaber Straße 1, 80333 Munich (the "Index Calcula-

tion Agent") and created, maintained and published by UniCredit Bank AG, Kardinal-Faulhaber 

Straße 1, 80333 Munich (the "Index Sponsor"). The Index is calculated on a daily basis by the Index 

Calculation Agent.   

Section A. Definitions and General Information 

I. Definitions 

For the purposes of this description (the "Index Description"), the following terms have the following 

meanings: 

"Business Day" means any day (other than a Saturday or Sunday) on which each domestic main clear-

ance system commonly used for the settlement of transactions in relation to the Index Components, as 

well as the Trans-European Automated Real-Time Settlement Express Transfer (TARGET2) System 

is open. 

"Fund Share" means an ownership interest issued to or held by an investor in a Reference Fund 

"Hedge Positions" means any purchase, sale, entry into or maintenance of one or more (i) positions or 

contracts in shares (including Fund Shares), options, futures, derivatives or foreign exchange transac-

tions, (ii) securities lending transactions or (iii) other instruments or arrangements (howsoever de-

scribed), directly or indirectly entered into by a Hedging Party in order to hedge, individually or on a 

portfolio basis, any products or transactions linked to the Index.  

"Hedging Party" means a hypothetical party who would hedge its obligations in respect of any prod-

ucts or transactions linked to the Index. 

"Hypothetical Investor" Means, with respect to a Fund Share, a hypothetical or actual investor (as 

determined by the Index Calculation Agent in the context of the relevant situation) in such Fund Share 

located in the same jurisdiction and tax status as the Index Sponsor and deemed to have the benefits 

and obligations, as provided in the Fund Documents, of an investor holding the Fund Share at any 

time. 

"Index Components" are the Fund Shares included in the Reference Fund Basket at a given time. 

"Index Currency" means Euro ("EUR"). 

"Index Level" has the meaning given in Section C – I. Index Level Calculation.  

"Index Level Determination Date" means any Business Day on which the issue and redemption of 

Fund Shares of each Reference Fund as described in the relevant Reference Fund Documents, is pos-

sible. 

"Index Start Date" means 1 July 2014. 

"Investment Manager" means the investment manager of the respective Reference Fund as outlined 

in the Fund Documents. 

"Net Asset Value" or "NAV" per Fund Share, means with respect to the relevant Fund Shares and a 

Reference Fund Valuation Date the net asset value (or equivalent value) per Fund Share as of the rele-

vant Reference Fund Valuation Date as recently reported by the respective Reference Fund Service 

Provider that generally publishes or reports such value on behalf of the Reference Fund to its investors 

or a publishing service, provided that the Index Sponsor may adjust any Net Asset Value as set out in 

Section D – II. Adjustment of Net Asset Value below. 
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"Reference Funds" means the investment funds contained in the Reference Fund Basket as described 

in Section B – II. Index Composition, subject to the provisions of Section D below (each a "Reference 

Fund"). 

"Reference Fund Basket" is a basket of Reference Funds as described in Section B – II. Index Com-

position, subject to the provisions of Section D below. 

"Reference Fund Basket Value" in respect of Index Level Determination Date t, is the value of the 

Reference Fund Basket at Index Level Determination Date t calculated by the Index Calculation Agent 

as set out in Section C – I. Index Level Calculation.  

"Reference Fund Company" means, in relation to a Reference Fund, the management company of 

the respective Reference Fund. 

"Reference Fund Documents" means, in relation to a Reference Fund, – in each case, if available and 

in the respective most recent version – the annual report, the half-yearly report, the sales prospectus, 

the terms and conditions of the Reference Fund, the key investor information and all other documents 

of the Reference Fund in which the terms and conditions of the Reference Fund and of the Fund 

Shares are specified. 

"Reference Fund Service Provider" means, in respect of any Reference Fund, any person who is 

appointed to provide services, directly or indirectly, to that Reference Fund, whether or not specified 

in the Reference Fund Documents, including any advisor, manager, administrator, operator, deposito-

ry, custodian, sub-custodian, prime broker, administrator, trustee, registrar and transfer agent, domicil-

iary agent and any other person as may be specified in these Index Rules; 

"Reference Fund Valuation Date" means any date as of which, in accordance with the Reference 

Fund Documents, the Reference Fund or the Reference Fund Company or the Reference Fund Service 

Provider that generally determines such value is or, but for the occurrence of an Extraordinary Refer-

ence Fund Event, would have been scheduled to determine the NAV per Fund Share. 

II. General Information and Disclaimer 

The information with regard to a Reference Fund given by this Index Description is for information 

purposes only for the benefit of counterparties who intend to enter into related OTC derivative transac-

tions. The content of this Index Description constitutes no offer for subscription of fund shares. The 

suitability of a Reference Fund is in each case subject to an autonomous decision of each investor.  

For the Calculation of the Index Level, the Index Calculation Agent relies on statements, confirma-

tions, computations, assurances and other information provided by third parties. Any inaccuracies 

contained in such information may have an impact on the calculation of the Index Level. UniCredit 

Bank AG in its role as Index Sponsor respectively as Index Calculation Agent has no obligation to 

verify this information independently.  

The Index is comprised solely in the form of data sets and provides neither a direct nor an indirect or 

an economic or a legal ownership or ownership position of the Index Components. Each of the alloca-

tions described herein within the Index Components is executed only hypothetically, by changing the 

relevant data. An obligation of the Index Sponsor, the Index Calculation Agent, or a Hedge Party to 

the direct or indirect acquisition of the Index Components does not exist. As the case may be, any 

remuneration paid by the Reference Fund Company, or any distributions paid by a Reference Fund, 

which is/are paid to the Index Sponsor in its capacity as Hedging Party will not be distributed to the 

counterparties of related OTC derivative transactions or reinvested to the Index, but will be accounted 

by the Index Sponsor in his capacity as Hedging Party in its internal pricing models by lower costs for 

the return mechanism. This Index Description provides the description of the Index as of 23 June 

2014. The Index is subject to changes and adjustments by the Index Sponsor.  

Subject to the provisions of Section D, the Index Sponsor will employ the calculation methods de-

scribed above. The Index Sponsor's determinations shall be final except where there is a manifest er-

ror. 
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Section B. General Index Information 

I. Index Objective 

The objective of the Index is to provide synthetic exposure to the performance of a notional basket of 

Fund Shares (the "Reference Fund Basket"). The Index aims to track the performance of flexible 

funds with a daily liquidity and with a proven track record seizing opportunities across different asset 

classes as equities across different geographical zones, government bonds, investment grade bonds, 

high-yield bonds, etc. 

The Index has a built in volatility control mechanism. When the Index Calculation Agent determines 

that the realized volatility of the Reference Fund Basket over preceding 20-day or 60-day reference 

period exceeds the volatility target of 4% (the "Target Volatility"), then the exposure of the Index to 

the Reference Fund Basket will be reduced, with the aim of maintaining the realized volatility of the 

Index at the Target Volatility. When the Index Calculation Agent determines that the realized volatili-

ty of the Reference Fund Basket is below the Target Volatility and the exposure of the Index to the 

Reference Basket is below 150%, then the exposure of the Index to the Reference Fund Basket will be 

increased in order to maintain the realized Volatility of the Index at or below the Target Volatility. The 

maximum exposure of the Index to the Reference Basket is 150%. The Index starts on the Index Start 

Date with an initial level of 100 index points ("Initial Index Level").  

The Index is an "excess return" index. As a consequence, the level of the Index reflects the perfor-

mance of the strategy of the Index above a EUR short term rate. 

There is no guarantee and no assurance (express or implied) is given that the Index or Reference 

Funds described here will achieve the described objective. 

II. Index Composition 

The Index represents a certain selection of Index Components and the Index Level is based on the 

value of the individual Index Components according to this Index Description. On the Index Start 

Date, the Index was comprised of the following Index Components and with the respective Index 

weightings ("Index Weightings") and currency denomination set out in the table below. Each Index 

Component being a Reference Fund, of the type ‘Fund Share’ ("Component Type"): 

i Reference Fund 

(PRi) 

Currency Bloomberg Code ISIN Index Weighting 

(Wi) 

1 Templeton Glob-

al Total Return 

Fund 

EUR TGTAACE LX 

Equity 

LU0260870661 1/3 

2 JPM Global In-

come Fund 

EUR JPGIAEA LX 

Equity 

LU0740858229 1/3 

3 M&G Optimal 

Income Fund 

Euro 

EUR MGOIAEA LN 

Equity 

GB00B1VMCY9

3 

1/3 

 

To determine the Index Levels from the Index Start Date, values of the Index Components were re-

quired from a period of approximately 60 Business Days before the Index Start Date, (the "Index Ini-

tial Data Date") to establish the necessary performance history required for the operation of the Index 

Methodology. 

Following the Index Start Date, the Index Calculation Agent shall review the composition of the Index 

and the Index Weightings of the Index Components within the Index on an ongoing basis and in ac-

cordance with the Index Methodology specified below and the rules governing the Index.  

III. Roles of the Index Sponsor and the Index Calculation Agent 

The Index Sponsor is (1) responsible in its reasonable discretion according to sec. 315 German Civil 

Code (Bürgerliches Gesetzbuch; "BGB") for setting and reviewing the rules and procedures, methods 
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of calculations and adjustments, if any, relating to the Index; and (2) announces (directly or through an 

agent) the level of such Index. 

The Index Sponsor is not acting as a fiduciary or adviser to any investor in the Notes or any other per-

son in relation to the Index.  

The Index Calculation Agent performs all determinations and calculations relating to the Index speci-

fied in this description and will monitor and maintain certain data (the "Index Data") in respect of the 

Index.  

The Index Calculation Agent is responsible for the calculation of the Index including and subject to 

the determination of any Extraordinary Events and Market Disruption as described in Section E. The 

Index Calculation Agent shall perform such determinations and calculations in respect to the mainte-

nance of the rules and methodology for calculating the Index in good faith and in a commercially rea-

sonable manner and maintains Index Data in accordance with the descriptions set out herein. All in-

formation contained in the Index Data (in the absence of manifest error) is final, conclusive and bind-

ing to the extent that the Index Calculation Agent reserves the right to change and adjust the Index 

Data in its reasonable discretion according to sec. 315 BGB or to rectify manifest errors. 

The Index Calculation Agent may at any time in its sole discretion seek advice from third parties. The 

Index Calculation Agent may resign at any time, provided that, the resignation will take effect only if 

(i) a successor Index Calculation Agent has been appointed by the Index Sponsor appointed and (ii) 

such successor index calculation agent accepts its appointment, and (iii) the successor index calcula-

tion agent assumes the rights and obligations of the Index Calculation Agent. 

UniCredit Bank AG in its role as Index Calculation Agent as well as Index Sponsor will take reasona-

ble care in carrying out its obligations and shall not be liable to any person for any losses, damages, 

claims, costs or expenses unless caused by gross negligence or wilful default of UniCredit Bank AG in 

its role as Index Calculation Agent as well as Index Sponsor. This applies also for any successor of 

UniCredit Bank AG in its role as Index Calculation Agent as well as Index Sponsor. 

Section C. Description and Formula for calculating the Index 

I. Index Level Calculation 

The Index Level on the Index Start Date is 100. The Reference Basket Value on the Index Start Date is 

100. 

On each Index Level Determination Date t after the Index Start Date, the Index Level ("Indext") will 

be determined by the Calculation Agent as follows:  

  

Where  

  

where: 

"Baskett" is the Reference Fund Basket Value on the Index Level Determination Date "t". 

"Baskett-1" is the Reference Fund Basket Value on the Index Level Determination Date immediately 

preceding Index Level Determination Date "t". 

"Indext-1" is the Index Level on the Index Level Determination Date immediately preceding Index 

Level Determination Date "t". 

"Wt-1" is the exposure of the Index to the Reference Fund Basket on the Index Level Determination 

Date immediately preceding the Index Level Determination Date "t". 

"NAVi, t" is the Net Asset Value per Share of Index Component "PRi" on Index Level Determination 

Date "t". 
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"Act(t-1, t)" is the number of calendar days from but excluding Index Level Determination Date "t-1" 

up to and including the Index Level Determination Date "t". 

"Wi" is the Weight of Index Component "PRi". 

"N" is the number of Index Components in the Index. 

"Euribort-1" means the 3-Month EURIBOR rate, published as of 11:00 am Brussels time and that has 

been fixed two (2) Index Level Determination Dates prior to Index Level Determination Date "t-1" as 

determined by the Index Calculation Agent. Provided that if no rate is published, the Index Calculation 

Agent will determine such rate from other source as it in its reasonable discretion according to sec. 

315 BGB may deem appropriate. 

The calculation of the Index Level in relation to an Index Level Determination Date is undertaken on 

the Business Day when the Index Sponsor has acquired all of the respective Net Asset Values of the 

Reference Funds, all subject to Section E below. 

II. Dynamic Allocation Rules 

A target exposure of the Index to the portfolio of Index Components (the "Target Exposure") is then 

determined in accordance with the formula below, with the aim of maintaining a target volatility of 

4.0%, based on the historical volatility of the Portfolio over both the preceding 20 Index Level Deter-

mination Dates and 60 Index Level Determination Dates. 

 

Where: 

Exposuremin = 0% 

Exposuremax = 150% 

Target Volatility = 4.0% 

 

 

where: 

"Vol20, t" means in respect of Index Level Determination Date t, the 20 days volatility rate, determined 

in accordance with the above formula provided by the Index Calculation Agent who will determine the 

Reference Fund Basket Value for each day required as if such date were a Valuation Date notwith-

standing any such date falling prior to the Index Start Date. 

"Vol60, t" means in respect of Index Level Determination Date t, the 60 days volatility rate, determined 

in accordance with the above formula provided by the Index Calculation Agent who will determine the 

Reference Fund Basket Value for each day required as if such date were a Valuation Date notwith-

standing any such date falling prior to the Index Start Date; 

"Ln[x]" denotes the natural logarithm of "x". 

"t" denotes the Index Level Determination Date "t". 

"252" is the annualizing factor for the determination of the realized volatility and represents the ex-

pected number of Index Level Determination Dates in each calendar year. 
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When adjusting or constituting the composition of the Reference Portfolio, the Index Calculation 

Agent may delay it in its reasonable discretion according to sec. 315 BGB the rebalancing of the Ref-

erence Portfolio and/or make other adjustments to this Index Description or the determination and/or 

calculation of the Index to take into account a Hypothetical Investor's ability to subscribe or redeem 

Fund Shares of the Reference Funds when the allocation to the Reference Portfolio is modified, also 

taking into consideration liquidity conditions, subscription notice periods, redemption notice periods 

as well as any subscription or redemption charges of the Reference Funds. 

Section D. Extraordinary Events, Adjustments and Market Disruptions 

I. Extraordinary Events 

If the Index Calculation Agent determines in its reasonable discretion according to sec. 315 BGB that 

an Extraordinary Event exists or occurs then it may at its option but is not required to take any of the 

actions set out in this Section D – I. Extraordinary Events (Adjustments, Index Component Replace-

ment and Index Cancellation). This is without prejudice to the rights of the Index Calculation Agent as 

set out in this Section D – II. Adjustment of Net Asset Value and III. Market Disruption Event below, 

and in the event that the Index Calculation Agent has the power to take action under both this Section 

D. – I. Extraordinary Events and such Sections D. – II. Adjustment of Net Asset Value and/or III. Mar-

ket Disruption Event below, the Index Calculation Agent may, in its reasonable discretion according to 

sec. 315 BGB, select which of the relevant provisions to apply.  

For these purposes "Extraordinary Event" means one or more Fund Events as defined in Section D. – I. 

Extraordinary Events (Fund Events) below and/or any of the other events or circumstances described 

in this Section D in respect of which the Index Calculation Agent is entitled to make an adjustment or 

take any other relevant action as described in this Section D in relation to the Index. 

Adjustments 

In the case an Extraordinary Event or several Extraordinary Events occur (in particular a change to the 

dealing schedule for or suspension of subscription or redemption of an Index Component) or regulato-

ry, legal, tax, accounting or market conditions occur that require a modification or change of the Index 

calculation method, the Index Calculation Agent is entitled, in its reasonable discretion, to make such 

changes or modifications as it considers necessary or desirable, including for the purposes of  Hedge 

Positions. The Index Calculation Agent will use reasonable endeavours to ensure that the adjusted 

method of calculation, taking into account the economically practicable possibilities with reasonable 

discretion of the Index Calculation Agent with respect to the application of the Index, is consistent 

with the method of calculation described above.  

The Index Calculation Agent is entitled, in reasonable discretion, to spread a modification of an ad-

justment of weights of Index Components over multiple days, with the aim to reduce the impact on the 

price of a Reference Fund and its portfolio components. Without limitation this may be applicable in 

circumstances where a Hedging Party respectively adjusts its hedging transactions with respect to its 

Hedge Positions. 

The Index Sponsor is entitled to modify or amend the Index Description in such manner as the Index 

Sponsor reasonably deems necessary, or to restate the Index Level, in order to cure formal, proven or 

manifest errors or to cure, correct or supplement defective provisions. 

Index Component Replacement 

If an Extraordinary Event or several Extraordinary Events exist or occur with respect to one or more 

Index Component(s), the Index Calculation Agent is entitled to substitute any or each affected Index 

Component with a new index component (the "Replacement Index Component") in part or com-

pletely in its reasonable discretion. The Index Calculation Agent shall use reasonable efforts to identi-

fy a Replacement Index Component with liquidity, distribution policy, management company, and 

investment strategy similar to the relevant affected Index Component. The Index Calculation Agent 

may determine that the Replacement Index Component is a benchmark index. The weights of the In-

dex Components may be adjusted accordingly to take into account any such new Index Component. 

The relevant affected Index Component will be substituted with the Replacement Index Component in 

one or more adjustments to the Index, taking into account each payment of liquidation proceeds (if 

any) that the Index Calculation Agent determines a Hedging Party, if holding the affected Index Com-
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ponent, would receive from such Index Component, in each case within ten Business Days after the 

Hedging Party would have received the relevant amount, partially or in total, to the extent that the 

Index Calculation Agent deems, in its discretion, reasonable and practicable. 

In the case that an Index Component is replaced, the Index will be calculated on the basis of such Re-

placement Index Component following the date of such adjustment. Commencing with the first appli-

cation of the Replacement Index Component, any reference to Index Component in the Index Descrip-

tion, depending on context, shall be deemed to refer to the Replacement Index Component.  

Index Cancellation  

The Index Calculation Agent will be entitled following the occurrence of any Extraordinary Event to 

cease its calculation and determination of the Index, either temporarily or on a permanent basis. Where 

the Index Calculation Agent elects to permanently cease to calculate and determine the Index, the In-

dex shall be cancelled.   

Fund Events 

As used herein, "Fund Event" is, in the reasonable discretion of the Index Calculation Agent any of the 

following events with respect to a Reference Fund that occurs on or after the Index Start Date: 

a) material modification to any provisions in any of the Reference Fund Documents, or other 

document detailing the terms and conditions and objectives of the respective Reference Fund 

without consent of the Index Sponsor and which may adversely in the reasonable discretion (§ 

315 BGB) of the Index Calculation Agent the ability of the Hedging Party, respectively, to 

hedge its obligations under the Hedge Positions, respectively; in particular including but not 

limited to such changes as (i) a change in the risk profile of the respective Reference Fund; (ii) 

an alteration of the investment objectives, investment limits or strategy of the respective Ref-

erence Fund; (iii) a change in the currency of the respective Fund Shares; (iv) an alteration of 

the method that is used for the calculation of the NAV; (v) a change in the dealing schedule 

for subscription, issue, redemption or transfer of the respective Fund Shares; 

b) requests for redemptions, subscriptions or transfers of Fund Shares are not executed or are on-

ly partially executed or subscriptions or redemptions are suspended by the Reference Fund, 

the Reference Fund Company or the Reference Fund Service Provider or fund distributor; 

c) where a Reference Fund or any third party imposes any restriction, charge, commission, taxes 

or fees in respect of the sale or purchase, subscription or redemption of the respective Fund 

Shares (other than the restrictions, fees, commissions and charges in existence as at the time 

the Fund Shares are included in the Index);  

d) the Reference Fund Company or the Reference Fund Service Provider appointed for this pur-

pose by the Reference Fund Company fails to publish the NAV as scheduled or in accordance 

with normal practice or as specified in the Reference Fund Documents; 

e) change in the legal nature of the respective Reference Fund; 

f) a resignation or replacement of any key person of the Reference Fund Company or the In-

vestment Manager;  

g) (i) any change in the legal, accounting, tax, regulatory or supervisory treatment in respect of 

the respective Reference Fund or Reference Fund Company; or (ii) the suspension, cancella-

tion, revocation or absence of the registration or accreditation of the Reference Fund or of the 

Reference Fund Company; or (iii) the revocation of a corresponding authorisation or licence 

in respect of the Reference Fund or Reference Fund Company by a competent authority; or 

(iv) the initiation of investigatory proceedings by the supervisory authorities, a conviction by a 

court or an order by a competent authority relating to the activities of the Reference Fund, the 

Reference Fund Company or a Reference Fund Service Provider, or of individuals in key posi-

tions as a result of misconduct, a violation of the law or for similar reasons; 

h) a breach by the Reference Fund or the Reference Fund Company of the investment objectives, 

the investment strategy or the investment restrictions of the Reference Fund (as defined in the 

Fund Documents) that is material in the reasonable discretion (§ 315 BGB) of the Index Cal-
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culation Agent, or a breach of statutory or regulatory requirements by the Reference Fund or 

the Fund Company; 

i) a change in laws or regulations or in their implementation or interpretation (whether formally 

or informally) which, in the reasonable discretion of the Index Calculation Agent (§ 315 

BGB), requires the Hedging Party, in relation to the subscription, redemption or holding of 

Fund Shares, (i) to create a reserve or provision, or (ii) to increase the amount of regulatory 

capital held by the Hedging Party with respect to its hedging transactions to an extent that is 

significant in comparison with the conditions applying on the Index Start Date; 

j) a change in laws or regulations or in their implementation or interpretation (whether formally 

or informally) as a result of which compliance by the Hedging Party with the terms of the 

agreements it has entered into for the purpose of hedging its obligations under the Hedging 

Positions would become unlawful or impracticable or would entail substantially higher costs;  

k) a Reference Fund Company, Investment Manager or a Reference Fund is in material breach or 

any of its existing agreement(s) with the Hedging Party in respect of the distribution of the 

Fund Shares is terminated or the retrocession payable to the Hedging Party on any Fund Share 

is reduced; 

l) an increase in the proportion of the volume held by the Hedging Party alone or together with a 

third party with which the Hedging Party in turn enters into hedging transactions beyond 20% 

of the outstanding Fund Shares in the Reference Fund; 

m) the Hedging Party would be required pursuant to any accounting or other applicable regula-

tions to consolidate the Reference Fund, as a result of its obligations under the Hedge Posi-

tions; 

n) the sale or redemption of Fund Shares for reasons affecting the Hedging Party, provided that 

this is not solely for the purpose of entering into or unwinding hedging transactions 

o) an event or circumstance that has or could have the following effects: (i) the suspension of the 

issuance of additional Fund Shares or of the redemption of existing Fund Shares, (ii) the re-

duction of the number of Fund Shares of a shareholder in the Reference Fund for reasons out-

side the control of that shareholder, (iii) the subdivision, consolidation or reclassification of 

the Fund Shares, (iv) payments in respect of a redemption of Fund Shares being made partly 

or wholly by means of a distribution in kind instead of for cash or (v) the creation of side 

pockets for segregated assets of the Reference Fund; 

p) the Reference Fund Company or a Reference Fund Service Provider discontinues its services 

for the Reference Fund or loses its accreditation, approval, authorisation or licence and is not 

immediately replaced by another services provider which in the reasonable discretion of the 

Index Calculation Agent (§ 315 BGB) is of similarly good standing; 

q) i) an order or valid resolution for a winding-up, dissolution, termination, liquidation or an 

event with similar effects in relation to the Reference Fund or the Fund Shares, (ii) the initia-

tion of composition, bankruptcy or insolvency proceedings, a demerger or spin-off, a reclassi-

fication or consolidation, such as a change in the share class of the Reference Fund or the 

merger of the Reference Fund into or with another fund, (iii) a requirement to transfer all the 

Fund Shares to a trustee, liquidator, insolvency administrator or similar office-holder or (iv) 

the legal prohibition of transfers of the Fund Shares by the shareholders; 

r) the initiation of composition, bankruptcy, insolvency, dissolution or comparable proceedings 

with respect to the Reference Fund Company;  

s) a de-merger, reclassification of the respective Reference Fund or consolidation (e.g. the 

change of the share class of the Reference Fund or the merger of the Reference Fund) with an-

other fund; 

t) a change in the tax laws and regulations or in their implementation or interpretation which has 

negative consequences for the Hedging Party in the reasonable discretion (§ 315 BGB) of the 

Index Calculation Agent; 
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u) no relevant data is provided for the calculation of the taxable basis for the Reference Fund in 

accordance with § 5 (1) of the German Investment Tax Act (Investmentsteuergesetz, 

"InvStG") or the Reference Fund or the Reference Fund Company has announced that no rel-

evant data will be provided in accordance with § 5 (1) InvStG in the future; 

v) changes in the investment or distribution policy of the Reference Fund which could have a 

substantial negative effect on the amount of the Reference Fund's distributions, or distribu-

tions which diverge significantly from the Reference Fund's normal distribution policy to date; 

w) the Reference Fund or the Reference Fund Company or a company affiliated to it, breaches 

the agreement entered into with the Hedging Party in relation to the Reference Fund in a sig-

nificant respect or terminates that agreement; 

x) the Reference Fund or the Reference Fund Company, contrary to normal practice to date, fails 

to provide the Index Calculation Agent with information that the latter reasonably considers 

necessary to enable it to monitor compliance with the Reference Fund's investment guidelines 

or restrictions in a timely manner; 

y) the Reference Fund or the Reference Fund Company fails to provide the Index Calculation 

Agent with the audited statement of accounts and, where relevant, the half-yearly report as 

soon as possible after receiving a corresponding request; 

z) any other event that could have a noticeable adverse effect on the NAV of the Reference Fund 

or on the ability of the Hedging Party to hedge its obligations under the hedging transactions 

on more than a temporary basis; 

aa) the NAV is no longer published in the Index Currency, 

bb) the occurrence of a "Fund Merger Event" which means in respect of a Reference Fund or it’s 

Investment Manager, there is; 

(1) an irrevocable commitment to transfer all of the relevant Fund Shares or shares that 

are outstanding; 

(2) a consolidation, amalgamation or merger of such Reference Fund or such Investment 

Manager with or into another fund or investment manager other than a consolidation, 

amalgamation or merger in which such Reference Fund or its Investment Manager is 

the continuing Reference Fund or Investment Manager as the case may be; and/or 

(3) a takeover offer for such Reference Fund or Investment Manager that results in a 

transfer of or an irrevocable commitment to transfer all of the relevant Fund Shares or 

all the shares of such Investment Manager (other than Fund Shares or shares owned or 

controlled by the offeror); 

cc) the Hedging Party is unable, or it is impracticable for the Hedge Party, after using commer-

cially reasonable efforts, to (i) acquire, establish, re-establish, substitute, maintain, unwind, or 

dispose of any transaction or asset it deems necessary or appropriate to hedge the price risk re-

lating to a Fund Share of entering into and performing its obligations with respect to its Hedge 

Positions, or (ii) realize, recover or remit the proceeds of any such transaction or asset, includ-

ing, without limitation, where such inability or impracticability has arisen by reason of (A) 

any restrictions or increases in charges or fees imposed by the relevant Reference Fund on any 

investor's ability to redeem such Fund Shares, in whole or in part, or any existing or new in-

vestor's ability to make new or additional investments in such Fund Shares, or (B) any manda-

tory redemption, in whole or in part, of such Fund Shares imposed by the relevant Reference 

Fund (in each case other than any restriction in existence on the date on which such Fund 

Shares was first included in the Index); 

dd) an order has been made or an effective resolution passed for the winding up, dissolution, ter-

mination, liquidation or an event with analogous effect, of the respective Reference Fund or its 

share class; or 

ee) any event occurs that would, if the Hedging Party and/or any affiliate were holding, purchas-

ing or selling Fund Shares, have the effect of (i) imposing on the Hedging Party and/or any af-

filiate, any reserve, special deposit or similar requirement which did not exist as of the Index 
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Start Date or (ii) affecting the amount of regulatory capital that would have to be maintained 

by the Hedging Party and/or any affiliate in connection with any Hedge Positions or hedging 

arrangements carried out by the Hedging Party and/or any affiliate in relation to this Index or 

modifying such requirement existing as at the Index Start Date. 

The Index Sponsor or the Index Calculation Agent have no obligation to monitor the occurrence of 

any of the events described above. The Index Calculation Agent is entitled but has no obligation to 

determine that a Fund Event has occurred following the occurrence of any of the described events and 

the Index Calculation Agent is not subject to any time limit in making or determining not to make any 

such determination. 

II. Adjustment of Net Asset Value 

The Index Calculation Agent may in its reasonable discretion according to sec. 315 BGB adjust (in 

connection with the calculation of the Index Level) the Net Asset Value of the Fund Shares of a Refer-

ence Fund in the following cases: 

1. A levy or fee is introduced in connection with the subscription or redemption of Fund Shares. 

2. A Hedging Party redeeming Fund Shares in accordance with the Reference Fund Documents 

would not have received the full redemption proceeds from the Fund Shares within the custom-

ary time-frame. 

In the case of manifest error or error in publication of Net Asset Value of the Fund Shares of a Refer-

ence Fund by the respective Reference Fund Company or Reference Fund Service Provider or in case 

the published Net Asset Value as it is used by the Index Calculation Agent as a basis for calculating 

the Index is subsequently corrected, where the Index Calculation Agent considers the impact thereof 

material to the Index it may, in its reasonable discretion according to sec. 315 BGB, adjust the Index 

Level and/or any constituents of the Index Level calculation, the allocations of the Index and/or any 

other provisions of the Index, whether retrospectively or otherwise, to account for this. 

III. Market Disruption Event 

If a Hedging Party on an Index Level Determination Date cannot or would not be able to subscribe for 

or redeem Fund Shares or no Net Asset Value of a Reference Fund is published or made available, or 

such a publication is with a delay, then the Index Calculation Agent may in its reasonable discretion 

alternatively use the calculation methods as described in Section D. – II. Adjustment of Net Asset Val-

ue, to determine the redemption and subscription amounts or use the last recently published Net Asset 

Value. Where the Net Asset Value of a Reference Fund is not made available by the Reference Fund 

Company or a Reference Fund Service Provider, the Index Calculation Agent may delay the calcula-

tion of the Index Level. Where no Net Asset Value is made available for more than thirty Business 

Days, the Index Calculation Agent shall be entitled but not obliged to make an estimate of the Net 

Asset Value in its reasonable discretion according to section 315 BGB without any obligation for giv-

ing account according to section 259 BGB and taking into account the then prevailing market condi-

tions.  

Section E. Publication 

The Index Level is published by the Index Sponsor on the Reuters page .UCGRFRC1 and on Bloom-

berg under the ticker UCGRFRC1 Index <go>. 
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FORM OF FINAL TERMS 

 

 

Final Terms 

dated [] 

[Insert name of the Issuer] 

Issue of [Insert title of the Securities] 

(the "Securities") 

[guaranteed by 

UniCredit S.p.A.] 

under the 

[Euro 50,000,000,000] [Euro 1,000,000,000] 

Debt Issuance Programme of 

[UniCredit Bank AG] [UniCredit International Bank (Luxembourg) S.A.] 

 

 

These final terms (the "Final Terms") have been prepared for the purposes of Article 5 para. 4 of the 

Directive 2003/71/EC, as amended (the "Prospectus Directive"). In order to get the full information 

the Final Terms are to be read together with the information contained in (a) the base prospectus of 

UniCredit Bank AG and UniCredit International Bank (Luxembourg) S.A. (each an "Issuer" and to-

gether the “Issuers”) dated 20 October 2014 for the issuance of Fund-linked Securities (the "Base 

Prospectus"), (b) any supplements to this Base Prospectus (the "Supplements"), (c) the registration 

document of HVB dated 25 April 2014 (the "Registration Document"), whose information is incorpo-

rated herein by reference, and (d) the 60,000,000,000 Euro Medium Term Note Programme of 

UniCredit S.p.A., UniCredit Bank Ireland p.l.c. and UniCredit International Bank (Luxembourg) S.A. 

dated 2 July 2014 (the "EMTN Programme"), whose information is incorporated herein by reference 

and in any supplements thereto. 

The Base Prospectus, any Supplements and these Final Terms are available [at UniCredit Bank AG, 

Arabellastr. 12, 81925 Munich, Federal Republic of Germany, and in addition] [in printed version 

free of charge at UniCredit International Bank (Luxembourg) S.A., 8-10 rue Jean Monnet, L-2180 

Luxembourg, and in addition] on the website [Insert][www.bourse.lu] or any successor website there-

of. 

An issue specific summary is annexed to these Final Terms. 

SECTION A – GENERAL INFORMATION 

Issue date and issue price: 

[Insert issue date]
32

 

[The issue date for each Security is specified in § 1 of the Product and Underlying Data.] 

[In the case of an offer where the Issue price is not specified on the date of these Final Terms, insert:  

[up to][Insert maximum issue price]
33

 

The issue price per Security will be specified on [Insert date]. The issue price and the on-going offer 

                                                      
32

 In the case of multi series issuances the issue dates of each series may be included in tabular form. 
33

 In the case of multi series issuances the issue prices of each series may be included in tabular form. 
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price of the Securities will be published [on the websites of the stock exchanges where the Securities 

will be traded] [on [www.bourse.lu] [Insert website] (or any successor website)] after its specifica-

tion.] 

[In the case of an offer where the Issue price is specified on the date of these Final Terms, insert: 

[Insert Issue Price]
34

 

[The issue price per Security is specified in § 1 of the Product and Underlying Data.]] 

Selling concession: 

[Not applicable] [Insert details] 

Other commissions: 

[Not applicable] [Insert details] 

 

Issue volume: 

The issue volume of [the] [each] Series [offered] [issued] under and described in these Final Terms is 

specified in § 1 of the Product and Underlying Data. 

The issue volume of [the] [each] Tranche [offered] [issued] under and described in these Final Terms 

is specified in § 1 of the Product and Underlying Data. 

 

Product Type: 

[Fund-linked Garant Securities] [Fund-linked Garant Cap Securities] 

[Fund Index Securities with Minimum Amount] [Fund Index Securities with Minimum Amount and 

Cap] 

[Fund Reverse Convertible Securities]  

[Fund-linked Sprint Securities] [Fund-linked Sprint Cap Securities]  

[Fund-linked Garant Basket Securities] [Fund-linked Garant Cap Basket Securities] 

[Fund-linked Garant Rainbow Securities] [Fund-linked Garant Cap Rainbow Securities] 

[Fund Index Performance Telescope Securities] [Garant Performance Telescope Securities] 

[Garant Performance Telescope Basket Securities] [Fund Index Telescope Securities] 

[Garant Telescope Securities] 

 

Admission to trading and listing: 

[If an application of admission to trading of the Securities has been or will be made, the following 

applies: 

Application [has been] [will be] made for the Securities to be admitted to trading with effect from 

[Insert expected date] on the following regulated or other equivalent markets: [Luxembourg Stock 

Exchange][Insert other relevant regulated or other equivalent market(s)].] 

[In the case of Securities that are listed with [Insert relevant regulated or unregulated market(s)]: 

The [Insert name of the Market Maker] (also the "Market Maker") undertakes to provide liquidity 

through bid and offer quotes in accordance with the market making rules of [Insert relevant regulated 

or unregulated market(s)], where the Securities are expected to be listed. The obligations of the Mar-

ket Maker are regulated by the rules of the markets organized and managed by [Insert relevant regu-

lated or unregulated market(s)], and the relevant instructions to such rules. [Moreover, the Market 

Maker undertakes to apply, in normal market conditions, a spread between bid and offer quotes not 

greater than [•] %.]] 

                                                      
34

 In the case of multi series issuances the issue prices of  each series may be included in tabular form. 
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[If securities of the same class of the Securities admitted to trading are already admitted to trading 

on a regulated or equivalent market, the following applies: 

To the knowledge of the Issuer, securities of the same class of the Securities to be offered or admitted 

to trading are already admitted to trading on the following markets: [Insert relevant regulated or 

equivalent markets]] 

[Not applicable. No application for the Securities to be admitted to trading on a regulated or equiva-

lent market has been made and no such application is intended.] 

 

Payment and delivery: 

[If the Securities will be delivered against payment, the following applies: 

Delivery against payment] 

[If the Securities will be delivered free of payment, the following applies: 

Delivery free of payment] 

 

Notification: 

The Commission de Surveillance du Secteur Financier ("CSSF") has provided to the competent au-

thorities in [Germany][and][,][France][and][,][Belgium][and][,][Ireland][and][,][United King-

dom][and][,][Poland][and][,][Czech Republic][and][,][Slovakia][and][Austria] a certificate of ap-

proval attesting that the Base Prospectus has been drawn up in accordance with the Prospectus Di-

rective. 

 

Terms and conditions of the offer: 

[Day of the first public offer: [Insert the day of the first public offer regarding the current offer]].] 

[The Securities are [initially] offered during a Subscription Period[, and continuously offered thereaf-

ter].  

Subscription Period: [Insert start date of the Subscription Period] to [Insert end date of the subscrip-

tion period].  

The Issuer reserves the right to extend or shorten the Subscription Period or to withdraw the issue 

during the Subsciption Period.] 

[A public offer will be made in [Germany][,] [and] [Austria][,] [and] [Luxembourg][,] [and] 

[France][,] [and] [Belgium][,] [and] [Ireland][,] [and] [United Kingdom][,] [and] [the Czech Repub-

lic][,] [and] [Poland][,] [and] [Slovakia].] 

[The smallest transferable unit is [Insert smallest transferable unit].] 

[The smallest tradable unit is [Insert smallest tradable unit].] 

The Securities [will be] [have been] offered to [qualified investors][,] [and/or] [retail investors] 

[and/or] [institutional investors] [by way of [a private placement] [a public offering]] [by financial 

intermediaries]. 

[As of the day of the first public offer the Securities described in the Final Terms will be offered on a 

continuous basis.] 

[The continuous offer will be made on current ask prices provided by the Issuer.] 

[The public offer may be terminated by the Issuer at any time without giving any reason.] 

[No public offer occurs. The Securities shall be admitted to trading on a regulated market.] 

[Application to listing [has been] [will be] made as of [Insert expected date] on the following mar-

kets: [Insert relevant market(s)].] 

Consent to the use of the Base Prospectus: 
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[In the case of a general consent, the following applies: 

The Issuer consents to the use of the Base Prospectus by all financial intermediaries (so-called gen-

eral consent).] 

General consent for the subsequent resale or final placement of Securities by the financial intermedi-

ary[y][ies] is given in relation to [Germany][,] [and] [Austria][,] [and] [France][,] [and] [Luxem-

bourg][,] [and] [Belgium][,] [and] [Ireland][,] [and] [United Kingdom][,] [and] [the Czech Repub-

lic][,] [and] [Poland][,] [and] [Slovakia].] 

[In the case of an individual consent the following applies: 

The Issuer consents to the use of the Base Prospectus by the following financial intermediaries (so-

called individual consent): 

[Insert name(s) and address(es)]. 

Individual consent for the subsequent resale or final placement of the Securities by the financial in-

termediary[y][ies] is given in relation to [Germany][,] [and] [Austria][,] [and] [France][,] [and] [Lux-

embourg][,] [and] [Belgium][,] [and] [Ireland][,] [and] [United Kingdom][,] [and] [Czech Repub-

lic][,] [and] [Poland][,] [and] [Slovakia] to [Insert name[s] and address[es]] [ [Insert details]].] 

[The Issuer’s consent to the use of the Base Prospectus is subject to the condition that each financial 

intermediary complies with the applicable selling restrictions and the terms and conditions of the 

offer. 

[Moreover, the Issuer’s consent to the use of the Base Prospectus is subject to the condition that the 

financial intermediary using the Base Prospectus commits itself towards its customers to a responsi-

ble distribution of the Securities. This commitment is made by the publication of the financial inter-

mediary on its website stating that the prospectus is used with the consent of the Issuer and subject to 

the conditions set forth with the consent.]  

Besides, the consent is not subject to any other conditions.] 

[Not applicable. No consent is given.] 

 

US Selling Restrictions: 

[TEFRA C] 

[TEFRA D] 

[Neither TEFRA C nor TEFRA D]
35

 

Interest of Natural and Legal Persons involved in the Issue/Offer: 

[With regard to trading of the Securities the Issuer has a conflict of interest being also the Market 

Maker on the [Insert relevant regulated or (an) unregulated market(s)];] [moreover] [[T][t]he [Insert 

relevant regulated or (an) unregulated market(s)] is organized and managed by [Insert name], a com-

pany in which UniCredit S.p.A. – the Holding Company of UniCredit Bank AG as the Issuer – has a 

stake in.] [The Issuer is also the arranger and the Calculation Agent of the Securities.] 

 

Additional information: 

[Insert additional provisions
36

] 

[Not applicable] 

                                                      
35  Only applicable in the case of Securities, which are qualified as registered obligation in terms of Section 5f.103-1 of the 

United States Treasury Regulations and Notice 2012-20, and in case of Securities in bearer form (bearer securities) in 

terms of Notice 2012-20 of the United States Internal Revenue Service (IRS) with a maturity of one year or less (includ-

ing unilateral rollovers or extensions). 
36

 Only such additional information will be included that are foreseen in Annex XXI of the Prospectus Directive (Commis-

sion Regulation (EC) No 809/2004 of 29 April 2004. 
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SECTION B – CONDITIONS: 

Part A - General Conditions of the Securities 

Form, Clearing System, Global Note, Custody 

Type of the Securities: [notes] 

[certificates] 

Global Note: [The Securities are represented by a permanent global note with-

out interest coupons] 

[The Securities are initially represented by a temporary global 

note without interest coupons which will be exchangeable for a 

permanent global note without interest coupons] 

Principal Paying Agent: [UniCredit Bank AG, Arabellastraße 12, 81925 Munich, Germa-

ny] [Citibank, N.A., London Branch, Citigroup Centre, Canada 

Square, Canary Wharf, London E14 5LB, United Kingdom] [In-

sert name and address of other paying agent] 

  

French Paying Agent: [CACEIS Bank S.A., 1-3 rue place Valhubert, 75206 Paris 

Cedex 13, France] [Insert name and address of other French 

Paying Agent] [not applicable]  

Calculation Agent: [UniCredit Bank AG, Arabellastraße 12, 81925 Munich, Germa-

ny]  

[Insert name and address of other calculation agent] 

Custody: [CBF] 

[CBL and Euroclear Bank] 

[Euroclear France] 

[Other] 

 

Part B - Product and Underlying Data 

[Insert "Product and Underlying Data" (including relevant options contained therein) and complete 

relevant placeholders] 

 

Part C - Special Conditions of the Securities 

[In the case of Garant Securities, insert Option 1 of the "Special Terms and Conditions of the Securi-

ties" (including relevant options contained therein) and complete relevant placeholders] 

[In the case of Fund Index Securities, insert Option 2 of the "Special Terms and Conditions of the Se-

curities" (including relevant options contained therein) and complete relevant placeholders] 

[In the case of Fund Reverse Convertible Securities, insert Option 3 of the "Special Terms and Condi-

tions of the Securities" (including relevant options contained therein) and complete relevant place-

holders] 

[In the case of Sprint Securities and Sprint Cap Securities, insert Option 4 of the "Special Terms and 

Conditions of the Securities" (including relevant options contained therein) and complete relevant 

placeholders] 

[In the case of Garant Basket Securities and Garant Cap Basket Securities, insert Option 5 of the 

"Special Terms and Conditions of the Securities" (including relevant options contained therein) and 

complete relevant placeholders] 
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[In the case of Garant Rainbow Basket Securities and Garant Cap Rainbow Securities, insert Option 6 

of the "Special Terms and Conditions of the Securities" (including relevant options contained therein) 

and complete relevant placeholders] 

[In the case of Fund Index Performance Telescope Securities and Fund Index Performance Telescope 

Cap Securities, insert Option 7 of the "Special Terms and Conditions of the Securities" (including 

relevant options contained therein) and complete relevant placeholders] 

[In the case of Garant Performance Telescope Securities and Garant Performance Telescope Cap 

Securities, insert Option 8 of the "Special Terms and Conditions of the Securities" (including relevant 

options contained therein) and complete relevant placeholders] 

[In the case of Garant Performance Telescope Basket Securities and Garant Performance Telescope 

Cap Basket Securities, insert Option 9 of the "Special Terms and Conditions of the Securities" (includ-

ing relevant options contained therein) and complete relevant placeholders] 

[In the case of Fund Index Telescope Securities, insert Option 10 of the "Special Terms and Condi-

tions of the Securities" (including relevant options contained therein) and complete relevant place-

holders] 

[In the case of Garant Telescope Securities, insert Option 11 of the "Special Terms and Conditions of 

the Securities" (including relevant options contained therein) and complete relevant placeholders] 

 

[UniCredit Bank AG] [UniCredit International Bank (Luxembourg) S.A.] 
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[In the case of Securities governed by German law and issued by UniCredit International 

Luxembourg, the following applies: 

GUARANTEE 

The guarantee (the "Guarantee") is applicable for Guaranteed Securities issued from time to time by 

UniCredit International Luxembourg under this Base Prospectus: 

GUARANTEE 

1. The Guarantor hereby irrevocably and (subject as provided in paragraph 2 below) unconditionally 

guarantees: 

(i) the due and punctual payment of the principal of and interest on all Guaranteed Securities is-

sued from time to time by UniCredit International Luxembourg and of all other amounts pay-

able by UniCredit International Luxembourg under this Base Prospectus in relation to such 

Guaranteed Securities; and 

(ii) the due and punctual performance and observance by UniCredit International Luxembourg of 

each of the other provisions of this Base Prospectus on its part to be performed or observed in 

relation to such Guaranteed Securities when issued by it. 

For the avoidance of doubt, the Guarantor's obligations under this Guarantee shall only apply to 

Guaranteed Securities issued by UniCredit International Luxembourg from time to time.  

2. The Guarantor's obligations under this Guarantee shall be limited to the aggregate amount of Euro 

1,100,000,000 (the "Maximum Guaranteed Amount"). If the aggregate amount of liabilities due 

under the Guaranteed Securities exceeds the Maximum Guaranteed Amount, any and each Secu-

rity Holder’s claim under the Guarantee, including any and each Security Holder’s claim for 

which payment has been previously made under the Guarantee, shall be reduced pro rata so that 

the aggregate amount of such liabilities shall not exceed the Maximum Guaranteed Amount, and 

any and each Security Holder who previously received payment under the Guarantee of an 

amount that exceeds such pro rata amount shall repay the excess amount to the Guarantor upon 

demand of the Guarantor. 

3. The effectiveness of the Guarantee is subject to the actual issues of Guaranteed Securities by 

UniCredit International Luxembourg and limited to the overall amount of such issuances out-

standing from time to time and such other amounts as provided for in subparagraphs (i) and (ii) of 

paragraph 1 above. 

4. If UniCredit International Luxembourg fails for any reason whatsoever to pay any such principal, 

interest or other amount thereby giving rise to a default (being an event upon the happening of 

which the securities of any Series would, as therein provided, become immediately due and re-

payable), the Guarantor shall cause each and every such payment to be made as if the Guarantor 

instead of UniCredit International Luxembourg were expressed to be the primary obligor of the 

relevant Guaranteed Security and not merely as surety (but without affecting the Issuer's obliga-

tions) to the intent that the holder thereof shall receive the same amounts in respect of principal, 

interest or such other amount as would have been receivable had such payments been made by the 

Issuer. 

5. If any payment received by any Security Holder pursuant to the provisions of this Base Prospec-

tus in relation to such Guaranteed Securities shall (whether on the subsequent bankruptcy, insol-

vency or corporate reorganisation of the Issuer or, without limitation, on any other event) be 

avoided or set aside for any reason, such payment shall not be considered as discharging or di-

minishing the liability of the Guarantor and this Guarantee shall continue to apply as if such pay-

ment had at all times remained owing by UniCredit International Luxembourg and the Guarantor 
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shall indemnify the relevant Security Holder in respect thereof PROVIDED THAT the obliga-

tions of the Guarantor under this paragraph 5 shall, as regards each payment made to any Security 

Holder which is avoided or set aside, be contingent upon such payment being reimbursed to 

UniCredit International Luxembourg or other persons entitled through UniCredit International 

Luxembourg. 

6. The Guarantor hereby agrees that its obligations hereunder shall (subject as provided in paragraph 

2 above) be unconditional and that the Guarantor shall be fully liable irrespective of the validity, 

regularity, legality or enforceability against UniCredit International Luxembourg of, or of any de-

fence or counter-claim whatsoever available to UniCredit International Luxembourg in relation 

to, its obligations under this Guarantee, whether or not any action has been taken to enforce the 

same or any judgment obtained against UniCredit International Luxembourg, whether or not any 

of the other provisions of this Base Prospectus have been modified, whether or not any time, in-

dulgence, waiver, authorisation or consent has been granted to UniCredit International Luxem-

bourg by or on behalf of the relevant Security Holders, whether or not there have been any deal-

ings or transactions between UniCredit International Luxembourg, any of the relevant Security 

Holders, whether or not UniCredit International Luxembourg has been dissolved, liquidated, 

merged, consolidated, bankrupted or has changed its status, functions, control or ownership, 

whether or not UniCredit International Luxembourg has been prevented from making payment by 

foreign exchange provisions applicable at its place of registration or incorporation and whether or 

not any other circumstances have occurred which might otherwise constitute a legal or equitable 

discharge of or defence to a guarantor. Accordingly, the validity of this Guarantee shall not be af-

fected by reason of any invalidity, irregularity, illegality or unenforceability of all or any of the 

obligations of UniCredit International Luxembourg under this Base Prospectus and this Guaran-

tee shall not be discharged nor shall the liability of the Guarantor under this Guarantee be affected 

by any act, thing or omission or means whatever whereby its liability would not have been dis-

charged if it had been the principal debtor. 

7. The Guarantor hereby waives diligence, presentment, demand of payment, filing of claims with a 

court in the event of dissolution, liquidation, merger or bankruptcy of UniCredit International 

Luxembourg, any right to require a proceeding first against UniCredit International Luxembourg, 

protest or notice with respect to the relevant Guaranteed Securities or the indebtedness evidenced 

thereby and all demands whatsoever and hereby covenants that this Guarantee shall be a continu-

ing guarantee, shall extend to the ultimate balance of all sums payable and obligations owed by 

UniCredit International Luxembourg under this Base Prospectus in relation to the relevant Guar-

anteed Securities, shall not be discharged except by complete performance of the obligations con-

tained in this Base Prospectus in relation to the relevant Guaranteed Securities and is additional 

to, and not instead of, any security or other guarantee or indemnity at any time existing in favour 

of any person, whether from the Guarantor or otherwise. 

8. If any moneys shall become payable by the Guarantor under this Guarantee the Guarantor shall 

not, so long as the same remain unpaid: 

(i) in respect of any amounts paid by it under this Guarantee, exercise any rights of subrogation 

or contribution or, without limitation, any other right or remedy which may accrue to it in re-

spect of or as a result of any such payment; or 

(ii) in respect of any other moneys for the time being due to the Guarantor by UniCredit Interna-

tional Luxembourg, claim payment thereof or exercise any other right or remedy.  

If, notwithstanding the foregoing, upon the bankruptcy, insolvency or liquidation of UniCredit In-

ternational Luxembourg any payment or distribution of assets of the Issuer of any kind or charac-

ter, whether in cash, property or securities, shall be received by the Guarantor before payment in 

full of all principal of, and interest on, the relevant Guaranteed Securities shall have been made to 

the relevant Security Holders, such payment or distribution shall be received by the Guarantor on 
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trust to pay the same over towards the payment of all sums due and unpaid under this Base Pro-

spectus. 

9. The obligations of the Guarantor under this Guarantee constitute direct, unconditional, unsubor-

dinated and unsecured obligations of the Guarantor and (save for certain obligations required to 

be preferred by law) rank and will rank pari passu with all other unsecured obligations (other than 

subordinated obligations, if any) of the Guarantor, from time to time outstanding. 

10. This Guarantee and any non-contractual obligations arising out of or in connection with it shall be 

governed by, and shall be construed in accordance with, German law.   
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[In the case of Securities governed by English law and issued by UniCredit International Lux-

embourg, the following applies: 

FORM OF ENGLISH LAW GUARANTEE  

FORM OF DEED POLL GUARANTEE OF UNICREDIT S.P.A. 

THIS GUARANTEE is given on [•] by UniCredit S.p.A. (the "Guarantor") 

The guarantee (the "Guarantee") is applicable for Guaranteed Securities issued from time to time by 

UniCredit International Luxembourg under this Base Prospectus. 

1. NOW THIS DEED WITNESSETH as follows: The Guarantor hereby irrevocably and (sub-

ject as provided in paragraph 2 below) unconditionally guarantees: 

(i) the due and punctual payment of the principal of and interest on all Guaranteed Securities is-

sued from time to time by UniCredit International Luxembourg and of all other amounts pay-

able by UniCredit International Luxembourg under this Base Prospectus in relation to such 

Guaranteed Securities; and 

(ii) the due and punctual performance and observance by UniCredit International Luxembourg of 

each of the other provisions of this Base Prospectus on its part to be performed or observed in 

relation to such Guaranteed Securities when issued by it. 

For the avoidance of doubt, the Guarantor's obligations under this Guarantee shall only apply 

to Guaranteed Securities issued by UniCredit International Luxembourg from time to time. 

2. The Guarantor's obligations under this Guarantee shall be limited to the aggregate amount of 

Euro 1,100,000,000 (the "Maximum Guaranteed Amount"). If the aggregate amount of lia-

bilities due under the Guaranteed Securities exceeds the Maximum Guaranteed Amount, any 

and each Security Holder’s claim under the Guarantee, including any and each Security Hold-

er’s claim for which payment has been previously made under the Guarantee, shall be reduced 

pro rata so that the aggregate amount of such liabilities shall not exceed the Maximum Guar-

anteed Amount, and any and each Security Holder who previously received payment under the 

Guarantee of an amount that exceeds such pro rata amount shall repay the excess amount to 

the Guarantor upon demand of the Guarantor. 

3. The effectiveness of the Guarantee is subject to the actual issues of Guaranteed Securities by 

UniCredit International Luxembourg and limited to the overall amount of such issuances out-

standing from time to time and such other amounts as provided for in subparagraphs (i) and 

(ii) of paragraph 1 above. 

4. If UniCredit International Luxembourg fails for any reason whatsoever to pay any such prin-

cipal, interest or other amount thereby giving rise to a default (being an event upon the hap-

pening of which the securities of any Series would, as therein provided, become immediately 

due and repayable), the Guarantor shall cause each and every such payment to be made as if 

the Guarantor instead of UniCredit International Luxembourg were expressed to be the prima-

ry obligor of the relevant Guaranteed Security and not merely as surety (but without affecting 

the Issuer's obligations) to the intent that the holder thereof shall receive the same amounts in 

respect of principal, interest or such other amount as would have been receivable had such 

payments been made by the Issuer. 

5. If any payment received by any Security Holder pursuant to the provisions of this Base Pro-

spectus in relation to such Guaranteed Securities shall (whether on the subsequent bankruptcy, 

insolvency or corporate reorganisation of the Issuer or, without limitation, on any other event) 

be avoided or set aside for any reason, such payment shall not be considered as discharging or 
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diminishing the liability of the Guarantor and this Guarantee shall continue to apply as if such 

payment had at all times remained owing by UniCredit International Luxembourg and the 

Guarantor shall indemnify the relevant Security Holder in respect thereof PROVIDED THAT 

the obligations of the Guarantor under this paragraph 5 shall, as regards each payment made to 

any Security Holder which is avoided or set aside, be contingent upon such payment being re-

imbursed to UniCredit International Luxembourg or other persons entitled through UniCredit 

International Luxembourg. 

6. The Guarantor hereby agrees that its obligations hereunder shall (subject as provided in para-

graph 2 above) be unconditional and that the Guarantor shall be fully liable irrespective of the 

validity, regularity, legality or enforceability against UniCredit International Luxembourg of, 

or of any defence or counter-claim whatsoever available to UniCredit International Luxem-

bourg in relation to, its obligations under this Guarantee, whether or not any action has been 

taken to enforce the same or any judgment obtained against UniCredit International Luxem-

bourg, whether or not any of the other provisions of this Base Prospectus have been modified, 

whether or not any time, indulgence, waiver, authorisation or consent has been granted to 

UniCredit International Luxembourg by or on behalf of the relevant Security Holders, whether 

or not there have been any dealings or transactions between UniCredit International Luxem-

bourg, any of the relevant Security Holders, whether or not UniCredit International Luxem-

bourg has been dissolved, liquidated, merged, consolidated, bankrupted or has changed its sta-

tus, functions, control or ownership, whether or not UniCredit International Luxembourg has 

been prevented from making payment by foreign exchange provisions applicable at its place 

of registration or incorporation and whether or not any other circumstances have occurred 

which might otherwise constitute a legal or equitable discharge of or defence to a guarantor. 

Accordingly, the validity of this Guarantee shall not be affected by reason of any invalidity, ir-

regularity, illegality or unenforceability of all or any of the obligations of UniCredit Interna-

tional Luxembourg under this Base Prospectus and this Guarantee shall not be discharged nor 

shall the liability of the Guarantor under this Guarantee be affected by any act, thing or omis-

sion or means whatever whereby its liability would not have been discharged if it had been the 

principal debtor. 

7. The Guarantor hereby waives diligence, presentment, demand of payment, filing of claims 

with a court in the event of dissolution, liquidation, merger or bankruptcy of UniCredit Inter-

national Luxembourg, any right to require a proceeding first against UniCredit International 

Luxembourg, protest or notice with respect to the relevant Guaranteed Securities or the in-

debtedness evidenced thereby and all demands whatsoever and hereby covenants that this 

Guarantee shall be a continuing guarantee, shall extend to the ultimate balance of all sums 

payable and obligations owed by UniCredit International Luxembourg under this Base Pro-

spectus in relation to the relevant Guaranteed Securities, shall not be discharged except by 

complete performance of the obligations contained in this Base Prospectus in relation to the 

relevant Guaranteed Securities and is additional to, and not instead of, any security or other 

guarantee or indemnity at any time existing in favour of any person, whether from the Guaran-

tor or otherwise. 

8. If any moneys shall become payable by the Guarantor under this Guarantee the Guarantor 

shall not, so long as the same remain unpaid: 

(i) in respect of any amounts paid by it under this Guarantee, exercise any rights of subrogation 

or contribution or, without limitation, any other right or remedy which may accrue to it in re-

spect of or as a result of any such payment; or 

(ii) in respect of any other moneys for the time being due to the Guarantor by UniCredit Interna-

tional Luxembourg, claim payment thereof or exercise any other right or remedy. 

If, notwithstanding the foregoing, upon the bankruptcy, insolvency or liquidation of UniCredit 

International Luxembourg, any payment or distribution of assets of the Issuer of any kind or 
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character, whether in cash, property or securities, shall be received by the Guarantor before 

payment in full of all principal of, and interest on, the relevant Guaranteed Securities shall 

have been made to the relevant Security Holders, such payment or distribution shall be re-

ceived by the Guarantor on trust to pay the same over towards the payment of all sums due 

and unpaid under this Base Prospectus. 

9. The obligations of the Guarantor under this Guarantee constitute direct, unconditional, unsub-

ordinated and unsecured obligations of the Guarantor and (save for certain obligations re-

quired to be preferred by law) rank and will rank pari passu with all other unsecured obliga-

tions (other than subordinated obligations, if any) of the Guarantor, from time to time out-

standing. 

10. The Guarantor represents and warrants that all necessary governmental consents and authori-

sations for the giving and implementation of the Guarantee have been obtained. 

11. This Guarantee shall enure for the benefit of the Security Holders and shall be deposited with 

and held by [the Principal Paying Agent]. 

12. This Guarantee and any non-contractual obligations arising out of or in connection with it 

shall be governed by, and shall be construed in accordance with, English law. 

13. (a) Subject to subparagraph (c) below, the Guarantor irrevocably agrees for the benefit of 

the Security Holders that the English courts are to have exclusive jurisdiction to settle 

any dispute which may arise out of or in connection with this Guarantee (including 

any dispute relating to any non-contractual obligations arising out of or in connection 

with this Guarantee) (a "Dispute") and accordingly submit to the exclusive jurisdic-

tion of the English courts. 

(b) The Guarantor waives any objection to the courts of England on the grounds that they 

are an inconvenient or inappropriate forum to settle any Dispute. 

(c) To the extent allowed by law, the Security Holders may, in respect of any Dispute or 

Disputes, take any suit, action or proceeding arising out of or in connection with this 

Guarantee (together referred to as "Proceedings") (including any Proceedings relating 

to any non-contractual obligations arising out of or in connection with this Guarantee) 

against the Guarantor in any other court of competent jurisdiction and concurrent Pro-

ceedings in any number of jurisdictions. 

(d) The Guarantor appoints [•] at [•] as its agent for service of process in any proceedings 

before the English courts in relation to any Dispute, and agrees that, in the event of [•] 

being unable or unwilling for any reason so to act, it will immediately appoint another 

person as its agent for service of process in England in respect of any Dispute.  The 

Issuer agrees that failure by a process agent to notify it of any process will not invali-

date service.  Nothing herein shall affect the right to serve process in any other man-

ner permitted by law. 

[INSERT RELEVANT DEED SIGNATURE BLOCK FOR UNICREDIT S.P.A.] 
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TAXATION 

The Issuers does not assume any responsibility for the withholding of taxes at the source. 

Germany 

This Base Prospectus contains a general discussion of certain German tax consequences of the acqui-

sition, the holding and the sale, as well as the assignment or redemption of Securities. It does not pur-

port to be a comprehensive description of all tax considerations, which may be relevant to a decision 

to purchase Securities, and, in particular, does not consider any specific facts or circumstances that 

may apply to a particular purchaser. This summary is based on the laws of Germany currently in force 

and as applied on the date of this Base Prospectus, which are subject to change, possibly with retroac-

tive or retrospective effect. 

With regard to certain types of Securities, neither official statements of the tax authorities nor court 

decisions exist, and it is not clear how these Securities will be treated. Furthermore, there is often no 

consistent view in legal literature about the tax treatment of instruments like the Securities, and it is 

neither intended nor possible to mention all different views in the following section. Where reference 

is made to statements of the tax authorities, it should be noted that the tax authorities may change 

their view even with retroactive effect and that the tax courts are not bound by circulars of the tax 

authorities and, therefore, may take a different view. Even if court decisions exist with regard to cer-

tain types of securities, it is not certain that the same reasoning will apply to the Securities due to cer-

tain peculiarities of such Securities. Furthermore, the tax authorities may restrict the application of 

judgements of tax courts to the individual case with regard to which the judgement was rendered. 

Prospective purchasers of Securities are advised to consult their own tax advisors as to the tax conse-

quences of the acquisition, holding and the sale, as well as the assignment or redemption of Securities, 

also regarding the effect of any state or local taxes, under the tax laws of Germany and each country 

of which they are tax residents. Only these advisers will be able to take into account appropriately the 

details relevant to the taxation of the respective Security Holders. 

Tax Residents 

Private Investors 

Taxation of Interest and Capital Gains 

Interest payable on the Securities to persons holding the Securities as private assets ("Private Inves-

tors") who are tax residents of Germany (i.e. persons whose residence or habitual abode is located in 

Germany) qualify as investment income (Einkünfte aus Kapitalvermögen) according to Sec. 20 para. 1 

German Income Tax Act (Einkommensteuergesetz) and is, in general, taxed at a separate tax rate of 

25% (Abgeltungsteuer, in the following also referred to as "flat tax") plus 5.5% solidarity surcharge 

thereon and, if applicable, church tax. Capital gains from the sale, assignment or redemption of the 

Securities, including interest having accrued up to the disposition of a Security and credited separately 

("Accrued Interest", Stückzinsen, if any) qualify – irrespective of any holding period – as investment 

income pursuant to Sec. 20 para. 2 German Income Tax Act and are also taxed at the flat tax rate of 

25%, plus 5.5% solidarity surcharge thereon and, if applicable, church tax. If the Securities are as-

signed, redeemed, repaid or contributed into a corporation by way of a hidden contribution (verdeckte 

Einlage in eine Kapitalgesellschaft) rather than sold, as a rule, such transaction is treated like a sale.  

Capital gains are determined by taking the difference between the sale, assignment or redemption 

price (after the deduction of expenses directly and factually related to the sale, assignment or redemp-

tion) and the acquisition price of the Securities. Where the Securities are purchased, sold, assigned or 

redeemed in a currency other than Euro the sale, assignment or redemption price as well as the acqui-
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sition costs have to be converted into Euro on the basis of the foreign exchange rates prevailing on the 

acquisition date and the sale, assignment or redemption date respectively.  

In case of a physical settlement of certain Securities which grant the Issuer or the Private Investor the 

right to opt for a physical delivery of underlying securities instead of a money payment, the acquisi-

tion costs of the Securities may be regarded as proceeds from the disposal, redemption, repayment or 

assignment of the Securities and hence as acquisition costs of the underlying securities received by the 

Private Investor upon physical settlement; any consideration received by the Private Investor in addi-

tion to the underlying securities may be subject to withholding tax. To the extent the provision men-

tioned above is applicable, generally no withholding tax has to be withheld by the Disbursing Agent 

upon physical settlement as such exchange of the Securities into the underlying securities does not 

result in a taxable gain for the Private Investor. However, withholding tax may then apply to any gain 

resulting from the disposal, redemption, repayment or assignment of the securities received in ex-

change for the Securities. In this case, the gain will be the difference between the proceeds from the 

disposal, redemption, repayment or assignment of the underlying securities and the acquisition costs of 

the Securities (after deduction of expenses related directly to the disposal, if any). 

Expenses (other than such expenses directly and factually related to the sale, assignment or redemp-

tion) related to interest payments or capital gains under the Securities are – except for a standard lump 

sum (Sparer-Pauschbetrag) of EUR 801 (EUR 1,602 for married couples and for partners in accord-

ance with the registered partnership law (Gesetz über die Eingetragene Lebenspartnerschaft) filing 

jointly) – not deductible.  

According to the flat tax regime losses from the sale, assignment or redemption of the Securities can 

only be set-off against other investment income (including capital gains). If the set-off is not possible 

in the assessment period in which the losses have been realised, such losses can be carried forward 

into future assessment periods only and can be set-off against investment income (including capital 

gains) generated in these future assessment periods.  

Further, the German Federal Ministry of Finance (Bundesfinanzministerium) in its decree dated 

9 October 2012 (docket IV C 1 – S 2252/10/10013, hereafter referred to as "Decree") has taken the 

position that a bad debt loss (Forderungsausfall) and a waiver of a receivable (Forderungsverzicht) 

shall, in general, not be treated as a sale, so that losses suffered upon such bad debt loss or waiver shall 

not be deductible for tax purposes. This position is subject to controversial discussions among tax 

experts. In this respect, it is not clear whether the position of the tax authorities may affect securities 

(Wertpapiere) which are linked to a reference value in case such value decreases.  

Furthermore, restrictions with respect to the claiming of losses may also apply if certain types of Secu-

rities would have to be qualified as derivative transactions and expire worthless. Moreover, according 

to the Decree the German Federal Ministry of Finance holds the view that a disposal (Veräußerung) 

(and, as a consequence, a tax loss resulting from such disposal) shall not be recognized if the sales 

price does not exceed the actual transaction cost. 

Withholding tax 

If the Securities are held in a custody with or administrated by a German branch of a German or non-

German credit institution, or a financial services institution (including a German permanent establish-

ment of such foreign institution), a German securities trading company or German securities trading 

bank (the each a "Disbursing Agent"), the flat tax at a rate of 25% (plus 5.5% solidarity surcharge 

thereon, the total withholding being 26.375%, and, if applicable, church tax) will be withheld by the 

Disbursing Agent on interest payments Private Investors subject to church tax may apply in writing for 

church tax to be levied by way of withholding also. Absent such application, such Private Investors 

have to include their investment income in their income tax return and will then be assessed to church 

tax. After 31 December 2014 an electronic information system for church withholding tax purposes 

will apply in relation to investment income, with the effect that church tax will be collected by the 

Disbursing Agent by way of withholding unless the Private Investor has filed a blocking notice (Sper-
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rvermerk) with the German Federal Central Tax Office (Bundeszentralamt für Steuern) in which case 

the Private Investor will be assessed to church tax. 

The same treatment applies to capital gains (i.e. the difference between the proceeds from the sale, 

assignment or redemption after deduction of expenses directly related to the sale, assignment or re-

demption and the cost of acquisition) derived by the Private Investor, provided the Securities have 

been held in a custodial account with the same Disbursing Agent since the time of their acquisition. 

The Disbursing Agent will provide for the set-off of losses with current investment income including 

capital gains from other investment assets. If, in the absence of sufficient current investment income 

derived through the same Disbursing Agent, a set-off is not possible, the Private Holder may – instead 

of having a loss carried forward into the following year – file an application with the Disbursing Agent 

until 15 December of the current calendar year for a certification of losses in order to set-off such loss-

es with investment income from other sources in the Private Holder's personal income tax assessment.  

To the extent the Securities have not been held in custody with or have not been administrated by the 

same Disbursing Agent since the time of their acquisition, upon the sale, assignment or redemption 

withholding tax applies at a rate of 26.375% (including solidarity surcharge, plus church tax, if appli-

cable) on 30% of the disposal proceeds (plus Accrued Interest on the Securities, if any), unless the 

current Disbursing Agent has been notified of the actual acquisition costs of the Securities by the pre-

vious Disbursing Agent or by a statement of a bank or financial services institution within the Europe-

an Economic Area or certain other countries in accordance with art. 17 para. 2 of the Council Di-

rective 2003/48/EC on the taxation of savings income (the "EU Savings Directive") (e.g. Switzerland 

or Andorra). If custody has changed since the acquisition and the acquisition data is not proved as 

required by Sec. 43a para. 2 German Income Tax Act or not relevant, the flat tax rate of 25% (plus 

5.5% solidarity surcharge thereon and, if applicable, church tax) will be imposed on an amount equal 

to 30% of the proceeds from the sale, assignment or redemption of the Securities. If the withholding 

tax has been calculated from 30% of the disposal proceeds (rather than from the actual gain), a Private 

Holder may and in case the actual gain is greater than 30% of the disposal proceeds generally must 

apply for an assessment of the realised capital gains on the basis of his or her actual acquisition costs. 

In computing the tax withholding provided for by the Disbursing Agent foreign taxes may be credited 

in accordance with the German Income Tax Act. Taxes withheld on the basis of the EU Savings Di-

rective (for further details see below "EU Savings Directive") may be credited in the course of the tax 

assessment procedure. 

The Issuer is, in general, not obliged to levy German withholding tax in respect of payment on the 

Securities. If, however, the Securities qualify as hybrid instruments (e.g. silent partnership interest, 

profit participating notes, jouissance rights (Genussrechte)) of a German Issuer, German withholding 

tax has to be imposed by the Issuer irrespective of whether or not the Securities are held in a custodial 

account maintained with a Disbursing Agent, provided that the Securities are not kept in collective 

custody (Sammelverwahrung) or jacket custody (Streifbandverwahrung) by a German branch of a 

German or non-German credit institution or financial services institution, a German securities trading 

company or a German securities trading bank.]  

In general, no withholding tax will be levied if Private Holder filed a withholding exemption certifi-

cate (Freistellungsauftrag) with the Disbursing Agent (in the maximum amount of the standard lump 

sum of EUR 801 (EUR 1,602 for married couples and for partners in accordance with the registered 

partnership law filing jointly)) to the extent the income from the Securities does not exceed the maxi-

mum exemption amount shown on the withholding exemption certificate. Similarly, no flat tax will be 

deducted if the Private Holder has submitted to the Disbursing Agent a valid certificate of non-

assessment (Nichtveranlagungsbescheinigung) issued by the competent local tax office. 

For Private Investors the withheld flat tax is, in general, definitive. However, Private Investors may 

request that their total investment income, will be subject to taxation at their personal, progressive tax 

rate rather than the flat tax rate, if this results in a lower tax liability. In order to prove such investment 
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income and the withheld flat tax thereon the investor may request a respective certificate in officially 

required form from the Disbursing Agent. 

Investment income not subject to the withholding of the flat tax (e.g. if the Securities are kept in cus-

tody abroad) must be included into the personal income tax return and will be subject to the flat tax 

rate of 25% (plus 5.5% solidarity surcharge thereon and, if applicable, church tax), unless the investor 

requests the investment income to be subject to taxation at lower personal, progressive income tax 

rate. In the course of the assessment procedure withholding tax levied on the basis of the EU Savings 

Directive (for further details see below "EU Savings Directive") and foreign taxes on investment in-

come may be credited in accordance with the German Income Tax Act. 

Business Investors 

Interest payable under the Securities to persons holding the Securities as business assets ("Business 

Investors") who are tax residents of Germany (i.e. Business Investors whose residence, habitual 

abode, statutory seat or place of effective management and control is located in Germany) and capital 

gains, including Accrued Interest, if any, from the sale, assignment or redemption of the Securities are 

subject to income tax at the applicable personal, progressive income tax rate or, in the case of corpo-

rate entities, to corporate income tax at a uniform 15% tax rate (in each case plus solidarity surcharge 

at a rate of 5.5% on the tax payable; and in case where payments of interest on the Securities to Busi-

ness Investors are subject to income tax plus church tax, if applicable). Such interest payments and 

capital gains may also be subject to trade tax if the Securities form part of the property of a German 

trade or business. Losses from the sale, assignment or redemption of the Securities are generally rec-

ognized for tax purposes; however, the deduction of losses may be restricted if the Securities would 

have to be qualified as derivative instruments for taxation purposes.  

Withholding tax, if any, including solidarity surcharge thereon is credited as a prepayment against the 

Business Investor's (corporate) income tax liability and the solidarity surcharge in the course of the tax 

assessment procedure, i.e. the withholding tax is not definitive. Any potential surplus will be refunded. 

However, in general and subject to further requirements no withholding deduction will apply on capi-

tal gains from the sale, assignment or redemption of the Securities and certain other income if (i) the 

Securities are held by a corporation, association or estate in terms of Sec. 43 para. 2 sentence 3 no. 1 

German Income Tax Act or (ii) the proceeds from the Securities qualify as income of a domestic busi-

ness and the investor notifies this to the Disbursing Agent by use of the required official form accord-

ing to Sec. 43 para. 2 sentence 3 no. 2 German Income Tax Act (Erklärung zur Freistellung vom Kapi-

talertragsteuerabzug).  

Withholding tax levied on the basis of the EU Savings Directive (for further details see below "EU 

Savings Directive") and foreign taxes may be credited against the (corporate) income tax liability in 

accordance with the German Income Tax Act, but not against the withholding tax. Alternatively, for-

eign taxes may also be deducted from the tax base for German income tax purposes. 

German Investment Taxation 

German tax consequences different from those discussed above would arise if the respective Securities 

or the underlying securities delivered upon physical delivery were to be regarded as investment fund 

units within the meaning of the German Investment Tax Act (Investmentsteuergesetz). In such case, 

the withholding tax requirements for the Disbursing Agent as well as the taxation of the Investor 

would depend on whether the disclosure and reporting requirements of the German Investment Tax 

Act were fulfilled. The Investor may be subject to tax on unrealised income or, in case the reporting 

and disclosure requirements are not fulfilled, on income deemed received on a lump-sum basis. Such 

income may be off-set against any capital gains realised upon disposal of the Securities or the underly-

ing securities received, respectively, subject to certain requirements.  

Non-residents 
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Interest payable on the Securities and capital gains, including Accrued Interest, if any, are not subject 

to German taxation, unless (i) the Securities form part of the business property of a permanent estab-

lishment, including a permanent representative, or a fixed base maintained in Germany by the Security 

Holder; or (ii) the interest income otherwise constitutes German-source income. In cases (i) and (ii) a 

tax regime similar to that explained above under "Tax Residents" applies.  

Non-residents of Germany are, subject to certain exceptions, exempt from German withholding tax on 

income from the Securities and the solidarity surcharge thereon, even if the Securities are held in cus-

tody with a Disbursing Agent. However, where the investment income is subject to German taxation 

as set forth in the preceding paragraph and Securities are held in a custodial account with a Disbursing 

Agent withholding flat tax is levied as explained above under "Tax Residents".  

The withholding tax may be refunded based upon an applicable tax treaty or German national tax law. 

Inheritance and Gift Tax 

No inheritance or gift taxes with respect to any Security will arise under the laws of Germany, if, in 

the case of inheritance tax, neither the decedent nor the beneficiary, or, in the case of gift tax, neither 

the donor nor the donee, is a resident of Germany and such Security is not attributable to a German 

trade or business for which a permanent establishment is maintained, or a permanent representative 

has been appointed, in Germany. Exceptions from this rule apply to certain German expatriates.  

Other Taxes 

No stamp, issue, registration or similar taxes or duties will be payable in Germany in connection with 

the issuance, delivery, execution or conversion of the Securities. Currently, net assets tax is not levied 

in Germany.  

The European Commission and certain EU Member States (including Germany) are currently intend-

ing to introduce a financial transaction tax ("FTT") (presumably on secondary market transactions 

involving at least one financial intermediary). It is currently uncertain when the proposed FTT will be 

enacted by the participating EU Member States and when the FTT will enter into force with regard to 

dealings with the Securities. 

German implementation of the EU Savings Directive  

Germany has implemented the EU Savings Directive into national legislation by means of an Interest 

Information Regulation (Zinsinformationsverordnung) in 2004. Starting on 1 July 2005, Germany has 

therefore begun to communicate all payments of interest on the Securities and similar income with 

respect to Securities to the beneficial owners Member State of residence if the Securities have been 

kept in a custodial account with a Disbursing Agent. 

 

Austria 

This section on taxation contains a brief summary of the Issuer's understanding with regard to certain 

important principles which are of significance in connection with the purchase, holding or sale of the 

Securities in the Republic of Austria. This summary does not purport to exhaustively describe all pos-

sible tax aspects and does not deal with specific situations which may be of relevance for certain po-

tential investors. The following comments are rather of a general nature and included herein solely for 

information purposes. They are not intended to be, nor should they be construed to be, legal or tax 

advice. This summary furthermore only refers to investors which are subject to unlimited (corporate) 

income tax liability in Austria. It is based on the currently applicable tax legislation, case law and 

regulations of the tax authorities, as well as their respective interpretation, all of which may be 

amended from time to time. Such amendments may possibly also be effected with retroactive effect and 

may negatively impact on the tax consequences described. It is recommended that potential investors 

in the Securities consult with their legal and tax advisors as to the tax consequences of the purchase, 
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holding or sale of the Securities. Tax risks resulting from the Securities (in particular from a potential 

qualification as a foreign investment fund within the meaning of sec. 188 of the Austrian Investment 

Funds Act 2011 (Investmentfondsgesetz 2011)) shall in any case be borne by the investor. For the 

purposes of the following it is assumed that the Securities are legally and factually offered to an indef-

inite number of persons. 

General remarks 

Individuals having a permanent domicile (Wohnsitz) and/or their habitual abode (gewöhnlicher Aufen-

thalt) in Austria are subject to income tax (Einkommensteuer) in Austria on their worldwide income 

(unlimited income tax liability; unbeschränkte Einkommensteuerpflicht). Individuals having neither a 

permanent domicile nor their habitual abode in Austria are subject to income tax only on income from 

certain Austrian sources (limited income tax liability; beschränkte Einkommensteuerpflicht). 

Corporations having their place of effective management (Ort der Geschäftsleitung) and/or their legal 

seat (Sitz) in Austria are subject to corporate income tax (Körperschaftsteuer) in Austria on their 

worldwide income (unlimited corporate income tax liability; unbeschränkte Körperschaftsteuer-

pflicht). Corporations having neither their place of effective management nor their legal seat in Austria 

are subject to corporate income tax only on income from certain Austrian sources (limited corporate 

income tax liability; beschränkte Körperschaftsteuerpflicht). 

Both in the case of unlimited and limited (corporate) income tax liability Austria's right to tax may be 

restricted by double taxation treaties. 

Income taxation of the Securities 

Pursuant to sec. 27(1) of the Austrian Income Tax Act (Einkommensteuergesetz), the term investment 

income (Einkünfte aus Kapitalvermögen) comprises: 

 income from the letting of capital (Einkünfte aus der Überlassung von Kapital) pursuant to 

sec. 27(2) of the Austrian Income Tax Act, including dividends and interest; 

 income from realised increases in value (Einkünfte aus realisierten Wertsteigerungen) pursuant to 

sec. 27(3) of the Austrian Income Tax Act, including gains from the alienation, redemption and 

other realisation of assets that lead to income from the letting of capital, zero coupon bonds and 

broken-period interest; and 

 income from derivatives (Einkünfte aus Derivaten) pursuant to sec. 27(4) of the Austrian Income 

Tax Act, including cash settlements, option premiums received and income from the sale or other 

realisation of forward contracts like options, futures and swaps and other derivatives such as index 

certificates. 

Also the withdrawal of the Securities from a bank deposit (Depotentnahme) and circumstances leading 

to a loss of Austria's taxation right regarding the Securities vis-à-vis other countries, e.g., a relocation 

from Austria (Wegzug), are in general deemed to constitute a sale (cf. sec. 27(6)(1) of the Austrian 

Income Tax Act). 

Individuals subject to unlimited income tax liability in Austria holding the Securities as non-business 

assets are subject to income tax on all resulting investment income pursuant to sec. 27(1) of the Aus-

trian Income Tax Act. In the case of investment income with an Austrian nexus (inländische Einkünfte 

aus Kapitalvermögen), basically meaning income paid by an Austrian paying agent (auszahlende Stel-

le) or an Austrian custodian agent (depotführende Stelle), the income is subject to withholding tax 

(Kapitalertragsteuer) of 25%; no additional income tax is levied over and above the amount of tax 

withheld (final taxation pursuant to sec. 97(1) of the Austrian Income Tax Act). In the case of invest-

ment income without an Austrian nexus, the income must be included in the investor’s income tax 

return and is subject to tax at a flat rate of 25%. In both cases upon application the option exists to tax 

all income subject to tax at the flat rate of 25% at the lower progressive income tax rate (option to 
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regular taxation pursuant to sec. 27a(5) of the Austrian Income Tax Act). Sec. 27(8) of the Austrian 

Income Tax Act, inter alia, provides for the following restrictions on the offsetting of losses: negative 

income from realised increases in value and from derivatives may neither be offset against interest and 

other claims vis-à-vis credit institutions nor against income from private law foundations and compa-

rable legal estates (privatrechtliche Stiftungen und damit vergleichbare Vermögensmassen); income 

subject to tax at a flat rate of 25% may not be offset against income subject to the progressive income 

tax rate (this equally applies in case of an exercise of the option to regular taxation); negative invest-

ment income not already offset against positive investment income may not be offset against other 

types of income. 

Individuals subject to unlimited income tax liability in Austria holding the Securities as business assets 

are subject to income tax on all resulting investment income pursuant to sec. 27(1) of the Austrian 

Income Tax Act. In the case of investment income with an Austrian nexus (as described above) the 

income is subject to withholding tax of 25%. While withholding tax has the effect of final taxation for 

income from the letting of capital, income from realised increases in value and income from deriva-

tives must be included in the investor’s income tax return (nevertheless tax at a flat rate of 25%). In 

the case of investment income without an Austrian nexus, the income must always be included in the 

investor’s income tax return (generally tax at a flat rate of 25%). In both cases upon application the 

option exists to tax all income subject to tax at the flat rate of 25% at the lower progressive income tax 

rate (option to regular taxation pursuant to sec. 27a(5) of the Austrian Income Tax Act). Pursuant to 

sec. 6(2)(c) of the Austrian Income Tax Act, depreciations to the lower fair market value and losses 

from the alienation, redemption and other realisation of financial assets and derivatives in the sense of 

sec. 27(3) and (4) of the Austrian Income Tax Act, which are subject to tax at the flat rate of 25%, are 

primarily to be offset against income from realised increases in value of such financial assets and de-

rivatives and with appreciations in value of such assets; only half of the remaining negative difference 

may be offset against other types of income (and carried forward). 

Corporations subject to unlimited corporate income tax liability in Austria are subject to corporate 

income tax on interest from the Securities at a rate of 25%. In the case of investment income with an 

Austrian nexus (as described above) the income is subject to withholding tax of 25%, which can be 

credited against the corporate income tax liability. However, under the conditions set forth in 

sec. 94(5) of the Austrian Income Tax Act withholding tax is not levied in the first place. Income from 

the alienation of the Securities is subject to corporate income tax of 25%. Losses from the alienation of 

the Securities can be offset against other income (and carried forward). 

Private foundations (Privatstiftungen) pursuant to the Austrian Private Foundations Act (Privatstif-

tungsgesetz) fulfilling the prerequisites contained in sec. 13(3) and (6) of the Austrian Corporate In-

come Tax Act (Körperschaftsteuergesetz) and holding the Securities as non-business assets are subject 

to interim taxation at a rate of 25% on interest income, income from realised increases in value and 

income from derivatives (inter alia, if the latter are in the form of securities). Interim tax does not fall 

due insofar as distributions subject to withholding tax are made to beneficiaries in the same tax period. 

In the case of investment income with an Austrian nexus (as described above), income is in general 

subject to withholding tax of 25%, which can be credited against the tax falling due. Under the condi-

tions set forth in sec. 94(12) of the Austrian Income Tax Act withholding tax is not levied. 

Pursuant to sec. 93(6) of the Austrian Income Tax Act, the Austrian custodian agent is obliged to au-

tomatically offset negative investment income against positive investment income, taking into account 

all of a taxpayer's bank deposits with the custodian agent. If negative and at the same time or later 

positive income is earned, then the negative income is to be offset against the positive income. If posi-

tive and later negative income is earned, then withholding tax on the positive income is to be credited, 

with such tax credit being limited to 25% of the negative income. In certain cases, the offsetting is not 

permissible. The custodian agent has to issue a written confirmation on the offsetting of losses for 

each bank deposit to the taxpayer. 

Pursuant to sec. 188 of the Austrian Investment Funds Act 2011 as amended in the course of the im-

plementation of Directive 2011/61/EU and as applicable to business years of investment funds starting 

after 21 July 2013, the term "foreign investment fund" comprises (i) undertakings for collective in-
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vestment in transferable securities the state of origin of which is not Austria; (ii) alternative investment 

funds pursuant to the Austrian Act on Alternative Investment Fund Managers (Alternative Invest-

mentfonds Manager-Gesetz) the state of origin of which is not Austria; and (iii) secondarily, undertak-

ings subject to a foreign jurisdiction, irrespective of the legal form they are organized in, the assets of 

which are invested according to the principle of risk-spreading on the basis either of a statute, of the 

undertaking's articles or of customary exercise, if one of the following conditions is fulfilled: (a) the 

undertaking is factually, directly or indirectly, not subject to a corporate income tax in its state of resi-

dence that is comparable to Austrian corporate income tax; (b) the profits of the undertaking are in its 

state of residence subject to corporate income tax that is comparable to Austrian corporate income tax, 

at a rate of less than 15%; or (c) the undertaking is subject to a comprehensive personal or material tax 

exemption in its state of residence. Certain collective investment vehicles investing in real estate are 

exempted. To date no guidance has been issued by the tax authorities on the interpretation of this new 

provision. In case of a qualification as a foreign investment fund the tax consequences would substan-

tially differ from those described above. 

EU withholding tax 

Sec. 1 of the Austrian EU Withholding Tax Act (EU-Quellensteuergesetz) – implementing Council 

Directive 2003/48/EC of 3 June 2003 on taxation of savings income in the form of interest payments – 

provides that interest payments paid or credited by an Austrian paying agent (Zahlstelle) to a benefi-

cial owner who is an individual resident in another EU member state (or in certain dependent or asso-

ciated territories, which currently include Anguilla, Aruba, the British Virgin Islands, Curaçao, Guern-

sey, the Isle of Man, Jersey, Montserrat, Sint Maarten and the Turks and Caicos Islands) are subject to 

EU withholding tax (EU-Quellensteuer) of 35%. Sec. 10 of the Austrian EU Withholding Tax Act 

provides for an exemption from EU withholding tax if the beneficial owner presents to the paying 

agent a certificate drawn up in his/her name by the competent authority of his/her member state of 

residence for tax purposes, indicating the name, address and tax or other identification number or, 

failing such, the date and place of birth of the beneficial owner, the name and address of the paying 

agent, and the account number of the beneficial owner or, where there is none, the identification of the 

security; such certificate shall be valid for a period not exceeding three years. It is expected that 

changes to the EU Withholding Tax Act – implementing Council Directive 2014/48/EU of 24 March 

2014 amending Directive 2003/48/EC on taxation of savings income in the form of interest payments 

– will enter into effect by 1 January 2017. 

Regarding the issue of whether also index certificates are subject to EU withholding tax, the Austrian 

tax authorities distinguish between index certificates with and without a capital guarantee, a capital 

guarantee being the promise of repayment of a minimum amount of the capital invested or the promise 

of the payment of interest. The exact tax treatment of index certificates furthermore depends on their 

underlying. 

Tax treaties Austria/Switzerland and Austria/Liechtenstein 

The Treaty between the Republic of Austria and the Swiss Confederation on Cooperation in the Areas 

of Taxation and Capital Markets and the Treaty between the Republic of Austria and the Principality 

of Liechtenstein on Cooperation in the Area of Taxation provide that a Swiss, respectively Liechten-

stein, paying agent has to withhold a tax amounting to 25% on, inter alia, interest income, dividends 

and capital gains from assets booked with an account or deposit of such Swiss, respectively Liechten-

stein, paying agent if the relevant holder of such assets (i.e. in general individuals on their own behalf 

and as beneficial owners of assets held by a domiciliary company (Sitzgesellschaft)) is tax resident in 

Austria. The same applies to such income from assets managed by a Liechtenstein paying agent if the 

relevant holder of the assets (i.e. in general individuals as beneficial owners of a transparent structure) 

is tax resident in Austria. For Austrian income tax purposes this withholding tax has the effect of final 

taxation regarding the underlying income if the Austrian Income Tax Act provides for the effect of 

final taxation for such income. The treaties, however, do not apply to interest covered by the agree-

ments between the European Community and the Swiss Confederation, respectively the Principality of 

Liechtenstein, regarding Council Directive 2003/48/EC on taxation of savings income in the form of 

interest payments. The taxpayer can opt for voluntary disclosure instead of the withholding tax by 
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expressly authorising the Swiss, respectively Liechtenstein, paying agent to disclose to the competent 

Austrian authority the income, which subsequently has to be included in the income tax return. 

Austrian inheritance and gift tax 

Austria does not levy inheritance or gift tax. 

Certain gratuitous transfers of assets to private law foundations and comparable legal estates are sub-

ject to foundation transfer tax (Stiftungseingangssteuer) pursuant to the Austrian Foundation Transfer 

Tax Act (Stiftungseingangssteuergesetz) if the transferor and/or the transferee at the time of transfer 

have a domicile, their habitual abode, their legal seat or their place of effective management in Aus-

tria. Certain exemptions apply in cases of transfers mortis causa of financial assets within the meaning 

of sec. 27(3) and (4) of the Austrian Income Tax Act (except for participations in corporations) if in-

come from such financial assets is subject to income tax at the flat rate of 25%. The tax basis is the fair 

market value of the assets transferred minus any debts, calculated at the time of transfer. The tax rate 

generally is 2.5%, with a higher rate of 25% applying in special cases. Special provisions apply to 

transfers of assets to entities falling within the scope of the tax treaty between Austria and Liechten-

stein. 

In addition, there is a special notification obligation for gifts of money, receivables, shares in corpora-

tions, participations in partnerships, businesses, movable tangible assets and intangibles if the donor 

and/or the donee have a domicile, their habitual abode, their legal seat or their place of effective man-

agement in Austria. Not all gifts are covered by it: in the case of gifts to certain related parties, a 

threshold of EUR 50,000 per year applies; in all other cases, a notification is obligatory if the value of 

gifts made exceeds an amount of EUR 15,000 during a period of five years. Furthermore, gratuitous 

transfers to foundations falling under the Austrian Foundation Transfer Tax Act described above are 

also exempt from the notification obligation. Intentional violation of the notification obligation may 

trigger fines of up to 10% of the fair market value of the assets transferred. 

Further, gratuitous transfers of the Securities may trigger income tax at the level of the transferor pur-

suant to sec. 27(6)(1) of the Austrian Income Tax Act (see above). 

 

Luxembourg 

The following information is of a general nature only and is based on the laws presently in force in 

Luxembourg, though it is not intended to be, nor should it be construed to be, legal or tax advice. The 

information contained within this section is limited to Luxembourg withholding tax issues and pro-

spective investors in the Securities should therefore consult their own professional advisers as to the 

effects of state, local or foreign laws, including Luxembourg tax law, to which they may be subject. 

 

Please be aware that the residence concept used under the respective headings below applies for Lux-

embourg income tax assessment purposes only. Any reference in the present section to a withholding 

tax or a tax of a similar nature, or to any other concepts, refers to Luxembourg tax law and/or con-

cepts only. 

 

Withholding Tax 

 

Non-resident holders of Securities 

Under Luxembourg general tax laws currently in force and subject to the laws of 21 June 2005, as 

amended (the "Savings Laws"), there is no withholding tax on payments of principal, premium or 

interest made to non-resident holders of Securities, nor on accrued but unpaid interest in respect of the 

Securities, nor is any Luxembourg withholding tax payable upon redemption or repurchase of the Se-

curities held by non-resident holders of Securities. 
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Under the Savings Laws implementing the Council Directive 2003/48/EC of 3 June 2003 on taxation 

of savings income in the form of interest payments (the "Savings Directive") and ratifying the treaties 

entered into by Luxembourg and certain dependent and associated territories of EU Member States 

(the "Territories"), payments of interest or similar income made or ascribed by a paying agent estab-

lished in Luxembourg to or for the immediate benefit of an individual beneficial owner or a residual 

entity (within the meaning of the Savings Laws) resident in, or established in, an EU Member State 

(other than Luxembourg) or one of the Territories will be subject to a withholding tax unless the rele-

vant recipient has adequately instructed the relevant paying agent to provide details of the relevant 

payments of interest or similar income to the competent Luxembourg fiscal authority in order for such 

information to be communicated to the competent tax authorities of the beneficiary's country of resi-

dence or establishment, or, in the case of an individual beneficial owner, has provided a tax certificate 

issued by the fiscal authorities of his/her country of residence in the required format to the relevant 

paying agent. Responsibility for the withholding of the tax will be assumed by the Luxembourg paying 

agent. Payments of interest under the Securities coming within the scope of the Savings Laws will be 

subject to a withholding tax at a rate of 35%. 

In April 2013, the Luxembourg Government announced its intention to abolish the withholding system 

with effect from 1 January 2015, in favour of automatic information exchange under the Savings Di-

rective.  

 

Resident holders of Securities 

Under Luxembourg general tax laws currently in force and subject to the law of 23 December 2005, as 

amended (the "Relibi Law"), there is no withholding tax on payments of principal, premium or inter-

est made to Luxembourg resident holders of Securities, nor on accrued but unpaid interest in respect of 

Securities, nor is any Luxembourg withholding tax payable upon redemption or repurchase of Securi-

ties held by Luxembourg resident holders of Securities. 

Under the Relibi Law, payments of interest or similar income made or ascribed by a paying agent es-

tablished in Luxembourg to an individual beneficial owner who is a resident of Luxembourg or to a 

residual entity (within the meaning of the Savings Laws) established in an EU Member State (other 

than Luxembourg) or one of the Territories and securing such payments for the benefit of such indi-

vidual beneficial owner will be subject to a withholding tax of 10%. Such withholding tax will be in 

full discharge of income tax if the beneficial owner is an individual acting in the course of the man-

agement of his/her private wealth. Responsibility for the withholding of the tax will be assumed by the 

Luxembourg paying agent. Payments of interest under the Securities coming within the scope of the 

Relibi Law will be subject to a withholding tax at a rate of 10%. 

Responsibility for the withholding of tax in application of the above-mentioned Saving Laws and 

Relibi Law, is assumed by the Luxembourg paying agent within the meaning of these laws. 

 

France 

The following is a summary based on the laws and regulations in full force and effect in France as at 

the date of this Base Prospectus, which may be subject to changes in the future, potentially with retro-

active effect. Investors should be aware that the comments below are of a general nature and do not 

constitute legal or tax advice and should not be understood as such. Prospective investors are there-

fore advised to consult their own qualified advisors so as to determine, in the light of their individual 

situation, the tax consequences of the purchase, holding, redemption or sale of the Securities. 

Withholding taxes 

The following is a summary addressing only the French compulsory withholding tax treatment of in-

come arising from the Securities. This summary is prepared on the assumption that the Issuer is not 

and will not be a French resident for French tax purposes and the Securities (or any transactions in 
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connection with the Securities) are not and will not be (whether actually or constructively) attributed 

or attributable to a French branch, permanent establishment or other fixed place of business in 

France of the Issuer. 

All payments by the Issuer in respect of the Securities will be made free of any compulsory withhold-

ing or deduction for or on account of any income tax imposed, levied, withheld, or assessed by France 

or any political subdivision or taxing authority thereof or therein. 

However, subject to certain exceptions, if the Securities are treated (based on their individual terms 

and conditions) as debt instruments for tax purposes, interest and similar revenues paid by a paying 

agent located in France to individuals who are fiscally domiciled (domiciliés fiscalement) in France are 

subject to a 24% withholding tax, which is deductible from their personal income tax liability in re-

spect of the year in which the payment has been made, and to social levies.  

Savings Directive 

The Council Directive 2003/48/EC of 3 June 2003 on taxation of savings income in the form of inter-

est payments has been implemented into French law under article 242 ter of the French Code général 

des impôts, which imposes on paying agents based in France an obligation to report to the French tax 

authorities certain information with respect to interest payments made to beneficial owners resident in 

another Member State, including, the identity and address of the beneficial owner and a detailed list of 

different categories of interest paid to the beneficial owner. 

Transfer tax and other taxes 

The following may be relevant in connection with Securities which may be settled, redeemed or repaid 

by way of physical delivery of certain French listed shares (or certain assimilated securities). 

Pursuant to Article 235 ter ZD of the French Code général des impôts, a financial transaction tax (the 

"Financial Transaction Tax") is applicable to any acquisition for consideration, resulting in a transfer 

of ownership, of an equity security (titre de capital) as defined by Article L.212-1 A of the French 

Code monétaire et financier, or of an assimilated equity security, as defined by Article L.211-41 of the 

French Code monétaire et financier, admitted to trading on a recognised stock exchange when the said 

security is issued by a company whose registered office is situated in France and whose market capi-

talisation exceeds 1 billion Euros on 1 December of the year preceding the year in which the acquisi-

tion occurs. According to regulations issued by the French tax authorities, the Financial Transaction 

Tax does not apply to certain acquisitions of shares or units issued by certain collective investment 

vehicles (such as FCPs or SICAVs). There are a number of exemptions from the Financial Transaction 

Tax. Prospective investors should revert to their counsel to identify whether they can benefit from 

them.  

The rate of the Financial Transaction Tax is 0.2% of the acquisition value of the securities. 

If the Financial Transaction Tax applies to an acquisition of shares, this transaction is exempt from 

transfer taxes (droits de mutation à titre onéreux) which generally apply at a rate of 0.1% to the sale of 

shares issued by a company whose registered office is situated in France, provided that in case of 

shares listed on a recognised stock exchange, transfer taxes are due only if the transfer is evidenced by 

a written deed or agreement. 

 

Belgium 

Set out below is a summary of certain Belgian tax consequences of acquiring, holding and selling the 

Securities.  This summary is not intended to be an exhaustive description of all relevant Belgian tax 

considerations and investors should consult their own tax advisors regarding such considerations in 



 

352 

 

relation to their own particular circumstances.  The description of certain Belgian taxes set out below 

is for general information only and does not purport to be comprehensive.  This summary does not 

describe the tax consequences for a holder of Securities that are redeemable in exchange for shares, 

of the redemption of such Securities and/or any tax consequences after the moment of redemption.  

This summary is based on current legislation, published case law and other published guidelines and 

regulations as in force at the date of this document and remains subject to any future amendments, 

which may or may not have retroactive effect. 

If the redemption by the Issuer is in full or in part settled by means of a delivery of securities or other 

assets, interest includes any positive difference between the market value of those assets on the date of 

their payment or attribution and the initial issue price of the Securities.  In the event interest is paid in 

the form of delivery of securities, the market value of those securities will be deemed at least equal to 

their value (prior to the date of the payment or attribution) as determined in the most recent publica-

tion by the Belgian Government of the value of securities listed on a Belgian stock exchange (such 

publication is issued monthly, on the 20th of each month) or on a similar foreign stock exchange. 

On 25 January 2013, the Belgian tax authorities issued a circular letter on the Belgian tax treatment of 

income from structured securities characterised by an uncertain return on investment due to the varia-

tion of the coupons or the repayment terms at maturity, such as securities whose return is linked to the 

evolution of underlying products.  According to the circular letter, the transfer of structured securities 

to a third party (other than the issuer) results in taxation as interest income of the "pro rata interest", 

calculated on an unclear formulae.  In addition, any amount paid in excess of the initial issue price 

upon redemption or repayment of the structured securities is considered as interest for Belgian tax 

purposes.  It is highly debatable whether the circular letter is in line with Belgian tax legislation.  Fur-

thermore, it is unclear whether the Belgian tax authorities will seek to apply the principles set out in 

the circular letter to the Securities. 

It is assumed that any gains realised upon redemption or repayment by the Issuer will indeed be 

viewed as interest  by the Belgian tax authorities (and any such gains are therefore referred to as "in-

terest" for the purposes of the following paragraphs), but that the effective taxation of the "pro rata 

interest" in case of a sale to a third party (i.e. other than the Issuer) would not be possible, on the basis 

that it is currently impossible to determine the amount of the "pro rata interest". 

Withholding tax 

Repayment or redemption by the Issuer 

Belgian resident investors 

Payments of interest on the Securities made through a financial institution or other intermediary estab-

lished in Belgium will in principle be subject to a 25% withholding tax in Belgium (calculated on the 

interest received after deduction of any non-Belgian withholding taxes). 

Belgian resident companies subject to Belgian corporate income tax (Vennootschapsbelasting / Impôt 

des sociétés) can benefit from a withholding tax exemption provided that certain formalities are com-

plied with.  For zero or capitalisation bonds, an exemption will only apply if the Belgian company and 

the Issuer are associated companies within the meaning of article 105, 6° of the Royal Decree of 

27 August 1993 implementing the Belgian Income Tax Code of 1992. 

If interest is paid outside Belgium without the intervention of a financial institution or other intermedi-

ary established in Belgium, no Belgian withholding tax will be due, except in the case of Securities 

held by Belgian resident legal entities subject to Belgian tax on legal entities (Rechtspersonenbelasting 

/ impôt des personnes morales), which will be required to declare and pay the 25% withholding tax to 

the Belgian tax authorities themselves. 
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Non-resident investors 

Payments of interest on the Securities made through a financial institution or other intermediary estab-

lished in Belgium will in principle be subject to a 25% withholding tax in Belgium, unless a reduced 

rate or an exemption applies on the basis that the holder of the Securities is resident in a country with 

which Belgium has concluded a double taxation agreement and delivers the requested affidavit. 

Non-resident corporate investors who have allocated the Securities to the exercise of a professional 

activity in Belgium through a Belgian establishment can benefit from a withholding tax exemption 

provided that certain formalities are complied with.  

Non-resident investors who have not allocated the Securities to a Belgian establishment can also ob-

tain an exemption of Belgian withholding tax on interest from the Securities if certain conditions are 

met.  

If the income is not collected through a professional intermediary in Belgium, no Belgian withholding 

tax will be due. 

Sale to a third party 

No withholding tax should apply to the securities 

Income tax 

Repayment or redemption by the issuer 

Belgian resident individuals 

Individuals who are Belgian residents for tax purposes, i.e. individuals who are subject to Belgian 

personal income tax (Personenbelasting / Impôt des personnes physiques) and who hold the Securities 

as a private investment, do not have to declare interest in respect of the Securities in their personal 

income tax return, provided that Belgian withholding tax has effectively been levied on the interest. 

Nevertheless, Belgian resident individuals may choose to declare interest in respect of the Securities in 

their personal income tax return.  Also, if the interest is paid outside Belgium without the intervention 

of a Belgian paying agent, the interest received (after deduction of any non-Belgian withholding tax) 

must be declared in the personal income tax return.  Interest income which is declared in this way will 

in principle be taxed at a flat rate of 25% (or at the relevant progressive personal income tax rates tak-

ing into account the taxpayer's other declared income, whichever is lower).  The Belgian withholding 

tax levied may be credited against the income tax liability. 

Other rules may be applicable in special situations, in particular when Belgian resident individuals 

acquire the Securities for professional purposes or when their transactions with respect to the Securi-

ties fall outside the scope of the normal management of their own private estate. 

Belgian resident corporate investors 

Interest attributed or paid to companies that are Belgian residents for tax purposes, i.e. companies that 

are subject to Belgian corporate income tax (Vennootschapsbelasting / Impôt des sociétés), are taxable 

at the ordinary corporate income tax rate of in principle 33.99% (but lower rates apply to small income 

companies under certain conditions).  If the income has been subject to a foreign withholding tax, a 

foreign tax credit will be applied on the Belgian tax due.  For interest income, the foreign tax credit is 

generally equal to a fraction where the numerator is equal to the foreign tax and the denominator is 

equal to 100 minus the rate of the foreign tax, up to a maximum of 15/85 of the net amount received 

(subject to some further limitations).  
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The Belgian withholding tax levied may be credited against the income tax liability. Different rules 

apply to companies subject to a special tax regime, such as investment companies within the meaning 

of Article 185bis of the Belgian Income Tax Code 1992. 

Belgian legal entities 

Legal entities that are Belgian residents for tax purposes, i.e. legal entities that are subject to the Bel-

gian legal entities tax (Rechtspersonenbelasting / Impôt des personnes morales), will be required to 

declare and pay the 25% withholding tax to the Belgian tax authorities themselves if the interest is 

paid outside Belgium without the intervention of a financial institution or other intermediary estab-

lished in Belgium and no Belgian withholding tax has been withheld.  The withholding tax constitutes 

the final taxation. 

Non-resident individual or corporate investors 

Investors that are non-residents of Belgium for Belgian tax purposes are in principle not subject to 

Belgian income tax on interest payments on the Securities, unless if the Securities are held as part of a 

business conducted in Belgium through a Belgian establishment.  In such a case, the same principles 

apply as described with regard to Belgian resident individual investors (holding the Securities for pro-

fessional purposes) or Belgian resident corporate investors (see above).  Non-resident individuals who 

do not use the Securities for professional purposes and who have their fiscal residence in a country 

with which Belgium has not concluded a tax treaty or with which Belgium has concluded a tax treaty 

that confers the authority to tax interest on the Securities to Belgium, will be subject to tax in Belgium 

if the interest is obtained or received in Belgium. 

Sale to a third party 

Belgian resident individual investors 

Individuals who are Belgian residents for tax purposes, i.e. individuals who are subject to Belgian 

personal income tax (Personenbelasting / Impôt des personnes physiques) are currently not liable to 

Belgian income tax on the capital gains (if any) realised upon disposal of the Securities to a third par-

ty, provided that the Securities have not been used for their professional activity and that the capital 

gain is realised within the framework of the normal management of their private estate.  Capital losses 

realised upon disposal of the Securities held as a non-professional investment are in principle not tax 

deductible. 

However, Belgian resident individuals may be subject to a 33% Belgian income tax (plus local sur-

charges) if the capital gains on the Securities are deemed to be speculative or outside the scope of the 

normal management of the individuals' private estate.  Capital losses arising from such transactions are 

not tax deductible. 

Capital gains realised upon transfer of Securities held for professional purposes are taxable at the ordi-

nary progressive income tax rates (plus local surcharges), except for Securities held for more than five 

years, which are taxable at a separate rate of 16.5% (plus local surcharges).  Capital losses on the Se-

curities incurred by Belgian resident individuals holding the Securities for professional purposes are in 

principle tax deductible. 

Belgian resident corporate investors 

Companies that are Belgian residents for tax purposes, i.e. companies that are subject to Belgian cor-

porate income tax (Vennootschapsbelasting / Impôt des sociétés), are liable to Belgian corporate in-

come tax on the capital gains (if any) realised upon disposal of the Securities to a third party, irrespec-

tive of whether such Securities relate to shares or other assets or indices.  The current standard corpo-

rate income tax rate in Belgium is 33.99%. 
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Capital losses realised upon disposal of the Securities are in principle tax deductible. 

Belgian legal entities 

Legal entities that are Belgian residents for tax purposes, i.e. legal entities that are subject to the Bel-

gian legal entities tax (Rechtspersonenbelasting / Impôt des personnes morales), are currently not lia-

ble to Belgian income tax on capital gains (if any) realised upon disposal of the Securities to a third 

party. 

Capital losses realised upon disposal of the Securities are in principle not tax deductible. 

Non-resident individual or corporate investors 

Investors that are non-residents of Belgium for Belgian tax purposes are in principle not subject to 

Belgian income tax on capital gains realised on the Securities, unless if the Securities are held as part 

of a business conducted in Belgium through a Belgian establishment.  In such a case, the same princi-

ples apply as described with regard to Belgian resident individual investors (holding the Securities for 

professional purposes) or Belgian resident corporate investors (see above).   

Non-resident individuals who do not use the Securities for professional purposes and who have their 

fiscal residence in a country with which Belgium has not concluded a tax treaty or with which Bel-

gium has concluded a tax treaty that confers the authority to tax capital gains on the Securities to Bel-

gium, will be subject to tax in Belgium if the capital gains are deemed to be realized outside the scope 

of the normal management of the individual’s private estate and the capital gain is obtained or re-

ceived in Belgium.  Capital losses are generally not deductible. 

Tax on stock exchange transactions 

The acquisition of the Securities upon their issuance is not subject to the tax on stock exchange trans-

actions (Taxe sur les opérations de bourse / Taks op de beursverrichtingen).  However, the sale and 

acquisition of the Securities on the secondary market will be subject to a tax on stock exchange trans-

actions if executed in Belgium through a professional intermediary.  The tax is generally due at a rate 

of 0.09% for transactions in bonds and at a rate of 0.25% for transactions in other securities executed 

until 31 December 2014.  This is applied separately on each sale and each acquisition, currently up to 

a maximum of EUR 650 per taxable transaction for bonds and EUR 740 per taxable transaction for 

other securities and is collected by the professional investor.  Exemptions apply for certain categories 

of institutional investors and non-residents. 

The European Commission has published a proposal for a Directive for a common financial transac-

tions tax (the "FTT"). The proposal currently stipulates that once the FTT enters into force, the partic-

ipating Member States shall not maintain or introduce taxes on financial transactions other than the 

FTT (or VAT as provided in the Council Directive 2006/112/EC of November 28, 2006 on the com-

mon system of value added tax). For Belgium, the tax on stock exchange transactions should thus be 

abolished once the FTT enters into force. The proposal is still subject to negotiation between the par-

ticipating Member States and therefore may be changed at any time. 

 

Ireland 

The following is a summary based on the laws and practices currently in force in Ireland of certain 

matters regarding the tax position of investors who are the absolute beneficial owners of their Securi-

ties and should be treated with appropriate caution.  Particular rules may apply to certain classes of 

taxpayers holding Securities including dealers in securities and trusts.  The summary does not consti-

tute tax or legal advice and the comments below are of a general nature only and does not discuss all 

aspects of Irish taxation that may be relevant to any particular holder of Securities.  Prospective in-

vestors in the Securities should consult their professional advisers on the tax implications of the pur-
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chase, holding, redemption or sale of the Securities and the receipt of interest thereon under the laws 

of their country of residence, citizenship or domicile. 

Withholding Tax  

Under general Irish tax law the Issuer will not be obliged to withhold tax from payments of principal. 

In addition, payments of premium or interest (if any, or to the extent a payment may be so character-

ised for taxation purposes) paid on the Securities may be made without deduction or withholding on 

account of Irish tax so long as such payments do not constitute Irish source income. Interest (if any) 

and premium paid on the Securities may be treated as having an Irish source if: 

(a) the Issuer is resident in Ireland for tax purposes; or 

(b) the Issuer is not resident in Ireland for tax purposes but the register for the Securities 

is maintained in Ireland or if the Securities are in bearer form the Securities are physi-

cally held in Ireland; or 

(c) the assets relating to the Securities are attributed to an Irish branch or agency of the 

Issuer. 

Provided that (i) the Issuer is not and will not be resident in Ireland for tax purposes; (ii) the Securities 

will either be in bearer form and will not be physically located in Ireland or that the Issuer will not 

maintain a register of any registered Securities in Ireland and (iii) the assets relating to the Securities 

are not attributed to an Irish branch or agency of the Issuer then no Irish withholding tax should arise 

on payments of interest in respect of the Securities.  

Taxation of Receipts 

Notwithstanding that a holder of Securities may receive payments of principal, premium, and interest, 

premium or discount on the Securities free of Irish withholding tax, the holder of Securities may still 

be liable to pay Irish income or corporation tax (and in the case of individuals, the universal social 

charge) on such premium or interest if (i) such interest has an Irish source, (ii) the holder of Securities 

is resident or (in the case of a person other than a body corporate) ordinarily resident in Ireland for tax 

purposes (in which case there would also be a social insurance (PRSI) liability for an individual in 

receipt of premium or interest on the Securities), or (iii) the Securities are attributed to a branch or 

agency in Ireland.  Ireland operates a self-assessment system in respect of income and corporation tax, 

and each person must assess its own liability to Irish tax.   

Relief from Irish income tax may also be available under the specific provisions of a double taxation 

agreement between Ireland and the country of residence of the recipient. 

Encashment Tax 

In certain circumstances, Irish tax will be required to be withheld at the standard rate of income tax 

(currently 20%) from premium, interest or other income paid on Securities issued by a company not 

resident in Ireland, where such amount is collected or realised by a bank or encashment agent in Ire-

land on behalf of any holder of Securities who is Irish resident. 

Encashment tax does not apply where the holder of Securities is not resident in Ireland and has made a 

declaration in the prescribed form to the encashment agent or bank.   

Capital Gains Tax 

A holder of Securities will be subject to Irish tax on capital gains on a disposal of Securities unless (a) 

such holder is: (i) neither resident nor ordinarily resident in Ireland; and (ii) does not carry on a trade 

or business in Ireland through a permanent establishment, branch or agency in respect of which the 

Securities are or were held; and (b) the Securities do not derive the greater part of their value directly 

or indirectly from Irish land or minerals. 
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Capital Acquisitions Tax 

A gift or inheritance comprising of Securities will be within the charge to capital acquisitions if either: 

(i) the disponer or the donee/successor in relation to the gift or inheritance is resident or ordinarily 

resident in Ireland; or (ii) if the Securities are regarded as property situate in Ireland. A foreign domi-

ciled individual will not be regarded as being resident or ordinarily resident in Ireland at the date of the 

gift or inheritance unless that individual: (i) has been resident in Ireland for the five consecutive tax 

years preceding that date; and (ii) is either resident or ordinarily resident in Ireland on that date.   

Bearer Securities are generally regarded as situated where they are physically located at any particular 

time.  Securities in registered form are property situate in Ireland if the register is in Ireland. The Secu-

rities may, however, be regarded as situated in Ireland regardless of their physical location if they se-

cure a debt due by an Irish resident debtor and/or are secured over Irish property.  Accordingly, if such 

Securities are comprised in a gift or inheritance, the gift or inheritance may be within the charge to tax 

regardless of the residence status of the disponer or the donee/successor. 

Stamp duty 

As the Issuer is not registered in Ireland, stamp duty will not arise on a document effecting a transfer 

of the Securities so long as the relevant instrument of transfer: 

(a) does not relate to any immoveable property in Ireland; or  

(b) does not relate to stocks or marketable securities of a company registered in Ireland. 

 

United Kingdom 

The following applies only to persons who are the beneficial owners of Securities and is a summary of 

the Issuers’ understanding of current United Kingdom law and published HM Revenue and Customs 

(HMRC) practice relating only to the United Kingdom withholding tax treatment of certain payments 

in respect of Securities and the charge to United Kingdom stamp duty and stamp duty reserve tax in 

respect of the issue, transfer or redemption of the Securities.  It does not deal with any other United 

Kingdom taxation implications of acquiring, holding, redeeming or disposing of Securities.  The Unit-

ed Kingdom tax treatment of prospective Security Holders depends on their individual circumstances 

and may be subject to change in the future.  Prospective Security Holders who may be subject to tax in 

a jurisdiction other than the United Kingdom or who may be unsure as to their tax position should seek 

their own professional advice. 

Payments of interest on the Securities 

For these purposes, interest means amounts which are treated as interest for United Kingdom tax pur-

poses, which may include any excess of the Cancellation Amount or Redemption Amount over the 

amount for which any Securities were issued or their nominal value or any Additional Amount (k). 

Payments of interest on the Securities by an Issuer may be made without deduction of or withholding 

on account of United Kingdom income tax if they do not have a United Kingdom source. 

An Issuer, provided that it is and continues to be a bank within the meaning of section 991 of the In-

come Tax Act 2007 (the Act), and provided that the interest on the Securities is paid in the ordinary 

course of its business within the meaning of section 878 of the Act, will be entitled to make payments 

of interest which have a United Kingdom source without withholding or deduction for or on account 

of United Kingdom income tax. 

Payments by an Issuer of interest on the Securities which have a United Kingdom source may also be 

made without deduction of or withholding on account of United Kingdom income tax provided that 

the Securities are and continue to be listed on a "recognised stock exchange" within the meaning of 
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section 1005 of the Act.  Securities will be treated as listed on a "recognised stock exchange" if they 

are admitted to trading on such an exchange and they are either included in the UK official list (within 

the meaning of Part 6 of the Financial Services and Markets Act 2000 in accordance with the provi-

sions of that Part) or are officially listed in another country which has a recognised stock exchange in 

accordance with provisions corresponding to those generally applicable in EEA states.  

Interest on the Securities which have a United Kingdom source may also be paid by an Issuer without 

withholding or deduction on account of United Kingdom income tax where, at the time the payment is 

made, the relevant Issuer reasonably believes (and any person by or through whom interest on the 

Securities is paid reasonably believes) that the beneficial owner is within the charge to United King-

dom corporation tax as regards the payment of interest; provided that HMRC has not given a direction 

(in circumstances where it has reasonable grounds to believe that the above exemption is not available 

in respect of such payment of interest at the time the payment is made) that the interest should be paid 

under deduction of tax. 

Interest on the Securities which have a United Kingdom source may also be paid by an Issuer without 

withholding or deduction on account of United Kingdom income tax where the maturity of the Securi-

ties is less than 365 days and those Securities do not form part of a scheme or arrangement of borrow-

ing intended to be capable of remaining outstanding for more than 364 days.   

In other cases, an amount must generally be withheld from payments of interest which have a United 

Kingdom source on the Securities on account of United Kingdom income tax at the basic rate (current-

ly 20%).  However, where an applicable double tax treaty provides for a lower rate of withholding tax 

(or for no tax to be withheld) in relation to a Security Holder, HMRC can issue a notice to the relevant 

Issuer to pay interest to the Security Holder without deduction of tax (or for interest to be paid with tax 

deducted at the rate provided for in the relevant double tax treaty). 

Other payments on the Securities 

In some cases, "qualifying annual payments" may be made by an Issuer without withholding or deduc-

tion on account of United Kingdom tax where, at the time the payment is made, the relevant Issuer 

reasonably believes (and any person by or through whom the payment on the Securities is made rea-

sonably believes) that the beneficial owner is within the charge to United Kingdom corporation tax as 

regards the payment; provided that HMRC has not given a direction (in circumstances where it has 

reasonable grounds to believe that the above exemption is not available in respect of such payment at 

the time the payment is made) that the payment should be paid under deduction of tax. 

Annual payments which do not have a United Kingdom source cannot be "qualifying annual pay-

ments", and so may be made by an Issuer without deduction of or withholding on account of United 

Kingdom income tax. 

In other cases, an amount must generally be withheld from payments by an Issuer of "qualifying annu-

al payments" on the Securities on account of United Kingdom income tax at the basic rate (currently 

20%). However, where an applicable double tax treaty provides for a lower rate of withholding tax (or 

for no tax to be withheld) in relation to a Security Holder, HMRC can issue a notice to the relevant 

Issuer to make the payments to the Security Holder without deduction of tax (or for payment to be 

made with tax deducted at the rate provided for in the relevant double tax treaty). 

Certain payments of manufactured interest or dividends may also be paid by an Issuer subject to a 

deduction or withholding for income tax at the basic rate (currently 20%) if the payments are made in 

the course of a trade which it carries on through a branch, agency or permanent establishment in the 

United Kingdom. 

Reporting 

HMRC has powers to obtain information and documents relating to the Securities, including in rela-

tion to issues of and other transactions in the Securities, interest, payments treated as interest and other 
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payments derived from the Securities. This may include details of the beneficial owners of the Securi-

ties, of the persons for whom the Securities are held and of the persons to whom payments derived 

from the Securities are or may be paid.  Information may be obtained from a range of persons includ-

ing persons who effect or are a party to such transactions on behalf of others, registrars and adminis-

trators of such transactions, the registered holders of the Securities, persons who make, receive or are 

entitled to receive payments derived from the Securities and persons by or through whom interest and 

payments treated as interest are paid or credited. Information obtained by HMRC may be provided to 

tax authorities in other jurisdictions. 

Stamp duty and stamp duty reserve tax 

The classification of the Securities for United Kingdom stamp duty and stamp duty reserve tax pur-

poses may not be clear, in particular whether they should be treated as "loan capital", "options" or 

some other legal relationship. 

Stamp duty on issues of options 

If Securities were to be treated as options, then prospective Security Holders should be aware that an 

instrument granting the Security (whether in definitive or global form) may be subject to United King-

dom stamp duty if it is executed in the United Kingdom or if it relates to any property situate, or to any 

matter or thing done or to be done, in the United Kingdom.  Stamp duty would be charged at a rate of 

0.5% by reference to the amount of consideration given for the Securities. 

Prospective purchasers of Securities  may wish to note, however, that, in the context of retail covered 

warrants listed on the London Stock Exchange, HMRC has indicated that no charge to United King-

dom stamp duty will arise on the grant of such warrants.  It is not clear whether or not HM Revenue 

and Customs would be prepared to take such a view in relation to the Securities. 

An instrument which is not duly stamped cannot be used for certain purposes in the United Kingdom; 

for example it will be inadmissible in evidence in civil proceedings in a United Kingdom court. 

In the event that an instrument is subject to United Kingdom stamp duty, and it becomes necessary to 

pay that stamp duty (for example because this is necessary in order to enforce the document in the 

United Kingdom), interest will be payable (in addition to the stamp duty) in respect of the period from 

30 days after the date of execution of the instrument to the date of payment of the stamp duty.  Penal-

ties may also be payable if either an instrument which was executed in the United Kingdom is not 

stamped within 30 days of being so executed or an instrument which was executed outside the United 

Kingdom is not stamped within 30 days of first being brought into the United Kingdom. 

Bearer instrument duty 

To the extent that the Securities are issued in bearer form, are not loan capital and are denominated in 

sterling, a charge to stamp duty at 1.5% of the value of the Securities may arise if issued in the United 

Kingdom.  No stamp duty liability will arise on the issue of the Securities if issued outside the United 

Kingdom.  However, in relation to such Securities originally issued outside the United Kingdom, on 

the first transfer by delivery in the United Kingdom of any such Security, a stamp duty liability at 

1.5% may arise. 

Transfers, agreements to transfer and redemptions 

Stamp duty or stamp duty reserve tax may be chargeable in respect of transfers or agreements to trans-

fer the Securities, or on the physical redemption of the Securities.  This will depend on the form and 

terms and conditions of the Securities and of the assets to be delivered on physical settlement. 



 

360 

 

 

Czech Republic 

The information set out below is of a general nature and relates only to certain principal Czech with-

holding tax considerations. Accordingly, it does not deal with any other Czech tax consequences of 

acquiring, holding or disposing of Securities, which may be relevant to a decision to purchase Securi-

ties, and is not intended to be, nor should it be regarded as, legal or tax advice.  Prospective holders 

of Securities should seek, in the light of their individual situation, their own professional advice as to 

the consequences of acquiring, holding or disposing of Securities in all relevant jurisdictions.  The 

information is based on the tax laws of the Czech Republic as in effect on the date of this Base Pro-

spectus and their prevailing interpretations available on or before such date.  All of the foregoing is 

subject to change, which could apply retroactively and could affect the continued validity of this sum-

mary. 

For the purposes of this information, it has been assumed that neither any of the Issuers nor the Guar-

antor is either resident for tax purposes or has a permanent establishment in the Czech Republic. 

Withholding tax 

All interest and other payments to be made by an Issuer under the Securities may be made free of 

withholding on account of any taxes imposed by the Czech Republic. 

Securing tax 

In general, Czech tax residents (or Czech permanent establishments of Czech tax non-residents) ac-

quiring the Securities are required, under their own responsibility, to withhold and to remit to Czech 

tax authorities a 1% securing tax from the purchase price when purchasing investment instruments, 

such as the Securities, from a seller who is resident for tax purposes outside the European Union or the 

European Economic Area.  Such obligation can be eliminated under a tax treaty concluded between 

the Czech Republic and the country in which the seller is a tax resident.  Furthermore, it can be waived 

in advance based on a decision of Czech tax authorities. 

 

Poland 

General Information 

The following is a discussion of certain Polish tax considerations relevant to an investor residing in 

Poland or which is otherwise subject to Polish taxation.  This statement should not be considered tax 

advice.  It is based on Polish tax laws and, as its interpretation refers to the position as at the date of 

this Base Prospectus, it may thus be subject to change, including a change with retroactive effect.  Any 

change may negatively affect the tax treatment described below.  This description does not purport to 

be complete with respect to all tax information that may be relevant to investors due to their individual 

circumstances.  Prospective purchasers of Securities are advised to consult their professional tax ad-

visor regarding the tax consequences of the purchase, ownership, disposal, redemption or transfer 

without consideration of Securities. 

The reference to "interest", as well as to any other terms in the paragraphs below, means "interest" or 

any other term, respectively, as understood in Polish tax law.  

Taxation of a Polish tax resident individual 

Withholding Tax on Interest Income 
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According to Art. 30a of the Personal Income Tax Act dated 26 July 1991, as amended (the "PIT 

Act"), interest income, including discounts, derived by a Polish tax resident individual (a person who 

has his/her centre of personal or business interests located in Poland or who stays in Poland for longer 

than 183 days in a year, unless otherwise resulting from the respective tax treaty) does not cumulate 

with general income subject to the progressive tax rate but is subject to a 19% flat rate tax. 

Withholding tax incurred outside Poland (including countries which have not concluded a tax treaty 

with Poland), up to an amount equal to the tax paid abroad, but not greater than 19% tax on the interest 

amount, could be deducted from the Polish tax liability. Particular double tax treaties can provide oth-

er methods of withholding tax settlement. 

Under Art. 41.4 of the PIT Act, the interest payer, other than an individual not acting within the scope 

of his/her business activity, should withhold the 19% Polish tax on any interest payment.  In practice, 

the obligation to withhold tax applies only to Polish interest payers and not to foreign payers.  Under 

Art. 41.4d of the PIT Act, tax on interest or a discount on securities is withheld by entities keeping 

securities accounts for taxpayers, in their capacity as tax remitters, if the income (revenue) is earned in 

the territory of Poland and is associated with the securities registered in these accounts, and, further-

more, if relevant payments are made to the taxpayers through those entities.  However, given that the 

interest on Securities may be classified as not earned in Poland and the term "person making the inter-

est payment" is not precisely defined in the law, under some interpretations issued by the Polish tax 

authorities, in certain cases Polish banks or Polish brokerage houses maintaining securities accounts 

may refuse to withhold the tax based on the fact that they are acting only as an intermediary and there-

fore should not be obliged under Polish law to remit due tax.  According to Art. 45.3b of the PIT Act, 

if the tax is not withheld, the individual is obliged to settle the tax himself/herself by 30 April of the 

following year. 

If an individual holds the Securities as a business asset, in principle, interest should not be subject to 

withholding tax but taxed in the same way as other business income.  The tax, at the 19% flat rate, or 

the 18% to 32% progressive tax rate, depending on the choice and the meeting of certain conditions by 

the individual, should be settled by the individual himself/herself.  

Income from Capital Investments 

Income other than interest derived by a Polish tax resident individual from financial instruments, such 

as the Securities, which are held as non-business assets, qualify as capital income according to Art. 17 

of the PIT Act.  Such income does not cumulate with the general income subject to the progressive tax 

scale but is subject to a 19% flat rate tax.  The costs of acquiring the financial instruments are recog-

nised at the time the revenue from their disposal is achieved.  Additionally, no tax is withheld by a tax 

remitter, but the tax should be settled by the taxpayer by 30 April of the following year.  

If an individual holds the Securities as a business asset, in principle, the income should be taxed in the 

same way as other business income.  The tax, at the 19% flat rate, or the 18% to 32% progressive tax 

rate depending on the choice and meeting of certain conditions by the individual, should be settled by 

the individual himself/herself.  

Taxation of a Polish tax resident corporate income taxpayer  

A Polish tax resident corporate income taxpayer, i.e. a corporate income taxpayer having its registered 

office or place of management in Poland, will be subject to 19% income tax in respect of the Securi-

ties (both on any capital gain and on interest/discount) following the same principles as those which 

apply to any other income received from business activity.  As a rule, for Polish income tax purposes, 

interest is recognised as revenue on a cash basis, i.e. when it is received and not when it has accrued.  

In respect of capital gains, the cost of acquiring the Securities will be recognised at the time the reve-

nue is achieved. 

Securities held by a non-Polish tax resident (natural person or corporation) 
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Non-Polish tax residents are: 

 natural persons if they do not have their place of residence in the territory of the Republic of 

Poland (Art. 3.2a of the PIT Act); 

 corporate income taxpayers if they do not have their registered office or place of management 

in Poland (Art. 3.2 of the Polish Corporate Income Tax Act dated 15 February 1992, as 

amended - the CIT Act).  

Non-Polish residents are subject to Polish income tax only regarding their income earned in Poland.  If 

the Securities are issued by a foreign entity, in principle, the interest should not be considered as hav-

ing been earned in Poland.  Capital gains should also not be considered as arising in Poland unless the 

Securities are sold at a stock exchange in Poland (the Warsaw Stock Exchange).  If the latter is the 

case, however, most tax treaties concluded by Poland provide a Polish tax exemption with respect to 

capital gains derived from Poland by a foreign tax resident.  To benefit from a tax treaty, a foreign 

investor should present the relevant certificate of its tax residency.  

If a foreign recipient of income acts through a permanent establishment in Poland, as a matter of prin-

ciple it should be treated in the same manner as a Polish tax resident. 

Remitter's liability 

Under Art. 30.1 of the Tax Ordinance dated 29 August 1997, as amended, a remitter which has not 

carried out its obligation to calculate and withhold due tax from a taxpayer, and to transfer the appro-

priate amount of tax to a relevant tax office, is liable for tax not withheld or tax withheld but not trans-

ferred to a relevant tax office.  The remitter is liable for those obligations with all of its assets.  The 

provisions concerning the remitter's liability do not apply only if separate provisions provide otherwise 

or if the tax has not been withheld due to the taxpayer's fault. 

 

Slovakia 

The information set out below is a description of certain material Slovak tax consequences of the ac-

quisition, holding, sale, assignment and redemption of the Securities and it does not purport to be a 

complete analysis of all Slovak tax considerations relating to the Securities that may be relevant to a 

decision to purchase the Securities. This summary does not take into account or discuss the tax laws of 

any country other than the Slovak Republic nor does it take into account the individual circumstances, 

financial situation or investment objectives of an investor in the Securities.  

This summary is based on the tax laws of the Slovak Republic as in effect on the date of this Base 

Prospectus and their prevailing interpretations available on or before such date. All of the foregoing is 

subject to change, which could apply retroactively and could affect the continued validity of this 

summary. With regard to certain types of securities neither official statements of the tax authorities nor 

court decisions exist and it is not clear how these securities will be treated.  

As this is a general summary, holders of the Securities should consult their own tax advisors as to the 

consequences under the tax laws of the country in which they are resident for tax purposes and the tax 

laws of the Slovak Republic concerning the acquisition, holding, sale, assignment and redemption of 

the Securities and receiving payments of interest, principal and/or other payments under the Securities, 

including, in particular, the application to their own situation of the tax considerations discussed below 

as well as the application of state, local, foreign or other tax laws.  

Individuals and legal entities who are tax residents in the Slovak Republic are subject to income taxa-

tion (personal income tax or corporate income tax) on their worldwide income, regardless of its 

source, including interests from the Securities, redemption of Securities and capital gains from the sale 

of the Securities. "Income" shall mean income both in cash and in kind (even if obtained through an 
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exchange), which has been attributed to the value, which is usual in the place and the time of perfor-

mance or consumption, taking into account its type and quality, and, where appropriate, its condition 

and grade of depreciation, unless otherwise provided by applicable legislation.  

Taxable income from the Securities derived by individuals is taxed at a tax rate of 19% for that part of 

the annual tax base up to the amount of 176.8 times subsistence income and 25% for that part of the 

annual tax base which exceeds this amount. Income from the sale of the Securities derived by individ-

uals decreased by expenses may be exempt from income tax up to the amount of 500 EUR in one tax 

period. Taxable income from the Securities derived by individuals may be subject to obligatory health 

insurance contributions due in Slovakia. It should be noted that the above information on tax rate and 

exemption(s) applies for the tax period of the year 2014 and may be changed in the following tax peri-

ods.  

Interests from the Securities and income received upon redemption of Securities representing income 

sourced outside the Slovak Republic received by the individuals who are tax residents in the Slovak 

Republic are taxable, the tax base could generally be reduced by mandatory health and social security 

insurance contributions payable from this income. Capital gain from the sale of the Securities derived 

by individuals who are tax residents in the Slovak Republic is taxable, the acquisition price of the Se-

curities and related expenses including mandatory health and social security insurance contributions 

payable from this income are tax deductible. In general, any loss from sale of the Securities is not rec-

ognized for tax purposes.  

Taxable income from the Securities derived by legal entities is taxed at a tax rate of 22% in the tax 

period of the year 2014. Legal entities who are tax residents in the Slovak Republic which hold the 

Securities as their business assets pay corporate income tax from interest received and capital gain 

from the sale / redemption of the Securities within general tax base (determined in accordance with the 

accounting regulations). Loss from the sale of the Securities may not be recognized for tax purposes 

provided the taxpayer reported an overall loss from the sale of all securities sold in the respective tax 

period (exceptions apply). Interest income received by pension funds from the Securities is not subject 

to Slovak corporate income tax paid by the pension funds.  

If the income arising from the Securities is paid by a foreign entity, the foreign entity could make 

withholdings pursuant to the laws of other jurisdictions. According to the provisions of the Double 

Tax Treaties concluded between the Slovak Republic and Germany as well as between the Slovak 

Republic and Luxembourg, no withholding tax should be applied on the interest income and income 

from redemption of the Securities sourced from Germany or Luxembourg with respect to the Securi-

ties. The owner of the income may be asked to prove that he is entitled to benefit from the provisions 

of the respective Double Tax Treaty. Income from the Securities may potentially be qualified as hav-

ing its source in the Slovak Republic if the Securities are kept in a securities account maintained by a 

financial agent who distributes the Securities on behalf of issuer. In such case, the financial agent 

could be potentially qualified as the payer of withholding tax in the Slovak Republic at the withhold-

ing tax rate of 19% / 35%.  

Italy  

The statements herein regarding taxation are based on the laws in force in Italy as at the date of this 

Prospectus and are subject to any changes in law occurring after such date, which changes could be 

made on a retroactive basis. The following summary does not purport to be a comprehensive descrip-

tion of all the tax considerations which may be relevant to a decision to subscribe for, purchase, own 

or dispose of the Securities  and does not purport to deal with the tax consequences applicable to all 

categories of investors, some of which (such as dealers in security or commodities) may be subject to 

special rules. 

Prospective purchasers of the Securities are advised to consult their own tax advisers concerning the 

overall tax consequences of their ownership of the Securities. The Issuer will not update this summary 

to reflect changes in laws and if such a change occurs the information in this summary could become 

invalid.  



 

364 

 

Law Decree No. 66 of 24 April 2014, published in the Official Gazette No. 95 of 24 April 2014 (De-

cree 66), as converted into law with amendments by Law No. 89 of 23 June 2014 (Law 89) introduced 

tax provisions amending certain aspects of the tax treatment of the Securities, as summarised below. 

The new rules are effective as of 1 July 2014. With reference to the imposta sostitutiva set out by De-

cree 239 (as defined below) the increased rate applies on interest accrued as of 1 July 2014. 

As clarified by the Italian tax authorities in resolution No. 72/E of 12 July 2010, the Italian tax conse-

quences of the purchase, ownership and disposal of the Securities may be different depending on 

whether: 

(a) they represent a securitized debt claim, implying a static "use of capital" (impiego di 

capitale), through which the subscriber of the Securities transfers to the Issuer a certain 

amount of capital for the purpose of obtaining a remuneration on the same capital and subject 

to the right to obtain its (partial or entire) reimbursement at maturity; or 

(b) they represent a securitized derivative financial instrument or bundle of derivative fi-

nancial instruments not entailing a "use of capital", through which the subscriber of the Secu-

rities invests indirectly in underlying financial instruments for the purpose of obtaining a prof-

it deriving from the negotiation of such underlying financial instruments. 

Tax treatment of Notes issued by a non-Italian resident issuer 

Legislative Decree No. 239 of 1 April 1996, as subsequently amended (Decree 239), provides for the 

applicable regime with respect to the tax treatment of interest, premium and other income (including 

the difference between the redemption amount and the issue price) from Securities falling within the 

category of bonds (obbligazioni) or debentures similar to bonds (titoli similari alle obbligazioni) is-

sued, inter alia, by non-Italian resident issuers and which embed the unconditional obligation of the 

issuer to fully repay the principal invested upon redemption (the Notes). 

Italian resident Noteholders 

Where the Italian resident Noteholder is (a) an individual not engaged in an entrepreneurial activity to 

which the relevant Notes are connected (unless he has opted for the application of the "risparmio 

gestito" regime — see under "Capital gains tax", below); (b) a non-commercial partnership; (c) a non-

commercial private or public institution; or (d) an investor exempt from Italian corporate income taxa-

tion, interest, premium and other income relating to the Notes, accrued during the relevant holding 

period, are subject to a substitute tax, referred to as imposta sostitutiva, levied at the rate of 26% (20% 

on interest accrued up to 30 June 2014). In the event that Noteholders described under (a) and (c) 

above are engaged in an entrepreneurial activity to which the Notes are connected, the imposta sostitu-

tiva applies as a provisional tax. 

Pursuant to Law 89, non-commercial pension entities incorporated under Law No. 509 of 30 June 

1994 or Law No. 103 of 10 February 1996 are entitled to a tax credit equal to the positive difference 

between withholding taxes and substitutive taxes levied at a rate of 26% on financial proceeds deriv-

ing from their investments (including the Notes) from 1 July 2014 to 31 December 2014, as certified 

by the relevant withholding agent, and a notional 20% taxation, provided that such credit is disclosed 

by such entities in the annual corporation tax return. 

Where an Italian resident Noteholder is a company or similar commercial entity or a permanent estab-

lishment in Italy of a foreign company to which the Notes are effectively connected and the Notes are 

deposited with an authorised intermediary, interest, premium and other income from the Notes will not 

be subject to imposta sostitutiva, but must be included in the relevant Noteholder’s income tax return 

and are therefore subject to Italian corporate taxation (and, in certain circumstances, depending on the 

"status" of the Holder, also to the regional tax on productive activities (IRAP). 
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Under the current regime provided by Law Decree No. 351 of 25 September 2001 converted into law 

with amendments by Law No. 410 of 23 November 2001 (Decree 351), as clarified by the Italian 

Revenue Agency (Agenzia delle Entrate) through Circular No. 47/E of 8 August 2003 and Circular 

No. 11/E of 28 March 2012, payments of interest, premiums or other proceeds in respect of the Notes 

made to Italian resident real estate investment funds established pursuant to Article 37 of Legislative 

Decree No. 58 of 24 February 1998, as amended and supplemented, and article 14-bis of Law No. 86 

of 25 January 1994 are subject neither to imposta sostitutiva nor to any other income tax in the hands 

of a real estate investment fund. 

If the investor is resident in Italy and is an open-ended or closed-ended investment fund or a SICAV 

(an investment company with variable capital) established in Italy and either (i) the fund or SICAV or 

(ii) their manager is subject to the supervision of a regulatory authority (the Fund), and the relevant 

Notes are held by an authorised intermediary, interest, premium and other income accrued during the 

holding period on the Notes will not be subject to imposta sostitutiva, but must be included in the 

management results of the Fund. The Fund will not be subject to taxation on such results but a with-

holding tax of 26% will apply, in certain circumstances, to distributions made in favour of unitholders 

or shareholders (the Collective Investment Fund Tax). For an interim period, in certain circumstanc-

es, the Collective Investment Fund Tax may remain applicable at a rate of 20% for income accrued as 

of 30 June 2014. 

Where an Italian resident Noteholder is a pension fund (subject to the regime provided for by Article 

17 of the Legislative Decree No. 252 of 5 December 2005) and the Notes are deposited with an au-

thorised intermediary, interest, premium and other income relating to the Notes and accrued during the 

holding period will not be subject to imposta sostitutiva, but must be included in the result of the rele-

vant portfolio accrued at the end of the tax period, to be subject to an 11% substitute tax (which is 

increased to 11.5% for 2014 pursuant to Law 89). 

Pursuant to Decree 239, imposta sostitutiva is applied by banks, SIMs, fiduciary companies, SGRs, 

stockbrokers and other entities identified by a Decree of the Ministry of Economy and Finance (each 

an Intermediary). 

An Intermediary must (i) be resident in Italy or be a permanent establishment in Italy of a non-Italian 

resident financial intermediary and (ii) intervene, in any way, in the collection of interest or in the 

transfer of the Notes. For the purpose of the application of the imposta sostitutiva, a transfer of Notes 

includes any assignment or other act, either with or without consideration, which results in a change of 

the ownership of the relevant Notes or in a change of the Intermediary with which the Notes are de-

posited. 

Where the Notes are not deposited with an Intermediary, the imposta sostitutiva is applied and with-

held by any entity paying interest to a Noteholder. 

Non-Italian resident Noteholders 

For Notes issued by a non-Italian resident issuer, no Italian imposta sostitutiva is applied on payments 

to a non-Italian resident Noteholder of interest or premium relating to the Notes provided that, if the 

Notes are held in Italy, the non-Italian resident Noteholder declares itself to be a non-Italian resident 

according to Italian tax regulations. 

Atypical securities  

Interest payments relating to Notes that are not deemed to fall within the category of bonds (obbliga-

zioni) or debentures similar to bonds (titoli similari alle obbligazioni) may be subject to a withholding 

tax, levied at the rate of 26% (20% with reference to any interest due and payable up to 30 June 2014). 

For this purpose, debentures similar to bonds are securities that incorporate an unconditional obliga-

tion to pay, at maturity, an amount not less than their nominal value.  
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If the Notes are issued by a non-Italian resident issuer, the withholding tax mentioned above does not 

apply to interest payments made to a non-Italian resident Noteholder and to an Italian resident Note-

holder which is (a) a company or similar commercial entity (including the Italian permanent estab-

lishment of foreign entities); (b) a commercial partnership; or (c) a commercial private or public insti-

tution. 

Capital gains tax 

Any gain obtained from the sale or redemption of the Notes would be treated as part of the taxable 

income (and, in certain circumstances, depending on the "status" of the Noteholder, also as part of the 

net value of the production for IRAP purposes) if realised by an Italian company or a similar commer-

cial entity (including the Italian permanent establishment of foreign entities to which the Notes are 

connected) or Italian resident individuals engaged in an entrepreneurial activity to which the Notes are 

connected.  

Where an Italian resident Noteholder is an (i) an individual holding the Notes not in connection with 

an entrepreneurial activity, (ii) a non-commercial partnership, (iii) a non-commercial private or public 

institution, any capital gain realised by such Noteholder from the sale or redemption of the Notes 

would be subject to an imposta sostitutiva, levied at the current rate of 26% (20% on capital gains 

realised up to 30 June 2014). Noteholders may set off losses with gains. 

Pursuant to Law No. 89, non-commercial pension entities incorporated under Law No. 509 of 30 June 

1994 or Law No. 103 of 10 February 1996 are entitled to a tax credit equal to the positive difference 

between withholding taxes and substitutive taxes levied at a rate of 26% on financial proceeds deriv-

ing from their investments (including the Notes) from 1 July 2014 to 31 December 2014, as certified 

by the relevant withholding agent, and a notional 20% taxation, provided that such credit is disclosed 

by such entities in the annual corporation tax return.  

In respect of the application of imposta sostitutiva, taxpayers may opt for one of the three regimes 

described below.  

Under the tax declaration regime (regime della dichiarazione), which is the default regime for Italian 

resident individuals not engaged in entrepreneurial activity to which the Notes are connected, the im-

posta sostitutiva on capital gains will be chargeable, on a cumulative basis, on all capital gains, net of 

any incurred capital loss, realised by the Italian resident individual Noteholder holding Notes not in 

connection with an entrepreneurial activity pursuant to all sales or redemptions of the Notes carried 

out during any given tax year. Italian resident individuals holding Notes not in connection with an 

entrepreneurial activity must indicate the overall capital gains realised in any tax year, net of any rele-

vant incurred capital loss, in the annual tax return and pay imposta sostitutiva on such gains together 

with any balance of income tax due for such year. Capital losses in excess of capital gains may be 

carried forward against capital gains realised in any of the four succeeding tax years. Pursuant to De-

cree 66, capital losses may be carried forward to be offset against capital gains of the same nature real-

ised after 30 June 2014 for an overall amount of: (i) 48.08% of the relevant capital losses realised be-

fore 1 January 2012; (ii) 76.92% of the capital losses realised from 1 January 2012 to 30 June 2014. 

As an alternative to the tax declaration regime, Italian resident individual Noteholders holding Notes 

not in connection with an entrepreneurial activity may elect to pay the imposta sostitutiva separately 

on capital gains realised on each sale or redemption of the relevant Notes (the risparmio amministrato 

regime). Such separate taxation of capital gains is allowed subject to (a) Notes being deposited with 

Italian banks, SIMs or certain authorised financial intermediaries (including permanent establishments 

in Italy of foreign intermediaries); and (b) an express election for the risparmio amministrato regime 

being punctually made in writing by the relevant Noteholder. The depository is responsible for ac-

counting for imposta sostitutiva in respect of capital gains realised on each sale or redemption of Notes 

(as well as in respect of capital gains realised upon the revocation of its mandate), net of any incurred 

capital loss, and is required to pay the relevant amount to the Italian tax authorities on behalf of the 

taxpayer, deducting a corresponding amount from the proceeds to be credited to the Noteholder or 
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using funds provided by the Noteholder for this purpose. Under the risparmio amministrato regime, 

where a sale or redemption of Notes results in a capital loss, such loss may be deducted from capital 

gains subsequently realised, within the same securities management, in the same tax year or in the 

following tax years up to the fourth. Under the risparmio amministrato regime, the Noteholder is not 

required to declare the capital gains in its annual tax return. Pursuant to Decree 66, capital losses may 

be carried forward to be offset against capital gains of the same nature realised after 30 June 2014 for 

an overall amount of: (i) 48.08% of the relevant capital losses realised before 1 January 2012; (ii) 

76.92% of the capital losses realised from 1 January 2012 to 30 June 2014. 

Any capital gains realised by Italian resident individuals holding Notes not in connection with an en-

trepreneurial activity who have entrusted the management of their financial assets, including Notes, to 

an authorised intermediary and have opted for the so-called "risparmio gestito" regime will be includ-

ed in the computation of the annual increase in value of the managed assets accrued, even if not real-

ised, at year end, subject to a 26% substitute tax (20% up to 30 June 2014), to be paid by the managing 

authorised intermediary. Under the risparmio gestito regime, any depreciation of the managed assets 

accrued at year end may be carried forward against increase in value of the managed assets accrued in 

any of the four succeeding tax years. Under the risparmio gestito regime, the Noteholder is not re-

quired to declare the capital gains realised in its annual tax return. Pursuant to Decree 66, decreases in 

value of the management assets may be carried forward to be offset against any subsequent increase in 

value accrued as of 1 July 2014 for an overall amount of: (i) 48.08% of the relevant decreases in value 

registered before 1 January 2012; (ii) 76.92% of the decreases in value registered from 1 January 2012 

to 30 June 2014. 

Any capital gains realised by a Noteholder who is an Italian real estate fund to which the provisions of 

Decree 351, as subsequently amended, apply will be subject neither to imposta sostitutiva nor to any 

other income tax at the level of the real estate investment fund. 

Any capital gains realised by a Noteholder which is a Fund will not be subject to imposta sostitutiva, 

but will be included in the result of the relevant portfolio. Such result will not be taxed with the Fund, 

but subsequent distributions in favour of unitholders of shareholders may be subject to the Collective 

Investment Fund Tax. 

Any capital gains realised by a Noteholder who is an Italian pension fund (subject to the regime pro-

vided for by article 17 of the Legislative Decree No. 252 of 5 December 2005) will be included in the 

result of the relevant portfolio accrued at the end of the tax period, to be subject to the 11% substitute 

tax (which is increased to 11.5% for 2014, pursuant to Law 89).  

Capital gains realised by non-Italian resident holder of Notes from the sale or redemption of the Notes 

are not subject to Italian taxation, provided that the Notes (i) are transferred on regulated markets, or 

(ii) if not transferred on regulated markets, are held outside Italy. 

Tax treatment of derivative financial instruments issued by a non-Italian resident issuer 

Based on the principles stated by the Italian tax authorities in resolution No. 72/E of 12 July 2010, 

payments in respect of Notes qualifying as securitized derivative financial instruments not entailing a 

"use of capital" as well as capital gains realised through the sale of the same Notes would be subject to 

Italian taxation according to the same rules described above applicable on capital gains realised 

through the sale or transfer of the Notes. 

Payments in respect of notes qualifying as securitised derivative financial instruments received by 

investors resident in Italy for tax purposes (not engaged in entrepreneurial activities to which the 

Notes are connected) as well as capital gains realised by such Italian investors on any sale or transfer 

for consideration of the Notes qualifying as securitised derivative financial instruments or redemption 

thereof are subject to a 26% (20% up to 30 June 2014) capital gain tax, which applies under the tax 

declaration regime, the risparmio amministrato tax regime or the risparmio gestito tax regime accord-

ing to the same rules described above under the section "Capital gains tax" above. 
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Payments in respect of Notes qualifying as securitised derivative financial instruments received by 

investors resident in Italy for tax purposes which carry out commercial activities are not subject to the 

26% (20% up to 30 June 2014) capital gain tax, but the proceeds are included in their taxable income 

and subject to taxation in accordance with the ordinary rules. 

Any capital gains realised by a holder of Notes qualifying as securitised derivative financial instru-

ments who is a Fund will be included in the result of the relevant portfolio accrued at the end of the 

tax period. The Fund will not be subject to taxation on such result, but distributions made in favour of 

unitholders or shareholders may be subject to the Collective Investment Fund Tax. 

Any capital gains realised by a holder of Notes qualifying as securitised derivative financial instru-

ments who is an Italian pension fund (subject to the regime provided for by Article 17 of the Legisla-

tive Decree No. 252 of 5 December 2005) will be included in the result of the relevant portfolio ac-

crued at the end of the tax period, to be subject to the 11% substitute tax (which is increased to 11.5% 

for 2014, pursuant to Law 89). 

Under the current regime provided by Decree 351, as clarified by the Italian Ministry of Economy and 

Finance through Circular No. 47/E of 8 August 2003 and Circular No. 11/E of 28 March 2012, pay-

ments of interest in respect of the Notes qualifying as securitised derivative financial instruments made 

to Italian resident real estate investment funds established pursuant to Article 37 of Legislative Decree 

No. 58 of 24 February 1998, as amended and supplemented, and Article 14-bis of Law No. 86 of 25 

January 1994 are, if some conditions are met, subject neither to substitute tax nor to any other income 

tax in the hands of a real estate investment fund. 

Capital gains realised by non-Italian resident holders from the sale or redemption of Notes qualifying 

as securitised derivative financial instruments are not subject to Italian taxation, provided that the 

Notes are held outside Italy or traded on a regulated market. 

Inheritance and gift taxes 

Pursuant to Law Decree No. 262 of 3 October 2006 (Decree No. 262), converted into Law No. 286 of 

24 November 2006, the transfers of any valuable asset (including shares, bonds or other securities) as 

a result of death or donation are taxed as follows: 

(a) transfers in favour of spouses and direct descendants or direct ancestors are subject to an in-

heritance and gift tax applied at a rate of 4 per cent. on the value of the inheritance or the gift 

exceeding Euro 1,000,000; 

(b) transfers in favour of relatives to the fourth degree or relatives-in-law to the third degree, are 

subject to an inheritance and gift tax applied at a rate of 6 per cent. on the entire value of the 

inheritance or the gift. Transfers in favour of brothers/sisters are subject to the 6 per cent. in-

heritance and gift tax on the value of the inheritance or the gift exceeding Euro 100,000; and 

(c) any other transfer is, in principle, subject to an inheritance and gift tax applied at a rate of 8 

per cent. on the entire value of the inheritance or the gift. 

If the transfer is made in favour of persons with severe disabilities, the tax is levied at the rate men-

tioned in (a) to (c) above on the value exceeding, for each beneficiary, Euro 1,500,000. 

Transfer Tax 

Following the repeal of the Italian transfer tax, contracts relating to the transfer of securities are sub-

ject to the registration tax as follows: (i) public deeds and notarised deeds are subject to fixed registra-

tion tax at a rate of Euro 200; (ii) private deeds are subject to registration tax only in case of use or 

voluntary registration. 

Stamp duty 
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Pursuant to Article 19(1) of Decree No. 201 of 6 December 2011 (Decree 201), a proportional stamp 

duty applies on an annual basis to the periodic reporting communications sent by financial intermedi-

aries to their clients for the Notes deposited therewith. The stamp duty applies at a rate of 0.2 per cent. 

and cannot exceed Euro 14,000 for taxpayers other than individuals; this stamp duty is determined on 

the basis of the market value or, if no market value figure is available, the nominal value or redemp-

tion amount of the Notes held.  

Based on the wording of the law and the implementing decree issued by the Italian Ministry of Econ-

omy on 24 May 2012, the stamp duty applies to any investor who is a client (as defined in the regula-

tions issued by the Bank of Italy on 20 June 2012 of an entity that exercises in any form a banking, 

financial or insurance activity within the Italian territory. 

Wealth Tax on securities deposited abroad 

Pursuant to Article 19(18) of Decree 201, Italian resident individuals holding the Notes outside the 

Italian territory are required to pay an additional tax at a rate of 0.2 per cent. 

This tax is calculated on the market value of the Notes at the end of the relevant year or, if no market 

value figure is available, the nominal value or the redemption value of such Notes held outside the 

Italian territory. Taxpayers are entitled to an Italian tax credit equivalent to the amount of wealth taxes 

paid in the State where the financial assets are held (up to an amount equal to the Italian wealth tax 

due).  

Italian Financial Transaction Tax (IFTT) 

Italian shares and other participating instruments, as well as depositary receipts representing those 

shares and participating instruments irrespective of the relevant issuer (cumulatively referred to as In-

Scope Shares), received by an Investor upon physical settlement of the Notes may be subject to a 0.2 

per cent. IFTT calculated on the value of the shares or depositary receipts, as determined according to 

Article 4 of Ministerial Decree of 21 February 2013, as amended (the IFTT Decree). 

Investors on derivative transactions or transferable securities and certain equity-linked notes mainly 

having as underlying or mainly linked to In-Scope Shares are subject to IFTT at a rate ranging be-

tween Euro 0.01875 and Euro 200 per counterparty, depending on the notional value of the relevant 

derivative transaction or transferable securities, calculated pursuant to Article 9 of the IFTT Decree. 

IFTT applies upon subscription, negotiation or modification of the derivative transactions or transfera-

ble securities. The tax rate may be reduced to a fifth if the transaction is executed on certain qualifying 

regulated markets or multilateral trading facilities. 

 

EU Savings Directive  

Under the Council Directive 2003/48/EC on the taxation of savings income (the "EU Savings Di-

rective"), Member States are required, to provide to the tax authorities of other Member States details 

of certain payments of interest or similar income paid by a person established in a Member State to, or 

for the benefit of an individual resident in another Member State or certain limited types of entities 

established in another Member State. 

On 24 March 2014, the Council of the European Union adopted a Council Directive amending and 

broadening the scope of the requirements described above. Member States are required to apply these 

new requirements from 1 January 2017. The changes will expand the range of payments covered by 

the EU Savings Directive, in particular to include additional types of income payable on securities. 

The Directive will also expand the circumstances in which payments that indirectly benefit an individ-

ual resident in a Member State must be reported. This approach will apply to payments made to, or 

secured for, persons, entities or legal arrangements (including trusts) where certain conditions are sat-

isfied, and may in some cases apply where the person, entity or arrangement is established or effec-

tively managed outside of the European Union. 
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For a transitional period, Austria and Luxembourg are required (unless during that period they elect 

otherwise) to operate a withholding system in relation to such payments. The changes referred to 

above will broaden the types of payments subject to withholding in those Member States which still 

operate a withholding system when they are implemented. In April 2013, the Luxembourg Govern-

ment announced its intention to abolish the withholding system with effect from 1 January 2015, in 

favour of automatic information exchange under the EU Savings Directive.  

The end of the transitional period being is dependent upon the conclusion of certain other agreements 

relating to information exchange with certain other countries. A number of non-EU countries and terri-

tories including Switzerland have adopted similar measures (a withholding system in the case of Swit-

zerland). 

The proposed financial transactions tax 

On 14 February 2013 the European Commission published a proposal (the "Commission's Proposal") 

for a Directive for a common financial transactions tax ("FTT") in Belgium, Germany, Estonia, 

Greece, Spain, France, Italy, Austria, Portugal, Slovenia and Slovakia (the "Participating Member 

States").  

The Commission's Proposal has very broad scope and could, if introduced, apply to certain dealings in 

the Securities (including secondary market transactions) in certain circumstances. Primary market 

transactions referred to in Article 5(c) of Regulation (EC) No 1287/2006 are exempt. 

Under the Commission's Proposal the FTT could apply in certain circumstances to persons both within 

and outside of the Participating Member States. Generally, it would apply to certain dealings in the 

Securities where at least one party is a financial institution, and at least one party is established in a 

Participating Member State. A financial institution may be, or be deemed to be, "established" in a Par-

ticipating Member State in a broad range of circumstances, including (a) by transacting with a person 

established in a Participating Member State or (b) where the financial instrument which is subject to 

the dealings is issued in a Participating Member State. 

A joint statement issued in May 2014 by ten of the eleven Participating Member States indicated an 

intention to implement the FTT progressively, such that it would initially apply to shares and certain 

derivatives, with this initial implementation occurring by 1 January 2016. The FTT, as initially im-

plemented on this basis, may not apply to dealings in the Securities. 

The FTT proposal remains subject to negotiation between the Participating Member States. It may 

therefore be altered prior to any implementation. Additional EU Member States may decide to partici-

pate. Prospective holders of the Securities are advised to seek their own professional advice in relation 

to the FTT.  

U.S. Withholding Tax 

Payments under index-linked Securities and equity-linked Securities may be subject to U.S. with-

holding tax 

Under Section 871(m) of the United States Internal Revenue Code of 1986, as amended, (the "IRC") a 

"dividend equivalent" payment is treated as a dividend from sources within the United States and is 

subject to withholding at the rate of 30% unless reduced by an applicable tax treaty with the United 

States (withholding tax on "dividend equivalent" payments). A "dividend equivalent" payment in-

cludes (i) any substitute dividend made pursuant to a securities lending or sale-repurchase transaction 

that (directly or indirectly) is contingent upon, or determined by reference to, the payment of a divi-

dend from sources within the United States, (ii) a payment made pursuant to a "specified notional 

principal contract" ("Specified NPC")  that (directly or indirectly) is contingent upon, or determined 

by reference to, the payment of a dividend from sources within the United States, and (iii) any other 

payment determined by the U. S. Internal Revenue Service ("IRS") to be substantially similar to a 

payment described in clause (i) or (ii).  For these purposes, Section 871(m) specifies four types of 
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notional principal contracts that are considered Specified NPCs. In addition, however, Section 871(m) 

provides that in the case of payments made after 18 March 2012, a "dividend equivalent" payment 

includes a payment made pursuant to any NPC unless the Secretary of the Treasury otherwise deter-

mines that such contract does not have the potential for tax avoidance. On December 4, 2013, the U.S. 

Treasury Department and the IRS issued final regulations ("Final Regulations") and proposed regula-

tions (the "Proposed Regulations") under Section 871(m). The Final Regulations extend the statutory 

definition of Specified NPC (which had previously been extended to payments made before January 1, 

2014) to payments made before January 1, 2016.    

With respect to payments made on or after January 1, 2016, however, the Proposed Regulations would 

significantly expand the scope of transactions to which Section 871(m) would apply. The Proposed 

Regulations would expand Section 871(m) to apply to payments made pursuant to a specified equity-

linked instrument ("Specified ELI"), which generally would include any financial instruments (such 

as futures, forward contracts, and options), other than a securities lending or sale-repurchase transac-

tion or a Specified NPC, that references the value of one or more underlying securities. In addition, 

under the Proposed Regulations, an equity-linked instrument or notional principal contract generally 

will be a Specified ELI or Specified NPC if at the time it is entered into it has a "delta" of 0.70 or 

greater with respect to the underlying stock. Moreover, payments based on amounts that reference 

actual or estimated dividend payments, whether the reference is explicit or implicit, would be subject 

to withholding, even if an estimated payment is not adjusted based on the actual dividend payment.  

The Proposed Regulations would provide an exception from treatment as an underlying security for 

certain "qualified indices", thus exempting a Specified ELI or Specified NPC that references a quali-

fied index from the application of Section 871(m).  To constitute a "qualified index", an index must 

meet six requirements, including requirements that it references 25 or more component underlying 

securities, contains no component underlying security representing more than 10 percent of the index’s 

weighting, and does not provide a dividend yield greater than 1.5 times the yield of the Stand-

ard&Poors 500 index for the month preceding the date the long party acquires the potential Section 

871(m) transaction. The Proposed Regulations generally would apply to any payments made on or 

after January 1, 2016.  In the case of a Specified ELI, the Proposed Regulations would apply to pay-

ment made after January 1, 2016 on a Specified ELI acquired by the long party on or after March 5, 

2014.  If adopted, the Proposed Regulations could cause payments under the index-linked Securities or 

equity-linked Securities that may not be subject to withholding under current rules to be subject to a 

30% U.S. withholding tax, or a reduced rate of tax under an applicable treaty.  

If an amount in respect of U.S. withholding tax were to be deducted or withheld from payments on 

index-linked Securities or equity-linked Securities, none of the Issuer, any paying agent or any other 

person would pursuant to the conditions of the Securities be required to pay additional amounts as a 

result of the deduction or withholding of such tax. 

The rules relating to the treatment of dividends, interest and other fixed or determinable income as 

income from sources within the United States are complex, and no assurance can be given that income 

on Securities will not be treated as U.S. source income subject to U.S. withholding tax under other 

rules.  In addition, changes in applicable U.S. federal, state and local tax laws and interpretations 

thereof may result in the application of U.S. withholding and other taxes with respect to the Securities.   

Payments under the Securities may be subject to withholding tax pursuant to the Foreign Account 

Tax Compliance Act (FATCA) 

Under Sections 1471-1474 of the United States Internal Revenue Code of 1986 (commonly referred to 

as "FATCA"), dividend equivalent payments on, and payments of gross proceeds from the disposition 

of, the Securities made to Issuers and financial institutions serving as intermediaries for such U.S.-

related payments may be subject to a 30% withholding tax imposed on "withholdable payments", un-

less the applicable Issuer or financial institution complies with certain certification, information re-

porting (disclosure obligation with regard to U.S.-related investors) and other specified requirements. 

Payments made on certain grandfathered obligations ("Grandfathered Obligations") are not subject 

to FATCA withholding, however. A Grandfathered Obligation includes any obligation outstanding on 

July 1, 2014, and any obligation that gives rise to a withholdable payment solely because the obliga-
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tion is treated as giving rise to a "dividend equivalent" payment under Section 871(m) of the United 

States Internal Revenue Code and the U.S. Treasury Regulations thereunder executed on or before the 

date that is six months after the date on which obligations of its type are first treated as giving rise to 

dividend equivalent payments. Any material modification of such an obligation after such dates will 

result in it being treated as newly issued or executed, and the loss of its status as a Grandfathered Ob-

ligation. The Issuer and financial institutions through which payments on the Securities are made also 

may be required to withhold at a rate of up to 30% on all, or a portion of, payments made after De-

cember 31, 2016 in respect of the Securities if the Securities are significantly modified after the date 

(the "Grandfathering Date") that is six months after the date on which final U.S. Treasury regula-

tions that define the term "foreign passthrough payment" are published in the U.S. Federal Register, or 

if additional Securities are sold after the Grandfathering Date that are not issued pursuant to a "quali-

fied reopening" for U.S. federal income tax purposes.  The application of FATCA in relation to pay-

ments under the Securities may be influenced by an intergovernmental agreement ("IGA") entered 

into between the United States and the jurisdiction of the Issuer or other financial institution involved 

in the payments under the Securities. 

On 31 May 2013, the Federal Republic of Germany entered into an IGA with the United States. The 

German FATCA implementation law has already been published and provides that a further ordinance 

might be published which currently exists as a draft. Accordingly, any reportings will be exercised 

through the Federal Central Tax Office (Bundeszentralamt für Steuern). 
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GENERAL INFORMATION 

Selling Restrictions  

General 

No action has been or will be taken in any jurisdiction by the Issuer that would permit a public offer-

ing of the Securities, or possession or distribution of any offering material in relation thereto, in any 

country or jurisdiction where action for that purpose is required other than the approval of the Base 

Prospectus by the CSSF and a notification to the countries set forth in the Final Terms under "Terms 

and conditions of the offer". No offers, sales or deliveries of any Securities, or distribution of any of-

fering material relating to the Securities, may be made in or from any jurisdiction except in circum-

stances which will result in compliance with any applicable laws and regulations and will not impose 

any obligation on the relevant Issuer other than the approval and notification(s) mentioned above. 

United States of America 

a) The Securities have not been and will not be registered under the Securities Act, and, except as 

provided in the applicable Final Terms with respect to Securities with a maturity on the issue 

date of one year or less, may not be offered or sold within the United States or to, or for the 

account or benefit of, U. S. persons except in accordance with Regulation S under the Securi-

ties Act or pursuant to another exemption from, or in a transaction otherwise not subject to, the 

registration requirements of the Securities Act. 

b) Any person purchasing Securities is deemed to agree with the Issuer and, if different, the seller 

of such Securities that (i) it will not at any time offer, sell, resell or deliver, directly or indi-

rectly, any Securities so purchased in the United States or to, or for the account or benefit of, 

any U.S. person, (ii) it is not purchasing any Securities for the account or benefit of any U.S. 

person and (iii) it will not make offers, sales, re-sales or deliveries of any Securities (otherwise 

acquired), directly or indirectly, in the United States or to, or for the account or benefit of, any 

U.S. person. 

Terms used above have the meanings given to them by Regulation S. 

(c) Securities, other than (i) Securities with a maturity of one year or less (including unilateral 

rollovers or extensions) and (ii) Securities that are issued in registered form in accordance 

with the provisions of Section 5f.103-1 of the United States Treasury Regulation and the No-

tice 2012-20, will be issued in accordance with the so-called Excise Tax Exemption pursuant 

to the provisions of Section 4701(b)(1)(B) of the Internal Revenue Code and Section 1.163-

5(c)(2)(i)(D) of the United States Treasury Regulations (formerly known as exception under 

TEFRA D, "TEFRA D Rules") or Section 1.163-5(c)(2)(i)(C) of the United States Treasury 

Regulations (formerly known as exception under TEFRA C, "TEFRA C Rules"), as specified 

in the applicable Final Terms. 

Excise Tax 

Internal Revenue Code Section 4701 imposes an excise tax of 1% of the principal amount 

multiplied by the number of calendar years until the obligation reaches maturity on "registra-

tion-required obligations" that are issued after 18 March 2012 and which are not in registered 

form. In accordance with Notice 2012-20 issued by the U.S. Internal Revenue Service (IRS) 

certain securities are deemed to be in registered form. Furthermore, the IRS has announced to 

apply certain exceptional rules (Excise Tax Exemption) for securities which are not in regis-

tered form (bearer securities) that will mirror the former TEFRA C and TEFRA D rules.   

Notice 2012-20 Requirements 

In Notice 2012-20, the IRS has stated that, for obligations issued after 18 March 2012, it in-

tends to issue guidance that certain obligations that are nominally issued in "bearer" form will 
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be considered to be in registered form for U.S. tax purposes if issued through a "dematerial-

ized" book entry system or a clearing system in which the obligation is "effectively immobi-

lized". An obligation is effectively immobilized if the only holder of physical global form 

(bearer) certificates is a clearing organisation, the physical certificates can only be transferred 

to a successor clearing organisation, and the beneficial interests in the underlying obligation 

are only transferrable on a book entry system maintained by the clearing organisation. The ob-

ligation may be considered to be in registered form even if a physical certificate is available in 

certain circumstances. Those circumstances are limited to termination of the clearing organisa-

tion’s business, default by the issuer, or issuance of definitive securities at the issuer’s request 

upon a change in tax law that would be adverse to the issuer unless securities are issued in 

physical bearer form.   

In connection with Securities issued in accordance with the requirements of Notice 2012-20, 

the Issuer represents and agrees that it will comply with the requirements of Notice 2012-20, 

and it will require all those persons participating in the distribution of the Securities to repre-

sent and agree respectively. 

TEFRA D Rules 

In addition, in respect of Securities issued in accordance with the TEFRA D Rules, the Issuer 

represents and agrees  the following, and it will require all those persons participating in the 

distribution of the Securities to represent and agree respectively, namely, that: 

(i) except to the extent permitted under the TEFRA D Rules, (x) it has not offered or 

sold, and during the restricted period will not offer or sell, Securities in bearer form to 

a person who is within the United States or its possessions or to a United States per-

son, and (y) it has not delivered and will not deliver within the United States or its 

possessions definitive Securities that are sold during the restricted period; 

(ii) it has and throughout the restricted period will have in effect procedures reasonably 

designed to ensure that its employees or agents who are directly engaged in selling 

Securities in bearer form are aware that such Securities may not be offered or sold 

during the restricted period to a person who is within the United States or its posses-

sions or to a United States person, except as permitted by the TEFRA D Rules; 

(iii) if such person is a United States person, it has represented that it is acquiring the Se-

curities for purposes of resale in connection with their original issuance and if such 

Distributor retains Securities in bearer form for its own account, it will only do so in 

accordance with the requirements of United States Treasury Regulation Section 1.163-

5(c)(2)(i)(D)(6); 

(iv) with respect to each affiliate that acquires from such person Securities in bearer form 

for the purposes of offering or selling such Securities during the restricted period, 

such person either (x) repeats and confirms the representations and agreements con-

tained in sub-clauses (i), (ii) and (iii) on such affiliate's behalf or (y) agrees that it will 

obtain from such affiliate for the benefit of the Issuer the representations and agree-

ments contained in sub-clauses (i), (ii) and (iii); and 

(v) such person will obtain for the benefit of the Issuer the representations and agreements 

contained in sub-clauses (i), (ii), (iii), and (iv) from any person other than its affiliate 

with whom it enters into a written contract, as defined in United States Treasury 

Regulation Section 1.163-5(c)(2)(i)(D)(4), for the offer and sale of Securities during 

the restricted period. 

Terms used in the above paragraph have the meanings given to them by the United States In-

ternal Revenue Code, as amended, and regulations thereunder, including the Notice 2012-20. 
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TEFRA C Rules 

In addition, in respect of Securities issued in accordance with the TEFRA C Rules, Securities 

must be issued and delivered outside the United States and its possessions in connection with 

their original issuance. The Issuer will not, and it will require all those persons participating in 

the distribution of the Securities to not, offer, sell or deliver, directly or indirectly, Securities 

in bearer form within the United States or its possessions in connection with their original is-

suance. Further, the Issuer will not, and it will require all those persons participating in the 

distribution of the Securities to not, communicate, directly or indirectly, with a prospective 

purchaser if the Issuer, such person or purchaser is within the United States or its possessions 

and will not otherwise involve its United States office in the offer or sale of Securities. Terms 

used in this paragraph have the meanings given to them by the United States Internal Revenue 

Code of 1986, as amended, and regulations thereunder, including the TEFRA C Rules. 

Securities which do not qualify as registered form (bearer securities) issued pursuant to the TEFRA D 

Rules (other than temporary global securities and securities with a maturity, taking into account any 

unilateral rights to roll over or extend, of one year or less) and any receipts or coupons appertaining 

thereto will bear the following legend: 

"Any United States person who holds this obligation will be subject to limitations under the United 

States income tax laws, including the limitations provided in sections 165(j) and 1287(a) of the Inter-

nal Revenue Code." 

Public Offer Selling Restrictions under the Prospectus Directive 

In relation to each Member State of the European Economic Area, which has implemented the Pro-

spectus Directive (each, a "Relevant Member State"), the Securities may, with effect from and includ-

ing the date on which the Prospectus Directive is implemented in that Relevant Member State (the 

"Relevant Implementation Date"), not be offered to the public in that Relevant Member State except 

that, with effect from and including the Relevant Implementation Date, an offer of Securities to the 

public may be made in that Relevant Member State: 

a) if the Final Terms in relation to the Securities specify that an offer of those Securities may be 

made other than pursuant to Article 3(2) of the Prospectus Directive in that relevant Member 

State (a "Non-Exempt Offer"), following the date of publication of a base prospectus in rela-

tion to such Securities, which has been approved by the competent authority in that Relevant 

Member State or, where appropriate, approved in another Relevant Member State and notified 

to the competent authority in that Relevant Member State, provided that any such base pro-

spectus has subsequently been completed by the Final Terms contemplating such Non-Exempt 

Offer, in accordance with the Prospectus Directive, in the period beginning and ending on the 

dates specified in such base prospectus or final terms, as applicable and each Issuer has con-

sented in writing to its use for the purpose of the Non-Exempt Offer; 

b) at any time to any legal entity which is a qualified investor as defined in the Prospectus Di-

rective; 

c) at any time to fewer than 150 natural or legal persons (other than qualified investors as defined 

in the Prospectus Directive), subject to obtaining the prior consent of the relevant person or 

entity placing or offering the Securities nominated by the relevant Issuer for any such offer; or 

d) at any time in any other circumstances falling within Article 3(2) of the Prospectus Directive, 

provided that (i) no such offer of Securities referred to in (b) to (d) above shall require the relevant 

Issuer to publish a base prospectus pursuant to Article 3 of the Prospectus Directive or supplement a 

base prospectus pursuant to Article 16 of the Prospectus Directive and (ii) in the case of an offer into 

the Republic of Austria, a notification has been submitted to the Austrian Control Bank (Öster-
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reichische Kontrollbank), as set out in the Capital Market Act of 1991 (Kapitalmarktgesetz 1991), at 

least on banking day prior to the respective offer. 

For the purposes of this provision, the expression an "offer of Securities to the public" in relation to 

any Securities in any Relevant Member State means the communication in any form and by any means 

of sufficient information on the terms of the offer and the Securities to be offered so as to enable an 

investor to decide to purchase or subscribe the Securities, as the same may be varied in that Member 

State by any measure implementing the Prospectus Directive in that Member State, the expression 

"Prospectus Directive" means Directive 2003/71/EC (and amendments thereto, including the 2010 

PD Amending Directive, to the extent implemented in the Relevant Member State), and includes any 

relevant implementing measure in the Relevant Member State and the expression "2010 PD Amend-

ing Directive" means Directive 2010/73/EU. 

Selling Restrictions Addressing Additional United Kingdom Securities Laws 

The Issuer represents, warrants and agrees that (a) it has only communicated or caused to be commu-

nicated and will only communicate or cause to be communicated an invitation or inducement to en-

gage in investment activity (within the meaning of Section 21 of the Financial Services and Markets 

Act 2000 (the "FSMA")) received by it in connection with the issue or sale of the Securities in cir-

cumstances in which Section 21(1) of the FSMA would not, if the Issuer was not an authorised person, 

apply to the Issuer and (b) it has complied and will comply with all applicable provisions of the FSMA 

with respect to anything done by it in relation to the Securities in, from or otherwise involving the 

United Kingdom. 

Selling Restrictions Addressing Additional Irish Securities Laws 

The Securities shall not be underwritten or placed: 

(a) otherwise than in conformity with the provisions of the European Communities (Markets in 

Financial Instruments) Regulations 2007 (Nos. 1 to 3) (as amended), including, without limi-

tation, Regulations 7 and 152 thereof or any codes of conduct issued in connection therewith 

and the provisions of the Investor Compensation Act 1998; 

(b) otherwise than in conformity with the provisions of the Companies Act 1963-2013 (as amend-

ed), the Central Bank Acts 1942-2014 (as amended) and any codes of conduct rules made un-

der Section 117(1) of the Central Bank Act 1989; and 

(c) otherwise than in conformity with the provisions of the Market Abuse (Directive 2003/6/EC) 

Regulations 2005 and any rules issued under Section 34 of the Investment Funds, Companies 

and Miscellaneous Provisions Act 2005 by the Central Bank of Ireland. 

Selling Restrictions Addressing Additional Austrian Securities Laws  

In addition to the cases described in the Public Offer Selling Restrictions under the Prospectus Di-

rective in which the Securities may be offered to the public in a Relevant Member State (including 

Austria), the Securities may be offered to the public in Austria only:  

(a) if the following conditions have been satisfied: 

(i) the Base Prospectus, including any supplements but excluding any Final Terms, 

which has been approved by the Austrian Financial Market Authority (Fi-

nanzmarktaufsichtsbehörde, the "FMA") or, where appropriate, approved in another 

Member State and notified to the FMA, all in accordance with the Prospectus Di-

rective, has been published at least one Austrian bank working day prior to the com-

mencement of the relevant offer of the Securities to the public;  
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(ii) the applicable Final Terms for the Securities have been published and filed with the 

FMA on or prior to the date of commencement of the relevant offer of the Securities 

to the public; and 

(iii) a notification with the Oesterreichische Kontrollbank Aktiengesellschaft, all as pre-

scribed by the Austrian Capital Market Act (Kapitalmarktgesetz, Federal Law Gazette 

No. 625/1991, as amended, the "CMA"), has been filed at least one Austrian bank 

working day prior to the commencement of the relevant offer of the Securities to the 

public; or 

(b) otherwise in compliance with the CMA. 

For the purposes of this Austrian selling restriction, the expression "an offer of the Securities to the 

public" means the communication to the public in any form and by any means of sufficient infor-

mation on the terms of the offer and the Securities to be offered so as to enable an investor to decide to 

purchase or subscribe for the Securities.  

Selling Restrictions Addressing Additional Czech Securities Laws 

No offers or sales of any Securities may be made in the Czech Republic through a public offering, 

being subject to several exemptions set out in the Act of the Czech Republic No. 256/2004 Coll., on 

Conducting Business in the Capital Market, as amended (the "Capital Market Act"), which under the 

Capital Market Act comprises any communication to a broader circle of persons containing infor-

mation on the Securities being offered and the terms under which they may acquire the Securities and 

which are sufficient for the investor to make a decision to subscribe for, or purchase, such Securities. 

No action has been taken or will be taken which would result in the Securities being deemed to have 

been issued in the Czech Republic or pursuant to Czech law under relevant provisions of the Act of the 

Czech Republic No. 190/2004 Coll., on Bonds, as amended (the "Bonds Act"), and the issue of the 

Securities qualifying as "accepting of deposits from the public" by the relevant Issuer in the Czech 

Republic under Section 2(2) of the Act of the Czech Republic No. 21/1992 Coll., on Banks, as amend-

ed (the "Banks Act"), or requiring a permit, registration, filing or notification to the Czech National 

Bank or other authorities in the Czech Republic in respect of the Securities in accordance with the 

Capital Market Act, the Banks Act or practice of the Czech National Bank. 

All of the laws of the Czech Republic applicable to the conduct of business in the Czech Republic, 

including the laws applicable to the provision of investment services (within the meaning of the Capi-

tal Market Act) in the Czech Republic, in respect of the Securities have been complied with. 

No action has been taken or will be taken which would result in the issue of the Securities being con-

sidered an intention to manage assets by acquiring funds from the public in the Czech Republic for the 

purposes of collective investment pursuant to defined investment policy in favour of the investors 

under the Act of the Czech Republic No. 240/2013 Coll., on Management Companies and Investment 

Funds, (the "MCIFA"), which implements the Directive 2011/61/EU. Any issue, offer or sale of the 

Securities has been or will be carried out in strict compliance with the MCIFA. 

Selling Restrictions Addressing Additional Poland Laws 

Pursuant to Article 7 of the Act on Public Offerings, the Conditions Governing the Introduction of 

Financial Instruments to Organised Trading, and Public Companies dated 29 July 2005, as amended 

(consolidated text, J. L. 2009, No. 185, item 1439) (the "Act on Public Offerings"), a public offering 

or admission of securities to trading on a regulated market requires an issue prospectus to made avail-

able to the public. Pursuant to Article 37 of the Act of Public Offerings, securities of an issuer with its 

registered office in a Member State for which Poland is a host state may be offered in a public offering 

or admitted to trading on a regulated market in Poland on completing the passporting procedure de-

scribed in that act. 
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Pursuant to Article 3 of the Act of Public Offerings, a "Public Offering" consists of making infor-

mation available to at least 150 persons or to an unspecified addressee, in any form and manner, about 

securities and the conditions for the acquisition of them, provided that this information constitutes 

satisfactory grounds for making a decision on whether to acquire the securities for consideration. 

Selling Restrictions Addressing Additional Belgium Laws 

Bearer form securities 

Bearer securities (including, without limitation, definitive securities in bearer form and securities in 

bearer form underlying the Securities) shall not be physically delivered in Belgium, except to a clear-

ing system, a depository or other institution for the purpose of their immobilisation in accordance with 

article 4 of the Belgian Law of 14 December 2005. 

Fund-linked securities 

Restrictions related to AIFMD/notes linked to AIFs to be discussed. 

Securities with a maturity of less than 12 months 

With regard to Securities having a maturity of less than 12 months (and which therefore fall outside 

the scope of the Prospectus Directive), this Prospectus has not been, and it is not expected that it will 

be, submitted for approval to the Belgian Financial Services and Markets Authority. Accordingly, each 

Dealerhas represented and agreed, and each further Dealer appointed will be required to represent and 

agree, that it shall refrain from taking any action that would be characterised as or result in a public 

offering of these Notes in Belgium in accordance with the Belgian Law of 16 June 2006 on public 

offerings of investment instruments and the admission of investment instruments to trading on regulat-

ed markets, as amended or replaced from time to time. 

Selling Restrictions Addressing Additional French Securities Laws 

Description of the French Selling Restrictions  

Each of the Distributors and the Issuer has represented and agreed that, and each further Distributor 

appointed under the Programme will be required to represent and agree, that:Offer to the public in 

France 

it has only made and will only make an offer of Securities to the public (offre au public) in France in 

the period beginning (i) when a prospectus in relation to those Securities has been approved by the 

Autorité des marchés financiers ("AMF"), on the date of its publication or, (ii) when a prospectus has 

been approved by the competent authority of another Member State of the European Economic Area 

which has implemented the EU Prospectus Directive 2003/71/EC, as amended, on the date of notifica-

tion of such approval to the AMF, all in accordance with articles L.412-1 and L.621-8 of the French 

Code monétaire et financier and the Règlement général of the AMF; or 

Private placement in France 

it has not offered or sold and will not offer or sell, directly or indirectly, Securities to the public in 

France and has not distributed or caused to be distributed and will not distribute or cause to be distrib-

uted to the public in France, this Base Prospectus, the relevant Final Terms or any other offering mate-

rial relating to the Securities and that such offers, sales and distributions have been and will be made 

in France only to (a) providers of investment services relating to portfolio management for the account 

of third parties, and/or (b) qualified investors (investisseurs qualifiés) other than individuals, all as 

defined in, and in accordance with, Articles L.411-1, L.411-2, and D.411-1 of the French Code 

monétaire et financier. 
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Authorisation  

The establishment of the Euro 50,000,000,000 Debt Issuance Programme of UniCredit Bank AG and 

the issue of Securities under the Programme were duly authorised by the Group Asset/Liability Com-

mittee (ALCO), a subcommittee of the Management Board of HVB, on 17 April 2001. The full EUR 

50,000,000,000 authorisation amount of this Programme may also be applied by other base prospec-

tuses of HVB, however, the aggregate utilised amount of this Programme together with any other base 

prospectuses of HVB under this Programme will not exceed EUR 50,000,000,000. 

The establishment of the Programme of UniCredit International Luxembourg and the issue of Securi-

ties under that Programme were duly authorised by the resolutions of the Board of Directors of 

UniCredit International Luxembourg dated 24 July 2014. The Programme, including the giving of the 

Guarantee was duly authorised by the resolutions of the Board of Directors of UniCredit as Guarantor 

dated 21 January 2014 and 13 February 2014.  

Availability of Documents  

Copies of the articles of association of each of the Issuers and the Guarantor, the consolidated annual 

reports in respect of the fiscal years ended 31 December 2012 and 2013 of HVB Group, the unconsol-

idated annual financial statements of HVB Group in respect of the fiscal year ended 31 December 

2013 prepared in accordance with the German Commercial Code (Handelsgesetzbuch), the audited 

consolidated financial statements of UniCredit International Luxembourg as at and for the financial 

years ended 31 December 2013 and 31 December 2012, the audited consolidated reports and accounts 

of UniCredit as at and for the financial years ended 31 December 2013 and 31 December 2012, the 

latest unaudited consolidated interim accounts of the Issuers and the Guarantor, the forms of the Glob-

al Notes, the Final Terms and the Agency Agreement, as amended and restated, will be available dur-

ing usual business hours on any weekday (except Saturdays and public holidays) at the offices of each 

of the Issuers and of BNP Paribas Securities Services, Luxembourg Branch in its capacity as listing 

agent for the Securities. For the validity of this Base Prospectus, all documents whose information has 

been incorporated by reference in this Base Prospectus will be available for collection in the English 

language, free of charge, at the offices of UniCredit Bank AG (Arabellastraße 12, 81925 Munich) and 

at the offices of UniCredit International Bank (Luxembourg) S.A. (8-10 rue Jean Monnet, L-2180 

Luxembourg). The documents incorporated by reference with regard to the Guarantor will be available 

for inspection in the English language, free of charge, at the offices of the UniCredit S.p.A. (Via A. 

Specchi 16, 00186, Rome, Italy). 

In addition, copies of this Base Prospectus, each Final Terms relating to Securities which are admitted 

to trading on the Luxembourg Stock Exchange’s regulated market and each document incorporated by 

reference with regard to UniCredit International Luxembourg as well as UniCredit are available on the 

Luxembourg Stock Exchange’s website (www.bourse.lu). 

Clearing System  

Securities may be cleared through Euroclear Bank SA/NV as operator of the Euroclear system 

(1 Boulevard du Roi Albert IIB, 1210 Brussels, Belgium) ("Euroclear Bank"), Clearstream Banking 

S.A., Luxembourg  (42 Avenue JF Kennedy, L-1855 Luxembourg, Luxembourg) ("Clearstream Bank-

ing SA" or "CBL") or Clearstream Banking AG, Frankfurt am Main (Mergenthalerallee 61, 65760 

Eschborn, Germany) ("Clearstream Banking AG" or "CBF"), Euroclear France SA (66 Rue de la Vic-

toire, 75009 Paris, France) ("Euroclear France") and/or any alternative clearing system as specified in 

the Final Terms. The appropriate security identification codes for each Series of Securities will be 

contained in the Final Terms. The Issuer may decide to deposit, or otherwise arrange for the clearance 

of, Securities issued under the Programme with or through an alternative clearing system. The relevant 

details of such alternative clearing system will be specified in the Final Terms. 
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Agents  

Principal Paying Agents under the Programme are UniCredit Bank AG, Arabellastraße 12, 81925 Mu-

nich, Germany and (for Securities deposited with Clearstream Banking SA and Euroclear Bank) Citi-

bank, N.A., London Office, Citigroup Centre, Canada Square, Canary Wharf, London E14 5LB, Unit-

ed Kingdom. 

The French Paying Agent for Euroclear France S.A. is CACEIS Bank S.A., 1-3 rue place Valhubert, 

75206 Paris Cedex 13, France. 

The Calculation Agent under the Programme is UniCredit Bank AG, Arabellastraße 12, 81925 Mu-

nich, Germany. 

The Luxembourg Listing Agent under the Programme is BNP Paribas Securities Services, Luxem-

bourg Branch, 33, Rue de Gasperich L-5826 Hesperange Luxembourg. 

The Issuer may decide to appoint another Principal Paying Agent and/or Calculation Agent for the 

Securities issued under the Base Prospectus. The relevant details of such alternative Principal Paying 

Agent and/or Calculation Agent will be specified in the Final Terms. 

Significant Changes in the Financial Position of the Issuers and, if the Securities are Guaranteed 

Securities, the Guarantor and Trend Information 

The performance of the Issuers and the Guarantor will depend on the future development on the finan-

cial markets and the real economy in 2014 as well as other remaining imponderables. In this environ-

ment, the Issuers and the Guarantor will continuously adapt their business strategy to reflect changes 

in market conditions and carefully review the management signals derived from this on a regular basis. 

There has been (i) no significant change in the financial position of HVB Group which has occurred 

since 30 June 2014, and (ii) no material adverse change in the prospects of HVB Group since the date 

of the last published audited financial statements of 31 December 2013. 

There has been no significant change in the financial or trading position of UniCredit International 

Luxembourg and there has been no material adverse change in the prospects of UniCredit International 

Luxembourg since 31 December 2013. 

There has been no significant change in the financial or trading position of UniCredit and the 

UniCredit Group since 30 June 2014 and there has been no material adverse change in the prospects of 

UniCredit and the UniCredit Group since 31 December 2013. 

Confirmation with regard to the conflict of interest statement and the statement regarding the 

legal and arbitration proceedings  

The conflict of interest statement and the statement regarding the legal and arbitration proceedings on 

pages 22 and 23 et seq. of the Registration Document incorporated by reference herein are up-to-date 

as at the date of approval of this Base Prospectus. 

The paragraphs "Conflicts of Interest" at pages 229 to 230 and 238 of the base prospectus dated 2 July 

2014 relating to the EMTN Programme and incorporated by reference herein are up-to-date as at the 

date of approval of this Base Prospectus. 

The paragraph "Litigation" at page 278 of the base prospectus dated 2 July 2014 relating to the EMTN 

Programme and incorporated by reference herein is up-to-date as at the date of approval of this Base 

Prospectus. Except as disclosed in the base prospectus dated 2 July 2014 relating to the EMTN Pro-

gramme from page 197 to page 218 and in Note E to the Consolidated Accounts contained in its Au-

dited Consolidated Annual Financial Statements as at and for the Financial Year ended 31 December 

2013, which are incorporated by reference in this Base Prospectus, neither UniCredit International 
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Luxembourg nor the Guarantor are or have been involved in any governmental, legal or arbitration 

proceedings (including any such proceedings which are pending or threatened of which UniCredit 

International Luxembourg or the Guarantor is aware) in the 12 months preceding the date of the ap-

proval of this Base Prospectus which, according to the information available at present, may have or 

have had in such period a significant effect on the financial position or profitability of UniCredit Inter-

national Luxembourg or the Guarantor. 

Interest of Natural and Legal Persons involved in the Issue/Offer  

Any of the Distributors and their affiliates may be customers of, and borrowers from the Issuers and 

their affiliates. In addition, any of such Distributors and their affiliates may have engaged, and may in 

the future engage, in investment banking and/or commercial banking transactions with, and may per-

form services for the Issuer and its affiliates in the ordinary course of business. 

Third party information  

Where information has been sourced from a third party, the Issuer confirms that to the best of its 

knowledge this information has been accurately reproduced and that so far as the Issuer is aware and 

able to ascertain from information published by such third party no facts have been omitted which 

would render the reproduced information inaccurate or misleading. 

Use of Proceeds and reasons for the offer  

The net proceeds from each issue of Securities by the Issuers will be used for their general corporate 

purposes. 

Information incorporated by reference in this Base Prospectus  

The following information shall be deemed to be incorporated by reference in, and to form part of, this 

Base Prospectus. Parts of such documents whose information is not incorporated by express reference 

are not relevant for potential investors. 

 

Pages of the  

document: 

Incorporation of infor-

mation in this Base Pro-

spectus on the following 

pages: 

Registration Document of UniCredit Bank AG, dat-

ed 25 April 2014, approved by the Federal Financial 

Supervisory Authority (Bundesanstalt für Fi-

nanzdienstleistungsaufsicht)
 1) 

  

 Risk Factors 
  

- Risks relating to HVB Group p. 3 to 17 p. 46 

 UniCredit Bank AG  
 

- Information about HVB, the parent company of 

HVB Group 
p. 17 p. 77 

 Business Overview  
 

- Principal Activities p. 18 p. 77 
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Pages of the  

document: 

Incorporation of infor-

mation in this Base Pro-

spectus on the following 

pages: 

- Business segments of HVB Group p. 18 to 20 p. 77 

- Principal Markets p. 21 p. 77 

- Management and Supervisory Bodies p. 21 to 22 p. 77 

- Major Shareholders p. 22 p. 77 

- Auditors p. 23 p. 77 

- Legal Risks/Arbitration Proceedings p. 23 to 26 p. 77 

Audited financial statements of HVB Group for the 

fiscal year ended 31 December 2012
2) 

  

- Consolidated Income Statement p. 116 to 117 p. 77 

- Consolidated Balance Sheet p. 118 to 119 p. 77 

- Statement of Changes in Consolidated Share-

holders' Equity 
p. 120 to 121 p. 77 

- Consolidated Cash Flow Statement p. 122 to 123 p. 77 

- Notes to the Consolidated Financial Statements p. 124 to 238 p. 77 

- Auditor's Certificate p. 239 p. 77 

Audited financial statements of HVB Group for the 

fiscal year ended 31 December 2013
2) 

 
 

- Consolidated Income Statement p. 110 to 111 p. 77 

- Consolidated Balance Sheet p. 112 to 113 p. 77 

- Statement of Changes in Consolidated Share-

holders' Equity 
p. 114 to 115 p. 77 

- Consolidated Cash Flow Statement p. 116 to 117 p. 77 

- Notes to the Consolidated Financial Statements p. 118 to 248 p. 77 

- Auditor's Certificate p. 249 p. 77 
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Pages of the  

document: 

Incorporation of infor-

mation in this Base Pro-

spectus on the following 

pages: 

Audited unconsolidated financial statements 

(Jahresabschluss) of Unicredit Bank AG for the fis-

cal year ended 31 December 2013
2) 

 
 

- Income Statement p. 80 to 81 p. 77 

- Balance Sheet p. 82 to 87 p. 77 

- Notes p. 88 to 138 p. 77 

- Auditor's Report p. 139 p. 77 

   

Base prospectus of UniCredit Bank AG dated 21 

February 2014 for the issuance of Worst-of Bonus 

Securities, Worst-of Express Securities and Worst-of 

Express Cash Collect Securities) 

  

The description of indices composed by the Issuer or by 

any legal entity belonging to the same group 

- Cross Commodity Long/Short Index 

 

p. 379 to 383 

 

p. 289 

60,000,000,000 Euro Medium Term Note Pro-

gramme of UniCredit S.p.A., UniCredit Bank Ire-

land p.l.c. and UniCredit International Bank (Lux-

embourg) S.A. dated 2 July 2014, approved by the 

Commission de Surveillance du Secteur Financier 

(the "CSSF") 

  

- Risk Faktors p. 43 to 62 p. 46 

- The description of UniCredit International 

Bank Luxembourg 

236 to 238 p. 77 

- The description of UniCredit and the UniCredit 

Group  

187 to 232 p. 77 

First Supplement dated 13 August 2014 to the 

60,000,000,000 Euro Medium Term Note Pro-

gramme of UniCredit S.p.A., UniCredit Bank Ire-

land p.l.c. and UniCredit International Bank (Lux-

embourg) S.A. dated 2 July 2014 

All p. 77 
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Pages of the  

document: 

Incorporation of infor-

mation in this Base Pro-

spectus on the following 

pages: 

Unaudited Consolidated Half-Year Financial Report 

of HVB Group as at 30 June 2014 

 
 

- Financial Highlights p. 3 p. 77 

- Consolidated Income Statement p. 50 to 53 p. 77 

- Consolidated Balance Sheet p. 54 to 55 p. 77 

- Statement of Changes in Shareholders' Equity p. 56 to 57 p. 77 

- Consolidated Cash Flow Statement p. 58 p. 77 

- Notes p. 59 to 82 p. 77 

Audited Consolidated Financial Statements of 

UniCredit International Bank (Luxembourg) S.A. as 

at and for the financial year ended 31 December 

2013 

  

- Consolidated statement of financial position p. 12 p. 77 

- Consolidated statement of comprehensive in-

come 

p. 13 p. 77 

- Consolidated statement of changes in equity p. 14 to 15 p. 77 

- Consolidated statement of cash flows p. 16 to 17 p. 77 

- Notes to the consolidated financial statements p. 18 to 54 p. 77 

- Report of the réviseur d’entreprises agree p. 10 to 11 p. 77 

Audited Consolidated Financial Statements of 

UniCredit International Bank (Luxembourg) S.A. as 

at and for the financial year ended 31 December 

2012 

  

- Consolidated statement of financial position p. 1 p. 77 

- Consolidated statement of comprehensive in-

come 

p. 2 p. 77 

- Consolidated statement of changes in equity p. 3 to 4 p. 77 
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Pages of the  

document: 

Incorporation of infor-

mation in this Base Pro-

spectus on the following 

pages: 

- Consolidated statement of cash flows p. 5 to 6 p. 77 

- Notes to the consolidated financial statements p. 7 to 41 p. 77 

- Report of the réviseur d’entreprises agree Pages not 

numbered in 

the Report 

p. 77 

Consolidated Reports and Accounts of UniCredit 

S.p.A. as at and for the fiscal year ended 31 Decem-

ber 2013 

  

- Consolidated Balance Sheet p. 82 to 83 p. 77 

- Consolidated Income Statement p. 84 p. 77 

- Consolidated Statement of Comprehensive 

Income 

p. 85 p. 77 

- Statement of Changes in Shareholders' Equity p. 86 to 87 p. 77 

- Consolidated Cash Flows Statement p. 88 to 89 p. 77 

- Notes to the Consolidated Accounts p. 91 to 528 p. 77 

- Consolidated Financial Statements Certification p. 545 to 547 p. 77 

- Report of External Auditors p. 549 to 551 p. 77 

Consolidated Reports and Accounts of UniCredit 

S.p.A. as at and for the fiscal year ended 31 Decem-

ber 2012 

 p. 77 

- Consolidated Balance Sheet p. 88 to 89 p. 77 

- Consolidated Income Statement p. 90 to 91 p. 77 

- Consolidated Statement of Comprehensive 

Income 

p. 91 p. 77 

- Statement of changes in Shareholders’ Equity p. 92 to 93 p. 77 

- Consolidated Cash Flow Statement p. 94 to 95 p. 77 

- Notes to the Consolidated Accounts p. 97 to 484 p. 77 
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Pages of the  

document: 

Incorporation of infor-

mation in this Base Pro-

spectus on the following 

pages: 

- Report of External Auditors p. 510 to 511 p. 77 

Unaudited Consolidated First Half Financial Report 

of UniCredit S.p.A. as at 30 June 2013 

  

- Consolidated Balance Sheet p. 48 to 49 p. 77 

- Consolidated Income Statement p. 50 p. 77 

- Consolidated Statement of Comprehensive 

Income 

p. 51 p. 77 

- Statement of changes in Shareholder´s Equity p. 52 to 53 p. 77 

- Consolidated Cash Flow Statement  p. 54 to 55 p. 77 

- Explanatory Notes p. 57 to 228 p. 77 

- Report of External Auditors p. 247 to 249 p. 77 

Unaudited Consolidated First Half Financial Report 

of UniCredit S.p.A. as at 30 June 2014 

  

- Consolidated Balance Sheet p. 50 to 51 p. 77 

- Consolidated Income Statement p. 52 to 53 p. 77 

- Consolidated Statement of Comprehensive 

Income 

p. 53 p. 77 

- Statement of changes in Shareholder´s Equity p. 54 to 55 p. 77 

- Consolidated Cash Flow Statement p. 56 to 57 p. 77 

- Explanatory Notes p. 59 to 314 p. 77 

- Report of External Auditors p. 338 to 339 p. 77 

1) 
The document is published on the following website of the Issuer: 

http://www.onemarkets.de/de/produkte/rechtliche-hinweise/basisprospekte.html 

2)
 The document is published on the following website of the Issuer: 

http://investors.hypovereinsbank.de/cms/german/investorrelations/index.html 

The information incorporated by reference has previously been filed with the CSSF within the context 

of a procedure for approval of the Base Prospectus for the issue of Credit Linked Securities under the 

Euro 7,000,000,000 Credit Linked Securities Programme of UniCredit Bank AG and the Euro 
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7,000,000,000 Credit Linked Securities Programme of UniCredit International Bank (Luxembourg) 

S.A. dated 19 August 2014. 

For the avoidance of doubt the content of the websites referred to in this Base Prospectus does not 

form part of the Prospectus. 
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